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August 3, 1967

C. B. B u rn e tt

T e c h n ic a l  A s s is ta n c e  A g re e m e n ts  
O v e r s e a s  L ic e n s in g  and  In v e s tm e n ts

I h av e  r e q u e s te d  th a t  th is  su b je c t  be p la c e d  on the  A genda  fo r  th e  
A ugust 16 S ta ff M eetin g .

R e c e n tly , so m e  q u e s tio n  h a s  b e e n  r a i s e d  r e g a r d in g  th e  in te r p r e ta t io n  
of B a s ic  P o l ic y  No. 839, d a te d  D e c e m b e r  12, 1951.

T he p o in t in  q u e s tio n  in v o lv e s  th e  v e ry  l a s t  s e n te n c e  in  th e  b a s ic  
p o lic y :

"T h e  te c h n ic a l  in fo rm a tio n  an d  know -how  to  be su p p lie d  w ill  be l im ite d  to  
th a t  a lr e a d y  d e v e lo p e d  an d  in  c o m m e rc ia l  u se  by u s  in  the  U n ited  S ta te s  
a n d /o r  C a n a d a ."

D u rin g  th e  s ix te e n  y e a r s  s in c e  th is  p o lic y  w as f i r s t  w r i t te n ,  th e  
I n te rn a t io n a l  D iv is io n , w ith  th e  a p p ro v a l of th e  S e n io r  O ff ic e rs  in  e a c h  
in s ta n c e ,  and  th e  B o a rd  of D ir e c to r s  w h e re  a  c a s h  in v e s tm e n t  w as p ro p o se d , 
h a s  e n te r e d  in to  a p p ro x im a te ly  30 a g re e m e n ts  p ro v id in g  f o r  co n tin u in g  know ­
how , an d  6 p a te n t l ic e n s in g  o r  'o n e  sh o t ' a g re e m e n ts .

A t th e  p r e s e n t  t im e ,  In te rn a t io n a l  is  e n g ag ed  in  n e g o tia tio n s  f o r  4 
new  a g re e m e n ts  in v o lv in g  co n tin u in g  know -how .

I e n c lo s e  M r. R . S .O ls o n 's  r e p o r t  to  m e  d a te d  A u g u st 3, 1967, w hich  
o u tlin e s  th e  h i s to r y  of te c h n ic a l  a s s i s ta n c e  a g re e m e n ts ,  an d  p o in ts  out th a t  
f u r th e r  n e g o tia tio n s  of th e  4 p end ing  a g re e m e n ts  can n o t be c a r r i e d  out u n til  
th e  q u e s tio n  of in te r p r e ta t io n  of th e  o ld  b a s ic  p o lic y  is  s e t t le d .

I t sh o u ld  be n o ted  th a t  co n tin u in g  know -how  a g re e m e n ts  c o n ta in  p ro v is io n  
fo r  "flow  b a c k "  of im p ro v e m e n ts  to  J -M , p a r t i c u la r ly  in  su c h  r a p id ly  g row ing  
in d u s t r ie s  a s  f ib e r  g la s s .  T h is  "flow  b a c k "  of in fo rm a tio n  c a n  hav e  f in a n c ia l  
b e n e f its  to  J -M  e q u iv a le n t to  th o s e  a c c ru in g  f ro m  r o y a l t ie s  an d  d iv id e n d s .

O u r  i n te r p r e ta t io n  of B a s ic  P o lic y  No. 839 h a s  a lw ay s b e e n  th a t:

(a) I t  d id  n o t p r e v e n t  co n tin u in g  know -how  a g re e m e n ts ,  and
(b) th e  w o rd in g  in  th e  l a s t  s e n te n c e  r e f e r s  to  th e  f a c t  th a t  J -M  

w ill no t p a s s  know -how  to  a  l ic e n s e e  u n til  th is  k n ow -how  is  
in  c o m m e rc ia l  u se  in  th e  U .S . o r  C an ad a . I b e lie v e  th is  too  
sh o u ld  be m o d if ie d  to  in c lu d e  J - M 's  know -how  in  E u ro p e  in  i t s  ' 
s e v e r a l  m a n u fa c tu r in g  f a c i l i t ie s  th e r e .

D ud ley  T . C o lton
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Subject: INVESTM ENT OUTSIDE OF THE UNITED STATES AND CANADA:

Statem ent of P o licy :
In vestm en ts ou tsid e  o f the U nited S ta tes and Canada w ill be m ade for the fo llow ing  
p u rp oses

1. To provide so u r c e s  of supply of n e c e s s a r y  a sb e s to s  f ib r e .

2. T o provide lo n g -te r m  m ark ets for the s a le  o f a sb e s to s  fib re  to m an u factu rers of 
a s b e s to s -c e m e n t  p rod u cts.

3. To c a p ita lize  upon our know -how  and tec h n ic a l s k i l l s .

As in the p a st, Joh n s-M an ville  w ill continue to se a rc h  out and ex p lo it, wheife 
d e s ir a b le , opportunities to  further th e se  o b je c tiv es , w ithin the l im its  of the 
fo llow ing  p o lic ie s :

W here to  Invest
F or w hatever purpose the in v estm en t is  m ade, the fo re ig n  country in  w hich it is  
m ade should  have a governm ent, a gen era l econ om y and s o c ia l  cond itions w hich  w ill  
be favorab le  to fa ir  trea tm en t of in v estm en ts  by fo r e ig n e r s .

The lim ita tio n s  on the a b ility  o f our organ iza tion  to s e r v ic e  su ch  p r o jec ts  should  
not be ex ceed ed , in  ord er  that our in te r e s ts  in  other f ie ld s  w ill  not su ffer .

A sb esto s  F ib re  D ep o sits
We m ust be on the lookout for n e c e s s a r y  additional b a s ic  d ep o sits  o f a sb e s to s  f ib re  
o f m agnitude for  the fo llow ing  rea so n s:

1. Known w orld  supp ly of a sb e s to s  fib re  i s  b a s ic a lly  lim ited .

2 . Our u sa g e  req u irem en ts  are  su b stan tia l and grow ing,

3 . In c r ea se d  sa le  of fib re  o ffers  our b est chance for in c r e a se d  p ro fit,

4 . We want to  develop  a m ark et so  as to  s e l l  f ib r e s  for ba lanced  production .

5 . It i s  our ob jective  to have s e v e r a l so u r c es  of supply sc a tte r e d  g eo grap h ica lly  
so  that " a ll our eggs w ill  not be in  one basket" .

6 . We can u se  to  advantage other typ es of f ib re  lik e  th o se  w e a r e  now purch asin g , 
and w e should  reduce our dependency on th e se  ou tsid e  p u r c h a se s .
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The G en eral M anager of the A sb e sto s  F ib re  D iv is io n  w ill m ainta in  an exp lora tion  
unit adequately  m anned and equipped for  the purpose of undertaking continuous 
p ro sp ectin g  for a sb e s to s  d ep osits  any p lace  in  the w orld . He w ill  m ake q u arterly  
rep o rts  of w ork done and planned to  be done, and w ill  p resen t to  the o f f ic e r s  for  
co n sid era tio n  e v e r y  p r a c tic a l p ro sp ec t for  exp lora tion , a cq u is it io n , or fo r  lo n g ­
te r m  arran gem en t that w ill  help  us to  im prove our lo n g -te r m  supply and a back log  
of d e p o s its , even  though we do not undertake im m ed ia te  d evelop m ent of the  
p rop erty .

An adequate budget for carry in g  out th is program  each  y ea r  w ill  be su b m itted  to  
the B oard of D ir e c to r s  for con firm ation . A dditional appropriation  req u e sts  
req u ired  for  m ore  e lab orate  tes t in g  and co re  d r illin g  of l ik e ly  p r o sp e c ts  w ill  be 
subm itted  under the sam e p roced u re as u tilize d  for  approving cap ita l exp en d itu res  
in ord er  to  bring them  to  the a tten tion 'of top o ff ic e r s  to se cu re  backing and 
approval.

Investm ent in  F o r e ig n  M anufacturers of A sb e s to s -C e m e n t P rod u cts  
The p r im a ry  ob jective  of our in v estm en ts  in  fo re ig n  m an u factu rers of a s b e s to s -  
cem en t products i s  the secu rin g  and m aintain ing of a lo n g -te r m  m ark et fo'r a sb e s to s  
f ib re . When it  i s  n e c e s s a r y , as an inducem ent for the sa le  of J -M  sh ort grade  
f ib r e s , we w ill  m ake sm a ll c a sh  in v estm en ts  in  com p an ies of th is  typ e . W here we 
take su ch  s to ck  in te r e s ts ,  it  w ill  be our p o lic y  to  p u rch ase  sm a ll in te r e s ts  in  
s e v e r a l of th e se  a s b e s t-c e m e n t  com p an ies, ra th er  than p u rch ase  la rg e  in te r e s ts  in  
any one or a few  co m p a n ies . W here an e n tir e ly  new  e n ter p r ise  or product lin e  
i s  being  launched  and we would be ca lle d  upon to  supply co n sid era b le  know -how , 
we w ould req u ire  in  retu rn  fr e e  s to ck  in  the com pany a n d /o r  a con tract for fe e s  
and r o y a lt ie s .

The annual net p ro fit a fter  ta x es  from  the s a le  of a sb e s to s  f ib re  by the J -M  
International C orp. w ill be adopted as the y a r d stic k  for  the m axim um  aggregate  
in v estm en t by J-IS# in  the cap ita l s to c k s  of su ch  co m p a n ies . Individual in v e stm en ts  
w ill continue to be p r e sen te d  to  the Board for fin a l approval b efore  c o n su m m a tio n .

It w ill a lso  be our p o lic y  to get out o f th ese  fo re ig n  in v estm en ts  a ll  the dividends  
we p o ss ib ly  can. If funds b ecom e ava ilab le  that cannot be w ithdraw n fro m  the  
country, we w ill  co n sid er  putting th e se  funds to  w ork by re in v e stin g  th em  in  the  
fo re ig n  com pany or in  other b u s in e ss  v en tu res , ra th er  than lea v e  the funds id le , 
subject to  approval by the Board of D ir e c to r s .

F o re ig n  In vestm en ts in  O ther B u s in e s s e s  o f our Type
Our in te r e s t  in  such  fo re ig n  com p an ies should be acq u ired  by secu r in g  fr e e  sto ck  
in  the co m p a n ies , or by m aking con tracts  for  fe e s  a n d /o r  r o y a lt ie s , or  so m e  
com bination  of s to ck  and fe e s  or r o y a lt ie s , in  re tu rn  for  our supplying the o r ig in a l  
know -how  a n d /o r  the supplying of con su lta tion  and s e r v ic e  in  the se ttin g  up and 
con tro l o f the b u s in e ss .

......<k. .
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N a t iv e s  o f  th e  f o r e ig n  c o u n tr y  s h a l l  b e  r e s p o n s ib le  f o r  th e  m a n a g e m e n t  o f  th e  
b u s i n e s s ,  h a v e  w o r k in g  c o n t r o l  o f  i t ,  a n d  s h a l l  in  e v e r y  c a s e  s u p p ly  th e  m a j o r i t y  
o f  th e  c a p it a l  r e q u ir e d  f o r  th e  e n t e r p r i s e .

We are  not d es ir o u s  of in v estin g  c a sh  in  fo re ig n  com p an ies to  w hich we p ro p o se  
to s e l l  know -how , but w h ere  unusual opportunity e x is t s  we w ill  co n sid er  m aking  
excep tion s by m aking a ca sh  in vestm en t w hich m ust be sm a ll in  r e la tio n  to  the to ta l 
in vestm en t.

The retu rn  on su ch  in v estm en ts  should  be at le a s t  50% b etter  than is  dem anded fro m  
a d o m estic  p ro jec t.

The tech n ica l in form ation  and know -how  to  be su p p lied  w ill  be lim ite d  to that 
a lread y  d evelop ed  and in  c o m m e r c ia l u se  by us in  the U nited S ta tes a n d /o r  
Canada.

A pproved by:__________________________
C hairm an of the B oard

D ate:

R e fe re n c e s:  {In C hairm an of B oard 's f i le s  u n le ss  o th erw ise  s p e c if ie d .)

B a s ic  P o lic y  - " A sb esto s  F ib re  D ep o sits  -  E xp loration  and A cqu isition" ,.N o. 7 8 -3 3 1 , 
dated S ep tem ber 1, 1949.

B a sic  P o lic y  -  "Investm ent by Joh n s-M an ville  in  fo re ig n  M anufacturers o f A s b e s to s -  
C em ent P rod u cts" , No. 839, dated January 3, 1951;

L.. M. C a ss id y ’s m em orandum  " F ore ign  In vestm en ts (Other than A sb e sto s  F ib re  
D ep o sits  and A sb e s to s  C em ent C om panies)" , dated  N ovem ber 6, 1951.



DHQ In tern ation al 
August 3, 1967

D. T . Colton

T ech n ica l A ss is ta n c e  A greem en ts  
O v er se a s  L icen sin g  and In vestm en ts

E ver  s in c e  the e a r ly  1950's, the In ternational D iv is io n  has v ig o ro u sly  
pursued  a p o licy  of seek in g  out lic e n s in g  arran gem en ts coverin g  a wide  
range of products and p r o c e s s e s .  M ost of th e se  a rran gem en ts  provided  
for the supply, by J -M , of continuing know -how  during the u su a l 15 yea r  
life  of the A greem en t. In retu rn , J-M  u su a lly  r e c e iv e d , in  addition  to  
r o y a lt ie s  on net s a le s  for the l ife  of the A greem en t, in itia l f e e s  in  the form  
of c a sh  or apport (free ) s h a r e s , or both. In m o st in s ta n c e s , J -M  r e c e iv e d  
sh a r e s  in  the new ven tu re , u su a lly  15%. T h ese  arran gem en ts have not been  
a burden in tim e  or ex p en se  to s e r v ic e , and have b een  g en e r a lly  v e r y  sa tis fa c to r y  
to both J -M  and the l ic e n s e e ;  to  J -M  b e c a u se  of the su b stan tia l in com e provided  
togeth er  w ith a sb e s to s  f ib re  s a le s ,  in  m any c a s e s ;  and to  the l ic e n s e e ,  as he 
has b een  kept up to  date tech n ica lly ; and the m any ren ew a ls  and ex te n s io n  of 
e x is t in g  A greem en ts t e s t ify  to th is .

We have avoided , w here p o ss ib le , patent l ic e n s in g  and 'one shot' know­
how A g reem en ts  b eca u se  of the fact that, once the A greem en t had run its  
c o u r se , J -M  w ould r e c e iv e  no further in co m e . C onsequently , we have, today, 
s ix  a c tiv e  patent lic e n s in g  or 'one shot' A g ree m e n ts , as com p ared  to  30 A g r e e ­
m en ts provid ing fu ll know -how .

A ttachm ent A in clu d es a graph showing r e su lts  of the p a st ten  y e a rs  
in com e fo r  30 T ech n ica l A ss is ta n c e 'A g r e e m e n ts  w ith  continuing know -how . 
Included a lso  is  a d eta iled  l i s t  of in com e fro m  each  of th e se  l ic e n s e e s .  The 
dip in  1962-'63  w as a r e su lt  of reduction  in  dividends fro m  M arinite Ltd. The 
grow th in  dividends and r o y a lt ie s  p er  year  of $551, 000 in  1957 to  $1, 155, 000  
in  1966, is  the d ir ec t  r e su lt  of J -M 's  continuing in te r e s t  in  th e se  o p era tio n s .
Our s e r v ic e  in  keeping our a ff ilia te s  up to  date tec h n ic a lly  has h elp ed  u s , for the  
m o st part, in  ren ew al of con tracts when th ey  e x p ire .

The s lig h t downward tren d  show n in  1966 is  a r e su lt  o f con tract ren ew als  
at low er  p ercen tage  of roy a lty . In 1968, the pattern  w ill be c o r r e c te d  and an 
upward grow th again  ev id en t.

The bottom  of the graph show s our 6 P aten t L ic e n se  or lim ite d  T ech n ica l 
A ss is ta n c e  A greem en ts w ith ro y a lty  in com e of $53, 000 in  1957 r is in g  to  
$170, 000 in  1966. In 1970, th is  to ta l roya lty  in com e stop s due to  exp ira tion  
of P aten t L ic e n se s  in  1968 and 1970. D eta ils  on th is  a re  a lso  in clu d ed  in  
A ttachm ent A.
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A ttachm ent B show s a ty p ica l exam p le of our 7 f lo o r  t ile  a g r e em e n ts , 
m o st of whom  have ren ew ed  th e ir  con tracts  a fter  th e ir  in it ia l 15 yea r  
p eriod . During the p ast 10 y e a r s , we have r e c e iv e d  $ 3 ,Z 8 5 ,0 0 0  in  r o y a lt ie s  
and dividends as w e ll a s accounting for 10 m illio n  d o lla rs  in  fib re  s a le s .  In 
th is c a s e , our continuing know -how  has taken the form  of- a s s is ta n c e  in  d es ig n  
of new  p rod u cts, e tc , a s s e v e r a l  l ic e n s e e s  are  w e ll ahead of J -M  in  production  
tech n iq u es.

A ttachm ent C con cern s our a s b e s to s -c e m e n t  and M arin ite o p era tion s, 
w hich  gave us ap p rox im ately  two m illio n  d o lla rs  in  r o y a lt ie s  and d ividends  
over  the p ast 10 y e a r s . F ib re  sa le s  am ounted to  14 m illio n  d o lla rs  during  
th is  p er iod . (See d e ta ils  in  attachm ent).

In other f ie ld s , su ch  as p ack in gs, t e x t i le s ,  in su la tio n s , f i lte r  a id s , 
fib er  g la s s , m in era l w oo l, fr ic t io n  m a te r ia ls , and ACE, a constan t flow  
(both w ays) of tech n ica l in form ation  is  req u ired  in  ord er to  keep  our a ff ilia te s  
com p etitive  and g ive us a re tu rn  com m en su rate  w ith the w ork  invo lved .

S um m arizin g  over the p a st 10 y e a r s , to ta l in com e r e c e iv e d  fro m  our 30 
T ech n ica l A ss is ta n c e  A greem en ts  am ounted to  ap p rox im ate ly  10 m illio n  d o lla rs  
as r e c e iv e d , w h ile our in com e fro m  the ’one shot' and patent lic e n s e  a g reem en ts  
am ounted to  $1, 088, 000.

A ttachm ent D su m m a r ize s  our arran gem en t w ith Nippon G lass F ib er  C o ., 
Ltd. T his is  p a r tic u la r ly  in terestin g  as it i s  an exam p le  of a P aten t L icen se  
and ’one shot' A greem en t J -M  in h er ited  fro m  LOF w h ich .w as la te r  ren eg o tia ted  
to  provide for  continuing know -how  w hich p roved  im portant to  the cu sto m er  and 
fin a n c ia lly  rew arding to J -M .

A ttachm ent E su m m a r ize s  our e x p e r ien ce  in  l ic e n s in g  m in era l w ool know ­
how. T his is  in te r e stin g  b ecau se  it  i llu s tr a te s  the b en efits  we have r e c e iv e d  
fro m  two arran gem en ts invo lv ing  fu ll know -how  w ith  R ocla in e  in  F r a n c e , and 
B radfords in  A u str a lia , as com p ared  w ith a patent l ic e n s e  a g reem en t on ly  w ith  
four other m in era l w ool co m p a n ies , J -M 's  in com e from  the f ir s t  two 
approxim ated  $5, 270, 000 for the 15 yea r  l ife  of the A g reem en t, as com p ared  to  
$1, 451, 000 fro m  the four patent l ic e n s e  a g r e e m e n ts . F u rth erm o re , R o c la in e 's  
A greem en t w as ren ego tia ted  and extended  for  another 15 y e a r s  co v er in g  both  
m in era l w ool and fib er  g la ss  w ool, B radfords have ju st s ig n ed  an A greem en t  
for  an additional 15 y e a r s  coverin g  fu ll and continuing know -how  on fib er  g la s s  
w ool, A s a co n tra st, the four other a g reem en ts  w ill term in a te  in  about two  
y e a r s  w ith no further p r o sp e c ts  of in com e for  J -M .

£ tru st  that you  w ill  find th e se  exam p les  help fu l in  your d isc u ss io n s  w ith  
the Sen ior O fficers  th is  m onth w hen the p o lic y  on fo re ig n  lic e n s in g  i s  to  be  
rev iew ed .

*
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As o f the m om ent, a num ber of pending a g reem en ts  provid in g  for  
fu ll and continuing know -how  a re  being held , ex a m p les  of w hich are  as  
fo llo w s :-

1. WOOD PERU - B rake B locks - P eru:

The w r ite r  n ego tia ted  th is  arran gem en t prov id in g  fo r  continuing know ­
how on brake b lock s la s t  January, su b ject, of c o u r se , to  approval o f  
the Sen ior O ff ic e r s , I am  quite su re  Wood P e r u  w ill  not be in te r e s te d  
in  'one shot' know -how , e s p e c ia l ly  s in ce  I und erstand  that th e ir  lo c a l  
com p etition , a lrea d y  e s ta b lish ed , r e c e iv e s  continu ing know -how  from  
R a y b esto s .

c o p ie s . T h ese  A greem en ts  rem ain  to be s ig n ed  and ex ecu ted  by Joh n s-  
M anville . T h is , I am  ad v ised  by W, P . S . B r e e s e , cannot now be 
done until the p o lic y  m atter  involv ing  continuing know -how  is  r e so lv e d .

3. BRAM EC-SURI - INDIA;

T his arran gem en t c o v e rs  a sb e s to s  te x t i le s  and p ack in gs, and n e c e s s a r y  
approvals w ere  r e c e iv e d  to 'p r o c e ed  w ith  th is  a r r a n g em en ts . The s ig n ed  
A greem en t has ju st been  r e c e iv e d , and I am  a d v ised  that it  cannot be 
ex ecu ted  by J -M , again  until the m atter  d e sc r ib e d  in  (2) above is  
c la r ifie d .

4 . DEEGLAS FIBRES - ENGLAND;

A nother pending arran gem en t is  w ith  D eeg la s  in  England, co v er in g  fu ll  
and continuing know -how  on fib er  g la s s  continuous stran d  products and 
p r o c e s s e s .  You w ill  r e c a ll  that we o ffered  th is  a .few  w eek s ago fo r  a 
7 -1 /2  y ea r  p er io d  in  retu rn  for c e r ta in  fe e s  and r o y a lt ie s . You  
m en tion ed  the fa c t that you had c le a r e d  th is  m atter  w ith  C. B . B urnett 
p rior  to  m aking the o ffe r , and that it  had h is  approval.

2. BRADFORD INSULATION - AUSTRALIA:

The granting of fu ll know -how  on fib er  g la s s  to  B rad ford  in  A u stra lia  
was approved by the Sen ior O ff ic e r s . A greem en ts  w ere  p rep ared  and 
su b m itted , and during the p ast w eek  I have r e c e iv e d  back th e  s ig n e d

R . S . OLSON

A tta ch s. /
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TAXES PRESENTLY WITHHELD AT SOURCE IN COUNTRIES IN WHICH J-M HAS LICENSING ARRANGEMENTS

Australia - 'Tax oti Royalty - None

Germany - Tax on Royalty - None

Dalami, France ■? Royalty - None 
Dividends - 15%

Chile - Royalty - 37%%
Dividends - 18%%

Peru - Royalty - 26%
Dividends - 26%

Belgium - Royalty - None 
Dividends - 15%

Argentina - Royalty - 10 - 38.36 - 15%
Dividends - 8%

The above is the present rate of tax withheld according to the 
information we have available.



DETAILED TEN-YEAR INCOME FROM 30 TECHNICAL AS?

1957 1958

D i v . . . Roy. D iv . Roy.

M a r in ite  L td . 1 9 ,7 6 7 3 1 ,5 7 2
Fademac B elgium 1 5 ,3 5 6 27 ,503 2 0 ,9 0 8 4 0 ,7 4 1
R o c la in e  S .A . 4 ,2 7 5 1 1 2 ,1 0 6 6 ,4 2 2 1 3 3 ,0 7 9
Dalami S .A . 6 ,4 1 2 4 3 ,2 1 0 8 ,9 3 0 4 8 ,6 9 7
R o c la in e  E sp an ola
Iso re l*  S .A .
U n iv e r s a l A s b e s to s
A .B . I fo v e r k e n 5 0 ,3 8 0 6 0 ,8 6 2
Dansk E te r n it >
F o t h e r g i l l  & H arvey 4 ,3 7 5 4 ,2 6 4
M oln lyck e V a fv e r ia k t ie b o la g 500
C o n tin e n ta l Gutmni Werke 70 ,7 5 3 7 9 ,3 5 6
A sb e s to s  de M exico 1 4 ,4 0 0 4 8 ,0 2 0 4 4 ,1 9 2
MEISA
A s b e r it
M agnebras
S o c ied a d  I n d u s t r ia l

P iz a r r e n o 1 0 ,9 9 8 3 1 ,0 7 9 1 9 ,4 9 5 1 8 ,7 0 7
F a b r ica  Peruana  
M anufactures M u lt ip le s

4 ,5 6 6 8 ,0 8 3 5 ,1 8 7 6 ,7 7 4

Fademac A rg en tin a  
P r a t i  Vazquez 
F ib ra s  A is la n t e s  
S h ree  D ig v ija y

6 ,5 0 0
1 2 ,2 5 0

437 9 ,8 6 1
9 ,7 5 0

B radford  I n s u la t io n  
C o lo n ia l  Sugar 
Kubota K enzai 
F in a n c ie r e  B e ig e  /  
Nippon G la ss  F ib e r  
P ib c o  P r iv a t e  L td . 
Toko P e r l i t e

4 ,4 6 7 2 6 ,6 6 9
3 9 ,7 9 9

7 ,0 0 8 2 5 ,1 6 2
5 7 ,5 8 6

$ 7 0 ,2 4 1 $ 4 8 0 ,7 0 9 $ 9 9 ,9 5 9  $ 5 3 9 ,5 3 1

$ 5 5 0 ,9 5 0 $ 6 3 9 ,4 9 0



TANCE AGREEMENTS WITH CONTINUING KNOW-HOW

1959 1960 1961

D iv . Roy. D lv . Roy. D iv . R oy.

1 0 0 ,3 5 3
2 0 ,9 2 1

7 ,3 3 2
1 1 ,0 1 2

3 9 ,9 5 3
1 3 0 ,2 3 3

6 1 ,0 2 7

1 3 2 ,7 0 8
1 6 ,7 5 8

9 ,8 1 0
1 4 ,2 8 7

3 8 ,2 8 3
1 6 4 ,8 7 8

8 7 ,7 6 4

1 4 4 ,1 2 6
1 8 ,8 0 5
1 2 ,2 6 0
1 9 ,4 4 5

1 8 ,9 4 7
1 7 9 ,8 0 2

3 9 ,9 2 4

6 1 ,6 1 8 6 5 ,2 7 1 5 8 ,4 9 1

5 0 ,4 2 7

4 ,1 2 2
1 ,7 0 7

9 3 ,1 9 6
4 4 ,1 9 2 4 5 ,2 2 2

2 ,3 6 2
1 ,6 8 2

1 0 1 ,5 6 3
8 0 ,0 5  2

575
232

9 5 ,7 2 2

. 5 ,0 0 0 1 2 ,0 0 0

1 3 ,0 6 5
3 ,9 4 1

1 6 ,6 3 2
6 ,2 4 5

1 9 ,4 8 0
1 9 ,0 5 0

1 1 ,0 1 2
5 ,9 0 2

8 ,0 2 3
1 2 ,0 3 1

1 7 ,5 8 6
5 ,1 9 3

' 375 1 0 ,0 4 4
9 ,3 0 0

1 6 ,4 5 2
9 ,6 2 3

1 ,0 2 2 3 3 ,1 0 4
1 7 ,2 9 8

6 ,3 4 4 2 9 ,4 3 0
7 1 ,6 7 8

9 ,4 3 4 4 8 ,4 0 8
7 7 ,6 4 9

3 5 ,3 2 0 6 5 ,8 9 8
6 5 ,1 5 0

723 3 5 ,5 0 4 5 1 ,6 2 7

“ $ 2 1 3 ,7 7 0  $ 5 8 0 ,1 0 0  $ 2 6 6 ,7 4 9  $ 6 7 1 ,3 0 8  $ 3 3 1 ,0 8 4 $ 6 6 1 ,5 4 9

$ 7 9 3 ,8 7 0  $ 9 3 8 ,0 5 7  $ 9 9 2 ,6 3 3

A-l



DETAILED TEN-YEAR INCOME FROM 30 TECHNICAL 

1962 1963

D iv . Roy. D iv . Roy.

M a r in ite  L td . 8 5 ,8 5 1 3 8 ,0 7 5
Fademac B elgium 1 5 ,0 4 4 1 6 ,0 5 8 1 3 ,2 4 9 1 2 ,8 7 1
R o c la in e  S .A . 2 2 ,0 2 4 2 0 9 ,6 2 8 3 9 ,1 5 0 2 1 5 ,7 3 2
DaIami S .A . 2 3 ,4 0 9 3 9 ,7 8 8 2 8 ,6 1 1 4 6 ,2 3 7
R o c la in e  E sp an o la »
I s o r e l  S .A . 
U n iv e r sa l A sb e s to s  
A .B . I fo v e r k e n  
Dansk E te r n it

6 2 ,1 8 2

a

7 0 ,0 7 3

F o t h e r g i l l  & H arvey 336 620
M oln lyck e V a fv e r ia k t ie b o la g 1 ,6 3 0 1 ,1 2 0
C o n tin e n ta l Gumml Werke 
A sb e s to s  de M exico  
MEISA

8 9 ,1 0 7 8 4 ,7 8 5

A s b e r lt
M agnebras
S o c ied a d  I n d u s t r ia l

12 ,0 0 0

P iz a r r e n o 1 2 ,9 4 1 1 6 ,3 0 5
F a b r ic a  Peruana  
M anufactures M u lt ip le s

2 1 ,9 8 2 8 ,1 6 8 1 3 ,2 8 5 6 ,8 8 0

Fademac A rg en tin a 1 ,2 7 5 4 3 ,4 3 1 2 7 ,3 7 9
P r a t i  Vazquez 
F ib r a s  A iS la n te s

8 ,0 0 0 6 ,1 5 9

S h ree  D ig v ija y 424
B radford  I n s u la t io n 1 9 ,4 2 7 7 6 ,1 2 1 2 4 ,0 0 9 8 7 ,3 3 8
C o lo n ia l  Sugar ; 6 2 ,6 2 1 6 0 ,3 8 3
Kubota K enzai 1 6 ,2 5 1 3 1 ,1 3 9
F in a n c ie r e  B e ig e  
Nippon G lass F ib er  
P ib co  P r iv a te  L td .

9 3 ,4 6 9 7 0 ,3 4 0

Toko P e r l i t e 1 8 ,0 0 0

* $ 1 8 9 ,0 1 2 $ 7 3 8 ,4 6 9 $ 1 6 9 ,7 4 4 $ 7 5 5 ,3 6 1

$927,481 $925,105



ISTANCE AGREEMENTS WITH CONTINUING KNOW-HOW

1964 1965 1966

D iv . Roy. D iv . Roy. D iv . R oy.

7 0 ,5 6 1 9 5 ,9 4 5 1 0 1 ,8 2 5
1 6 ,9 3 6 1 2 ,0 3 4 2 5 ,2 4 5 4 ,2 6 0 3 1 ,5 2 9 2 ,9 0 0
4 3 ,8 4 2 2 1 9 ,2 1 5 5 2 ,6 1 1 . 2 2 8 ,0 9 1 4 9 ,7 7 3 1 8 9 ,8 8 2
3 6 ,3 9 1 5 4 ,5 2 8 3 9 ,0 2 0 3 6 ,6 5 4 4 4 ,2 1 5 1 5 ,0 0 0

5 ,0 5 9
1 1 ,3 2 0 2 7 ,9 1 3 4 8 ,6 4 1

6 6 ,1 5 0 5 9 ,5 2 2 6 7 ,4 3 8
1 ,1 1 4

420 265 529
504 689 729

7 2 ,5 3 8 6 4 ,9 1 1 1 5 ,0 0 0
5 7 ,4 9 6 7 6 ,8 0 6 1 9 ,2 1 3

2 ,0 0 0 . 9 ,6 6 6

1 4 ,2 9 9 2 1 ,0 6 3 1 9 ,6 0 8
8 3 ,2 8 6 8 ,0 9 3 1 9 ,2 5 7 1 0 ,2 3 7 2 0 ,4 6 2 1 5 ,1 7 1

1 0 ,0 0 0 2 2 ,0 0 0 2 0 ,3 9 7
3 6 ,4 9 8
1 0 ,8 6 4 2 2 ,1 2 8 2 0 ,7 4 7

7 ,2 4 2 1 1 ,9 0 9 1 4 ,4 2 9 2 9 ,0 0 6 6 ,6 4 6 2 1 ,3 4 4
5 7 ,6 4 2 1 1 0 ,0 9 9 5 9 ,5 1 2 1 3 3 ,2 7 3 4 6 ,6 4 0 1 3 5 ,0 0 0

7 7 ,0 8 5 8 3 ,4 8 3 9 5 ,7 3 1
2 4 ,3 0 4 w aived w a iv ed

1 0 9 ,2 7 1 1 1 8 ,8 7 7 1 2 8 ,2 7 0

$ 3 7 3 ,3 9 6  $ 8 2 7 ,8 1 1 $ 4 0 4 ,1 4 5  $ 8 4 2 ,3 7 2  $ 3 4 2 ,3 0 3  $ 8 1 2 ,2 2 6

$ 1 ,2 0 1 ,2 0 7 $ 1 ,2 4 6 ,5 1 7  $ 1 ,1 5 4 ,5 2 9

A
-2



DETAILED TEN-YEAR INCOME FROM 6 PATENT LICENSE OR LIMITED TECHNICAL ASSISTANCE

1957 ■ 1958 1959 1960 1961 1962 1963 1964 1965 1966

R02^, Roy. Roy. Roy. R oy. Roy. R oy. R oy. Roy. Roy.

D eu tsch e  Rockwool 4 ,4 9 3 7 ,4 0 6 6 ,4 1 2 9 ,8 7 4 1 1 ,1 2 6 1 0 ,7 7 3 8 ,9 0 0 1 0 ,0 0 6 1 2 ,4 2 9 1 2 ,2 9 2

A . S . Rockwool 5 ,5 8 7 6 ,8 1 3 8 ,5 6 2 1 1 ,7 5 0 1 5 ,0 5 9 . 1 7 ,7 4 3 1 8 ,7 7 7 2 1 ,2 4 1 2 5 ,7 4 9 2 2 ,5 8 7

Rockwool A kt. 2 1 ,6 9 1 26 ,1 1 1 3 0 ,4 9 9 3 8 ,1 4 7 4 2 ,1 1 0 4 8 ,2 3 2 5 1 ,7 2 6 6 2 ,6 9 0 7 0 ,1 8 7 8 4 ,8 1 6

I /S  K ahler 8 ,7 1 8 10 ,925 1 2 ,7 0 1 1 7 ,4 2 0 2 1 ,1 7 4 2 5 ,0 3 4 2 8 ,3 7 0 2 9 ,5 1 2 3 5 ,3 0 5 • 3 9 ,1 5 1

Hyderabad A sb e s to s
Cement P ro d u cts 4 2 ,3 0 0

.* * 
4 ,7 0 0

F lb r a c e T -S .A . 1 2 ,9 8 8 9 ,0 0 0 - 9 ,0 0 0 9 ,0 0 0 8 ,6 9 8 8 ,6 9 6 8 ,7 0 6 8 ,6 8 6 7 ,6 8 6 6 ,705

$ 5 3 ,4 7 7 $60,255 $ 6 7 ,1 7 4 $ 8 6 ,1 9 1 $ 9 8 ,1 6 7 $ 1 1 0 ,4 7 8 $ 1 1 6 ,1 4 3 $ 1 3 2 ,1 3 5 $ 1 9 3 ,6 5 6 $ 1 7 0 ,2 5 1

* I n i t i a l  Fee

A
-3



A4

0-20 ROYALTY __________  DECEMBER I 966

RECEIVED FROM: INCOME ■
4 th  QUARTER 12 MONTHS

G eneral H eadquarters 
F ore ign  Agreements 
F loo r T ile

C o lo n ia l Sugar R efin ing 95,731
C o n tin en ta l Guirnni - Werk, A.G. 15,000
F a b ric a  Peruana E te r n i t 15,172
S.A. Dalami -- 15, 000 V
S.A. Fademac -  A rgen tina 2 , 310 5, 060/
S,A, Fademac -  Belgium 2 ,3 2 0 /
Soc. Ind . P iza rren o 21,063 4o ,671 V

A sbestos Cement
James Hardie 5,000
F ran ca ise  E te r n i t
A sbestos De Mexico *900*■
E te rn i t  P h i l l ip p in e s 3 ,515 .
Ifoverken 67,438
Kubuta Kenzai Kogyo Kaboshi K aisha 311
Shree D igv ijay  Cement Co. L td . 6 ,539 21,412 ✓ '
Hyderabad Asb. Cement Prod. L td . 4 ,700
Dansk, E te rn i t 25,505 26,114
F in a n c ie r  Beige De L 'A sbestos Cement , 20,000
James Douglas S tre e t 1 ,000 1,000

Rock Wool
A. S. Rockwool 22,587
B radford  In s u la tio n 135,091 • 135,091 ✓
Deutsche Rockwobl M ineral G e s e lls c h a f t i 1,019 13,311
H. J .  Hendrikson & C. K ahler 39,151
Rockwool A k tieb o lab e t 84,816
R oclaine Co. 189,882 ■„
S o c ie te - I s o re l 5,059

S anecoustic  T ile
O tto  S. Jensen 1,012
Widen & Wigle 7,736

Thermo F lex  F e l t
Delaney .G alley , L td . 1,170 ■ 1,170

In s u la tin g  Board
F ib ra c e l  S.A. Mexico.. 6,705

Asbestos - M illboard  ...
Indabest -  F i la s b e s t  

T e x tile s  & Packings 
A sb e r it  S.A.

F r ic t io n  M a te r ia l
M anufaeturas M u ltip le s  S.A. 17 ,744-
P r a t i  -Vasquez I g le s ia s 1,680 3,800

Spun M ineral Wool 
Pibco P r iv a te  L td .
Arm strong Cork 

P la s t ic  Sheeting
U n iv e rsa l Ash. Mfg. Co. L td .

TOTAL 195,377 865,608
Accounting Dept. *Contra*

■ xrri-sfvbTiH.-V:



AS
0-20 ROYALTY DECEMBER 1966

RECEIVED FROM: ______________INCOME
• +th QUARTER 12 MONTHS

Spun M ineral Wool
U nited  S ta te s

B aldw in-Ehret H i l l ,  In c . . 5,316 32,159
Chem Rock Corp. 1,093 6,385
Tex Ark Rockwool Corp. 1*58 4,548
U.S. M ineral Wool Co. 7 ,682
U .S. P ipe & Foundry Co. 7,903 34,1*00
R a tio n a l Gypsum ' 2,613 10,909

TOTAL " 17,383 96,063
Canada

- Holmes Foundry C o ., L td . r  559. 1,936
A ssoc. M ineral Wool 1.233 4,526

TOTAL •1,792 6,462
M odigliani G lass F ib e r

American A ir  F i l t e r  Co. lo, 1*16 122,907
D rico I n d u s t r ia l  Corp. 3,029 . 12,065
S tandard  E le c t r i c  Co. 6 ,599 26,563
U .S. Gypsum 11,332 33,746
Dolomite G lass F ib re s  In c . 5,873

TOTAL , 61,376 201,154
M l Other

N ic o le t In d . In c .
Dynatech Corp. 1 ,200
Wood C onversion Co. 399 907
S tre s s k in  P rod . Co. 52 207
Phoenix P re c is io n  Instrum en t 260 960
U.S.- P ipe & Foundry 1,063 14,837
H. I .  Thompson F ib e r  G lass Co. 237
F lin tk o te 54,984 166,365
Turner B ro th ers  Asb, Co. L td . 20,951
K e lle r  p o t te ry  Co. l4o
P itts b u rg h  P la te  G lass 4,475 15,666

TOTAL 61,233 ~ 221,470
TOTAL GHQ 337,161 1 , 390,777

Johns-M anville F ib e r  G lass P roducts
U nited  S ta te s

F ib e r  G lass In d u s tr ie s 37 60
Langley P ro cess in g 15 271
E x te r M anufacturing Corp. 119 149
Coast M anufacturing & Supply 1* 4o
H ess, Goldsm ith & C o ., In c . 2l* 74
J .  P . Stevens
Crown C e n tra l Petroleum  Corp.
Clark-Sehw abel 29 115

F oreign
Molnlycke V a fv e ria k tie b o la g . 729^
Nippon G lass F ib e rs 87,056 195,396 ✓
F o th e r g i l l  & Harvey L td . 5 2 9 '

TOTAL 67,284 197,363GRAND TOTAL 424,1*45 1,588 ,140
2/6/67A cco u n tin g  D ep t. ♦C ontra* f e > v >(. v


