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NORTH AMERW A

SBESTOS INFORMATION ASSOCIATION

1835 K Sirast, N W., Washinglen, DC 20005  (202) 223-4885

, BOARD OF DIRECTORS

MEETTG

Decembar 9,

Mayflower Hotel

Pursuant to notice, a meeting of the Board of Direc
held December 9,
The. meeting was called to order at

1276,

The following Directors wers

Harry Babilon

(for William C.
George Barge
W. H. Beasley
John H. Chidester
Thomas A. Douchexty
Dennis E. Eldr=d
William Fassuliotis
E. H. Feierabend
Guy G. Gabrielscn, Jr-.

Clark)

in the Hayflower Hotel, (lashington,

1976

Washington, D. C.

-
—

D.

C.
2:03 ALl

present:

Asten—H1ll Limited

Atlas Askbestos Co.
Cement Asbesitos Prcocuc
Brunswick Fabricators,
Certain-teed Corp.
Vermont Asbeastos
GAF Corporation
Abe: Corporation
Nicolet, Inc.
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PLAINTIFF’S EXHIBIT

Clarence aA. Herbst, Sr. Resinoid Engineerinc Cozp.

John W. Hollingsworth Dresser Industries (lagcobar OLv.)

John H. Marsh Raybestos-liannattan, Inc.

James J. McHugh Mational Assn. of Filter tigrs., It

for George Vagel) '

Joseph T. Mooney Monsey-Produccs Ca.

James J. O'Dowd , Jim Walter Research Corp.

{€or J. M. Ciskowski) -

Robert B. Pilmer Garlock of Canada, Ltd.

Dimitryv Poutiatine Johns-Manville Corp.

H. B. Rhodes, Ph.D. Union Carbide Corp.

(for W. C. Thurker) .

John Ricpelle Tha -Begdix Corporation

Kurt Schwar:c Supradur ianufacturing Coro

E. R. Zacharias Molded ilaterials Co.

Also present: B. J. Iwarsson, Abex Corp.; ALlfrad E. lYeibter,
Supradur Manufacturing Corp.; William H. Vockroth, tlonsey Productc
"Co.; R. H. Mereness, Lurxecutive Director, AIA/UHA: Adrian Moy, Tosa.,
w§ndell B. Alcorn, Jr., I3g. & Thomas O'Connell, Ecg., Cadwalader,
Wickersham & Taft; Richard T. Davis, CPXA, Frank C. Frantz & Co.:
and 8. J. Pigg, Administrative Assistant, ALA/MHA. ¢ e
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Introduction

Mr. Douglherty wealcomed attendees and ackncwledged new
directors and other pearsons representing member companies in
the absence of designated representatives. He said ilr. Feirerabend
of Abex Corporation had advised of his promotion within his
ccmpoany and change of address necessitated his withdrawal
from the Board. His replacement as Abex representative 1n the
Association will be advised. Mr. Dougherty thanked Mr. Felerabend
for his: interest and support of the Association in his capacities
as director and Executive Committee member. It was announcad
that Huxley Development Corp. had joined the Association. II.
Adam NHovak will be the firm's representative in the Association.

Minutes

On motion, ‘minutes of the preceding meeting, Septemter 3,
1976 were approved as submitted.

Financial Peport

Mr. Barge revieswed the financial report for t!

o 1

wmonth fiscal period ending November 30,1976. He invited at:zontion
to the two major expenditures during HMNovember of 312,143 and
$8,920 for work in connection with the Association's construction
industry study and lagal-medical research program rescectivel:,.
Mr. RBarge said, on an accrual basis, he estimates that exgenditaras
and income (includipg receipts from recent special assessmant (132)
of membership dues) for 1976 would approximate the sama2 to=al,
i.e., $369,000 income vs. $371,000 expenditures. To:tal inccme
from the special assessment is euxpected to bhe $49,100. Mz, Bazge
stated that he expected the Association's net worth beginning
balancz for 1976 of $57,000 would be essantiazlly the same for
1977 after all obligations in 1976 are paid.

As of YMov. 30, 1976 the Association had total assets of
$136,486; liabiligles af $39,134; and a net worth of $97,332.
On motiocn, the financial report was acceotsd as submitted.

International Asbestos Information Confarance (IAIT)
Hamburg, W. Germany, tlov. 3-35, 19735

tr. Marsh said he would speak to international events of the
past 12 years which pertain to the asbaskos industry, the es:ziplisn-
ment of the International Asbestos Information Standing Comnittoe,
the recommended work program of the Commitiee, the means for
achieving this work, and the actions taken at the Internatisnal
Asbestos Informaktion Conference in Hamburg, tov. 3-5, 1376, 348
referred to a number of iaternational meetings beginning in
1964 dealing with the blological effects of asbestos. tiHe said
there had been very little if anyU.S. industry representativaes
at som2 of the early meetings but U.S. industry intercst began
to change commencing with a meeting in Lyvon, Franca in 1972
following formation of AIA/IA He stated at a meetlng 1n Faris
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"international body. Mr.- Dougherty- expressed appreciaticn

"3

age 3

was agreed that a continuing international body representing

- the industry should be established. An Ad tloc working group

was formed to study the matter and, upon its recommendations,
2 Standing Committee of International Conference cf Asbestos
Associlations was-established on July 9, 1975 with AIA/MA belng
a charter member) representing the U.S. Ur. Marsh then read
excerpts from a report of the Standing Committee 5 activities
in 1975 and 1976 and outlined future work of the Committee

as presented at the tHamburg meeting. (Noke: A report of the
Hamburg meeting, including the foreqgoing report, was forwarded
to members by AIA/NA Memo. of 11/24/76.)

Mr. tarsh reviewed actions taken at the Hamburg mee
affecting the newly defined International Ashestos In: or—
Conference and distributed a pertinenh repart.
for directors not present at meeting.) FHe spoke of advan
to the industry that stem from the international organizat:
and emphasized the ”'nlelSlD‘llty of the industry problen,
adverse situations occurring in one country invariably imcac
on other countries . A discussicon folloved and idr. darzsh-
provided further assessment of the work and importance ci

—
- LaaiZ
-

-

3
2

b D' o R

%)
O
V'O
L-<
[»]
T
r
)
noab -
340 00

J

rrt 1) (‘J (r
J

W

15

J

20
+
19

i

41

\

-l

Mr. Marsh for his excellent report and thanked him for his .
representation of AIA/NA in the deliberations of the international
4 a

b

group. At the Hamburg Conference Mr. Marsh was designatec
merber of the IAIC Execu:iive Committee. :

Assoc73tlon Captive Insurance Co.

Mr. Gabrielson invited attention to his letter to Directors
dated Movember 12 which addressed the concevt of an AI\/J captive
insurance company. He spoke to problems confrenting the Industsy
-in regard to cancellation of product llabllvty insuranca coverage,
increases in product liability insurance premluns and higher
deductable fzatures. He explained that there 1s resascon to believe
that some customers of Association memba2rs view the product liabillixy
problem as an indication that an impartial judge, i.e.,’th2 Llnsurance
companies, has come to the conclusion that asbestos 1s a mor:
hazardous material than industry has told them. Unavailability
of such insurance could also accelerate the search for substitute
materials.

Mr. Gabrielson said the Zxecutive Committee had c¢concluded
that it might be desirable to contract for a feasibility study
to further explore the concept of AIA/IA Incorvorating 13 ouwn
captive insurance comoany. He outlined the concept stating that
‘he was not an expert in insurance matters and suggestzd tha followwing
questions for resolution by the Boazd: (1} would the Dir2ctors b=
interested in a captive insurance company for purposes of chtalning
thelr respective company product liability insuzance? (27 do direccors
think that creation of an AIA/NA captive insurance company would beo

r —

of interest to their custecmers, slow the cearcch for alternative
materials, and thereby be of assistance in the marketolace? te
stated that the Executive Committee had recom=endest that the

Association retain a consultant to conduct a study covering th

o
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feasibility and cost of establishing a captive insurance £ISgran.

A lengthy discussion followed. A motion was rade to
authorize Mr. Gabrielson to act as agent for the Asscciatlon
and engage the services of a consultant to study the feasibility
and cost of estaplishing a captive insurance program. Cost of
the study not to exceed $11,200 was approved by majority vote.
Mr. Dougherty said every effort will be made to have the
study completed in time for consideration at the larch 197
maeting. He proposad the establishment of an insurance
committee for liaison with the consultan: during conduct o
study. tllembers having individuals in thelr respective com
with insurance expertise were resguested to submibt such nam
‘the Executive Director at the earliest practicable c*“
poutiatine said that J-i's manager of insurance, Wal:
was availabe to assist the Assoclation on this projec

n
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Work in Connaction with 0SHA Asbestos Standzrds

Mr. Gabrielson, Chairman, Asbestos Regulation Task Force,
said there had besen no change in status of OSHA's proposed revisicn
to the asbestos (manufacturing) standard. The Inflaciocnary Ixd2act

ot yec been

certified by the Department of Labor. He explained tha
no official word has been received, the delay'in certi
continues to mikxe it more likely that the Association’
recommendatior. of cémbining the public hearing for

asbestos manufacturing and construction standards v
affected.

s
o
Statement (IIS) prepared by CONSAD Research Corp. has n
[=

Mr. Gabrielson reviewed the kackground and shbs
aopproval by Directors of a technological fzasibility
impact study for an asbestos standard for ‘the const
industrcv now keing conductad for tha Association by
Environmental Health, Inc. (EEH). Cost of total study
phases) is estimated to bz $150,000. Phasa I (raview o
sources) has been completed; how=v_-, 1t developed that &
was not as much data in published literature as was expec
Some of the shor%fall of data will be cbtained in Pnase I
throuven field interviews. He referred to two disacoointm 5
experienced in Phase I of the study. Limited success in cbuaining
basic data from construction contractors was experienced. .In
an effort to acguire this type of information, #r. Gabrielson
callad attention to an EEH prepared survey questionnaire (coov
attachad) 2nd requested members who sell asbestos-contalningg
products to the construction industry Lo assist ENiH. He suggaested
that persons in marketing might make contact with con
customers by telephone to solicit the information

by the questionnaire. {#r. Beasley suggested thak :
advising companies by letter in advance of teleohone inquiria
Such lettecr could prowvide identification of prospective calla
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and afford the company being contactaed ‘an opnortunizy to co
the requested informaticn in advance of 2 telephone call. A
discussion of the questionnaire followed. IMr. Gabrjiclses
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g&;wL”C sald that the asbestos industry has served as a
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-Dxr. PRhodes, Union Carbide Coro. and co-chalrman O
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said the gathering of this data was important to the 1ndustroy
as the results cou‘d lond support to a recommenda lOﬂ for

the
struction indust&y. tthen data is obtained from contractors it
should be telephoned to EEH, (Dr. Philip LeClare - (516} 36i-
8500} . '

Mr. Gabrielson then commented on ccoperation recalvad
by EEH with the manufacturing industry in gathering essanzial
information. He said a gap existed in data vertaining o the
flooring industry. @#r. Gabrielson urged AIA/NA membe2rs in thls
segrent of the industry to supply EEH with ths regquested data
at the 2arliest possible date, otherwise, the lack of datz in
this area will have an adverse impact on the total effocz:

Mr. Gabrielson said the Asscciatinn 1is ¢

contribution to this complex and demandincg project.
also serves as chalirman of the AIA/NA Standards & Technical
Committee.)

)

Ad Hoc Committee for Construction, for his selfless and tirolas:s
(D
)

A general discussion followed concerning prcblenm arxcas
and anticipated results of the EIH study.

1)

Revisicn of Associatlion By-Laws
5

Mr. Doughertwv reviewed the background £oxr which the

Ezecutive Committee felt revision of Association Bv-Laws 3 in
order. He referr=ad to consideration of this matiter at tho June

10 and September 8 Directors meestings. He said some administrativa
corrections are necessary, ambiguities exist, and Associazion mem-
bership is now restiricted to cne class. A drafit revision of the

the Bv-Laws was forwarded to Directors bv AIA/NA HMa2mo dazad 10/22/73
AIA/HMA Memo of UWov. 15 adv lsed that a votz2 on revision ¢f the 3y-Lays
would be taken at the Dec.’ 9 meeting of directors. fcllzuing
discussion, and on motion, the vroposad rewvwision £o Asscciaczion's
By-Laws was unanimously aporoved, a quorum of Directozs :ta2ing

present.

Legal-iledical Pesearch Program

Mr. Gabrielson reminded Directors that tihe prin
ot the Legal/Medical Ressarch Program is :o lm‘:c;éithe LR
of defenses for asbestos companies lnvoluod in third gar lianiloz,
suits in tort. e explained brieflv thae specific researzc. wark
now ongoing in the legal area by Cadwalader, Wickersham o Tacs
and pPhilip Enterline, Ph.D., University of Pittsburgh, in reaview
of medical literature.
Wendell Alcorn, Zsqg., adwalader, VWickersham & Taf:, sp2cicl
couns21l to the Association wvas lWL*odub xd Mr. Alcorn reviocwved
his backcround and interesst in asbnsuoq—rﬁ‘ated 1ied gation cases
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of American jurlspudenca with respect to occupational
diseases. He spoke in detail to the liability problem
conFrontlﬁq the industry and the history of this problem

as it has evolved through the courts. Mr. Alcorn said he
expected three ‘or four additional memoranda of law prepazed

by his office for members and associate merbers of the Lzgal-
Mledical Research Committee would be available by Dec. 31. (Two
memoranda have already been distributed.) Refarence vas made
to pragress' in devaloping a clearing house of infcrmation on
asbasgos-related cases that have been litigated in the United
Stated to date. Mr. Alcorn svoke to the interface of his work

f‘.J

P

with. that of Dr. Enterline.

The Executive Director invited attention to the 1li
embers and assoclatzs \members on the AIA/UA Legal/iiedica
Research Committiee and suggested that Association remzars Wio

recognized knowledge in asbsstos-related disease who might
qualify as expert witnesses in any injunctive proceeding initiated
by the Association or in other litigation. It was sucgesied
that two types of witnesses mav be reguired in court cases in

rder that both condition of plalntlff and state of the medical
art could be addressed.

1977 Proososed EBudgat

Mr. Barge reviewed in detail the Asscoc

latlon's progosad
budget for fiscal (calendzar) year 1977. He exolained tha% totzl
dues income for 1977 chould be $370,000 to support recular
Operating expenses plus special projects no' app:ovcd'1 nd undar-
way or proposad. (Legal-tledical Mecdlical Research Program -—-
525,000; CEH technolecgical feasibillity and cconomic imnact

el ‘ Mo 15972

have not designated a committee member for purposes of croviding
a contact with special counsel should consider doing so oy advising
the Executive Director who would notifyvy special counsszl, ina tun.
In regard to Dr. Enterline's project, lMr. Gabrielson said work
on the bronchogenic cancer portion of the literatura rfeview 1S
complete with exception of about 20 Ga2rman papers nov cending
translation and review. A large segmant of the mesoineliona
literature review i3 also complete. HMr. Gabrielson explainad
that a decision o,lnc7u4e asbastosis in tha literature rovies had tee
made to determine’when this disease was relatad to differant
products, industriss or processes. In additicn, the decision
has bzen made to include literature review of other tyses ol
cancer som=stimes related to asbestos exposure, =.%., laryng2al
and gastrointestinal. Mr. Gabrielson said Dr. Enterline has
comoleted most 0f the literaturs review for the pericd 1333-139%3
and that he estimates the total project is 50% complez2. The Iinzal
product will consist of (1) comolste £ile of all paoers zeviawad
(2) critical quotations from eacn pag2r; (3) card file index wich
brief summary of each paper;.and (4) a scholarly pacerx.

Mr. Gabkrielson said special counsel had cormenced with ////
interviews with variocus paysicians suggasted by Dr. Weill for él
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study -— $116,000; Captive Insurance Ccmpany Feasiblity Stud
$11,200.) !HMembership and travel associlated vith the Interna
MAsbestos Information Conference will approximate $18,000. ¥
$370,000 figure rcpresents an increase oif about 14% over tot
dues (including the recent 18% special assessmant) paid by =
in 1976 which amounted to $323,000.

Mr. Barge noted that the prooosed budgat reflected
identical totals for recs=ipts and disbursements. He sa'd he
envisioned that the Association's current net cash resexzve
of about $57,000 would meet the needs of good business
practices .

§ 4

Following discussion, arnd on motion, the Association's
budget for 1977 as proposed, was approved. (Attachment)

Mr. Dougherty prooosed that the following dues Iormula
for fiscal (calendar) 1977 be approved bv Direckors:

1. Pegular lMembers

a) Dues for users of raw asbestos fiber will o
based on a millage ratez of dollar wvalue of asbes=tc
fiber consumed (freight excluded) in vrevious cal-
endar year with a minimum of $2,000 per annun.

b). Dues for miners of asbestos fiber will te on a
millage rate of dollar value asbastos Efizer soli I -
North America during previcus calendar year with a
minimum of $2,000 per annum. Th2 millage raze will Ca
one'tenth of the rate established for consumezs of raw

fiber.

c) Dues for sellers of asbestos fiker will &
$2,000 per annum, the minimum rate for all memcze

Millage rates will be determined by ;Ha Associaktion's

a'ccountant
] an*
fellowing receipt of pertinent information from memcers cbtained
through use of a confidential quesulonnaL:e.
2. Associlate lembers
Dues will be a flat rate of $500 per annum.
Section 2.03 Associate Membavship Sucliftezs-aona.
Any firm or corporation uhica mgets tiae Juoiijicasuons
set forth in Section 2.0l and 15 itnvolvad tn « accondary
' or consumer industry as defined heretin 15 eiigiblas for

\an assoctate membership:
A
A) Sccondary Indus ries -~ those indusirics
that continue the mcnufacturing proccss wiiéhn
madiate proauc+ (one tn whitch the fiber has previcusly
been modifted in a primary indus trj) 611 furtior procé*s#s
modifies or fabricates to produce et ther' v*’*

LTl : | JHi 15973
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intermediate product or a finstshed product;

B) Consumer Tndustrigs -- those tndustrie
that purchase a finished asbestos-containing
produﬂ' and apply, install, ercct or consume tie
asbestos-containtag product uuchav‘ further
physical modification of the product. (By-Laws)

Following discussion and on motion, the dues fcrmula
as proposed by Mr. Dougherty were approved.

Canadian Situaticn

Mr. Pillmer refarred to a recant d
Workmen's Compansation Board in Ontario
'gastrointestinal cancer as a compansanle d
that this ruling migh% have a significant impact on woramen
compensation boards elsewhere in Canada and the U.S.

Mr. Barge spoke to the recently published rzport of tihe

Beaudry commission in Quebec. The three-member commission, headad
by Judge R2ne Boaudry, was named to study health conditicns in tha
asbestos industry. The impact that the rfzport will haovroon
legislaticn 13 not known. He said thus far no public staczwont
has been made by‘Eha Government of Quebec as to 1:3 zlanned
reacticon to the Beaudxry Recort; however, the Feport nas baen

used as a basis for extensive adverse repgorting in the

press regarding tha industry. Among recommandations in the
Report are : (l) an average permissible lewvel 0f =ugosur2 L2
asbestos dust of Zfp/cc should be establishad, with cerzalin
qualifications pertaining to measuring n=theds, and (I) emcloy-
ment in the asbestos industry be so ruled as to crohiblii the
hiring of p=ople who are tobacco users. Mr. Barge sald the
report concerns itself with exctosursz to chrysotile and ciz
statemant 1s made, "As far as crocicdoliteze and amosite -- the

committes is of the opinion that the use of thess two tvoes ot
fiber must be totally bannad. Mo expcsurz chould ce tolovated
for any wvorker." Mr. Barge also spox=2 of the possi inle Lwoacth
of recent elect ions in Quebec and concezns with "nationalizaticn”
0of the asbestos industry.

Remarks of the Ex2cytive DI

In the interes:t of time, the Executive DL:Qctor sald Qe
.would confine nis remarks to a brief roview of the asz=i3-C5
situtation within Federal regulatory acencles, excesting O3lHA
which was reported on by Mr. Gabrielson. ’

(.

In EPA, curreni empnasis is on lrmolementation of the
new Toxic Substances Conktrol Act. It 15 not exoected that
of Act will affect asbestos in the. immediate futupc.

\
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rted that a report on
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promulgation of a rule banning certain asbestos-contal
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to CPSC on the matte

nt of the new category

_provides a me=ans of

fulfilling the Association’'s objectives
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Association's work,
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possibl2 membershio interest, AIA/MNA staff will

up communication.
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the petiticn Ziled <il«h
(CPSC) by Natural Rescurces
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. Directors weras en-
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Arlingtcn,

March 10, 1977, at Stouffer’s National Canter Hotel, ar

Virginia, commenci

ng at 9:00 A.ll.

Adjournment

There being no further business

at 3:12 p.1.
//p/Z

R. H. Mereness

Erxecutive Directo:

Decermber 14, 1976
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