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4 - EXECUTIVE COLCAITTEE MELTING
National Paint, Vernish # Tacguer 4ssn., Inc,
Palmer House - Uhj-ago, Ill.
July 1lth, 1939

* ¥ ¥ % Ot X ¥ *

A regular quarterly meeting of the f£xecutive Comnittee of the lational Taint,

Vzimich ead Lzcquer Associztion, Inec, convened at ten-thirty A. M, Tuzsiay, July

11th, 1939, in the Palzer House, Chiczzo, T11,, with the follewing in etteni---a2:
T. J. Cazpbell ‘ S. R, Katlsck Co N. Scidiitz
E. A, Foy He A, M2lum Fo. L. Sulrbcrger
€. D. Griffin J. V. Reardon frnazst T. Trizg
Fowurd Kellegg C. J. Foh 4. E, Tsbster
D. A. Echr Harold Rowe Val Turtele
cdelznezy Kountze ) W, ¥, Zintl

ASSOCIATION STAFF

H. A, Gzidrier M. Q. Macdonald Feuel W, Flton
ABSENT
Do .IY. Fjggis . N Eo Eo 1501"6011
W, I. Longsworth Benjemin Patierson

CALL TO ORDER

Th2 mz2eting was called to order by Mr. Charles J. Roh, Ch-irz-n.
i’INUTES OF LAST L.EETING

'3

The Chairuzn stzted that the minutes of the preceding meeting had becen zailed
to all members of the committec, and that the agendum of *his meeting would tzke
care of any unfinished business cecrried over from the last meeting. It was moved
by ifr. Zintl, seconded by Mr, Kelum, that the minutes of the meeting of the Exccu-
tive Coumittee of April 26th, 1939 be =2pproved without roading. Motion carried.

REPORT OF TREASURER

AND OF BUDGET AND FINANCE COMAITTEE _

The Treasurer, Mr., Mutlauck, reported that the Budget and Finance Coamittee hnd
nat at breskfast this same date and had found the financiusl situation of the As-
sociation in gcod shzpe. He referrcd to the comparative belance sheet as of June
30th, 1939 and 1938 and to the statecent of income end expense for the period
October 1st, 1338 to June 30th, 1939 (copy attsched) and pointed out that the item
nexpense over income" had been roduced from approximately $24,000.00 as reported
at the end of tha last quarter, to approxircately £10,000.00 as indicated in the
wresent financial statezent; he expressed the opinion that this itea would be fur-
ther reduced defore the end of the fiscal year. In answer to a question by Yr.
Zintl Mr, Matlack stated that the Incrense of expense over budget in schedule 5
"Clean Up cnd Point Up Campoign® was due to the grestly inereased desznd for Ciecn
~ Up vrspotion materiel this year, wnd in further explsnation of this itea he r-ud
the folloiilng nczorandunme.
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"¥e have had a practice of carrying invs ies
cn itens we hzve for scle. Thzase we carry as t
isl Invcntory.

s H)

le 'n Up Displiy *lator-

Clezn Up prepares a lzrge quantity of printed mziter v ce in loczl
crzpnicnss One large itenm of these is the Hanilock, Tiis is t%e In-
straction of hew to run a local ca:paign. This senson 10,700 copizs
were printed at the cost of ¢1,556,28. In a normal year *1ﬂ 2 uauld
rave bezn sufficient for two full sccsens, With the vnusizally &
cwazzizn now over, we hove 2,256 on hzind valued et 351,03, Tn gtit
sractice, it hus been found unecenomical 4o print for cne s:izziin otly,
z2d so the printed metier has usually tzen for two gensinse The fMll
ccst has appesrad in the year the purchase wus unzde,

The nat service is on a two year basis alszo. Each sa2t of cots is wuzad
for two ycers. One half of the totsl mats offered coch year is row that
ycery ¢nd cne half is the prior ysars new oc*s used for a seccnd ,b-r.
In this way the stock is freshenced each yeer ‘ﬂd 2iditional use is5 nude
of lzst years mats., A large pert of the cost of a new =2t is the art
work, shop composition, and original cuts. The ecntire cost of this
occurs in the year purchased, the second year becars only the cost of

the reordered impression of the mat, The mats on our shelves which

are cerried cver represent a considerzble value, whnich night be inven-
toried, However, we expect to reorder next year zzny of this years mats
ncy out of stock. It would be difficult to cerry over the full preper-
tional cost of the mats we have scld sut and do not have on cur shelves,

3ince each year bears the full ccst of one half of the mits offered, the
total yearly costs tend to be in bualance as to basic costs. E:ich years
d:=zand czuses most of the yearly variations over the basis costs due to
reordering to fill orders.”

Mr. Matlack stated that the excess of cxiedsc over budget in Schedule 10

Clzon up L2t Taloonly

*Trzde Sales Division” had becen due in large measure to the promotion of "Pzint

Styling", a2nd he stated that this schedule would be more necarly in balcnce by

the end of the fiscal year.®

Mr. Foh stated that one of tha interesting points brought out in tke moct-

ing of ti.e Budget and Finance Coxnittee was the fact that the Clean Up and
Paint Up Caumpaign had an actual record of definite campaigns conduct~d in

nore than twelve hundred comaunities during the yzar, and that this repre-
sented an approximate cost of $17.00 per campaign.

It was moved by Mr, Zintl, seconded by Or. Kohr that the report of the
_Treasurer and of the Budget and Firance Cocmittee bs appruved. XNotion curricd.

v

Ur. datlack stated that the Budget and Finance Ccanittee recccoended o the

Executive Committee that the Hationcl Paint, Varnish and Lacquer Association

contritute £500.00 to the flax developzment ccmmittee of the Flax Institute
for the furtherznce of flax development work. It was moved by ¥r. Trigg,
°cconded by ¥r. Zintl, that the appropriution as recomended be approved,
“Motion carried.

REPORT OF THE SCIENTIFIC SZCIION

Dr. Gardner, Dircctor of the Scientific Scection, presented the follcuwing
| NC&A O 02331
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report of work being conducted by the Scientific Secticn:
7

) The following Scicntific Section Circulzrs have hosn poblillzd since Jonm,
1, 1939:
- Circilar Fo. 559 fuiiy Iovosiizetiics
570 Reagent fzsistance Tests cn Dinishas
571 Ferilla &nd Chia Experirents in 1338

572 Too lush Voisture

573 Fzint Tests on Izpregnzted V:od

57,  R:cent ilild:w Tests in Florida

575 VYellsuing of Flat Vzll Taint

576 Freparing Punels for Peflectzance Voliia
577 Hiding Pover of Paints

578 Freparing Panels for Spsculur Reflecti-n

579 Mildew Provention Volus
580 Testing Blistering of Paints Up:n :
Inylated-fu-idified Dreollings

581 Improved Atrcsicn Apprratus
£82 Ferille Experinznts in 1939
. 583 A Portable AQ° Gl-::’uvbr

Absiract Reviev No. 57
b “  No., 58

~ In zddition to the above, the Special Circular eatitled "Tung 01l
Culture® has besn reprinted to meet the CDntlbuiPJ d2mend for infor-
cztion on this subject.

The scicntific Szection is continuing its work in cdvising with var-
ious governoant organizztions which are rcquirad tc purchase paint
products on specification. Notable instinces of this kind in the
p23t six mcnths have bren the U, S, Maritize Commission and the vz
ious housing organizations., Private orgunizations also freque ntly call
on us for advice in connection with their painting problens.

Within the Association, the Scientific Section is cooperating with
the Industrial Division in the testing of railrcad finishes, acoustic
paints, color standardization, etc.; with the Unfair Competition Bur-
eau on the examination of products suspected of misbranding; with
the Save the Surface Campaign in the technical editing of bulletins.
Tho Scientific Section is also ccoperating with various groups in the
- Association mcmbership, such as the arnufecturers of furniture fini-
shes, manufacturers of roof coatings, manufacturers of caulking com-
pounds, atc, Talks have been given before advertising exccutives
in the industry, suggesting ncw sales possidbilities. Rcpresentatives
of the Scientific Section have atterded mcetings of producticn men,
tcchnical orgunizations such as the Amcrican Chemicnl Society =nd
~ Axerican Society for Testing Uaterizls, and Furu Chezurgic confer-
ences, Active cooperation with ell these orgeznizzations is being ccn-
tinued,
Dr. Gardner stated that a special mecting had been called for this evenirg to
discuss "Proposed FHA Specifications for tmo—coat pzint systcms®, vhich had tecn
prepared by Dr, Browm:of the Fore3t Products Latoratery, wad which were rec:dy
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for a:.line to all Federal * ou;iﬁg num-nlstrat Lon rcplceert3t1\=s through

country. Dr. Gardner stated that he znd President Trizg had called upon

sentatives of the Federal Housing Adainistration in Washington and had re

that the mailing of these proposed specifications be held up until the in
%ad had cn opportunity to consider tre Qubgect at its meeting tonight. He s
thzt & second mceting for the consideration of these propesed specificatisns
be held temorrow merning, cnd that Dr. Erewnchad boen invited to zttend that
sezsions In evplanation of the sitaustion Dr, Garduer read the follewing nemo-
randus regarding "Proposed FHA Spacificatisns™;-

"Nic=ceozt paint sygteﬁs thall be zccezptsble only whin they couply with
the allo-lng requirziznts which hove besn esicbliched s the only oon-
2iticns under vhich the Forest Froducts Laboratory will rez:-:ind cuch
print systems for tuc-coat work:

1, DBoth priming paint emd finish paint must bezade by the stnme
mznufacturer for use tczsther 1n tso—coat initial painting 2nd =hall
te cwrrently offered by nim to the paint trade undor his establisiind
trede brand. Both prizing p?int ;nd finish paint must bear lobels
iﬁeqtifylng the brend ard ramufacturer tegether with the formula in
accordance with the Naticnsal Paint, Varmish and Lacquzar Aszociation's
special circular on ‘Nomencleture for Formula Labeling?,

2, The priming pzint, vwhen thinned for applic. ion according to the
nznufacturer's directions, shall contain not 1 s than 0.15 gallon of
. 0z2que pigments, 0.24 gallon of total pigments, and 0.60 gallcn of
ncnvolatile material per gallon of paint, cealculated by the procedure
for volume analysis of paint formules of the Forest Products Laboratory.
(A complete description of this procedure is contsined in 'Industrial
end Engineering Chemistry?!, Vol. 29, pcoge 1018, issue of Scptenber, 1937)

3. The finish pcint, when thinned for application according to the
mznufacturer'!s directions, sn2ll contain not less than 0.20 gallon of
opaque pigments, 0.25 gallon of total pigments, zné 0.89 gallon of
nonvolatile material per gellon of paint, calculatued by the procedure
nanmed in requirement 2.

L. In one gallon of priming paint plus one gallon of finish pdint there
shall be a total of not less than 0.43 gallon of opague pigments, cal-
culated by the procedure nomed in requircment 2.

Then the question of acceptability uarises, the local office shzll in-
form the manufacturer of the above and rcquast him to write to the
Forest Products Laboratory at Madison, Wisconsin, for an opinion as to
whether or not his paint cozplies with their requircments,

Such requests shall be acccnpanicd bty scaple labels rcevealing the trand
nz=e, name of material, fcrmula, eand directions for application. The
set of szaple labels shall include all tints of the colors, both of
primer cnd finish pzints, for which consideration for icceptance is re-
quested. This is necessary because white, tinted, und color paints
differ in formula, oftecn very materizlly. In msny cases, some paints
in the brand w#ill meet the requirements while others will not. Thure-
fore, approvel of a whole btrand on the bzsis of tho white prinmcr #nd
finish paint alone cannot be made. whcre the white paint is accepiuble
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*ut the tints are not, ha.=xbr, 1t vill oficn be ; ssible to let the painter
tint the white ,alnt to make zccepteble ulnts.

then the ebove materisl has bv;n erzmined by the Forest Prolucts th~r4+,:y,
they will inforg the Technicel Divisicn of their recczzendutiens, whe will in
turn zlvise the local office."

¥Mr., Zintl cxpressed the cpinion that this association should cppose the es- .
~ tebliskzent of ny general specifications for the products of the iniust

rrcs“'nt Tricg exgressed th
rlicctions beyond the technical i
tzrs of the Executive Counittee as
et the specisl sessions for the con
UITow, .,
In answer to a question by Mr, Foh, D ‘rer sigued trhat the fifteen o
have alrezdy iniicated their intentien to ent 2t the :zeting this ¢vin-
ing are all techknical =zen.

0‘ '1
(%Y (.‘)
[
(‘1
U)

Dr. Kohr suggested thot a conprecdse wiith Dr, Browereother than direct
oppositzon to his propcsal umizht be the bast policy for the industry, and
President Trigg expressced zgrecment with tHJt suggestion insofar es it did not
threaten a vital issue.

#r. Kountze exgressed the belief that this situsticn is a scrious one, cond
that the cariying out of the propisad plens would tend to place the zezbare of
this industry under the coutrol of Dr. Brovwmeof thie Forest Products Laborztory.

Mr. Sulzberger expressed the opinion that this matter is one of policy razther
thun cne of a technicel noture, and he expressed the hope that 23 many of the
Exrecutive Comuittee members would attend thesc speciel sessions as possible;

Mr. Zintl said he was of the same cpinion, zmd Dr, Kohir expressed the belief
thit the question of "volume specification™ #wcs not as important as the question
of policy involved in this situation.

Dr. Gardner stated that two of the technical men had advised him thati they
belicved thet it was too late to tcke any action cn this matter, and that it
night be advisable to let the proposed specifications go through. Fresident
Trigg stated that it was quite possible thet soze of the technical men hLad dis-
cussed with Dr. Browne the questicn of specifications rnd have been coavinced
that the proposed specifications would not adversely affect them, but at the

e tive overlocking the brcad cffect the proposal might have on the cntire in-
custry. Dr. Kohr stated that Dr. Broime haed expressed to the tcchoical =cn of
his conmpany a desire to have help from the paint industry.

Following a discussion 23 to the proper procedure for this evening's meeting,
it was moved by President Trigg, scconded by lir. Melum, that the membters of the
Executive Comnitice present ct this evening's session be constituted a comaittee

to represent the entire Exccutive Coamittce with power to draw up a proposal
for the Executive Coomittee to te proscnted to Dr. Browne at towmorrow's session.
“lotion carried.

In ansver to a question bty MYr, Griffin, Prcsident Trigg statcd that ke hzad no
information rvgarding any other products which cuy te unler ccasideration for
"rHA specificctions®,

-~
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7 FGISLATION

—

Peinters License Bills:

Pre ident Trjigg reported that p“lnters licznse bills hed besn prozonizd In
22 state legislatures this ysar, and that 211 of the bills had tecn killed vi'h
the cxceptlon of Texzs, vhere the legislature adjourned aznd im:edistely re-
convened; he expressed the belief that the bill will be killed in Toxes g*»ing
the paint inlustry a perfect score for the year on this subject. Presilent Tricg o
cezplinmanted Mr. Pitt, Vice-Cheirman of the National Legisiativa Commitez, for
tie exceptionally firne woirk he had done in bringing asbout tre defezt of *huce
mzny bills, .

Feinters Liconse "Model® bill:

Presidsnt Trigg referred to a petition Teccived from Pzinting and Decornting
Contractors of Azmerica requesting changes in the Mcdel Pcinters License RBill to
rrovide for the esiablisiment of ex:mining boards. He steated that he had
wlvised the represcntatives of the painters organization tliat this aessociaticon
hed been constuntly oprosed to that particular item, and that it would not be pos-

ible to coaoply with their regquest. He reported that the pcinters had suggested
that if the rmznufacturers would not consent to this amencment to the bill it might
be nececssary for the painting contractors to join up with organicel lator in or-
der to get stete laws acceptable to them eancted. The matier is ncw in the hands —
uf the painters represenvatives for further consideraticn,

Prezident Trigg referred to the protest which had been made by the Louisville
Paint, Varnish cnd Lacquer Assoclation to the acceptince by the Exccutive Committice
of taa so—czlled "Model Bill"; he stated that there was no indication that zny
othcr local associztion had tahen similar action to that tsken by the Zouisville L
Associzticn, but that several of the local associations had opposed the stcond
taken by the Louisville Associztion.

Other lecgisiations

Mr. Macdonald stated that 55,000 bills had been proposed in thc prescnt ces-
sion of Congress, snd in 20 of the 44 state legislatures vhich are in scssion.
Be read the fo’lovin; ncoorandum regurd ng verious legislative matters:

Status of 1939 Legislation

~EXAMINATICN OF CONTRACTING AND JOURNEY:IF:J PAINTERS, ETC.

North Carolina HB 138 Dead
New Hampshire HB 4 .
Indiena HB 4S5S4 "
New XMexico HB 193 u
Tashington ism 88 .

- ' HB 223 .
Forth DzXota HB 164 .
Scuth Dckota SB 265 "
Utah ¥ 172 n
Oregen HB 2 .

N
o
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Mchigzn KB 173

Dead
Hebraska No. 477 "
Chio HB 124 "
Yeine HB 915 "
Vizszurl o HB 12 : i
Fl.oida ¥B 1125 ’ #
I11invis SB 395 : "
Tex2s SB 174 ‘ "
Pennsylvania (2B 173 (1722l Bill) "
' (sB 517 "
Cclorads (EB 11 ('=3el Bill) "
(SB 564 ] " n
tew Jersey K3 555 (lf:del Bill) No acticm — intraduce 3 5/1/,
wins:sota (HB 1116 (To rcpeal Act of 1937 - Witadram
(sB 353 o - £3jou. d before acztio
(H8 540 (To e=cnd Act of ¢937) - Pz2d
(SB 493 "
“iscensin (5B 59 (To repeal 1935-37 Acts) n
(HB 254 " 1 u " n n
HB 434 (To cmend Acts 1935-37) Hea r:.,_, 6/27/39
HISCELLANEOUS BITLS
Cornzeticut HB 18664 To require repair ond painting of zivertising
- ; signs P2ssed
Oiio HB =~ 1 Liquid Fuel Tax. Continues exeapticns
of rav materials for Pzint and Var-
nish Industry Pzsseod

HB 202 To pruhibit use of certiin type of
puint spruyevs.

Hevada SB 31 To ruoquire registration of Trade Marks
and paynent of fee or risk of a2p-
rroprietion by end vzlidztion of
title in others who may register

3oma. D=ad
I1linois KB 299 lFormule Labeling. Tead
liew York SB 167 To require periodicel painting of courts

end shafts of multiple dwellings. Dzed
North Dikota HB 262 Requiring rcgistration of Erznds of

Puint end Vernish and peyment of

snmal fce of 50,00 on cach -
, Brond., Dend
Czlifornia HB 2513 To prevent lsed poisoaing. Denad

Alcohol - Shortly tefore the lzst ueeting of the Executiive Coznittee,
Scnator Gurney (S.D.) offerzd an anendment to the salary tuxing
bill, which viould relicvz acnufacturers of gasoline froa the fude-
ral tox when the gnssline contzins 10% or mure of enhydrous cthyl
alcchol produced from dozestic agricultural crops. The azendment
a8 withirzin at the recquest of the Chairzsn of the Senate Finance
Co:ixnitteo in orxder not to couplicate consideraticn of the salary
taxing bill, On June 22d, it wes 2gcin offired a3 en azcndeint to
the Ravanuc Bill and defezted by a vute of 28 to 28,

9 )
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THe purposs w2s to afford a p;r.ial solution of the gprlcultqral tble=s
turough the consumption of surplus grzin cad cther form products. ”‘rre
vas nothing objectionable in the ezendment itself, but if it hod passed
there was the danger of zanother supplenentary proposal to place a tcx

on bl -"“cgr-p nclasses, thus increzsing the cost of alcohol used by t-is
infustry. It would have bteen cifficult, if nct izpossible, to have coz-

posaed such an amenduzent as it s offered on the floor of the Senzte aft:r
21l hLearings kﬂd closed, and - s disposed of in less than an hour.
fnouther alechol measure is Ho.E. 6098 cntitled ™A Bill t* raduce the t-x
on ctlyl alechel int-nded for nonteverzge purposcs? This title wos not
caleulated to alara users of industrial alcchol, but 1t would izpcsc a
tzx of 1,10 cn that us:d by this industry. "Pe till proviles that "usin

all ethy 1 alcohol withdrain &nd used for other then bevercge purpcses
the tux shall bte 1,10 per proof gallon." The existing law provides
for t tox- free withdrawal and densaturing of alcohol "for use in the arts

and iniustries™ znd for use in scientific resezrch and rospitals,

This proposal resulted in a lezislative bulletin to cur inlustrial zlecokol
users. It is telieved that a chionge in the status of tax-free alcohol

was net intended. As & result of tiie protests the bill is being recast.

I have scen a rodraft, and zm not sztisficd that it is any 1m;rov;:ent on
the orizinal, but there-is 1no chance of any action by tihis Corgrzss.

ferizan®™ - S, 1720 introduced by Scnator Bone of Washington would pre-

hibit th use‘of funls grantad, lent or irnsured by the United States,
for the purcasue of materials vhich are not of domestic origin. It wus
inspired by the Northuestern Shingle munufacturers vwho are in compe-
tition with Canczdizns. They are attempting to cuordinate the efforts of
every interestod group of manufacturers and labor union in the country.

This till reverses the thecry of the Flwnnery end Doughton bills, which
require marks indicating forcign origin and assumes that unmarked goods
are of Jdomestic origin. The Bone Bill on the other hand provides that
only such goods shell be identified as of dcmestic origin as ere branded
or lzbeled to indicate that they are produced in the United States. The
Director of Procurement may publish a list of articles which do not
have to be so identified if he determincs that the cost of such ilenti-
fication would materially increase the cost of the article, or that the

" fact of domestic origin is obvious,.

-

The purchese of foreign articles may be authorized if Mlike® domestic ar-
ticles cost 25% more, - if imports of such articles umount to less than 1%
of domestic consumption, - or if the article or material is not produced

in the United States in sufficlient quantitics and in sctisfactery quality.

Much would appear to depend on the brcad Or narrow interpretation thet may
be given to the words “like article®., Thether perilla oil and tung oil
are "like" linsced oil becruse they are all drying oils is a question,

It is unlikely that the bdill will comc up during this session, but it appecrs
to have a rather favorable legislative background ond active proponents,

and bzing an cxtension of legislztion that is in effect todey, it may be
difficult to oppuse.

A coozanion bill, Ho R. 6696 has teen introduced in the House. _
. NCA O 22387



.’.

Flzxseed 2nd Ture 041 Investiration - An item in the Deparimcnt of Agri-
culture appropriestion bill providing for the cultlva,lon and breeding
of flax for seed purposns, lnulaiing a sb“uy of flax disezzes, was in-
crzssed by ihe Senzte by $£20,000 but vis retuced by {10,000 by the Con-
ference Cozzittee. This was part of zn azzropriztion for investigation
of ¢ r==1 crops and dissases ana flzx cnd broom corn investigations. The
total =mount now allocated to flax is $25,145. Thile ccornsidering this
bill iq the Scnate Finznce Comzittece, Senztor Pussell acked Dr. Auchtar,
Chief of the Burezu of Plcat Industiry, how he is getting alorg with the
Tung O1il investigztions. His refly uw.s:-

rJ

sl

‘v\ -~ ’

an
-

"Very excallently. We hzave rcsenrch groups cstabiizhed at
La., right close to Mississippi that hendles those two sia
cace in Alabzna; - then we have nnothsr at Geircsville, Fls,,
H=“:1es the uestern Floridz and part of the castern Alabina arszg
znd at Cairo, Gz, that hzndles Gco'sla, and parts of Alab-ma =nd
Florifa; wc have szme twelve scientists ozployed in the work, ond
I beiizve that we have zde very excellent progress on thzat work to
date.”
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Floxseed Frices - S:znate Resolution 167 of the last Congress oiddered the Sccre-
very of Agriculture to investizate the frctors keeping the price of flox-
coad under purity, and particularly to report on the effectiveness of the
exizting tariff on loxsced eand linsced oil, end of the tariff or excise

— taxes on perilla ond other ccmpetitive oils cnd oil secis.

Tnis report wzs made aveilzble in Nay as Senate Docu ent 62 - 30 puges
of considercble interest to those having to dzal with eil leglslativn.
fmong other things the Dopartacnt reported that "the preseont duty of 4.5
cents per pound is acre than compensatory in relation to the duty con
flaxceed", ond that "the present tariff on flaxseed during the yecars in
wrich it has been in effect has brought acbout an increzse in dumbstlc
prices equal to about 90% of the net tariff rate".

The report shows that in 1938 flaxsced prices, while bolow parity were
higher thun prices of all fara products combined and considercbly higher
th-zn wheat prices.

-Tha report is entirely factual and no recommendaticns are made.

Indications of Foreign Origin - On April 25th, Congrecswan Flannery intro-
duced H. R. 5985, "to require informative labeling of iaported crticles.”
This is a revision of his H. R. 3582 discussed at the last meeting of
the Executive Comnittee. At that time it was not beclicved that the bill
would be reuched during this Congress. Since then, however, it has been
referred to a sub-comrittee of the House Committece on Interstate and For-
elgn Comncrce, and is said to have labor and agricultural support. The
bill is drastic, ond eabiguous, and whenever applicd to the products of
cur industry would be extreaely troublesoze. Compliance would be ex-
gensive enma of little benefit to the public., Detailed comnent on the
bill is contained in a letter from Mr. Trigg to the Chairman of the Coz-
mittee, copius of which were zunt to cvery —cnber of the House Comnittee
and to the Sccretary of State und the Sucretary of the Trcasury. The
Secretary of State had opposed a rather similar proposzl in Mew York St:zte
which was nivertheless pasced but later vetoad by Governor Lelzzn. The '
Secrctary of the Treasury is charged with the enforceaint of the Custonms
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43ministrative Act which we telleve adeguately deals with the sutject of
labeling foreign products.

4 ccoy of the otest was mailed to nosbers of the Frecuiive Comzitioe =nd
oY BT
Jupliczte copy is attzached.

It is *me intention of the sub-cammitteze *e hold hearings in the near future,
Ciler *w*“;tﬂlrs will cppose the pill.

anoiler zroposel alung this line ic K. J. 328 int r~’;c; 'y 23th by Con-
gr.soman iton 2nd reforred to the Co:zl;t;e cn -,s end Mzens of wnizh

Wz i3 Cheirann, This is en Alministretion asasure proposed bty the Triasury
to define "the true intcnt and mconing® of Scction 30 of the T.riff Act

wnich rajuires such zarking of inmported articles in such zminer as to indi-
cate o ’an ultiz .te rurun~s;r" in the United States the couvntry of origin
of tha crticie. The courts had held that the ultizate purchasezr wis the im-
© porting :1ntf”*turer of tooth btiush parts. The ponuing rmeusure 2efines "ultis

nute purCt:s;r" z§ "the lcst purchaser in the United States who could be in-
for sed of the country of origin". It is not intcnded to apply to a articles,
the marking of .ni»h would necessarily be obliteratid or destroycd oy treout-
mcnt. Notwithstonding the expresced intent of the Trezsury Depcrtzent, I an
nat sctisfied with the lingutge of the resclution and the seme is true of
others interested in the zztter, We o111 attonpt to clarify the langumge in
cunferance with the Custems officials,

Pzinters! License - At the last zeeting of the Executive Committee, litigation
punding in Sheboygan, VWisconsin, involving the validity of a local painters!
and ragerhongers' license ordinance was discussed, Mrs, Christ Balde hiad
boen convicted in the : sunicipal Court of paperhanging without a license,

An zppeul had teen teken to the Circuit Court, but she was finwuiciclly unsble
to presecute the appecal. It was suggested t:at it night be desiruble for
this Associntion to authorize, up to a certain limit, the finzncing of tie
appzal if further investigation indicated such procgdure desirable. The
President was "suthorized to teke such actiun as may be deenmcd aodvisable, and

to make such expcnditures as may be nccessary in connection with this sit-
vation." _

¥r, Pitt was authorized to go ahead, with {ive hundred dollar limit of expsn-
diture, provided the appeal be so framed as to avoid possibility of a decision
oa unizportant technicalities and to place the. issue of constitutionality
squarely before the court. Subsequently, iir. Harlan W, Kelley, the cttorney -
vho defended Mrs. Balde and is reported well qualified, wrote to Ur. Pitt ad-
vising that he had arranged to try the case in the Circuit Court at a tiz=e to
suit the wutual convenience of the attorneys, and that it would be carried

by the losing party to the State Supreme Court. He assured Mr. Pitt that he

Lad our objectives thoroughly in mind and that thcy correspond with his oun.

Although it nckes 1little difference under this arrangement whether the decision
of the Circuit Court wais for or agcinst the dcfendant, I have not so far been
edvised of the rcsult of the second trial. We have ecked Hdr. Pitt to check

with 4r. Kelley.

State Trcde Farriers - At the last zceting ol the Executive Cownniitee it was sug-
gested thet a rgport be zade on State Trade Barricrs insofar as they may affect

the paint industry. NEA 0 02389
_ v :
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Therd ic nothing in trhis field spscifically directed at this industry., ©
general subject has attracted cuch sttention during the lest 2 years, ami
zmost hopeful development is the place it occupies in the periodical confercn
of State Governor:. The Governors are in a2 position to recomzend legisi-.tin»n
and to veto it. he opposition to laws of this kind is hezding up ra~»dly.

Tre Depertoent of Agriculture recently r2lezsed a comgrehensive report cn the
subject, and last month a conference on Intcrstate Trade Barriers, held in

)
e
-

O ;J

(]

S

Denver, was spensorod by 11 of the Western States.

Tne subject nppzars to be too broad to receive specizl attention by cny cone in-

a“Su*y and I would sugzest that we zerely contirue iwhat we have tz:n d-i:g inze
this irend in legisistion wns trought to public notice - keep us close trrck

of the zovezoent as possible and cooperate when it seems niv1~-ble with the U.S,

Chznber of Co:nerce, the National Association of Manufacturers end similar

groaps ccncerned with the problem.

Tre trend fces justify close cbservaticn. Along the line of the Flarnery till
in Congress and the Bone "Buy Aszerican® bill are laws in 9 statcs raguiring t-e
stzte of crigin labels on food contciners. Bread mzde cutside of Oklahsza :ust
show the day and hour of baking. In Arizcana "fresh esgs“ are dcfined s these

l2id in Arizona. These lews fit into the "Buy at Home" campaigns. They are

- breod on the szie principle s the Flunnery VLill which covers all zroducts and

+

'u
———

not izerely food.

The difficulty in sicpping or revercing this trend lics in the fuct that the
laws ell are designed to benefit the people in the states that adopt them, and
the opposition, coming from the outside, supplies en argument for the proponsnts

rategic ord Critical aterinls - On April 26th (the date of the last zceting »f

the Exezcutive Cormittee), the President signed a bill appropriating 100,077,000
for the puwrchase over the pariod of 4 yzars of such strategic and critical ~zt.r
ials as =may be determined by the Army and Navy Lunitions Board.

Strutegic rateriuls are those essential to national defense for the supply of
which in tine of war dependence must be placed in whole or in lerge purt con
foreign sources, and for which strict conservation and distribution ccntrol
neasures will be nccessary. No raw material for this industry is classified

ns streotegic.

The ¥unitions Board included Flzxseed, Titanium and Toluol in a list of twenty
critical materials., Criticsl materials are those essential to national defense,
the procurement problems of which, in war, while difficult, are less serious
than thosce of strategic materials, but for which some degrczes of conservation
and distribution control will be necessary.

A 1ist of 35 essential materials includes Acetone, Alcohol; Lead, Shellac and
Zinc. As to thece, no procurement problens in war are anticipated, but they
sould be under constant surveillance because future develorments might ne-
cessitate reclassification as strategic or critical materials.

Transportation Cost3z - Another proposal which was introduced and defeated cn the

sese day with no chenge for consideration or opposition wes an amendzent to
S. 2009 by Scnator Shipstead to c:end the Federal Trade Comnission Act Ly mowing
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it unlewful o chzrge os part of the price of a groduct, a rzil ruiz “len
in fagt the product is traznsported by water or truck. It 2s defezted 51 %0
21 but lergely baccuse it was not gerzane to thre bill =under cenziieratizn,

Cirer Logisletion - As t;p*cal of the wurk which ic :3nt1~1fllj going an 4t
Lr"‘q..arters in_connection with e _J-n ng, nzl; z‘r; 3
pootesting ugalﬂat roposed legislstion, x*a-idﬁnt T

a communicaticn s‘nt to tre Hon. Cl:r;“ce F. Lea, Cnz
nt:

s

PN

Interstate 2nd Forcign Commerce, Hcuse of F-pr:-e
under dzte of June 15th, the =aterial for which he
vzedenzld, (copy attachad)

2 ot B e M
B o *l [

(RN LR ]

Ching VWood Oil Situstion -

Mr. Xountze stated that representatives of cur indusiry had “e2id siveral
m2etings with representatives of the Universal Triding Corporstica wnd h=d
recomnznded to the Trading Corpuration thut they mork cut a plen s thzt degalurs
(importers) would know in zdvance winat China Woed Ol wiuld bz cvrilable aver
a period of two weoks or a nonth so that they might go to their cusiizers to
sz11 China Vood 0il, and so thut the industiry might be protecied., Heo swted
that represcntatives of the Universal Trading Corporction regertcd that s:ze
trucks are now in opesreticn on the Burma ~oad and that seone oil is bteing shigged
that way though an udequate supply i3 not yet assured. He stated *here vas
sade hepe of getting uwetion tlrough the Steute Denartament for the relezse of snz-
roximately 10,000 tons of Chine ¥ood Oil swned by Amcricun interests but eld
at Harkow under Japanese control. He suggested that all coapanies interested
in the rclcase of this oil &t liznkew could be helpful by indica :ting their in-
tecrest to their representztives in Congress.

President Trigg stuted thet the iaporters have edvised that they i.ive no
China wood Oil not under contrzct and must depead on the Universal Troding
Corporzticn for their suzply. He exyressed the belief that importers are
better quelifisd to determine who should rcceive China Wood 0il than are regra-
sentatives of the Universal Truding Corporation, znd he expresscd the hope “hat
a plan woulé be dcveloped whereby the Universal Trading Corporztion wzuld be
able to tell importers the azount of oil they can expect to reccive for rcsale

~for & period of 2 zonth. He expressed the further hope thet the Universal
Trading Corporation might be cuccessful in cstablishing the price of China Wuod
0il for a period of at least ten days so that there could be suae stadbility in
the markct. President Trigg stated that the Universal Trzding Corporation is
now receiving approximatcly 55% of the oil brought intc this country - the cther
45% being brought in by importers; he expressed the bzlief that that situation
will change and that the Universal Truding Corporation will ccntrol practically
all of the China Wood Oil coming into this country, not including the 10,000
tons now held in Hankow. President Trigg stated that ingorters have been as-
sured that if they will zcke a request to the state department for the releuce
of the oil osned by them but held =t Hankow, this Association will ask conzumzrs
to urge their representctives in Corngress to tike such steps as ziy be necessary
to bring about the ralcase of that oil. '

In answer to a question, Ar. Xountze stated that he did not believe th2t

oil was boing held up at the presant tise to stzbilize price, and he statcd it
a8 apparznt there was not sufficient oil to supply the demznd.

)
\N@)
o

NEA O 02



Mr. ¥ellcgg zta*ed that his c::;any =24 rot teen erle
Trad

cell iR several tonths. Ee sizted that the Univaersal Trudiy
not szem to follow sny particular plan and that at the pres
not seen to be any way to deterzine what oil would be available freox
Mr, Xellogg stated thet the orgimization k;nal‘nc the distributicn of China

%ocd 0il in China - the Chinese Vegatable Cil Corporetion - wus preciicelly o
govzrracnt csupany operating vwith Stzte =oney, cnd thet between that ciom-uy ond
the Universal Trading Corporation they could rziher effszctively centrol the - ok
He stated that his company has only 1500 tons of China Wood 0il in Hankew :-nd
thzt they h:d offercd to sell the oil to thie Jopanese who are apparently ogpnored
tc ?_.inv l.e 0il moved down the river. . Xelleogg statad that their repre-
zzntative in Chines iiad exgrescad the belief that the Jaganese 2l2n cventuzlly

‘o trke the vil without pzymeont,
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President Trigg stated that it is particularly desirzble %o huve the rrezent
distributing cystem retained so that s=mall zzrnufacturers con get their SUFp 21y of
0il wnether it be for a drum or a tank car. In answer to a qucstion by .
Watlack, Fresident Trigg .stated that the Universal Troding Corporcation dozs rot
cstzblish the price at mnich importers cust sell their oil, but thzt the price
is cont*ollnd ty competition.

In ansvier to e question by Mr. Wurtele, Presidcat Trigg =nd Ur, Kcuntze
stated that the Universal Trading Corporation had wzie no stateient reconily re-
gzrding the sutsidizing of the cost of distribution of China Wood 0il, but that
they did hope to create some savings through their zethod of handliig tie sit-
taticn. -

In answer to a qucstion by kr. Sulzocrger regarding substituics for China
%ood 0il, Dr. Gardner steted that the importetion of oiti oil rhed increzsed
from five million to ten million pounds a year, and ¥r. Kellogg stated that ‘re
use of dechydrated cestor oil ves deocidedly on the increase. Mr. Crapgbeil s*ztcd
that he huzd heard that substitutes arc now teing uscd for approxi=zately €33 of
the demend for China Wood Oil. Mr., Kountze statod that the Universal Trading
Corporation hzve expressed the hope that by Noveaber or Dececaber of 1929 they
will have & ruserve supply of China Viood 0il, President Trigg stuted thet he did
not belicve that representatives of the Universal Trading Corporction tcke ser-
iously the statcment made regarding the use of substitutes for China licod 0il.

In ansver to -a question by Mr, felum, Mr, Kountze stated that he believed
the representatives of the Universal Tradirg Corporation had sincerely intzrnded
to =ubsid1ze the tranaportation of China Wood 01il, but that appareatiy tasse

nt Trigg read the following izcaorandum regarding
proposed letter which it is suggestzd be scat to
Ssociation.(copy attached)

Toxic :faterjals - Presid
the subject, and the copy of

Our Industrial Sales Stcering Comnittee hes on numerous occusions discussed
our r:sponsibility to the public zmd the protiction of the industry itself with
respect to the use of toxic materiais in the industry's products. Reports re-
ceived Indicate that there is en increasing recognition on the part of scae con-
suners, more particularly in the industrial field, of the fact that scze psint
products may or do coatain tuxic ingroedients.

The Steering Comnittee felt it desirable to have this subjact considered bty
a cpecial committee, which was duly appointed, consisting of -
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, L., F. THZURER (Chni:::n), pit
C. F. BEATTY, Socony Paint Fu
W, C. DABNEY, Joncs-Dzbney Coapw
He E. LACKEY, E. I. du Fent de Nezoure & Co.
He E. WZ3STEn, Fratt & Laztart, Inc.

.
V]
‘

»

4t a mzeting of the Toxic Matsriols Corziittiec nal zy 17th, tle zib-
ject wzc very theroly discussed and it was the unanisous ogpinicn that it would
e wise for trn2 Asscciuticn to przgore a condfideatial, corefully wiried Ietier
*o ke gzat to all Clzss A ~:7Eefs to co strictly infor-zfive cnd rmothing clsz,
I+ was the ' foeling thzt seriiaps a2 good mny wonulactrers wire not 2s fo-iliar
with rmoterizls thot zre or -’y be undar stoe circimstonces towic and fthat Jor
their cvn inforantion and guidance we should give them the tost inforzatis
zvzilable znd step there. <4cn a lettor in the Cormittce's cpinion should e,
iven no other 3ub11city wut should ba sent as a confidential cinnminicaticn o

*he Clazs A rmuthers only.

ed with extrcrne czre ¢nd afier it o

Accoxdingly, such a lett:r wus propar
prepared a copy was. submitted to cach mezber of the Toxic lMaterials Ce "alttee
for ris comzents, :
Trher2 is sttacht heretos @ cupy of the proocsed letter znd cepies of the
correszendence regarding it from the meabers of the Toxice !Materials Coznittee.

Lfter clecaring this thru the Commrittee, it was then scbzitted to the -wi-
ters of the Industrial Salcs Stcering Coummittee for trheir consideration 2t a
neeting held in New York on Jute 27th. There is attacht heroto copy of a let
which accemprnied the stkaission of this matter addresssd to tlie nembers of ¢

Tndustrial Sales Stecring Cuo-mittee,

3
.

The Industrial Szles Stosring Coimitiec unaninsusly zpproved of the coz-
rmunication and felt that it should be dispatched as prozptly as pessible. whil
it was their fecling that the ratter is of pricary importcnce to industriel

(o
e

e

finishes nznufacturers, they nevertheless recugnize that it is important to nll

typcs of paint manufacturers and undersicnd eccordingly the whele subject will

be subnitted to the Executive Ccomitice for its consideration end action at the

ceeting on July 11,

P.S. Since the above was dictated, Mr. Lackey of the Du Pont Cozpany hius sub-
pitted some slight changes or additions to the original letter and Dr. Gardner
has considered and incorporated those changes so far as he deems adviszble in
the copy of the proposed letter attacht.

- It #zs moved by Mr. Zintl, scconded by Dr. Xohr, that s letter similar to
the letter presented on the subject of toxic waterizls Le sent to all Class A
members of the Association. lMotion carried.

There was considerable discussion regarding the responsibility of p=int
sanufacturers in cennection #ith the use of toxic materials in their sooducts,
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Tr-ie Jales Products lizde on or to
_ zet Government Soecificationg:

Prezident Trigg reczd the follcwing zesorzndum Tegarding the subject:

In the last two or three y:sars thesre hzve toon isolated cazes of nnnu-
cturers of trade sales goods edvertising certain products as "comply-

ing witih", "=2de to neet", "szde on", etc. gcvernmont specifications,

nnere thece things heve occurred and thay have btcen brot to our attantion,
we have pronp tly discussed them with the nmer af cturers involved, &¥plaoin-
irg that such proczidure, if eventu2lly generally follsied by the ilizcsicy,
nouid rozult in all manufecturers inzking the sasme clzizs for their proiucts
and crezte a situstion where szlesmonship, prestige, quality znd other
feiling argu-3nts nould be displaced by price only. Furtherzore, that
szmart tuysrs would erpect manufacturers to furnish cuch gevernmznt spocifi-
cation goods at the szcme prices similar zpecification | -~educts ars bteing
sold for to the goverrmesnt itecif, which prices to the government as is
well kncon lenve little, if any, margin of profit for the —~aufacturer.

)
e
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In all ccses up to recently mznufscturers with whom we have talked have
recogrized that such a practice was 1l1l-zavised and have discontinued it.

Recently, houever, the Saltimore Paint & Color Yerks of Baltimcere startod:

cut on a rather eabitious program of that sort and I find on talking to

them that they considered it as a prictical way to get the interest of pros-

chthu custeaers, adiitting frankly that the voluse of business they ob-
tzined on such governuent sgecification waterial was negligitle. After

sune considerable c*rverb‘tlon, they agried that by not later then Octoter ——

lst of this year they vould discontinue the practice ;xnl:ining that they

had sose litarature ncw printed which they felt they cust nzke use of,

Tha dey fcllowing my talk with them, however, they wrote e calling atten-
tion to tihe fact that in Montgozery-iord's catalog, spring and sunter izsue
of 1939, which was mailed out about a month ego, they list on page 736 "a
gevernment approved house paint vhich is guaranteed to meet TT-P-101A". They
also cdvised me that they had just talked to Sears-Roebuck over the tele-
phone, who gave them a price on Muster Yixed House Paint, which they steted
cs on the lebel was "guaranteed to mcet governnent specification TT-P-1014A",

As a result of this situation, they now state they feel thut if Montgemery-
Wiard and Sears-Rocbuck are going to continue this practice, they will feel
justificd in doing so.

This is the first time me heve had the Mcntgomary-Ward matter brot to our
attention, but we did toke up the Sears-Rczbuck procedure vith their Mr.

- Ds M. Nelson last fall and undier date of September 27, 1938, he wrote == that
thsy were Jiscontinuing this practice and that "there cre now some publi-
cations in circuluation that carry this statenent, but in the future they
#111 be umitted®.

Frezptly on receipt of the informetion from the Beltimore Paint & Color ¥orks,
we checked up on the matter here and find that Searz-Rocbuck are offering this
pxrticular paint so lateled froa their Washington retail store. I hzave,
t-crefore, written to Mr., L. B. Logan of the Sears-Roebuck Coupany, who is

in cherge of this departwent now, and shculd have his reply before cur =coting,

(This momorzndum is beirg dictated on June 23d).



In the June issue of the Puinters Magauine iz a full page ndvertiziment of ths
17:ClosKey Varnish Compnny of Philazdelphia on "huceal®, which they stite in
lzrge type at the hecad of the ad "ilcets U. S. Burezau of Standoerds spscifica-
tions for exterior spar, interior rubbing, und floor varnish". In the size
~2gazine, szme issue, is a half-pzge 2dvertizczent of John W. izsury & Ssn on
vzeurite ¥erine Spar, which feztures sn illustretion at the top of +tha 24 1nd
st:tes "It meets £ll govermnaent specificatisns for zarine varnien®,

We huve tzken up the catter with both .cCloskey end lnsury but hzve not as yat
received tleir replies.

These levzlopzznts would inlicate that there is a grovwing tendancy to nerchina-.
disc products as being made en governnent spscifications end it is belicved
that the szubject is of a nature snd of iuportance which justifies the c.nsidiirz-
tisn of the Executive Comuittee,

President Trigg stated that since this zensrandum hed Leen written, MNr,
Jarden, rresident of the WeCloskey Vernish Compzny, hod edvized that he dil not
'm2w his ccmpzny had bcen using this type of auvcrfising and that it would be
discontiruzd. President Trigg rezd e letter received frem Sears, Roebuck
Cempcny stating that "As far as we know none of the retzil steres and certainly
nzae of cur csntrol steres are advertising our house paint as conformicg witn
wny governtent specificatisns x x x On the label of cur Master Mixed Hcouse
Paint a stztzment docs eppeer that it ‘conforms with U. S, Gevernzent Speci-

ficetion TT-P-101A', This will be deleted on the next printing of labels," --=

Mr. Renxrdon stated that this wsas 2 very general practice in the water pzint
group znd he believed all ucabers of the group should be requested to abandin
the practice.

The-discussion which folloewed indicated that the committee felt thzt olvir-
tizing which referred to products as zeeting, or cunforming with, varicus
g:vernnent specificutions would prove detrinental not only to the imiustry but to
thos2 who have made use of it in their promoticnal activities. Although not
unnindful of the reasons wiich have prompted the use of such descriptions, the
Committee, after full discussion and careful consideration of all aspectis of the
preblen was of the opinion that any possible temporary benefits are far out=
weighed Ly injurious results which are sumnarized as follows:

The cevelopment by this industry of consumer decand for products cade on
government specifications emphasizes the value of such goods in coaparison with
otrer formulations developed by cach manufacturer.

It depreciates the value of the good will in individual brands that esch
canufacturer has built up through ycers of effort, by fair treatzent of custozars
ana large experditures,

If it is sound advertising thcory and is as successful as the acvertizer
hopes it mz2y be, others of necessity will adopt and cdvertise the same specifi-
cations. Iimdividual selling arguzcnts #ill be elininated, and of competition
built on quality, scrvice and price, price alome would be the determining fuctor.

Price competiticn would bte further intersified by consuner compari:zzn with
bids on identical specifications made to the goveirnment. It is comzon kiculelge
trat the average oanufecturer could not long exist if all sales were zade at
prices quoted to the governrent. i
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With price cezpetiticn alene rezainis
distri¥ution of their groiuctis weuld find
portation cests, and such reduced disiridu
their cost of producticn.
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The crectiom of wil:zsyruzd concutar demmnd for Zivammmont spacifio--oion
products would render it unprofitable for the i*fustry 2nd its mzilers tfs oo 2
in lsborztory end technical research in new and improved materisls znd pre-
cesscs. Initiative in the developc nt of izproved products would te left loo-ily
with the goveirmant which lacks the incentive cncourzgzed in private sntorpriszs,

Ey emzhusizing the value of geovernment formulas, ceormsuwiers wo0ll T olue
cated by the Indusiry iiself to reject products that have not os yet riselvld

governzent sincticn.

The 2tzad.nzcat of conpetition in the devalapacnt of inmdivilual furnuls
trade nanes, and braznds in favor of coupatiticn in the sale of strndzriiue
forzulations woild be a 1ong step +'<=*d v ntury regimminstion of inc Ve

It wos zoved by Mr. Zintl, seconded by Nr. Crzpbell, that the follouing

resolution be approved:

RESOLVED that for the rcasons zbeove set forth the Exscutive Cowiittee
sirongly deprecates the use of adverticezcnts which tond to crocte
censumer deimand for prolucts =ade cn govarnuent specificuticns

HEADGUARTERS SUTLDTING SITUATION

President Trigg reportsd that the special gnmdztuee apgointed by the v -
five Comzittee to hendle the situation nad, at the reguest of the Foicral G:v-
erument, offered the Association property at $165,000.00 - the haook velue holog
$132,070.00 less deprecintion. He expressed the oplnion that vnhile this is
p*obsbly Just the opening of negotiaticns, it looks now os though the szle of
the property might go through. In order to clurify the recurds, President
Trigg presented the following resoluticn:

"WHEREAS, On Janu: -y 27, 1937 this Comnrittee appointed a cozzittee V///
consisting of Er :st T. Trigg, Charles J. Roh and Herbert W, Rice

to tzke care of ianterim details regarding the purchase and cale

of property between meetings of this Ccanittee, and

VHEREAS, The authority of such comznittee was continued by the Execu-

tive Connittee on July 14, 1938, and pursusnt to such authority .
the comnittee acting through Ernest T. Trigg subnitted an offer V///
to the United States Government, Procurexent Division of the

Treasury Department, to sell the property ncw occupied by this

Association at 2201 Ncw York Avenue, N. Wh,, Washington; D. C., for

the sua of $165,000.00;

NOW, THEREFORE, BE IT RESOLVED, That the said action of the comzittee

be cnd it is hercby arproved, ruatified and confirzed."

It #1s moved by Dr. Kohr, secorded by Mr. Zintl, that the resolution, as
. ~23ented, be aFp proved. MNotion carried.
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Ppesident Trizg pruserted the folle

cwing recelution cpzeinting o -o-iftze
zuthorized to negotizte the sale of the fzsociaticn zrsperiy:

"WHEREAS, pursuent to Acts of Congress, stcps are being tiken by

2gencies of the Urited Stztes to aﬂ4uire sites for ncw public Yuild-

irgs in Pmshingten, LnCLJAIEQ we land and buitling soturizd s R4
cuarters of this Ascociaticn at 2201 lew Yorx svenue, N. W, ond
wiIRZAS, 4t is ccnsidered by this Coummittee nzczsstzy 4dn cerving ihe

test intcerests of this Associaticn to Ve cble ;iozptly to deal with

such situztions 2s czy fren time to tice wurise in cormizction with

the 1c:uls*»1cn of the =zid property, wnd to tact ¢ad 4o nzoiint e
cerzittee for such purpose, be it i
_RESOLVED, That a cormitiee consisting of Erncst T, Trizg, Chzrles J.
Roh znd Eerbert W, Rice be, and it is lersby appointed to serve until
discharged, with full czutherity to negoticte the stle of szid pre- P
pirty to the Unitad States, znd as a2zent for one in the nnme of tha %
Naticnal PJlnt, Vnrnish and Lacgucr Associcztion, Inc. to c¢fer or to
accept such price zs the cumnittee may decea just aad rcascasble, to

czuse such abstracts of title or other docunmcnts to be prepared and

incur such incidental expznses in counection with suid negotiations

as ray be deezrted necessary, cnd, by cne of its =-cubers with the ap-
proval of the others, to execute a valid centract of szle of the suid
pr:;ert;, ; and

IT IS FURTAER RESOLVED, That in the event of the incbility of zny

mamber of the said codnxtthe to serve when required, the then Chniin-n,
of the Executive Committee shall be fully authorized to eproint an:thcr
“meaber of the xccutzve Committee to act in his place cnd stezd,

It wrs zoved by Mr. 2intl, seccnded by i&r. Reardon, that the resoluticn
as preszataed be approved. Motion carried,
°re51dcnt Trigg presented the following resolution autnor*zing the zrpsint-

"WHZREAS, it is anticipated that the United States geverument will
acquire the property now occupicd by this Association at 2201
Rew York Avenue, N, ¥,, Vashington, and nay not desand in-ediate
possesaion, BE IT

RESOLVED, That a committec be appointcd by the Chairsan, to scrve
until discharged, with full authority as cgent for and in the nnze
of the National Paint, Varnish and Lacquer Associstion, Inc. to
rent or lease the said premises on such terms and conditions as
ray te putually agrced upon, ard by one of its members with the
approval of the others to exccute such lcasa or rental agreecent

s zay be appropriate, and

BE IT FURTHER RESOLVED, That the cocmittee is authorized to con-
sider other property, Laproved or unimproved, for occupation

as headquurters of this Associaticn, 3nd is instructed to report
developenty end make its recommendaticns to the Executive Cea
aittee.

¢ 1
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ment of a ccmmittee to arrunge for association headquorters in czse the F;iﬁral
Government tckes over the present association property:
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I} vas moved by Mr, Sulzterger, secomded by dr. Melum, that zaragraph wws of
this resolution be changed to read:

RESOLVED, That a corzittee c¢cnsisting of Ernest T. Trigg, Charles
J Roh, ard Herbert W. Rice bte, znd it is hereby zppointed to
~szrve until} discrzrzed, with full autliority o3 zgent for and in L//////
the naze of the Neti:inal Paint, Varnish «ni L’cﬁicr ~csocintieon,
Inc. to rent or lense the said premises on cuch terzs end cundi-
ticns as way be zutually agrced upon, end by cne of its zunbers
with the azproval of the others to exccoute such lszse or rental
zgrrzzent a5 —zy te angropriate, =nd”

#atizn cairied,

w33 noved by Xr, Melun, sceended by dr. Rczrdon, that the resclutieon L
ied be eppreved Loticn Par;ied

SANCISCO NON-ENCHANGE VIOLATICN

n

vy

Al

President Trigg reported that a rather sarios nen-exchinge czse on the
Pacific Cozst nad been referrod to the Asszcisticn involving an exchunge of the
products of six zanufacturess by a rapreszatative of the Bay City Heivisare
C:;-:ny, UIatrlth“rS for the Glidden line. He stated tlhat when the situution
was called Yo *he atiention of the Glidden Compzny they sernt their Vice-
Fresident, Mr. Hersturg, to the West Coast to investigzte, and that Hr, Horsburg
nad reported back to the Asscciatiin that he kad intervieved all --onufacturers
affected, snd that the mutter nzd beon settled to the vutlszCVion of ell

rarties cincern:zd.

Pr:cident Tripgg stated that he sent a copy of lMr. Horsburg's siztezent %o
2ll parties affected zad aslied thsm for their comawunts; ke stated thet sose of
those affect:zd hnd indiczted that thicy vere n:ot satisficd and that they w.ore
viTecting some sctisn from the Naticnal Assaciztion to prove whether or nsot ‘he
N.on-zxchonge Avrcurment is a vital instrument. Fresident Trigg statced that the
Gli<iden Company did not deny their responsibility in the case, tut said trnat they
had incurred ccnsiderable expense in connection with the investigation, and had
suggested that they te permitted to acccpt responsibility - zzke a small t:oken
payacnt of not more than £100.00 - and sign an agreement against any repetition
of the situation.

Follcwing some discussion it was moved by President Trigg, seconded Ly lir.
Griffin, that this matter be rcferred to a small coonittee of three meabers |
of the Executivo Comnittce with power to act. Motion carried. The Chairzzn
subsequently appointed as the xmeaters of this conmittee T. J. Cenptell,
Cheirman, Delancey Kountze, and E, A, Foy, Jr.

In answer to a questiun by Mr. Sulzberger, President Trigg stated that thougi
it is not the usual custon to refer Non-exchanze czses to snaull committees, this
action had been taken in the past, and that where no complications arose, the
Presicent individually representing the Exccutive Cozmittee, has handled caccs.

PROCUREMSNT DIVISION CHANGE IN
PUSCH:SING METHODS

Mr. Kountze reported that he, vith President Trigg, hed called upon Czpi-

ain Collins of the Procurement Division of the Treasury Departzunt and had

'\.'r: e} {‘\"‘:“c"
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Lcan aasured that the Procuressnt Division nould chinge thei stea of ra-
cuzsting biis so that the period covered would be for tiree 4-n»ks irst:zd of

for twelve z—onths, and so that cnly the successful bidder would be rejuired ¢
submit samgles. He stated that in the ncar future with President Trizg he
o"ed to have a cenfareace with reprecentatives of the War Departrment in un cf-
rt to get themto change thelr method of advertising for btids, °*e<1£eqt
tated that he hzd weoried for three yozrs with represcniatives of ¢
:ent Divisicn in en atteapt o brlng about this result - working on *“c
of the cazse - tut that Ur. Kountze teccuse of his eﬂtLee to the grecent
ration in Yasiington had been successful in getting rosults in a fow
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dent Trigg explained that the By-l;:s provided that "the assuszaunt =2t

¢:nvention s “1‘1 not sxceed $20,00 for cuch person ztleniing the .,

asount to be de.er:inei by the Fzecutive Ccrmmitiee prier to tle

wvention.' He moved that the resiziration fee for the 1229

plichied at the szme rztc as fer last veer - $16.90 for men cnd
™

‘r, Sulzterger, znd w-s carriezd.

~envaaticn be est
£70,20 for women. The motion was cecoried by

NCUTNATING CuliITTEE

Fr-ciZent Trigg stated that the Ej—l-ns provide that "at least three aoniks
q
4

preczding the annual conventicn the President shall appoint subject to the ap-
sioval of the Executive Cornittee a nzﬁlz-tlng cermittce of 7 mesbers - 4 to be
celeetod frem Cluss A meabershin, 2 to be selected from Class B, Class C .

Class E meztershi:, and the Presideat®™, FPresident Trigg recowr unded the a*xo‘n*-
rent of the folleving committec:

C. J. C~SFAR, Pitisburgn Plate Glass Co., Pittsburgh
Chairmasn

W, H, GEFXE, The Surgcnt-Gerke Co., Indiznn;olis

C. K. STGDDER, The Savogiran Cozpany, Boston

E. T. STILLE, Stille-Young Corp., Chicngo

Ao J. WIT TEuBERG, Stroock & Wittcnberg Corp., New York

WERNER G. SHITH, Werner G, Smith Co., Cleveland

ERYEST T. TRIGG, President

It wuzs ooved Ly Mr., Zintl, scconded by lr. Wurtele, that the appointaznt of
the Nominating Committee as suggested be agprsved. Motion carried.

KEIBESSHIP

The Secretary presented the following list of firms from whom spplicutions
fer mombership have been received:

o Class "A" Mcmbers
V. J. DOLAN AD CO. INDUSTRIAL MAKINE CO., Inec. F. 0. PIZRCE CO.
Chiczgo, Il1, New Smyrna Beuch, Fla. tea York, N.Y.

Class "B" Meoter

-WAITLIG-ADAMAS CD., Inc,
Boston, Mass, -

~
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y, Class M"EM MNimbers

£4LFS PAINT & GLASS CO. 423548 BROS, CO. STANDARD GLASS & 7/I8T C
Sioux City, Iowa #iliwaukee, Wis, Des loires, Icwa
CAPITAL WALL PAPER €O, FRLUZASON-I0YLE PalsT C2, CB2. E. %AT3OhK CC,
Gashington, D, G, Sizux City, Iowa Chicago, Il1.

TwslLE KAISER CO. THE ROECIILDT CO. WISCO HARTWARE CO.
Zuffalo, K. Y, Dzytcen, Chio lizdiscn, iis.

It wes roved by Nr, 2intl, seccnied by Kr, Complell, that the firzs ro- 7
ferred to te elected te mexbership in the clessifications indiczied, uticn
crnrried,

The Secretury prosented the following list of firms with the rocsricniati-n
that their =zzberzhirs be czncelled:

Class “A" MNe-ters

Finishing Specialties & Scrvice Co. Industrial Chemical Co,

Chicago (cut of business) Fairlawn, d. J. (bankrupt)

E. 0. Gillen Corp. U. 8. Gypsun Co

Hiluuckee (tusincss being liguidated) Chiczgo (ClulPS rate of dugs
teo nign)

— Clcss "B" iembers N

Cliffs Szw Crimical Co. . Je Co Pushee and Sens, Inc.

arquette, #ich. (not supslying paint Buoston, idzss. (business in

industroy) liquidatisn)

It wus moved by ilr. Reardon, secended by !r. Seidlitz, that the amucter-
ships referred to be cancelled. ifction carri.d.

ADJOURIMENT

There bcoing no further business to come befure the members of the caiuaittee,
the mecting adjourned at thre;-fiftecn P. N,
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