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The outlock for lsad in Argentine is decidedly grim, St. Joe's Aguilap
¥ine is the only producer at present, although there are prospects with possi~
Blities, under & favorsble goverrmantal climate, At lsast cne pew lead-sine
aine has besn fully developed but omnnot be brvught into production dee to ex=
change restrictions on the importation of the necessary equipment. )

Some idea of conditions in Argentina can be formed whem you realise there
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world, They will probebly have o import wheat this year rether than export as
in the past,and their money’is not readily oconvertitls even in neighboring
countries,for sxmple, Peru and Cidle,

In addition, the countryts government owned and opersted transportation
system i3 greatly in need of rehabilitation,and the effect is particularly marked
in those areas served by only ome ruilroad, Outside of the metropolitan areas,
1ittle improvement has besn made in the highways during the Peron regisms,

lead production at Aguilar has suffered a sore or less steady decline frem
a Mgh of 26,368 metric minl%OuunﬂuMlS,OﬂWﬁdumr. Lack
of spare parts,opersting supplies and acdemiging equipment, caused by the Bance
Centralta denial of the required exchangs,is largely responaidls for tits ecme
dtion, ‘

® Presented st the 2Lth Annual Mesting, Lesd Industries Aseccistiom,
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For the pest year the price received for pig lead produced ia srgenting
has been 2,000 pesos per metric tam, At the realistic black market rete of ez~
changs of JO pesos to the dollar, this is ) cents per pound] This omditiom,
which advervely affects the development of Argentina‘s natural rescurces, is cne
of the results of the Lnevitadls price controls of this comiination totalitarisne
welfare state, ) ‘

Fringe lador costs for pensions,sick leave,severunce pay, Christass bonus,
ste, in Argentina are some 755 of the Lase wage rates, which in turn are four and
one-balf times the 1903 retes. In the Unitad States we mpwﬂqmmddﬁ.
fringe costs of 20-25K, It 1s spparent then that the Argentine econcmy camot
stand an indirect cost of 75T for time not worked, Until recently thers has beea
0 wage ceiling. The one recently ssteblished, if it e-a.u'uuu-e-mx.
provides a xinimm of 30f sbove Septeader, 159 retes md thw goverrment volded
all collective durysining agreensnts that 3id not meet thdls requirement,

Argeating i3 basically rich in its natursl resources,pecpls and olimatie
conditions, 1n spite of the country's present ecomosic plight, largely broughd
sbout by unfortuneté goverrmental policies,it oculd, given g few ywars of con-
structive changes in ths viewpcint of the goverment such as Peru has recently
experienced,retum to its former position as one of the wealthiest per capita
nations of the world,

On the other hand, one of the bright spots in the mining world sinoce the
war has been North Africa,particularly the eastern section of Morcoco, The Sociede
des Mines de Zellidja at Bou Beker,wiich prior to the war was Just ocming imde
production, has,in the past two years,greatly expanded its operstioms, Starting
umenu}uummzummcomnumumn. dJoseph
Lead Comparyy, Zellidjs has expandsd {ts mining and milling operstions from around
8,000 tons to a present rate of approximately 100,000 tong per momth, Curreat
production from this property is now approximstely 3,250 metric tons of pig lead
and 1,600 tons of sinc per month, 2ellidja's neighdor, the Toulsset Nine of the
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Poyals Asturienne, wich in 1945 was trosting less than 40O tons per day, has
incroasod fts milling facilities to somothing over 1,000 tons per day. Zellidjat's -
other neighbar, Sociste Nord Africsine &u Flomb, expocts to e ia Mcuou‘b
£all, st a rate approaching 1,000 tons dxily,

The ore doposits at lallidja, Touissst and JNord Africaine have some
similarity to thoss in Southeast Missouri, but coneidered as & whole, the sree
is marked Yy quite definite soning, The orvs in the Toulsset Mine which lies
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to the west of Zellidja, contain relatively little zinc; and thoss of Noed
Afrioxine to the east, ore prissrily sine with s relativaly low lead coateat.
The ore which Zsllidja is now milling and wiich L{» more or less ropresentative
of the bulk of the knvm resorves, runs about LS load and aocut 35 to 1.5K since
muma;muumumnmwmwu
Ouod K1 Hrimor, adout 16 kilometers from tha mine, & Scotoh Baarth sselting plant
with 10 Nousan hearths and a lead blast furnaco is in the procoss of comstruction.
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2inc concentratas, and any load trotes froe Zellidjs, are truoked
to the railroad at Oued E1 Heimer and shipped some 60 wiles to the Port of
Bouoours Just over the Moroccan 1ine in .lgiers. Toulsset concontratos and the
1ine concontrates from Yord .fricainc will be hondled iz the samo manner.
Norocco is, of course, within tha Fronch Colondal Eapirs, and horotofore,
with minor sxooptions, most of tids production bas movod to France or Belgime
smtltors and has boon disposcd of withis Motropolitan Francc, It is unlikaly
that therv will bu ary subetantial movoment of oithor metal or concuatrates
diroct from North .frica to the Umitod Statos, nwmww
of §.C.A. loans to the Z:llidja compary will be made by & portios of this jroe

duction ovur the poriod of tho roxt five or six yourse

0 o M



