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FHEVBERS PRUSENT REPRESENTATIVES
Abex Corporation R. Cutler

Auto Friction Corporation Stuart Comins
Dendix Corporation

Friction liaterials Division F. E. Messier
Brassbestos lianufacturing Corp. V. Simon
Carlisle Corporation

“iolded liaterials Division E., R, Zacharias
Gatl:e Corporation F. T. Gatlke
General liotors Corporation

Delco~tioraine Division R, E. dettering (Proxy for Mr. Kick)
aremont Corporation

Grizzly Brake Division J. W, Greenen
'1. K. Porter Co. .

Thermoid Division E. L. Werner
taybestos~lianhattan, Inc. D. E. Gow
loyal Industries Brake Products D. Ogilvie
S. X. Wellman Corp. ' J. E. Clegg
Wheeling 3rake Block Mfg. Co. L. Burgess
Jorld Bestos Company, Division of the

Firestone Tirc & Rubber Company L. E. lMay
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sendix Corporation
Lutomotive Aftermarket Operations J. H. Kelly
W. J. Cooney
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Gatke Corporation H. Boyle
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Delco-lloraine Division J. Hovorka
lhareront Corporation
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! ti, K. Porter Co.
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j Wheeling Brake Block Mfg. Co, G. Stratton
; Yjorld 3estos Company, Division of the
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JOT PRESEWT

Chrysler Corporation ~ Chemical Division
Torcee Manufacturing Coxporation

Lasco Brake Products Corp., Ltd,
Reddaway tlanufacturing Co., Inc.

Thiokol Chemical Corporation

(r. Gatke, President, called the :leeting to order at 8:30 A.M.

MI:TUTES OF PRLCVIOUS (EETILHG

The !inutes of the leeting held June 27 and 28, 1973 had been distributed.
Wo reading was requested nor were any corrections made thereto.

Upon motion duly made, seconded and unanimously passed, it was
RESULVED: Thet the minutes of the Meeting held June 27 and
23, 1273 be accepted as distributed.

2RESIDENT'S REPORT

Mr. F. T. Gatke, President, opened the meeting with a report on the Institute's
progzress during the past fiscal year. See EXHIBIT 1.

Mr. Gatke reviewed the activities of the Institute during the past year
including such items as the honoring of Al Daly, membership changes, committee
activity, the timeliness of the Technical Catalogs, publication of the Clutch
Facings Catalog and the booklet concerning the Institute, and start-up of the
Institute Pension Plan.

Upon completion of the President's report, upon motion duly made, seconded and
unaninously passed, it was

RESOLVED: That the President’s Report be accepted as read.

TREASUNER'S REPORT

Mr., A. A. Laus, Treasurer, read the Treasurer's Report which included the
following Exhibits:

TinIsIL 3.1 - Dalance Sheet projected to Jume 39, 1974,
EXHIBIT 3.2 - Income Statement for the 1973-74 fiscal year.
EXCIBIT 3.3 - LRetirement Fund - H, G. Duschek.

EYHIBIT 3.4 —~ Twelve Year Financigl Highlights.

Ur. Laus pointed out that the Treasurzr's Report was made up during the first
week of June 1974 and that final June 30, 1974 fipures had to be estimated
hased or the anticipated June expenses and year-end accruals.

fumong the highlights, lir. Laus pointed out that an excess of income over

expenses of about $10,000 was projected for 1973-74, with over $8,000 of this
due to the Interest Income which is not used in developing the budget. Over
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$110,000 was now invested iu Savings Ranks and Time Deposits.,

The Treasurer emphasized the conservative inventory valuation of $1 and the
fact that the Institute had reserved $1,000 against Fees Receivable of
$2,175 projected at Jume 30, 1974,

It was concluded that the Institute is in healthy financlal condition.

Upon motion duly made, seconded and unanimously passed, it was

RESOLVED: That the Treasurer's Report he accepted as read.

BRAKE PERFOZIAGCE STUDY COMMITIEE REPORT

tr, R. E. Nelson, Chairman of this Committee prepared and delivered his
report at tha Director’s *eeting., Ilowever, he had to leave on June 25, 1974,
In bis place, Mr. Drislane read Mr. elson's report. See EXNIBIT 7.

Among the items covered in ¥r. delson's report were the Quality Control
Sub-Committee, a tour of “rake lining facilities by HWHTSA personnel, the
Committee licetings during the year, a meeting in Vashington with NHTSA
persomnel, and by the Chairman for a Truck Safety Equipment Institute
meeting with AAIVA. Covered at the Committee meetings were items such as
Docket 1-4, the Feplacement Brake Lining Standard, a possible quality control
test for FrVSS 121 materials, a VESC proposed regulation on Wear Warning
Devices, and the status of both FIVSS 1C5a and FifVSS 121.

During lr. Jelson's report he referred to a work sheet describing changes to
FIVSS 121, This had been distributed to the Committee. It was recommended
at the Board ileeting that this vork sheet be distributed to all llembers. It
was suggested further that a similar work sheet for FMYSS 195a be distributed
to the iiembers. The Secretary was directed to make this distribution,

tir. Yelson's report mentioned the problems with a proposed regulation from
‘iinnesota. This had been reviewed by the Committee who felt the proposal
was rather far out. iir. Welson intends follow-up on these proposed regulationms.

Upon notion duly made, seconded and unanimously passed it was

RESOLVID: To accept the Report of the Brale Performance
Study Committee as read.

THE [ITMBERSHIP COiMITTYE REPORT

tir, U. L. Cutler reported on the activities of the }embership Cormittee during
the 1373-74 fiscal year. See EXHIDIT 2.

In summary, this report showed the following changes in membership:

July 1, 1573 June 30, 1974 Change

Active llembers 22 20 -2
Regional i1 12 +1
Licensees 8 7 -1
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ir. Cutler vointed out that Auto Specialties resigned in late June 1273. We
then lost Scandura and Standco. Chrysler Corporation has resigned as of
June 30, 1274, sc the Active enbers will number 19 as of July 1, 1974,

Legional ilember and Licensee changes were also discussed in the Chairman'’s
report.

A question came up at the Poard lleeting concerning DN Blocks (Manufactured
by Small & Tarlks of Great Britain). It was stated that DON Blocks were
being marketed in the United States using the copyrighted FMSI Numbers. There
was no additional information on this usage. Additional information, and

in particular, examples of Swall & Parks use of the copyrighted FHSI umbers
for marketing in the 'Tnited States will be sought.

It was pointed out that if ilembers see Non-members using the copyrighted
Fu8I lumbers in the field (price lists, catalogs, cartons, etc,) that they
should notify the Institute Office, There have been several occasions over
the past few years—-particularly with foreign manufacturers--that such
information has resulted in additional Institute !lembership, with the
copyright user then sharing in the costs of operation of the Institute.

The Secretary advised that an apnlication for Degional Membership had

been received along with a check for the annual fee from Industrias
Tecnicas Automotrices de Puebla, S.A. (of iexico). This application had
been received shortly before this June ieeting. Industrias Tecnicas is

a manufacturer of brake linings in comrercial quantities. The application
had been reviewed by the lembership Committee which recommended its
acceptance. The Board of Tirectors voted to accept this application at its
lieeting on June 25, 1974.

Upon motion duly made, seconded and unanimously passed, it vas

PESOLVED: That the anplication for Regional lembership
filed by Industrias Tecnicas Automotrices
de Pue:la, S.A. (texico) be =zccepted.

Upon count of Delegates (or Alternates) and Proxies, it was found that 14
tlembers had voted for accentance of this application. 9ur Constitution
required 15 (75% of 29 Menmbers) affirmative for acceptance. Upon advice

of Legal Counsel, additional votes of those Abesent liembers would be
solicited by mail. (WOTE: In early July 1974, additional affirmative mail
ballots had 5een received to admit Industrias Tecnicas into Regional !ember-
ship).

There were no other items concerning llembership brought to the attention of
the iieeting. Upon motion duly made, seconded and unanimously passed, it was

DESOLVED: That the DReport of the liembership Committee be
acceptad as read.

INVESTIENT ADVISORY COIIIITTER

ir. ., 8imon, Chairman of the Investrent Advisory Committee, submitted his
Report., See EMIIBIT 4.

In summarv the Institute had approximately $10,030 in savings accounts and
$102,000 in Wime Deposits raneing in interest from 6% to 7~1/2%. The most
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recently purchased Time Dcposits were at the 7-1/2% rate. laturities are
set so that one may be redened ztout every 6 or 12 months.

At their !feeting on June 25, 1974, the Joard of Directors recommended that

higher yielding “reasury bills and notes be considered when the next Time-
Seposit matures in November 1974. Upon motion duly made, seconded, and
unanimously passed, it was

TESOLVER: That the Report of the Investment Advisory Commitee
be accepted as read.

BUDGET COMMITTEE REPORT

*ir. Dave Gow, Chairman of the Budget Commitee, presented the Proposed Budget
for 1574~75. See EXHIBIT 5.

The 1974-75 exvense budget recommendation amounts to $74,050, as compared to
§74,130 for fiscal 1973-74. Mowever, as actual expenditures are running
about $3,80G under the 1973-74 budget, the proposed budget is almost $4,000
over projected expenses for 1973-74. The main budget item is Salaries at
$38,000 for 1874-75.

There are no items in the budget which are significantly different from that
in the prior year's budget,

Upon motion duly made, seconded and unanimously passed, it was

KESOLVEG: To accept the Budget Committee Peport as read.

TUE FEE FORMULA COMMIITTEE REPORT

“r, A. A, Laus, Chairman, read this Report. See EFHIDIT 6. Essentiaslly, the
Fee Formula Committee is recommending that the formula for the 1974-75

fiscal year be the same as that used for the 1973-74 fiscal year. This fee
formula gives the following:

Active lMembers ~ Basic Fee $1,050
- Category Fee 650
Tezional lembars - Associations 2,200
- Individual Firwms 1,300

Regional tlembers (U.5. Copyright) - Same as Active lember.
Categories determined as catepories exported to U.S,
using FiiSI copyright.

Licensees - 500

¥y, Laus mentioned that this fee formula would be the same for 1274-75 as it
nad been in the past three years for Active ilembers and as it has been in
the past four years for Regional Members and Licensees. In addition,

it was stated that this Fee Formula had been held constant while services
had veern increased (tihe BRAKE 3LOCK CATALOG, the CLUTCH FACIIIGS listing,

naw Committee activites, etc.)

Upon motion duly made, seconded and unanimously passed it was
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-

RESOLVED: That the Fee Formula as recommended by the
Tee Formula Committee be accepted for the 1°74-75
Fiscal Year,
Upon motion duly made, secounded and unanimously passed, it was
TESOLVEL: That the report of the Fee Formula Committee
be accepted as read,.

LEGISLATIVE ACTIVITY COIMITTEE REPORT

Yo report was rendered by the Legislative Activity Committee.

It was pointed cut that this Committee's work was quite important in the
1960's when the various States were working on legislation--liassachusetts,
New York, Penmsylvania, etc. HZowever, follow-up work in this area has
moved to the Brake Performance Study Committee. A motion was made to
discontinue the activities of this committee. A point of order was

raised that this was not necessary, as the President has the right

to establish or disband committees.

The President indicated that the. Legislative fctivity Committee would be
discontinued.

PUBLIC RELATIOHS CC:iRMITTEE REPORT

lir. William Simon, Chairman of the Public Relations Committee, reported on
the Committee's activities for the 1973-74 fiscal year. Among items released
to the press were announcements on last year’s Annual tieeting and the
Election of Officers, and avarde to Messrs. lioalli, elson and Greenen.

At the Directors lleeting it was suggested that the Committee assemble
copies of preas releases and photographs in album form to show at the Annual
vieetings. The Committee Chairman indicated that this would be dome.
Upon motion duly made, seconded and unaniwmously passed, it was

RESOLVED: To accept the Report of the Public Relations

Committee as read.

INSTITUTE DEVELOPMEUT CORMITTEE

No report was received from the Chairman of this Committee. The Committee
had received no assignments during 1973-74.

At the Board lieeting on June 25, 1974, the Institute Development Committee
was assigned work to lool over the overall organization of the Institute
and to make recommendations to the Board of Jirectors concerning the size,
responsibility and scope of the Institute.
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NUALLTY €00 0L GUL-COLIITTYED DEPOIT

The Secretary read the report of the Quality Control Sub-Cormilttee Chairman,
John Zaston. iefer to IVEILIT 7.1,

Tiue Committee had several changes during the vear and held tuo meetings. It
appears that the Comnittee malie~un 1s stabilized. 35ix areas have een
singled out for emphacsis: Testing, Bonding, Identification, Test Limits,
Verification of Desiasn Level and leporting of Field Problems.

At the Virectors meetine a comment was made that riveted attachment should be
included as well as bonded. Uhe Secretary indicated that this would be

relayed to the Committee Chairman, but that he Lelieved the Chalrman's

intention wvas to include riveted as well as bonded.

Upon motion duly made, seconded and unanimously passed, it was
LESSLVES:  That the report of the Quality Control

Cub-Committee He accepted as read,

ATPIAL MMETIIC CONAITTLL REPSIT

ixr. F, W. darton, Chairman of this Committee, could not be present as he had
recently been called to Jury Service. 1. Burgess read the Chairman's
levort. See ENHIDIT 13.

This report pointed out the difficulties in obtaining space at liilton Head,
ancd advocated selection of sites which L:ad been contacted in advarce, With
this as background. the Comnittee recommended five sites in Florida, all

of which had space blocred for the June 1275 [leetinz.

After reviewing this report and literature from the Florida locations, the
scoard of :irectors had racommended tlie Innisbrool. Golf and Country Club.

sefore site selection, one meri:er wished to consider chancing the date of

the ieeting., It was stated that our Meeting cannot conflict with Fleet

Week, as many menbers vho participate in Institute affairs must attend

Flect Veek. i‘erbers were not certain as to which week in 1875 was TFleet
‘Jeek, - supgestion 'ras mada to have it before Fleet "eek--in the lst or

2ad week of June. Comnents indicated that this was not popular bLased

on family g¢raduations that normally are in early Junme. . suggestion for
early ‘ay did not receilve sunport. GCenerally, the last week irn June appearsd
to again present the least conflict.

The tewbers revieved literature and enraged in discussion rslative to site
selection. ‘me 'erber indicated we should have ready access to a major
airport.

The chair stzted that it would entertain a motion on selection of the site

and date for the Jume 1775 iieeting., Un motior duly made, seconded and
uranimously passed, it wvas

RESOLVZET:  That the next Annual lembership lieeting be

held at the Innisbrool Golf and Country Club
iarpon Sprinzs, "lorida on June 23-26, 1575,
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Upon motion duly made, secoxd2d and uranimously passed, it vras

PISOLVEL . That the report of the Annual lieetine Committee
be accented as read.

i1STORICAL SALES PROGRAU

The Secrstary reported on the status of the listorial Zales ?ropran and
participation »y the liembers. In summary 13 of the 20 ilembers participated
in 1373-74. GSee ixhibit 10,

"ith Chrysler's resignation as of June 30, 1574 narticipation i1l be 15 of
18, Two of those not raportine are nrimarily involved with industrial
applications.

The Loard of Directors had resolved at their .ieceting to continue the historical
sales program for the 1974-75 year without clange.

JATA 300 & TECHRICAL COIGITIEL PEPDRT

ir. on lioalli, Chairman of the Data ook & Technical Committee reported
on his Committes®’s activities during the nast vear, See EXJIBIT S,

among items covered in the report were the Institute’s nublishing the ‘aster
List of CLUTCH WACILGS, -rork on the Incdustrial 17,000 Series, the “letric
Svsterm, Printing Contracts for Catalogs, Assignments  of Shoe and Lining
suabers; Foreign Car Crake Shoes, Disc LGrake Shoe Orilling Variations and
the Lrum 2rake Linianp Consolidation Trogram.

Comments vere made relative to having llelm, Inc., or arnother mailer, tale
suipments of the Catalops from the printer and then mail, as directed, by

the i.emoers. This mignt be advantageous to the Jiembers. Roolleepine problems
wight arise if handled directly, sucl: as Company A nurchasing 1,000 coples,
and ordering out svecific chipments of 1,200, It would be necessarv, if
handled by FUSI, to control the shiprants out of Helm. Shipment from

the printer to 2 railer may not be the solution to the “problem’. Printers
lo not like the Institute’s Catalogs being ordered by 23-30 dififerent accounts
with the collection nroLleme inherent with these different accounts. It

is not the shivpine problem, .ost nrinters accent the idea of shipments

to several voints. If the sarvice to ileln were to e nut in, 1t was
suggested that the _emjers Landle it Jirectly. The Institute will gather
rore data on tais from el and fron arinters.

.iderofiche systems were discussed. It was stated that our Catalogs could
be sirply put on imicrofiche from the present hard copy. There has been no
demand for this yet. Ioever, nutting the Catalop on microfiche can De
done if required. Tt was stated that microfiche use =7ill he increasing

as readers are installed, owever, Cataloes in Hook form will be around
for a loag time.

inere vvere 45,30 copies of the 3TAKE BLOCK IDLJITIFICATION CATALIG printed
after tnis Catalog was first published in 1772, There are no rore covies

on hand. The Committee has recomnended publishing a nes brale blocl: catalog
in 1375 to bring in the nmany ulocks releasad since 1772,
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Relative to that section of tuhe report on disc brake shoe number assign-
ments, the Chairman advisoa thet the Board of NDirectors had returned the
problem of disc brake shoe drilling npattern identification to the Cormittee.
The Committee had recommended use of the lining-shoe assembly number

(for example 779-2-35, or 77°%4-07-36) to indicate drilling patterns for the
shoe. The Directors felt thera should be some suffix or number identifica-
tion to indicate the disc brale shoe drilling (possibly D~3€, D-36A, etec.).
The Committee will re-study this problem.

However, where the shoe drilling variation is strictly by the replacement
market--not for 0.E. purposes--such chanees will not be considered for
nurber or suffix assignment.

A cquestion that arose at the Director's iieeting concerned heavy duty shoes.
It had been indicated that block numbers (such as 4515) were being used to
identify heavy air brake shoes. It vas suggested that Aimco be invited to
send someone to the next meeting of the ilata Book and Technical Committee
for their imput on both heavy shoes and on disc brake shoe numbering.

lx, "oalli pointed out the stability of Catalog prices over these past
years as evidenced by a review of the twrelve year financial summary
TZHIBIT 3.4.
Upon motion duly made, seconded and unanimously passed, it was
RLSOLVED: That the report of the Data Book and Technical
Cormitte=s be accepted as read.

AS3ESTOS STUDY COMIITTEE REPORT

A timely report vas not received for the Asbestos Study Committee. (In
early July a report was received which is shown as EXUIBIT 14.) The
Secretary Jdiscussed several items with the Committee Chairman prior to the
meeting and it was recommended that these items be brought to the
attention of the 3oard.

The EPA recently published a report on vaste water effluents as conducted by
Sverdrup and Parcel., Ifost of the liembers and Hon~members in the friction
materials business were included in this report. The Secretary had
requested copies from EPA and intends to distribute copies to the lembership
after receint from the EPA.

As regards the EPA imissions Standard, the EPA is considering a change from
its worl: practices oriented “no visible emissions’ standard towards numerical
standards. This is currently difficult with the lack of reliable equipment
for measuring airborne ashestos concentrations.

The Secretary pointed out that in any JSHA revisions of the standard for
asbestos in the work—-place, the pressure is towards stricter standards.

Or. Selikoff, for exarple, has stated that the only safe concentration is
zero fiber per cc. The present 5 fibers per cc and the future 2 fibers der
¢cc are realistic for friction material manufacturers and the industry should
plan on these limits being no less strict in the future, Still further, in
any re-vriting of the standards there is apparently a movement towards

work practices and possibly away from the numerical standards.

FMSI 04203




iiinutes of Annual lleeting -10- June 26 & 27, 1974

Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the Secretary's corments be accepted

as the f4sbestos Study Committee report in
lieu of a formal report.

JTHLR AUTDQMOTIVE ASSOCIATIONS

At the Board of Directors leeting on June 25, 1974, the Institute's
relationships with various other automotive organizations were discussed.
Lesolutions were passed by the Board which specifically rejected proposed
relationships with these organizations.

The iiotor & Touipment “lanufacturers Association (i"EMA) had suggested that
economies of operation misht exist if the FU'SI came under their umbrella
and administered their OJrake Parts tlanufacturers Council. The Ignition
lianufacturers Institute had made preliminary inquiries as to whether

“x. Lrislane might administer their Insitute. The Asbestos Information
Association, W/A had requested that the FiSI be considered an "affiliated
association’, "hile the Directors indicated a high regard for all these
associations, formal association was turned down,

BOARD OF DIRECTORS REPORT

At the Board of Directos lieeting on June 27, 1973, the fallowing
resolutions were passed:

1, That the budget of $74,230 for the fiscal year
starting July 1, 1973 be accepted.

2. 1o accept the recommendation of the outgoing Doard
that the annual rate for the Active lembers for the
fiscal year starting July 1, 1973 be a basgic rate
of $1,050 and $650 for each category in which
engagad: for the individual Regiomal llember $1,300;
for trade groups holding Regional lembership $2,200 and
Licensees 5500,

3. That the necessary cormittee be authorized to review the
Constitution and By-Laws as regards the rights of the
different membership classes, the fee structure, copyright
authorization, and similar problems.

4, That ir. Allan E. Daly be honored for his contributions to
the Institute by the award of an appropriate plaque.

5. To approve all actions of the Committees, of the Staff and of
the Officers for the fiscal year ending June 30, 1973.

Suring the year, the Doard of Directors accepted the resignation of Standco
as an Active liember, The Lirectors terminated the Membership of CGalfer
ifrican Co., (Reglonal ilerber), Cadillac Steel Products Co. and Grinnell
Ztamping Co. (Licensees).

FMS1 04204




idnutes of Annual lieeting -1l1- June 26 & 27, 1974

The Board of Directors recommendad for Neglonal Membership, TFrancisco Stedile,
S.A., and Jurid Verke, C(pxbli. they voted Wisconsin Gasket into Licensee

t'embership.

At the Board lleeting on June 25, 1574, The board avproved the reports of the
0fficers and Committee Chairman~-~the same reports read to the Annual Member-
ship Committee. In addition they recommended that Industrias Tecnicas
sutomotrices de Puebla, S.A, he admitted to Regional Hembership.

The Board voted to continue the historical sales program for 1974-75. 'here
were no capital expenditures approved for 1974~75. A contribution of $2,400
was voted to be transferred to the savings account for liiss Duschek’s
retirement fund. l!ir. Drislane's salary was increased. The Board took

no action as regards affiliation or association with other automotive trade
associations.

The minutes of the Board of Directors lleetings are available to the
Delegates and Alternates on request,

At the conclusions of this report. 4 suggestion was made that the report
on the Board of iirectors activities be made prior to the Committee

leports to the Members. In some cases Committee Reports had been delivered
on which suggestions, changes or other action had been taken by the Board.
These actions were not known until after the formal presentation of the
individual committee report. This suggestion was considered constructive,
and in future years it will be planned to make a report on the Board of
Nirectors activities to the 'embership prior to the Committee “eports.

THE FOMNINATING COiT{ITTEE REPORT

lrr. Simon, Chairman, reported that there were four Board of Directors
terms which were expiring this year:

J. Y. Greenen, ilaremont Corporation
F. T. Gatlke, Gatke Corporation

P, E, Messier, Zendix Corporation

E. Q. Zacharias, Carlisle Corporation

After due consideratlion and ir accordance with the requirements of the
Institute's Constitution, the Chalrman presented the following candidates for
election to the Board of Directors:

11, Greenen, Maremont Corporation

E. liessier, 3Bendix Corporation

Al

. Zacharias, Carlisle Coxporation
E. Clegr, S. X. Wellman Corporation

J.
F.
E.
J.
Dther nominations vere called for but none were made.
Upon motion duly made, seconded and unanimously passed, it was

ALSOLVED:  That nominations be closed,

The Secretary was directed to cast one vote for the election of the four
nominees to the oard of Dircctors. fThe Secretary advised that the ballots
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had been cast. llr. Simon advised that with the election of these
candidates, and the three Directors whose terms have not expired, the
Board now consists of thz required seven I‘embers.

In a response to a question, the Chairman indicated that the Board now
consisted of these four Directors, plus the following three whose terms
are due to expire on June 30, 1975:

D. E. Gow, Qlaybestos-ilanhattan, Inc,

P. L. Cutler, aAbex Corporation
¥, Simon, Brassbestos tanufacturing Corporation

X & % % 0%

There being no other business brought to the attention of the llembership,
on motion duly made, seconded and unanimously passed, it was

RESOLVED: To adjourn,

The Heeting was adjourned at 11:00 A.i1.

. W. Drislane
Secretary
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