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- Wep nt hei thh €he Consohdated Balance Sheet and Con-
sohdated Income ‘and. Surplus accounts. of The Sherwin-Williams
Com ‘any for the ﬁscal year ended August 31 19-19

rrem:xes of thexr own countrxes

Every eﬁ'orf was made &\mng the' year to reduce the mventory to
a minimum consistent with efficient operations. The mventory was
pnced on: the ‘basis: of lower of cost or market, less allowance of
$1 548,000 00. As to this allowance, it was estabhshed to reduce the -
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' i“ell as in raw materva1 form, t6 amounts equivalent to a last-m, first-
: out bas:s, based on. pnces :lurmg 194:: Thxs year the allowance has o

The sales ’-olume was 7. 6% less. than the previous year. Pa.rt of thxs,
- was due to a substa.nf.xal reduction in the pnces of paint products .
whxch went mto eFfect July 1, 1949

‘ Kem-Tone contmued to be the dominant wall ﬁmsh on the market.

i A new product Kem-Glo, was, introduced durmg the ‘year and met
“with rema.rkable consumer acceéptance. If is a type of enamel that is
“the result of years of research and makes ‘use of the latest scxentzﬁc ’

developments in the chemical field. It is mtended for useion any .
+surface where the Enest and most durable enamel ﬁmsh is requu-ed Ttis
sol ‘under theslogan‘ Looks and washes like ba.ked enamel.” SRR

"he Company is. carrymgf‘on an mtenswe research program for the;,' ’
1 mprovement of its products as well as for the development

o ew ﬁmshes ‘made possxble ‘by "the" latest dxscovenes in "paint “
e technology

: The management wxshes to pay tribute to the orgamzatxon for its
e eﬁcxent efforts under dxﬁicult conchtxons. :

Pre.udcnt L - ,- L
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CO\SOLIDATED PROF IT &\D LOSS A\’D SURPLLS

THE SHER\'& IN- '\VILLI-\"IS CO‘VIP—\.\Y
A\ID CO\SOLIDATED SLBSIDIARIES

Year ended -\ugust 31, 1949 _ ;' .

PROFIT A\ID LOSS

Proﬁt from operatxons for the xear ended August 31,
~ 1949, before other income, provision for deprec:atxon : : e o
“and other deductions, and federal taxes on income. o 813,472,595.03
- Reduction of aﬂowance for mwentorv ..... e L +1,852,000,00:
. : 2 L 3T04.2000 0
$17,695,999.23 .

856.735.57 -
257, 744 &7

440000000 16,050,587.20
- $.7.645,411.43 "
:m»

- $3242063081
764541143
. $40,066,042.24

-mnmm rmmmnsuw@m;”;”.

““Note- A—Othsrmeome mclndu the amount of $l39 584 85 for dwxdends on capltal : :
stock of the unconsolidated Canadian' subsidiary. Final statement as to operating R
_results of that subsidiary for the year ended August 31, 1949, was not available at : :
date of issuance of this report. The Company’s share of net loss of the other uncon-
. 'solidated” subsxdxary, not taken up, amounted to appmnma.telv $2,000.00. .

" " Note B~—Profit and loss acéounts of foreign subsidiaries were translated into U S. .
dollars munly on tke ba.sn of rates of exdn.nse in effect at the close of the year.
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_ DEFERRED CHARGE

| CONSOLIDATED BALANCE SHEET
THE £:;2<_z é:é::i, COMPANY >zc_ooz.mo:u>amc SUBSIDIARIES

S-W Q002

,_ . L >=m5, 31, 1949
CURRRRT >ﬁ£ q.m - dssels e e gy h..&&&.n& h.&:?s Stock, and %E,E.t

CCashooo e : .Hwa.m._mw.”wmc.mm . { nn@:.;,. vou.pf_ pay rolls, and miscel-

" Trade reccivables (includes $80,891.53 réceivable . RERER ERTT I ~ .,_.w=ncﬂm am»nn..m. .?._n_smau —ﬂw_cm w.e.m 95 payable $ 9,255,169.84
from subsidiary nat ﬁdrw::ﬂ_s.dw:. less allow- B L A L o .- o-subsidiaries not. consolidated)........... . rem
ances for doubif ul accounts. ... P : 15,052,828.20 - i Uﬁﬂnmnm_&_‘mﬂcﬂ_.n?:mm ngrslﬁvw able Scptem- . . , 77.637.00

_.:..E:.mla? Craw Em.....ﬂi..__.n and -supplies, in S S ‘ Uaﬁ:w.mw‘mas_ownnm and oB.n.ah.m.. . _.;zm”»cu“ow
process ‘and fimished - imerchandise; stated on i . ) )
. o SO R . ) . . .. Accrued taxes (other than ?._o_.w_ income taxes) :
basis of lower of cost or market (estimated : - and miscellaneous items. 795.388.78
mterplant. and infer-company  profits have . ) i : el R . ; ey
.raasl__::.;.c.: less ..:::::qnc;_ 648, coo.oo : : o o = ; “naﬂa_.m— nmxamn_..a.:nm::”u.lﬂ.mfgb»m.a_. » e :- . . 4,400,000.00
A L TR ; . h ) . \ . ANotes payabie to banks {in connection wi .
:ﬂo\.@ C :_ﬁﬁ,Z,_ >n£,. ﬁ , T aww m”” NMM MM o - advances toand loans by ».o.d.m: u-.rm:__w.._nmv , 764,772.85
‘ ' Tt . P00 T ..—.O.H>F OCWNHZH —L~>w=u~.u.:ww. e  $16,439,365.54

.qu::. Bl LN t comsoluda . o e e B : m.;n_.vn:m.cu. . RO 2,300,000.00
2:?. n. v Ven e Do $4,112,090.30 B e " For =.<nw:=o=$ in no_d_mn u:@m_m.uzam. cieeee. o 1,500,000.00

m.‘o_. no:::mmzn.cu. a:.ﬂ_ov&nm liability insur- & ,
ance, mnn...l,‘......... S e i 264907445 6,449,074.45

: CAPITAL STOCK AND SURPLUS

Miscellanenie receivables, - insurance deposits,
advane and miscellancous moh:nm:nm. _,nzm

allowani e e veiiiieiee.._761,574.684,873,664.98

PROPERTY, DL ).L >Z_v HCC;.?_ﬂZH va:b_ ‘stock: .
my F.::a_. Jand equipmeni—at mu_dn.n_...mmllw:ar N_Mm mMm. r_@rs_&n (par
n.oﬂ to consolidated companies, less m::im:naa . —redeemable at «—ow cc

_2, ._c_:,f iation.

1>:.~z,7 AND 4_;:_..22:3

$ ﬁmﬁS.S
233:3_ 2:2:;. L, :

TR 31, eam umocc
7 Advertising stock; n—:.;z:q]: el i , $ o.: mvm NA e 7 1$39,700,050.00 .
o Prepaid insurance; n_n?_...i_guxcm, ete.. . R amﬂ 660.38 R SUODI u@mmu 646,17 ﬂm mwu m@m 17
i e S i T me 213616

ParY .,a, increase in n..:.?. mthis n_&a:ral. nce a_u..m of sn&t.c:o:. =c~
Company; aiounited to approximately $2,197,000:00 at August 31, 1948, (Fnal atement as to’ -
; oﬁa;::w _?c_»a for :.n yeaf naman_ >=w=mn &_ —Ee. was not av p__ne_n i &n»n 0n _nmnwuno of z:- A% an na -o_:_m»on— .._n» :..3..; uunn.u.




' AUDITORS' CERTIFICATE

'bar‘d Bf Dir"ect'or's,* '

‘The Sherwm-“ ﬂhams Company, o
S ywcxevexand Ohio. SN

»‘vsub.f dxarxes at August‘31‘ : 1949 and the consahdated resulfs of th.en-fi

txons for the year then ended m conformxty thh‘ generallyv

»ac‘.epted accountmg prmcxples apphed ona. basxs consxstent thh that»_ L '

.._’of thr‘ précedmg year.”

CERNST & ERNST

WL R L Certified Public Accountants
: y_r“CIével‘ana'. Ohio o
. October 13,1949
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THEVSHERWIN WILLIAMS Co

FoundedmlSSG i Cleveland tho

Ll e i
P i Pamts. Varmshes. COIO"S» Stalus. Enamels. Lacquers, Lead Products.

- Dyes,: ‘Chemicals, Lithopone, - Litharge, Linseed Oil; Dry Colors, -
TR Insectxcxdes. Herb:c:des, Waxes. Clmers, Pohshes

Y :
./Zhun Plantm . ’

: Da ton - Detroxt- I\ewark thtsburgh .
Boumi Brdok, N..J. - Gibbsboro, N Joooe
05 Angeles Coﬂ'exvxue, Kan

W, s-rr:um-:x. o
* H.D. WHITTLESEY .
+ 'THOS. E. WILSON
| L W. WOLCOTT

VAN ‘STONE. V« anlcnl
H. D. WHITTLESEY; ,zfiaqam.ay‘ v
3 ]:f'SQUIP;ES screlary

Tranfer dgents -
TRUST COMPANY BANKERS TRUST COMPANY §
Clevelnd. Obio : ) . _Ncw York, N. Y. .

- Registrars

CENTRAL NATIONAL BANK ) v GUARANTY TRUST COMPANY
Clevehnd. Oluo R S New York, N. Y. .

“
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