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To the Shareholders of
Anaconda Copper Mining Company:

The general deciinein business that occurred during the firdt quarter of the vear affected
adversely. the business tfansacted by vour Compatiy: which declined'to a fesset volume than
had been reached during anyisimilar preceding period.” The upward trend during the second
quarter embraced all nonferrous metals and:rapidlv incredsed. the business.of the Company.,
reaching a peak for cthe year in July, when an increase in volume of approxlmatelv 200,
above the minimum: of. F ebruan was, transacced A recession in business followed, which
ccntmued until \Iovember the volume bemg, however substantial y above the low level
of the first quarter‘ A slight i improvement.ov er \oxember was experiericed in December,
since which time the upward trend ‘Ras: continued,

Copper statistics were more favorable than during the preceding year, as both domestic
and foreign Consumptwn, respecuvely. exceeded production. World production of primary
copper is esumated atl, 100,000 rons; campared with 988,400itons for 1932, The preliminary
report of .the U. S, Bureau of ‘\/[mes states; 238 500 tons of | primary copper were produced
il the United States, 1eavmg a balance of ‘861,500 tons from foreign sources, compared thh
716,395 tons in 1932,

World consumption of primary copper durmg 1933 is estimated at 1.226,606 tons, as
compared with 933,401 tons, (revised), in 1932. The domestic market consumed about
294, 5‘/9 tons, or 4.64 pounds per capita, compared with 250,622 tons in 1932. Foreign
consumption mcreased to 932,027 tons from 702,779 tong during the prior year. The
abova estimates indicate a decrease of 84,300 tons in stocks of copper in the United States,
42,106 tons abroad‘ﬁ a total decrease of 126,606 tons in world stodks. No accurate statistics
are available as to the tonnage reused from secondary copper materials..

Quoiaxiomf for: all non-ferrous metals improved: during the year, As reported by the
Engineering and Mjihing Journal, prices of the principal metals were as follows:

Jan. 3 High Deec. 30 Average
Copper, per tb.  4.775¢  8.775¢ July 8 3.028¢  7.025¢
Lead, e 3.000¢ 4.500¢ July 10 1.150¢ 3.869¢
Zine, o 3.125¢ 5.000¢ July 19 4.350¢ 4.029¢

Silver, per oz. 24.500¢ 45.000¢ Now. 14 44.625¢ 34.727¢
Domestic silver mined since December 21, 1933, is valued at approximately 6414¢
per ounce under the President’s proclamation issued that day. The domestic price of gold
was $34.06 per ounce at the close of the year. .
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The increase in silver dnd gold prices during the vear had an influence upon all meral
production departments of the Company. particulariv. those situated wichin the United
States. Lead ores are mined for their silver quite as much. as for their lead content. The
2i71C ores prodgced from the mines of the Companv in Montana coritain'substantial values in
siiver.  The increased prices of silver and gold prévailing at the close of the vear resultin a
credit of apprevimately 2o per pound to the cost of copper produced from the Butte mines.
At the present scale of operation the domestic mines of the Company, including zine mines,
are producing approximartely 1.300.000 ounces of silver and 7300 ounces of gold per vear.
The “x'oreign mines owned by subsidiary companies are producing ap#mxir‘n&rely 300,000
ounces of silver and 20.000 ounces of gold per vear. '

FINANCIAL
) Gross sales and earnings of the Company upon a consolidated basis toralled
i $72.902.493.83, compared with 352.295.610.84 for the previous year. The cost of sales,

including all operating expenses. current development. maintenance charges, repairs. selling
and general expenses and taxes amounted to $67,941.747.96, compared with 837.240.906.30
for the previous year; resulting in an operating income of $4,960.745.89. Other income
i . amourited to §1,984,933.68; making a total of §6.943,679.37,

; : Deductions from income for interest on current obligations and bonds amounted to
i $3.201,086.83 and for expenses of carrying non-operating properties to $2.876,801.08, a
total for these items of $8,077,887.91; resulting in a loss of $1,132.208.34 before deducting
charges for discount on bonds of $334,23%.33 and depreciation and obsolescence of
$5,133,672.49. After all charges the deficit for the yvear was $6,822,115.36.

Metals in inventories at the beginning of the year were carried at the low market prices
then prevailing, which were lower than costs. However, the metals sold from inventories
were charged into income account of the year at cost, and the difference between cost and
such inventory prices was credited to surplus. Metals in inventories on hand at the close
of the vear were valued at production costs of the year, such costs being lower than the
market prices prevailing. Metals in process were also restated at current production costs,
: The credit to surplus resulting from these adjustments was $3,715,031.32, and after allowance
il for reserve for coritingenciu and other adjustments amounting to $954,975.67, and the

: deficit of $6,822,115.36, the net decrease in surplus amounted to $4.062.059.71, compared
! with the decrease of $27,593,170.43 in 1932 after similar charges and adjustments.
During the second quarter of the year, in liquidating accounts of subsidiary companies
il selling copper in export markets, with Copper Exporters, Inc., which suspended operations, .
loans of $2,998,000.00 were made. These loans were repaid during the last half of the year,
as was an additional $602,000.00, thus decreasing, from September ist to the close of the
year, notes payable by the amount of $3,600.000.00. Further advances were made to the
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. e Iriépi'r"étidﬁ Consolidated Copper Company. on its promissery notes secured byv First
Mortgage 77 Gold Bonds of thar Company: imaking its total liabilicy o chis Cembpany
33.503.000.00 as of cthe close of the vear. ’

There were:retired during the vear $2.497.000.00 par value of 10-Year 3% Debentures
of the Chile Copper Company. and $133000.00 par value of Fiest Mortzage 36 Sinking
Fund Beneds of the Butte. Anaconda & Pacidc Railway Company, including such debensures
and bonds as were held in the treasury at the c[o';e of the vear. Capital expenriitures
amounted to $T14.3811.73.

OPERATIONS

The Butte mines operated during the vear at the rate.of about 33%% of their capacity.
As a result of this drastic curtailment, large expenditures were incurred for maintenance of
non-operating units. These disbursements were charged direct to current operations.

The Electrolytic Zinc Plants in Montana, which were shut down in May, 1932, resumed
production in January, 1933. The demand for high grade zinc increased at a rapid race.
permitting operations at about 80% of'capacity by the month of August. Due to the
shortage of custom concentrates. operations at the close of the year were approximately 60¢
of capacity. The zinc produced is high grade. commdnding a premium in the open market,
and also serves as the basis for the Company's: zinc ‘oxide operations at East Chicago.
Indiana. and Akron. Ohio. which operated on a satisfactory basis during the vear. as did the
white lead plant at East Chicago.

The properties at Cananea and Chile are producing at a combined rate of approximately
18,000,000 pounds per month. or 28% of their normal capacity. Andes and Cananea ores
contain substantial amounts of precious metals. and, ia addition, molybdenum is being
recovered from Cananea ores as a high grade molybdenum sulphide coricentrate. for which
there is a ready market. A substantial revenue is being derived from the byproducts and
is credited to the cost of copper produced.

Copper

The production of Anaconda and its subsidiary mining companies, including custom
ores and ore treated on toll, from operations for the year 1933 was as follows:

Copper ibs. Sifver ozs. Gold ozs.
Anaconda Copper Mining Co.. 93,277.658 2.391,633.29 20,731.826
Andes Copper Mining Co.. 35,760,730 101,161.16 6,625.703
Chile Copper Company..... 123,045.827 ... ...
Greene Cananea Copper Co 51,793,290 378,335.35 13,528.003
Total.....ccc...... reeeteieseaaens o . 303,877,308 2.871,131.80 40,885.334
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Gopper production from the domestic mines of the Company was 92,721,423 pounds.

and from the mines of subsidiaries operating outside the United Srates was 210.599.847

pounds. a total for the vear of 303.321.270 pounds. -Deliveries for thevyear were 273.074.377

pounds in the domestic market and 204,269,633 pouhds in the foreign market. a total of

77.34%.262 pounds; resulting, after allowing for custom. sé. .ndary and purchased copper.
ia a decrease of. 112,333.373 pounds in stocks of copper on hand. '

Zinc
Since the resumption of ope;ations on January 18, 1933, production of electrolytic
zinc amounted to 161,307,768 pounds, of which 121,268,022 pounds were produced during

the last six mqnths of the year. Deliveries were 148,886,307 pounds. The stock of zinc on
hand at the close of the year was nominal.

Custom Smelting and Refining

The smelting plant of the International Smelting Company at Tooele, Utah. operated
on a curtailed basis on tustom ores and concentrates. The lead bullion produced was
shipped to the lead refinery at East Chicago. and the converter copper to the Raritan
Copper Works.

The lead refinery of the International Lead Refining Company at East Chicago, {ndiana,
also operated on a curtailed basis, treating lead bullion received {rom the smelting plant at
Tooele. lead bullion derived from the zinc residues produced by the zinc plants, and secondary
lead materials,

The operations of the Raritan Copper Works at Perth Amboy, N. ]., were mainly
dependent upon the copper refined in bond for the Greene Cananea Copper Company and
Andes Copper Mining Company.

The custom smelting and refining operations produced from custom and toll materials
4,386,404 pounds of copper, 36,935,866 pounds of lead, 1,913,738.23 ounces of silver and
10,518.677 ounces of gold. Deliveries of lead during the year were 51,714,896 pounds and
stocks at the end of the year were normal.

Miscellanecus Products

Miscellaneous products consisted of 32,084,504 feet lumber; 8,144 tons treble-super-
phosphate and phosphoric acid; 6,714 tons arsenic: 676,072 pounds cadmium; 70,550 pounds
nickel sulphate; and 196,322 pounds copper sulphate.
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. ' Fabricating Plants

The combined output of manufactured products of The American Brass Company,
‘including Toronto plant) and of the Anaconda: Wire and Cable Company amounted ;o
384.479.098 pounds. compared with 291,142,401 pounds in the prior year, an increase of
32“24 The‘copper reqlirements of these mills have been consistently in excess of current
domestic production from the Company's properties.

SILESIAN-AMERICAN CORPORATION

The principal amount of F ifteen-Year 797, Collateral TFrust. Sinking Fund Gold Bonds
of Silesian-American Corporation was. réduced by it during the year from $8.608,500.00
to $7,910,000,00.

78,321,492 pounds
18,047,426 “
1,413.824 metric tons
43364 ¢
SUPErPHOSPRALE ..oee oot iee e 18,692 R

GENERAL

The physical condition of all mines and plants of Anaconda and its subsidiacies is
excellent, Wherever possible, the organizations have been reduced or placed on part-time
to fit the curtailed operations, without, however, impairing their efficiency or imposing
unnecessary hardship on the members of the staffs and employees, whose unstinted coopera-
tion in meeting the difficult situations which have confronted the Company during the year
of depression is deserving of commendation.

NUMBER OF STOCKHOLDERS

The riumber of registered stockholders appearing on the books at December 31, 1933.
¢ was 122,278,

There is attached hereto a Consolidated Balance Sheet showing the financial conditon
. of the Company and its subsidiary companies at the close of business December 31, 1933,
together with an Income Statement for the year, prepared and certified to by Messrs. Pogson.
Peloubet & Company, Certified Public Accountants.
By Order of the Board of Directors.

CORNELIUS F. KELLEY,
President.

New York, N. Y., April 19, 1934.
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ANACONDA COPPER MINING COMPANY -
and Subsidiary Companies

Consolidated Balance Sheet—31st' December, 1933

ASSETS

FIxXeD:

Mlines and \Immg Clajms, Coal Mines, Timber

Lands, Phosphate Deposits. Water Rights and

Lands for \Iecal Producmg and \rl’anufacturmg :

- Plants... o $298,733,684.26
Buildings and Vlachmery at Mines, Reduction

Works, Refineries. Manufacturing Plants, Saw-

wills, Foundries, Waterworks, Steamshigs and

Rallroads we e e ke v e, 26$,246,468.79

Investmeénts in Sundry Compames SR 27.546.835.21 $390,328,988.26

DeFERRED CHARGES:

Stripping and Development..... e $8,350,247.92 .
Discount ofi. bonds.o.. . i 3.254.209.64 11,604.457.36
CURRENT!
Supplies, Expenses Prepaid, Ores and Metalliferous
Material on hand and Advanceson Ores...........  $21,736,168.63
Metals in. Process—at cost.... 3,496,707.43
Finished Metals and ’Vlanufactured Products—at
cost... e 38,684,245.79
. Notes Recexvable—secured by Inspxratxon Con~
; sohda:ed Copper Company First ’V[ortgage r%
Gold Bords............... 3,89§,000.00
Accounts Recexvable. e camaseaesen e rnaeienane RO 9,190,688.08
Marketable . Securities—at cost (market value .
$2,110,278.58). e 2,717,482.85
Cash 6,576,350.21 90,296,643.01
‘ $692,430,088.83
e

PNYC 00010046




- ANACONDA COPPER MINING COMPANY
. and Subsidiary Companies

Consolidated Bala-nce Sheet——31st December, 1933

LIABILITIES
CaritaL Stock of Anaconda Copper Mining Company:
Authorized, 12:000,000 shares.of $50.00 each .
Issued, 8.919.086:shdres... $443.934.300.00

Held through Subsidiaries. 245,253 shiares 12.262.630.00

$433.691.630.00
CaprtaL Stock XD SURPLUS of Subsidiary Companies
owned by Minority [nterest.............

4.583.366.23

Bonps OUTsTANDING:
Chile Copper Co. Twent) Year 5%, Gold Deben-
tures due 1947.. R . .- 830,889,000.00

Butte. Anaconda & Pacific Raxlway Co First
Mortgag 5% Sinking Fund Gold Bonds, due

BO%L i s 1.774.000.00 32.663.000.00
RESERVES:
For Depreciation.....cccceovoaieoereneereoreeecnsnn. $103,293,258.92 .
For Insurance, Renewals and Contmgencm .............. 2,619,018.28  105.912.277.20
CURRENT: -
Notes Payable.... e $69,898,000.00
Taxes and lnterest Accrued....oooooini e 2,008.878.02
¢ ~ Accounts and Wages Pa.yable.f.,.........ﬂ..,._....._..,.....A.... 5,673.687.87 77.580,563.89
SURPLUS 37,999,229.49

$692,430,088.83

Note~Ia order to comply with the Government [ncome Tax requirements for the purpose of computing
depletion, additional valuations of the mining properties have been recorded wpon the books of the companies:
but, for the sake of uniformity, the resuit of those entries has been omitted from the current statements.
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ANACONDA COPPER MINING COMPANY

and Subsidiary Companies

Consolidated Income and Surplus Account—Year Ended 315t December, 1933

Gross Sales and Earnings....

Cost 'of . Sales—operating e\(penses. deveiopmenc mamcenance and
repairs, adniinistrative, selling and general expenses and. taxes—
:.ales to the extent of current producnon bemg apphed at.current
costs.. dre s

Operating [ncome.... ..
Qther Income—-!nterat. dxvxdends‘ proﬁt on bands :enred and mis-
cellaneous ificome
—Interest on notes and accounts of athliated compamu -

Interest on bonds and current obligations.
Expenses pertaining to non-operating unit:

Provision for depreciation and obsolescence ..o
Discount on bonds....

Net Loss~—on current basis.

Deduct:

Credit. to Surplus for realization of difference between cost and
market value at 31st December, 1932 on metals on hand at
that date sold in'1933.and for restoring to current cost, which
is below market, finished metais on hand at 31st December,
1033 e v e smee et e A e s e e ae e na e semeement

Reduction of inventories of metals in process

to normal cost. $1,835,030.29
‘Additions to reserve for contingencies and

other adjustments applicable to prior

years.. fesenenmeneaneeaamemese e san e s senras 954,975.67

$1,582.899.02
402,034.66

$72.902.493.85

67.941.747.96
$4:960.745.89

1.984,933.68

$5,201,086.83
2,876,801.08

$6,945,679.57

8,077.887.91

$5,155,672.49
334,234.53

$1,132,208.34

5,689 .‘907.02

$5.550,061.61

Ul
U
e

2,790,005.96

$6.822/115.36

2,760,053.65

Add, Minority share (income)...........

Net decrease in Surplus.
Surplus, 31st December, 1932
Minority Interest (deficit)

Surplus, 31st December, 1933
Minority Interest (deficit) including adjustments for Minority
Interest acquired dUring Year. . oo oo iceerianiomemanreeasenamesnens

Surplus, 31st December, 1933, per Balance Sheet

$42,038,286.19

3,260.18

$4,062,059.71
257.17

$4,062,316.88

42,061,546.37

$37,960,880.74
38,348.78

10
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Fu t/x¢~Boarfi of Directors,
AxacoNpa CoppeR MivinG CoMpaNY,
25 Beoadway, New York.

Ve have made a general audit of the books and records ef Anaconda Copper Mining Company and its
forty-six subsidiacy corporations (companies 73% or more owned and directly or indirectly operated under
Anaconda Copper Mining Co. management) for the calendar year 1933 and in accordance therewith submut
herewith.2 C ¥ ce Shee: and Consolidated Iucome and Surplus Account. In conhection with

our audm the' aceodnting records of the company and other supperting evidence and
made ze 2 hods and of the operating add mcome accounts for the vear But
we. did A T

ther items, amdming to $21,736,168.63, is‘m 15491046 of supplies. Owing
ce ftom markeu and sourca of supply cmam stocks are somewhat in

d

; current pr ion cost. - Finished
de; reczatxon. whxch is below ‘market.

= {1 market-
apnd capntal stock) and found in-order
Balance Sheet.

{ ha‘dpr dcqbtful have been written off

an '@ cnlt basis with the excaption, however, that cur-
yroditetion; inverdtory costs being applied to
{arger than aormal necessitated the adop-
dar's o ‘fpcra‘uom. Gams resulting from the adjust-
! t.hen grwadmr nnrkct to the cost basis have not
Surpiuz ‘Account, .
¢ ucmg plants being calculzted oa a unit of
or: gt the), ‘l‘msury Department valuation basis,

ing Bahuee Shpet and rellated statement of Income and Surpius fairly
hjq agicial position of the company at 315t Di ber, 1933 and the resuits

1tEd Foob and records of your pn.ncxpal affiiated compame’ (Anacondz Wire and
i Corpchtwn andi Waiker \r(mmg G not ¢ d in these
upon which we report separately,

POGSON, PELOUBET & CO.
Certsfied Public Accountants,

Cable Comy
Accounts) zrfd ]

New York, 15th March, 1934.
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