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BCARD OF DIRECTORS MEETING

June 10, 18978

Stzuifaz's Maticnal Canter Hotsl rlington, 7irgiaia
Pursuiznt 2 notice, a meetiag s the 3card of Cirsctors was
ne.é Sune L0, 1275, in Stouffar's National Ca2nter Hotel, Arxlinc-

Ton, A
The Izllowizg Dirxeccteors wers sraesent:
cchn Autxy . Johns~-Manvills Corp.
{fcr Dimitrzy Poutiatine)
Gecrce Barce Atlas Asbestcs Company (Montreal)
Josercn M. Ciskowski Jim Walter Research Corp.
Willlam Clazk Asten-Hill Lté.
Thcmas A, Dougherty Certain-teed Corporation
Denrnis . Eldred Vermont Askestos Greoup
Willlam Fassuliotis GAF Corporation
A. E. Fay N¥ational Gypsum Co.
Clarence A Herbst, Sr. Resinoid Engineering Corp.
John ¥. Hollingsworth Dresser Ind. (Magcobar Div.)
A. R. Hooker The FPlintkote Company
C. G. Morgan North American Asbestos Corp.
Rober= B. Pilmer Garlock of Canada, Ltd.
J. L. Rainev Amatex Corp.
Kurt Schwarz Supradur Manuvfacturing Co.
Martin J. Sendeckil Congoleun Industries, Inc.
D. Tijumelis Borg Warner Corp. (Borg & Beck Div.)
{(for T. X. Lindguist)
C. Frad Workman Nicolet, Inc.

2lso present: Guy G. Gabrielson, Jr., Nicolet, Inc., Chairman,
Asoestcs Requlation Task Force; William B. Hofiman, National
Gyosum Company; C. F. Wilson, Esg., Jim Walter Research COrp.;
Joseph A. Artabane, Esq., Cadwalader, Wickersham & Taft; R. E.
Merenes:, Executive Director, AIA/NA; and B. J. Pigg, Administrative
Assistanz, AIA/NA.



Introduction

The meeting was called to order at 9:01 A.M. Mr. Dougherty
tatrad that Mr. Noel W. Hendry, Johns~Manville Corp., had
advised his assignment to General Manager, Mining Division, a
posxztion that would preclude his further active service on the
Boari. OCn motion, Mr. Cimitrv Poutiatine was elascted to succeed
Mr. Hencry as the Johns-Manville representative. Mr. Dougherty
expressed appreciation for the outstanding contributiocn Mr.
Hendrv hac made to the Association.

Minctes

on =mcticn, nminutes Zz the preceeding meeting, Maxch 26, 1876

Nt

were accroved as sukmithed.

Tinancial Rercr:

4r. Zarge revieawed *he financial repoxt (provided in folders)

fecr Zive nmonths ending May 31, 1976. He prziected lacome and
expensas for rsmainder o calencar yezr noting most line items
tc e wizhin curren:t budget except for printing ané QSHA task
fcrce exgenditures. He said expected publicaticn ianventory
sales ané budget accrual should result in an end-vear balance

cr these items. As of May 31, 1976, the Association had a cash
balance cf $27,541 plus accounts receivable, prepaid insurance
and expense focr a total of $54,850. Total liabilities were
$39,450 for a net worth of $15,400. Mx. Bargz2 said he would
address cextain considerations pertaining to the current budget

as a later order of business.

Nominating Committee

Mr. Dougherty explained the requirement for election of
Associaticn officers at the annual meeting in September. The
following were appointed to serxve on the nominating committee:
George Barge (chairman), W. H. Beasley, J. L. Rainey, and Rurt

Schwarz.

Remarks of the Executive Director

The physical layout of the new Association headquarters
were described noting that adequate space was now available
for meetings of 15-20 people and that there was significant
work ané storage space for present and anticipated needs.

Attention was invited to the Court order in folders dis-
missing the Association as a defendant in the case of Shoup
vs. Johns-Manville Products Corp. et al. Attorney's fee oz
§2,5.0.30 was submitted by the law firm of Xirr, Wattles,

and Russell, Detroi<, Michigan, and will be billed through
AIA/NA's counsel, Cacdwalader, Wickersham & Taft.

PRODUCED
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Rey T, Weston, Inc., Zirm that preparad the tachnological
feasipbilizs and economic impact sctudy in suppor: ¢ the Assceoi-
aticn's rzsponse to OSHA on the proposed asbestes standarxdé,

basis at 2 ¢cost of $3,000 per annum. The Zxecutive Commitiaa
at a meetong May 25, 1976 considered and declined this proposal.
deston has keen so advised.

oroposed <hey be ratained on a consulting (minimum contrace)

-

The CIVSAD Research Corp's InZflationary Impact Statement
fIZ8i on tae prorosed revision ts the asbestcs standarZd has vet
zo be submitted in final form to CSHA. Submission is due in 2-3
seexs. "Best informetion" now indicates public heariag on the
stancdazd will not e tefcre Septemser. Contract £or necessary
IIS zn fcr=hccominag proposed astestos standars for construction
incustry nas not been let by OSER. CONSAD has submisted a pre-

imunary werk statsmens.

repcrt was given ¢ an EPA news cznfarence helé April
1€ ccacerning askestos in érinking water of selecteé U.S. cities
v

-

-

ccnducted bv McCrone Aszcciates. A listing ¢f zll
cverngent con:zracts ITr askestos-nealih studias is
- a

Asbestcs znd Health" kooklet; development of a rscommended work
zractices tooklet on asbestos containing sealants and gaskets:
revisicn of the pamphlet, "Asbestos and Brake Linings®; ané publi-
~aticn of J-M prepared "Racommended Safety Practices for Eandlin
iskeszcs Fiber" and "Asbestocs Occupational Health Guide" under
AIA/NA signature. Directors were encouraged to make use of the
camphlets and other informational/educational materials available
fzom the Associaticn, including recently prepared excexpts (for-
w~warding letter, summary and recommendaticns, and medical statement)
fzem the Association's response to OSHA on the prcoposed revision
20 xhe asbestcs standard. All are available in guantity.

ameng cn-geing stecial zrojects mentioned were: revision of

Several news clippings were brought tc the attention of
Cirectors as examples of continuing adverse reporting on asbestos
usage. Mention was made of the recently anncunced merger pro-
cosal fo the National Association of Manufacturers and U.S.
Chamber of Commerce. AIA/NA enjoys good working relationships
with these organizations.

Ratification of Actions

Mr. Dougherty stated the ballot response of members to the
rroposed establishment of an AIA/NA sponsored program for legal
assistance ’‘hereinafter known as Legal/Medical Research Program)
in cefense of litigation alleging injury because of exposure
to asbestos fiber as presented to Directors at meeting March
25 was highly favorable. 1In additicn, he set forth the reasons
Zar increased office space requirements for the Association and
that the Executive Director had negotiatad a five-year lease
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effactive as of June 1 with his approval. He explained the
necessity for ratification of these actions and read the
following statement:

"Resolved that all the acticns of +he oZficers,
agents and attorneys for the corporatiocn with the
date herecf are ratified and confirmed in all res-
pects regarding the following: the formation of a
program to develcp a legal and medical bank of
information for use of the membership and the
authorization of 4he Executive Committee to form

a Legal/Mefical Research Commitiee t0 oversee the
progTam and, secondly, to axecute the lsase for

the rew ¢fZice premises.”

-
~
-

cmments and/cr cuesticns were invited. On motion, the above
rescluticn was aggroved.
Mx. Zcugher:y anncuncedé *hat the following had acgreed %<2

- -

serve on *he Legal/Medical Ressarch Commitise:

Zuv 3. Gabrislscn, Cr., Nicclet, Inc, Chairman
Jennis E. Markuson, Sohns-Manvills Corg.

C. T. Wilson, Cim Walter Coop.

WolZgang A. Guenther, Ravbestos-Mannattan, Inc.
John 2. Chidester, Brunsvick Fabricators, Iac.

C. J. Ponzz, Certain-teed Cors.

Legal/Medical Research Program

Mr. Gahrielson noted title "Legal/Medical Research Program"
betzer defined the work and objectives for this effort than
"Legal Assistance Program" as originally identified. Ee re-
ferred tc the seguence of events leading to formalization of
this program with Cadwalader, Wickersham & Taft and stated
the arrangement could be terminated at any time, He cited pre-
liminary work being done by Wendell B. Alcorn, Esg., of ¢
Cadwalader, In this connection , he emphasized advantages for
developinag state cof medical art defense and referred to efforts
expended to obtain professional expertise to prepare a compre-
hensive paper on chronology of medical knowledge regarding as-
bestos~related diseases. Mr. Gabrielson sdad Philip E. Enterline,
Ph.D., Professor of Biostatistics, University of Pittsburgh, had
agreed to work on this project. Dr. Enterline has recommended
Ian T. T. Higgins, M.D. of the University of Michigan as a parti-
cipant and stated that a doctoral candidate at the University of
Pit<sburgh would be available to assist. Mr. Gabrielson said
Dr. Weill concurred in the Enterline-Higgins team. Dr. Enterline
estimated completion of the paper by year end at cost of about
$6,000. Istimated cost of the overall program remains at $50,000.

A discussion period followed. Mr. Gabrielson said it would
facilitate the work of Mr. Alcorn if he could have ready access
tc ianformation concerning asbestos-related legal cases and

PRODUCED
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o1

Doractsrs wersz reguests inform their representative
ats-orneys and irge their o] azion. He also said Mx. Alcorn
woulid not serve as counsel for any AIA/NA member ccmpany in order
tn aveid z2nv conflict of ipncerest. Mr. Artabane said he would

~ovide the IZxecutive Direc=or with examples of data available
from Mr. 3lcorn andé estimatedé costs Icr use by members.

erty expressed appreciation to Mr. Gabrielson Zor

Mr. Zougherty on. )
h-s outstanding contribution to the develcrment and astablishmenc
o :his i{mpor=ant crogram ¢ the Associaticn

Revort cn Meeting of Askes+cs Subczcus.
OSHEA Acvisorv Commitiee con CanstrucTLon

Safetv anc Health, June 2-23,.376
San Dieco, CA

In additiczcn to an Asscciaticen team cf Mr. Gabrialscn, Dr.
Wei ) ani Tr. Zhcdes, a *tzam Irocnm Schns-Manvills izzluding Dz,
Roiin, S-. Chase, Mil:z Trosper, and Dick Carzter attanded the
meexing 2nd made prasentatisns. Reperting on the meeting,

Mr. Gabrialscn saii we can act afford ¢o lznors whet zagrens in
rae conszructicn industryw; there is a need Zor 2 uniform asbestos
s<andaxi Zor both manufacturing and construction industries. The
need has worldé~wide implications. #Ze ccmmentad on the identity

c i +the s:bgroup members and 08H2 rzepresentatives. The methodology

w 1D

-

used bv the subgrour was tos raview the preoposed generzl industry

s=andars iltem by item ané attempt t0 ascer:zin applicability to the

construcz=xon industry in conjunciion with their reccmmendations as

submitted to OSHEA of September last. The subgroup reaffirmed their
firer p/cc asbestos stancard should be established

position that a 2-Zik

for the construction industry and "tailored" or eliminated sections

cZ zhe general standard that were thought unrealistic for the con-
s<zucticn industry. The subgroup will present its recommendations
to the full OSEA Advisory Committee on Construction Safety and
dezalts which in turn will formally submit tc the Ass't Sec'y of
Laboer (OSHA). Meeting of full committee to hear subgroup raport
was announced in Federal Register of June 1l to be held June 29-
3N, Washingtzon, D. C. AIA/NA memo dated June 14 refers.

Mr. Gabrielson said he considered the createst opportunity
fcr an impact on an asbestos standard for the construction in-
dustry would not come until a formal proposal is issuved bv OSHA
after reviewing the Committee report. He said the Associaticn
shoulid start its response planning now. In this connec*icn, he
had recommended and the executive commiitee approved estabiish-
ment of an Ad Boc Committee for Construction under co~chairmanship
of Dr. H. B, Rhodes. Dr. Rhodes is authorized t5 seelk additional
commlttee members, in consultation with the Standards & Technicai

Committee and other experts in the construction industry, and recom-

nend full committee membership to the Executive Committse. Mr,
Jougherty invited ncominations from directors for membership on
the AIA/NA Ad Aoc Commitiee for Construction.

- rl-rr-u--;..
R S ¥

pRODUCED

e e e e - &M,—g



e | AIA-97-

Page 3
Revisicon :o Astestos Stancard

Mr. Zabrielson reviewed cdevelorment to date and cur—ent
status c¢I OSEA's proposed revision to the asbestos standarsd.
He pcinted Ou- that AIA/NA had recommended deferral o issuance
of the general industry standard until promulgation o< a regu-
lation for the construction standard. OQSHA officials have in-
dlcated that this is nct politically feasible. HYe said the issue
oI seeking arn injunction against CSHA to force a delay of the
general ‘-dus r7 standard until 2 regulaticn for the construction

indus::? is crcmu’cated had been raised bv Johns-Manville Corp.

The Zxecu:ive Committee had concluded that AIA/NA would not seek
sucn inZuncticn, tthe consensus being that uncertainties confronting
the generzl industry sheculd ke rasolved as scon as passible be-
causa ¢f zhe acdwverse effect now taking place in custcaer ralations

and tze _ancgth =2F fime which would undoubtedly be reguiresdé for
legal zrcceedings. A legal challenge could e made suibsecuent to
issuance =7 ths general industrv standard. Asscciaticn decision
ané raascns thereslsre will De transmiti=sd £ Johns-Manvills hy
Mr., Garcrislsch.

Mx. Zakrielscn alsc addressed public hearing technicalities

and Asscciaticn glanning. Several persons were menticned, in

addition o Mr. Gabrielscn, as possible participants to include
- Prs——¥ctin andé wWeill, U.X. exper=s, Dr, Gerald R. Chase and Dr.

E. 3. Rhcédes. Ee will crordinate with Dr. Rotin in the develop-
ment of 2 presentation to aveciéd duplication. Mr. Gabrielson

made refarence to an important meeting with Mr. H.D.S. Eaxdie,
Chairman, Asbestos Information Committee (U.X.) £for June 21 in
Wasnhingtcn, D. C. as it pertains to the heazing presentation.

Mr. Dougherty added that the Executive Committee was ¢f the opinion
that the industxy should strive to present a responsiktle impression
at the hearing and demonstrate concern for the well-nexng of both
emplovess and customers.

it

Association Membershin/By-Laws

Mr. _oughe::y said the Executive Commitiee had given consideration
to possitle r=v1510n of the Association By-Laws in order that
associate and affiliate membershlps could be authorized if desired
by Directcrs. As a first step in providing this authorization,

a modification to the Certificate of Incorporation of file in the
State of Delaware to prcvide for more than cne class of membership
is reguired. In additicn, he explained that the statement of
purpose in the Certificate of Incorporation is in need of updating.
Mr. Artakane outline details as to recul*ed legal procedu.e. Mr.
Dougherty said other changes appear to be desirable in the By-
Laws. He said Mr. Artabane, in cocrdination with the Executive
Director, would prepare a prcoosed revision of the By-Laws for

considerz=-icon of Members.

P

oRODUCED
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I« was tZe ccnsansus fo the ¢group that the addition cf classes
to membership woulZd ke "ene:;:ia; %2 izdustrzy intares<ss and th

wel. telxc o the Association. .

crmal ccnsiderzticn of cossizZle changes to the EBEv-lLaws could
o

te made a=: the meeting of members in Septamber.

Activrity Area Repor:ts

A. EZducat-onr and Training - The Executive Diractcr enccurzged
1:;;;2 tzon oI the new J=-M £ila, "Working with Asbaestzs" and

the distr:zution of other matsrials available f£rom the Assceiation.
3. Standards z Technical - YNex: ecténg of ¢he Standazds s
Tachnica. Zommaztee 13 June IZIX-24 i £he Asscciation ¢ffice.

C. Tinancial ASSzizs - Mx, Zarce referrad o pravious decisicns
whicn rasuozec n signifigant zhanges &c the 18756 dege_. At the
Asscciatizn's meering, Tebruzry 4, 1376, an additicn ,000 was
arcroved Zcr ine ccontingencyr Zunés/special crojects ;-ue isem

in suppezs ¢ the AZA/NY rascense o the 0OSEX preoposed revisicn of
the asbes::s sTandard --bringing <he Zigure tTs $10G,000 vice §73,00C.
As earlisr anctad, the estimats ¢f §30,000 £z support 2 legal/
me,-:_’ rasearch orogram as Inltlially presented at dlreckors
meeting on March 285, 1378 remains rsasonable. He provosed thaz $25,
be zudgeted In 1976 and the remaining $25,00C: iagluded in the 197
budcet. Az the Directors meeting cn March 2§, 1976 the 1276
memtershiz dues rate was apprcocved at 2.5 mills resul<ing in an

increase cf inccome from $254,000 to $274,000. In addi=ion,
inancial constributicns throuch May to the AIA/NA OSEA

asbestos stancdari task forecs were received in the amount

of $24,000. This inccme is nct reflected in the current budget.

These items prcovide an incrzase of reciepts in 1976 f£rom

$2355,000 =s $308,000. The addéitional receipts result in an ex-

cess of projectad raceipts over expenditures of $29,540 as

opnosea to $1,540 now indicarz4. In view of above fiscal changes,
a revised knudget for 1978 to sc reflect was proposed and acoroved

by motion. (Ccpy of revised 1276 budget is attached.)

2. Membership - Mr., Workman --portad the current Associatic
mempership is 33. 7Two companies have resigned within last
wonth; One 1s due to misunderstanding of dues structure and
is a candidate for associats membership, and the other resigned
for personal business reasons. The latter was current in dues
savment and has contributad $2,500 toward AIA/NA expenses in
respcndinc to the proposed revision to the asbestos standard.

pRQQﬁCED
M-83
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A total of $256,195 had been :zonwributed to this effort to
date. He encouraged Diregtorss to assist in recruitment of
new memcers in the Asscciaticn.

E. Medical/Standing Committee, International Asbestos Information

Conference - Mr. Marsn was nct present dug to 211S attendance as

Association representative at a meeting of the Standing Committee,
International Asbestos Information Conference. The Bxecutive
rractor read a statement recsived from Mr. Marsh by telephons

on “une 8 concerning the currant adverse publicity against the

industzz in tke United Xingdom. ‘

. Labor Relations - Mr. Doucgherty said he had nothiing new to

raportT excert =2 raise the matter of labor attendance at the up-
ceming annual Industrv-Govermment Conference. Ee and the Executive
Dorsctor will &

¥

1l cn Mr. John H. Sheehan, AFL-CIO, and explore
the pessizilit

D)

cf his atiendance and par<icipation. Mr. Roy
J Steinfurth, Internaticnal Asscociacion of Heat & Frost Iasulacors

and Asbestcs Wcerkars will alsc te iavited.

G. Zndustrv Eccnomics and Techaclogy -~ My, Pay said he has been
sontact witi Mr. Thurfer and suggested ianclusion of
certain technological Zt=ms iz the agenda for the ccnisrence
ctember. A listing oFf manufacturers of dust control
equipment czntinues in preparztion ané will be available for

e . -
istxizution ia the near Zuttre.

Thir4 Annual Industrv ~ Government
Conference, Seot. 8-8, 1976

Mr. Zougher:iy presented a2 proposed program format which
would include: &ust control, =onitoring, industrial hygiene,
Eurcpean view of the indust-v, marketing forecast, asbestos-
health update, AIA/NA Legal/Medical Research program. Dr. Corn
(0SHEA) and Mr. Trzin (EPA) will be invited as lunchecn speakers.

Plant Phvsicians Conference

Mr. Dougheriy said the Association continues to plan for this
conference. He explained that work on responding to the proposed
revision o the asbestocs standard had delayed its scheduling,
however, a time and place would be determined following public
hearing cn the standard.

Adjournment

There being no further business the meeting was adjourned at
2:10 P.M. Next reqular meeting of directors is scheduled for September
8, 1976 to be followed by the annual meeting and the Third annual
Industry-Government Conference at Stouffer's National Center Hotel,
Ar}' gton, Virginia .

4” -

R. B. Mereness

Executive Director '
June 15, 1976 , o o . _ Ji T YV
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ASBESTOc IVFORMAEION ASSOCIATiON/WORTH AMERICA
- - 1976 REVISED BUDGET
- (Boarﬂ of Directors Meeting -6/10/76)

: January 1, 1976 - December 31, 1976

RECEIPTS .. . .-

Memberéhié bués“.“f,:';jlvg'ii-;‘5"‘-ﬁ- "zl-?';$.274'000
Interest Income o TTe e 3,500

Publications Income - - ' - ..o 77 -. . 4,500
Conference Income ~ .00 27U o ' . - T 2,000
Contzibuticns IS A . 26,000
Total Rec=.1p T L . . T 310,000
SBUR.;M:NTG .T "',ff" .
SaVa:;es & Adm‘nlﬂ*-a**ve .xnenses ’ ' ,
Stafsf Salaries gs . . .$64,600
Temrcrary Eelp BT . 1,500
Pensicn Plan T 2,800
Pays-zll Taxes L _— 2,760
.nsu.anc° - Groug T ' : 3,475
Total Salaries & Aam1n~st-at*ve o
dx“enses - AT ~ 75,135

Rent s """’"7‘ﬂ¢ﬂ_lf B ' 6,400
Ganeral J3ffice aznenses -~ ’
Postacge: - S _ ' 3,000
Telephone & Teleg’ann. CT 4,100
Stationmary & Supnlzes : _},_' 3,800
Office S ' ‘ 700
Office - Equ;nment,rnxnlture,Mov;ng 4,000
 OffZce - Machine Rentals - Xerox ~ .6,000
Insurance - Other. ~ 7.~ -~ "..7.0 0 7 108

- e -........

Clipping Serxvice. . 7. 77%111‘5?1 1,500

Subscriptions & Pnbllcatlons,-j¢ - 2,400

Associaticn Memberships . .- ... . _'6,775
Total General Office Expenses i Co-

‘Travel.s Weetlng Expenses .
- Travel . '_;-;_,. e L
R ; Exacutlve Ccmmlttee, Board 5 .
sPeczaI Meetlngs T 2 -
k Spec:al ConsnltantQ(H?nsr' eill) : SR ST

10',100
4575,750°

S
3Cbnt1ngencz Funds/SpecLaL EmoIectk,
<Legal/Medical Research Program:t?
‘réTotal pisbursements ST

e AT S R AV e




