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ICF INTERNATIONAL, INC. AND SUBSIDIARIES .
FINANCIAL HIGHLIGHTS®
- 1993 1992 1991 ' 1990 19892
- L . ’ P (Tn thousands, except per share data) =~ - . .
Gross revenue B .. 5678882 - .-$710,873 . $624976 $503,904  $297,866
Service revenuet3 . : . 384,985 - 379,826 363,318 . 278,255 174,328
Operating inéome (loss " ) T 22,744 (43,963) 33,287 . 122,563 . 13,845
Net income (los:)(‘*’ ’ - 8,639 . (40,516)° T 14 291 8,794 6,524
Net income (loss) per common :}mre o . ’ : ) .
. Primary - - 0.16 T (2.25) . - 0171 '_ T 0.87 - 0.46
Fully diluted - - 0. 16 ‘ (2.25) - 068 - 0.57 - 0.45
- Weig chted average number of commor shares ’ O . 7
outstanding, assuming full dilution - 21, 272 19 085 . 20,308 - .- 155327°. . 14389: °
- Total assets" ) 295, 578 318 947" . "357,457 . 237,057 . 140,751
Vorking capital , . 87,845 66,065 | = 74,754 43,430 27,253
Long-term liabilities - T T 15,602 ..85,675 . -109,820 ° .53,019 40,440
Redeemable preferrecl stock C ) - 44,824 45,161 . 26,498" 3,997 . 3,997

51,151. .© 88839 , 58503 - 19,595

(1) Gro== revenue anc’. sefvice revenue for the flscal year endecl Fe'aruarv 29, 1992 exclude Luqnesses discontinued by the Company in f:scal 1992; the financial »
" datafor flsca] vears 1989 throual'n 1991 include.results for the entire Company. In a&dlhon, in fistal 1992, the Company adopted Statement of Financial
Accounting ‘tanc[arcl- No! 109, A‘.counlnu Jor Tncome Rxe< See “\lanaiement ‘e Discussion and Amalysis of Financial Condition and Results of

Chperations.”

{2) " Includes the effect. fmm June 1988 of the acquisition of ICF Kaiser Engineers. e L o _ 0

share of t}le income of 1omt ventures ancl afflllated companles

* {3y Service revenueis calculated lw de&uctmq the costs of subcontracted services and relmlmrsalale dltect costs from the gross revenue. and addm5 2the C \_ompam 'y

(4) Fl-\.a] vear 1992 reﬂeckc an after-tax c]'lar!,e of 352. 4 million assocnated thlx the cllsposa]- and restmc’turma of certain ]:uslne==es
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' James O, Edwards

'

Chatrman and Chief Executive Officer

F;sca] 1993 was a transition ye;'sr for ICF Kaiser. We
complet_e& our's’erategic Fes,tructu-ring, returned to pr_of—
ital)ili’cy, and positione& the Company for future grow'c}i.

‘With the sale of our health-policy consulting and

i ~peualtv-~of’cware busineszes, ICF Kaiser comp]etecl the

operattonal restructuring we announced in July 1991 Imple-

,* menting tl'nvprohram was clxg'lcu]t and at times pami‘-ul
Durmg the perlocl, management txme_ had to be (llveﬂed to.

ensure that the restructt;ring'todlz place in-an or&erly but

expeditous manner, to prepare the discontinued businesses for .

- sale, and to negotiate the best poszible prices for those

.

]Jusmesse .

n

However, as a re~ult of tl-xe~e eﬂorts, ICF I\alser is a,

more focused company, “and -one that'is l)gttet orgamzecI to
compete successfully in its primary markets: environment,

ir.xfrastructure, in&ustry, and energy. Within these markets,

. ICF Kaiser has co}npiled a record of consulting service,

achievement i In engineering and construction management

and operating” profztalnhtv for many years.

) Fizcal 1993 was a difficult year in the matleets ICF ’
Kaiser serves. The -lugeh}: global economy ’claroughout most

of the vear affected all of our l)uamesses, demand in our

industrial market was parfdcularly w;:alz.._T};is situation has
been exacerbated Ly tl-‘g éhange in Administtatiqr_l in the
United States, which has resulted in a slowdown in environ-

'ICF Kalser

mental spenc{mg, in both the pu}:]xc and private sectors, as new
government personnel and priorities are put in pla\.g Nev-

ertheless, tl‘:e Company increased service revenue and

'retumec{ to proﬁta}nllty Gross revenue den\ed from these

marlzets — ‘as well as our smaﬂer concultmg practices —

tofanecl $679 rmllxon n {'nscal 1993: Gro:s revenue for the

year decreased 4.5 percent frorn fiscal 1992, as a number of

. largg projects were winding down or were comp]etecl during the

year. Service revenue, which e:':c.lu&eﬂ materials and sub-
contracted costs, was $385 mlulon, comparec] to last vear’s
service revenue of $380 million. By market, ICF Kajser's
service revenue was: environment $2.42 mll]lon, infrastru. -
ture $67 million;. mdustry $49 million; and other markets

*. $27 million.-

Pul‘)llc concein_ al)out environmental quallt\ the

'Clmton A&mmxstrahon p}ans toi increase pul)lxc ~pem1m., on
’ 1qfrastmcturg projects, and ’cl"e need of many industrial

corporations in the United States and abroad to improve

proc{uction ‘efficiencies and comp]v with al:;pligal)l'e environ-

mental regu]a’clons all make for great growtl'l potcnhal for

Rel.)uilclliné Our Financial Strength
ICF Kaiser retum-ed to profita]:i]itv in fiscal 1993 op

: both an operating and nét basis. For its fiscal year ended
. February 28, 1993, ICF Kaiser's operating income was

$22. 7 mxlllon, versus an operating loss of $44.0 million for

- the prlor fiscal year. Tl’le Company reported net income of

$8 6 mlulon and earnings per share of $0.16 in fiscal 1993.

‘versus a prior-year net loss of $40.5 million {$2.28 per =11anl

Tl‘le pl‘lOl‘ vears 105q mcluc]es an after—tax cl‘lar..e Of -.; - 24

-mllllon associated with the dxsposal and restructuring of

certain businesses. o
Rroceeds from the sale of discontinued businesses and
other stéps taken })y management enabled the Company to
end fiscal 1993 with a significantly stronger balance sheet. In
particulay, we reduced our debt outstanding by $36 million

"since the first quarter of fiscal 1993, thus lowering our debt a

a percentage of total capital to 42.percent.’ .
© We realize the bottom-line results for fiscal 1993 were

inadequate, and we are taking actions to improve them. These
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actions include the re&eploymenfc of funds that were genet;atecl o
. Ly the sale of busipesses during the past 18 months hack into

ICF Kaiser's continuing operations. How rapidly and éffec-
tiv elv we put these funds to wor]z will havea sxgmfxcant impact

.on‘our'short- anfl longer-’cerm business performance We will
find business development opportumtles to invest in, Lotl-x

internally and extemally, to enhance ICF Kaiser's position in
its markets. o ’

Also, in order to serve our clzents Let—ter, changmg
market conclztlons reqmre that we increase our ownersl-np ofor -
rig chtsto new tecl’mologxes ICF Kaxset has built its reputation
on lznowmg the la’cest advancements in enwronmental tech-
noloéxe:x This must be continued and laroaclened In all t}xe
markets we serve, the succecs{nl engineering and constriction
companies of the 1990s will Le those that understand and .
have the rights to the most advanced technologies. o

In additionl to Luil&iﬁg our future througl'l investment

and grow;ti'l, we c'ontinuaﬂy must find ways to minimize our

| cost of operations. Tl’xrougl'lout the year, we constant]y ;-eviewv

our direct labor and overhead costs to ensure that ’cl'xey are in
balance with regarcl to existing and expec’ted market condi-
tions. There are, l’xowe'vei-, ,o.ther areas that are under review for
possible cost-cutting, inclucling ICE Kaiser's capita] strycture, -
which carries higher costs resulting primarily from our opera-
tional restructuring. As with our Lusmess opetatlons, we will
Jook for opportunities to restructure the balance sheet inan
effort to lower our capxtal cosfs, famlltate Lusmess opergtlons,

and improve the Company's return to shareholders.

.

ICF Kaiser Is. Market-Driven

. ICF Kaiser sells consulting, engineering, and construc?

tion services to its primary markets of environment, inifra-

- structure, industry, and energy.. Each of these markets i's_

differ_ént and thus requires mar]aet-speci{ic:resfaonse-s. .
Starting in late 1992, demand in the U.S

mental market softened duriné the ’cra'nsition in the federal

. environ-

goven:\men’c. As woul_d ke expectecl, fl';e transition to a new
Aclministra’cion resulted in a temporary sp;nding sloquown as
appoint.ees were confirmed and new priorities set. This periocl
also was used Ly part; of indus’cry to clelay environmental R
ex-pendituxes Theré are many' mcllcat;ons, however, that
demand in t]us mar]eet will returri to prior spendmg and"

growtl'x levels. ’ . . .

.

On the federal side, the combined fiscal 1994 environ-

mental budget recj'ue':ts ofthe U.S. Environmental Protection
Agency, and the U.S. Departments of Energy (DOE) and
Defense (DOD) show an increase to more than $13billion.
DOE arid DOD together intend to spend more t}xan S200

-billion over the next three clecades to restore the environmen- .

tal mtegnt-y of mllltary bases an& weapons- faclllhe~ worldw: 1cle

. In this past year, ICF Kaiser generated ‘:321 million of gross

tevenue from fecletany spox_lsored contracts, ‘and we expect to

.

increase this amount in fiscal 1994.

" In the private sectot, improving economic conditions

and the expectation of toﬁg}xqr i'egula:tory enforcement should -

result in an acceleration of environmental spending. ICF

K_aiser is aggressi;"e]).' pursuing new pt.ivate'-sector v&:orle, both
the cleanup of existing hazardous waste sites and the tecle~i5n-
ing of product:on procésses to minimize waste generation.
Our mcrease& matlzetmg eﬁorts alreadv have Brou ht in
sevetal lmportant new con’crac’c:, mcludmg the reme&xatlon of
a 27-acre site in Virginia, :

.Presidenit Clintor llas raised the publxc s awareness of

“amd concern for the nation’s mfrasttucture, but he is not the
frst.to reallze the neecl to rebuild and expancl the counttv s .

network of hxghways, ]:mclges, and mass transit. systems. In

1991, the federal govemmen’c budgeted $151 billion o be

. spent throug}: 1997 under programs mandated ]:;v. tl'ze Inter-
"modal Surface Transportation Efficiency Act (ISTEA).

ICF Kaisers ;ih&a.structure revenue gi-ew Ly 13 percent

" in fiseal 1993. The Company a}lreacly is benefitting from
ISTEA ’t]'rtough_ a new contract to serve as management
. eon;ultant for preliminary &esign o‘f a 1igl1t vail system p.lan'ned
* for downtown Chicago. Internationally, ICF Kaiser won a $20
million éontract to clesxgn and build a Ilg‘ht rail transit line in -

Ménila, Phi]ippiries.'Also, ourjoint venture in Taipei, Taiwan,
which is building an $18 billion, 88-kilometer rail system, was
awarded a $33 million extension on its contract. ICF Kaiser is

one of the few companies in, the world that can engineer and

. build the most complex transpottahon, }lvclmelectrlc, and

water management piojects.
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The market for ICF Kaiser's industrial services is built
around our }'nstorv in t}-xe metal: and rmmng Lusmesses,
mc]udmg steel, aluminum, and copper. Our chents in this
market ]-nave been affected l)y low pnces worldwide for- most

metals. We were proucl however, to win tl'xe only major U S.

copper project awarded last year —-a 29-mont]1, multimillion -
dollar contract to perform engineering and procurement, °

services on a pr'nject to deve]op a copper concentrating blant -

for the Magma Nevada Mining Company. .

IL F Kaiser also comp]etecl la.rge scale pulverlzed coal . ’

injection facx]xt) for U.3

pany, will provide us with a revenue stream for more ‘than a

decade. A]t}woueh demand in the mclustnal market may

continue to I)e soft for some time, we see opportunities in go]&l .

mining and refmms, and in en\rlronmental projects in basic

mclustne :teel and other mmerals markets. Tln‘ouglu Kaxser_

. Enuneer; 79-year I'xxstorv in m:mng and mmera]s, and its

experience in designing and managing some of the’ largest
projects in the world, ICF Kaiser is in a strong position to
capxtallze on that expertise when the market re]aounds

Fmaﬂv, ICF KalSEI'S g]obal capalnlxt:es, WI’HCl’) Cross au -

market- ‘areas, continue to expancl 'clu'oug}l -d:rect.mvestmqnts ’

arid strategic I:us.i;les_s relationsl-xiés. Cutrently out empl-zasis
remains on specific countrie= in the Pacific'Rin-'x , Western and
Eastern Eutope, ancl more recent]y, Latin Amenca ICF
Kaiser has established a strong presence in Eastemn Europe

and the former Soviet repui)llcs througl'x &opt-encl consultmg- )
projects; this presence p]aces us in an excellent position to.
. comipete for the ]arger engineering and constructioh “projects

that should deve]op as economies:in the region strengtl‘xen.
. T}Iroughout our restructuring, and ,_for more than two

.decades prior to it, ICF Kaiser has benefitted from the ideas,
management s]:zius, and cleclicaﬁon ofits ptesi&ent, William C. -~

Stitt. In April 1993, Bill resjéne& from the Company. His
efforts and accomp}ishments were 'integral in Luilding ICF

Kaiser from a five-person operationtoa worldwide consulting, ;

engineering, and construction company.

. Steel which, as an operating com-

Biﬂ'.leaves l’:el'xincl a compaiy with a sharper strateéic
focus, thl'x greatly strengt}lenecl f'mancxal capab lxtv, and with

“ +.a renewed comm:tment to growt}'x Gomg forwar& we will

work to capxta]xze 1!:uny on our worlclwule {-ra.ncl'use, our =trong

_ position in the growth markets of the 1990s, our access to

]eacimg-edge technologles, and our smg]e most important
asset, our émployees. In July. 1991, we initiated a restructur-
ing that we explalned‘ could take two years to comp]ete - argd it
has.. We appreciate your support t]n‘ough t}les_e difficult times,
. anid we look forward to returning ICF Kaiser to the level of
doul:]e-&xglt growtl'x tl’xa’c characterized our Companv for more
than 15 years

_ James O. Edwards
Chaxrman and Chief Executive Officer -
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MANAGEMENT 'S "
FINANCIAL CON

RESULTS OF OPERATIONS

Overview

ICF's net income for the year endec{ Fel:ruary 28 1993
(Bs:al 1993) was $8.6 mxuxon, or$0.16 per share, compared

toanet loss of $40.5 million, or ($2.25) per share, forth year -
ended February 29, 1992 (fiscal-1992). Net income in fiscal

© 1993 was aJvérsgly impacted by a net $1.3 million pretax -

addition to the' provision for restructuring and clisposal‘ of .

businessés and a $O._9 million pretax loss on the sale of ICF's
minority interest in a U.K.-based engineering concern, offset
by a $0.1-million net credit for the unusual items dascusse& in
Note Q to the consolidated financial statements. Excluclmg
the effect of thesé non-recurring items, net income for fiscal

1993 was $9.9 million, or$0._22 per share. In fiscal 1993, the

Company cox'npleted a restr'ucturin‘g program'lzegun in {iscal_
1992, The loss in fiscal 1992 reflects a $73.4 miniqn.

provision for restructuring and disposal of businesses ($52.4

million after tax). After exclu’ding the effects of this provision

for restructuring and’ dlsposal of businesses and the $6.3. -

million ($3 6 million after tax) unusual item recorded in fiscal
1992, ICF's core businesses contnbutecl $8 3 million net
income, or $0.31 per share in Escal 1992.

In fiscal 1993, the Company successfully completed
several 1arge industrial projects, “The complehon of these
projects enabled service revenues to reach record levels for the

first half of fiscal 1993. However, in the second half of fiscal -
1993, because of the completion of these projects and 2 -

slowclown in government contracting which accompamed the

change in Presidential. Administrations, recovery of the-

Lompanv s over]-nead and a&mm:sttahve costs was Iower than

. anhc:paterl In response, management pet{ormed a compre-
hensive review of its indirect cost structure which led to a’
reduction of ICF's administrative and overhead employment

base by 13 percent- resulting in a one-time $0.6 million
charge for severance in the fourth quarter. ICF management
believes that these overhead cost rediictions will allow the

Companyto matc}} more closely its costs to its direct laborand .
revenue base, while preparing £og further groth asthe econ-
omy improves and the pace 'c_>f government spen&ing increases,

to expected levels.
Despite the aforementioned cost pressures dunng fiscal

© 1993, including the hedvy periodic. cost of preparing and -
: defending its successful bid for t})e engineer/constructor con-

tract at'the U.S. Department of Energy's (“DOE") Hanford

nuclear facility (discussed Lelow) , as well as the costs associated -
with completing its restructuring program, the Company was

DISCUSSION AND ANALYSIS OF
DITION AND RESULTS OF

OPERATIONS

able to increase its net 'mcon'ie, exclu&mg the . -impact of
unusual and other non- recurring items, in fiscal 1993 as

compared to fiscal 1992. This increase ($9.9 million vs. $8.3

. m1uxon) was attributed to a greater management focus on

con.tini.ling_ businesses, reduced interest costs, and the suc-
cesshil comple_tion of ICF's project to construct a large indus-"
trial facility, offset }ay-a previously.reported cost overrunona
lgrge industrial project. -

dutloolz

Similar to many comipanies in its industry, ICF experi-
enced the impact of slowing demand in several of its Izey
markets in fiscal 1993. The Company nonetheless continued
to win ;i number of new environmental, infi-astméture,- indus-
trial, and energy contracts during fiscal 1993. These addi- -
tions have brought ICF's backlog to approximately. $1.0
billion. The renewal of the Company's engin'eer/ constructor,

_ contract at DOE's Hanford nuclear site, which is currently .

undera losing bidder's proteston which the Company'l)eli'eves
it will prevail, adds an additional $200 million to the backlog
for a total of $1.2 hillion. ICF’s performance in fiscal 1994
will be affected by several factors: government spending on
environment and infrastructure; private-sector spéncling on
e,nvironmeni;a] cleanup; industrial spending in the basic
industries served by ICF Kaiser Engineers, including steel,
‘aluminum and- rmnerals, and ICF’s recleplo&ment of the
proceecls from the sale of lts cllscontmuetl businesses. While
the industrial spen&mg is lllzely to improve on]y with a
51gn1{1cant upturn in the prices for basic materials, there are
several initiatives which could-affect t};e other factors. These
include: additional cleanup efforts af various DOE sites;
significant potential sp'encling for environmental éleanup at
those military bases which are targetecl for closing 1)y the U.S.
govemr.nent as well .as a&dltlonal spenclmg in Eastern
European and Pacific Rim countries. The prospects for near-
term growth are uncertain because of the timing of the above
factors and the recent sale of two income- producmg busi-
nesses in fiscal 1993 (Lewin-ICFE, Inc. and'an intérest in Acer
"Group Limited). As a result, the Company expects results for
the first quarter of fiscal 1994, ending May 31, 1993, to be

.comparable to the results of the fourth -quarter of fiscal 1993

(discussed below).. However, the Company bélieves that an
improving economy, the new Prgsi&éntial Administration, .
with its'pulalic‘ commitment to improving the environment
and shoring up'tl‘ie nation’s in{-rastruc’cure, couplerl.with the
Company's strong position in its core mar]aets, present s:gmfx-'

cant opportumhes for proflta].)le growtl'x in'the future.
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Gross Revenue .

. Gross revenue represents services provu:lecl to customers
with whom the Company has a primary contractual re]atlon-
sl'up Included in gross revenue are costs of certa.m services

. subcontracte& to third parties as weu as certain other relmlmr-

sable dxrec’c project costs, such as matena]s procured Ly the
Company on Lehalf of its customers. :
1993 1992 “Increase 1991
(Donars in thousands)

Decrease

Gross™

revenue $678, 882 (4.5%) $710,873 13.7% 3624, 976

Service Revenue

Service revenue is derived I)y (lecluctmg the ¢osts of

'sul:con’ctac’cecl services and direct project costs from gross

revenue and, addmg the Company's share of the i iricome of
joint ventures and affiliated companies. ICF believes it is
‘appropriate to analyze operating-margins and other ratios in

" “relation to service revenue ]gecause such révenue and.ratios

reflect the work directly: performed by the Company and .

' Lega_uSe the percentage rela{ionship between gross revenue and

operating expenses can vary from peri_o& to periocl.

Increase 1991

v

Camparisan of Fiscal 1 003 to Fisc&/ 1092 —Gross revenue

Jwas $678.9 million irt fiscal 1993, a $32.0 million or 4.5% )

reduction Jfmm $710 9 million-in fiscal 1992. This decrease

*in ICF’s gross revenue is primarily attributable to ICF’s Kaiser -
. Engineers Australia Pty- Ltd. (“KEA") subsidiary, which is
’ successfuuy wm&mg down its natural gas llquefactlon project

in northwest Australia ahead of schedule ($37.5 million); the
.completion ofa large industrial project in the ﬁrst half of fiscal

1993 ($34 2 m'lﬂion) H and the impact of several other projects -
nearing comp.letxon, offset Ly an increase in ICF’s praject to

manage the constmc’non of a Ia.rge mdustnal facxll’cy $26 6
million) and an increase in ICF's engineer/constructor ser-

vices to the DOE at its Hanford site ($21.6 minion).

Comparison of Fiscal 1002 to Fiscal 1901 —ICF's gross
revenue increased to $710.9 million in. fiscal 1992 from
$625.0 million for fiscal 1991. Excluding-the gross revenues
from those businesses discontinued in fiscal 1992 under the
restructuring plan, fiscal 1991 revenues would have been
$541.5 million. Th_e $169.4 million or 31.3% increase in
comparable gross revenues is parti'aﬂy.attri]:utable ($35. mil-
lion) to the, Commpany owning 100% of KEA in all of fiscal
1992 whereas the Company did not acquire the remaining

*. 50% interest in KEA it did not already own until the third

quarter of fiscal year 1991. Prior to this acquisition, ICF's
initial 50% interest ih KEA was accounted for under the
equity method tl'xrou_ gh the second quarter of fiscal year 1991,
Additional growth in ICF's gross revenues for this period 2 aré
attrxlmtal:le to the start-up of several large industrial projects
($116 million) and ICF’s engineer/ constructor services at its

- -Hanford site ($29 million). -

1993  Increase 1992
{Dollars in 'cl‘nousancis)
qemce ) .
revenue  $384,985 '14% $379,826 4.5% $363,318
Percentage .
“of gross N ’ . ..
revenue 56,7% - 83.4% - 58.1%

Comparison of Fiscal Year 1993 to Fiscal Year 1992 —Fiscal
1993 service revenue increased sllgl'ntlv over fiscal 1992
service revenue (1. 4%) Also, service revenue as a percentage
of gross revenue increased, mdxca’cmg that a greater portion _o{ .
ICF's gross revenue is being proviclecl Ly ICF and its personnél
rather than subcontractors. The majority of the projects that
were completed or neared completion in fiscal 1992 had a

' stgmfzcant percentage of their gross revenues ]:)emg generate&
from subcontxacted work and material costs. In fiscal 1993,

the service revente on the comple’cecl projects was offset lay
increased environment and infrastructure-related service
revenue of $9.8 million and $8.3 million, respectively.

’ Comparison o]’ Fisca/ Year 1092 to Fiscay Year 1001 — Service -

‘revenue increased $63.0 million in fiscal 1992 over core

businesses in fiscal 1991 ($316.8 million). Kaiser Engineers
Hanford Company accounted, for $27.3' million of ,t]'n's
incredse, while the re.rr'xaining growth is attributable to internal
work at other DOE facilities and private sector contracts. In
addition,’equity in income of joint' veritures and affiliated

. companies, which is a .component of service revenue,

decreased to $6.0. million in fiscal year 1992 from $8:2

million. in fiscal 1991, primarily &ue to a $3.3- million . .

decrease in income &om a joint venture caused l)y a negotxated
increase in the cost qf seryices prowded to the joint venture.
The decrease in earnings from t}ljs joint venture was offset Ly
income earned on services’ provided to the joint venture by
ICE Service revenue as a percentage of gross revenue is lower

_in fiscal 1992 as compared to fiscal 1991 due to several large

construction projects that were ongoing in fiscal 1992 that
carried 2 }ﬁgher percentage of subéontracted work.

.




Qperating Expenses. ' ) . .
t 1993 . 1992 1991

(Exper;ses are expressed as a percentage of service revenue)

Service revenues (in
mxnxons)—excluclmg

-$385.0

dxscontmued businesses $379.8
Dn-ect cost of semces and . .
overhead 78.0% 76.7% - 73.4%
Administrative and general- 13.0%  14.8% 12.6%

‘Depreciation-and amortization 2.8% 2.4% 2.2%
Costs of restructuring and - , -

disposal of businesses - 0.3%
Unusual items . . 0.0%,

19.3%. © —
1% ==

As mentioned a]:ove, tl':e Company laelleves that it is
appropnate ‘to analyze operating margins and other ratios in

- relatlon to service revenue because such revenue reﬂects tl’le

wotk directly performed by the Company. For comparative
purposes, operating expenses as a percentage of service revenue

for fiscal 1991:are computed for continuing businesses only.

Direct cost of services and overheacl_ includes:the cost to
thé Company of professional and administrative staff hours,
including labor-related overhead costs, that are clirect]y
chargeal)le to client projects. The percentage of these costs to

service,revenue mcreased in fiscal 1993 because of the mix of -
contracts whose costs were more du‘ectly chargeable to client.

projects. Fiscal 1992 was higher than fiscal 1991 as a result of
the increase in reveniie reallze& from the recogmtlon of fees
and contingency reductions on two large projects.

The percentage of service revenue represen’ced lay
administrative and general expenses, mpst of which is cl'xarge-
able to client projects, decreased in fiscal 1993 as a result of a
lower level. of costs assocxated with the restructuring *effort

which ]J.egan in fiscal 1992 andwas completed in fiscal 1993.

The portion of depreciation and amortization relating .~

to amortization of gooclwlll and mtangx]a]es was $3.3 mlﬂlon ,
. 829 milkion,. and $2.8 rmuxon in. fiscal 1993, 1992, and
1991, respectively. The increase in depreciation and amortiz-
ation expense in fiscal 1993 compared to fiscal 1992 was the
\regult of a full year of amortization of certain g'oodwiﬂ and
i intangi]a]e assets acquirecl'in' fiscal 1992, At February 28,
1993, the.Company had anet balance of $61.1 million of
goodwill and intangible assets that are amortized over periocls
" ranging from five to 40 years, déwn from $64.1 mxnlon at tl’xe
end of fiscal 1992.

$316.8 "

' Fourtl: Quarter Results . LT

During t}le quarter ended Fe]:ruarv 28, 1993, the
Company successfuﬂy comp eteJ several mdustnal projects,
mc]uclmg a project to'construct a large industrial facxlxty The
wmdmg clown of several mdustna.l projects, Jesplte the recog-

! nition of their complehon fees, aswellasa general slowdow;n in

government contracting, resulted in ‘gross ancl service revenue
declining 4. S% and 3.5% from the t}nrd quarter to $150.9
million and $91 4 mxn:on, respectwely

ICF's operating income and net income for the quarter
ended’ Fe)a;;{ér& 28, 1993, were $5.2 million and $1.5
million, respectively, or $0.01 per share. Operating income

. and net income were $4.6 million and $1.9 million, respec-

tively, or $0.06 per share in the fourth quarter of fisc.al 1992.
Operating income in the fourth quarter of fiscal 1993 bene-
fited from $1.4 million in unusua] items (a $2.0 million

ad)ustment to pre-acquisition con’cmgenc:es offset Ly a$0.6 -

’ mlnlon severance charge) as well as a comp]e’clon fee related to
ICF's project to construct a large industrial {acxlxty Addi-

honauy, in the fourth quarter the Company recor&ec] a pretax
loss of $0 9 mxulon on ’cl'le sale o£ its investment in Acer, a

* U.K.-based engmeem;g firm, and a $0.4 million charge for
‘the curta:lment ancl settlement ofa portion of KEA s de{mecl

Lenefxt penston Lalnll’cy

Ix_lterest Expense

1993 Déc:ease 1992 Decrease 1991‘

(Dollars ‘in thousands)
Interest income $1,708 - $ 1,931 $ 1,995
Interest expense 8, 629 10,778 11 264

Net-interest
expense

$6,921 (21 8%) $ 8847 (4 6%) $ 9.269

Net interest expense decreased in fiscal 1993 pnmanly
as the result of lower prevallmg interest fates and using
proceecls from the sale of a health consul’cme su}zsxd)ary and.
other cllscontmued businesses to pay down the Company s
“credit famhty The sale. of the heal’ch consultmg subsxdlary '
occurred on November 30, 1992. The Company also sold its
minority investthent ina U.K. -Lase& engineering concern on
February 21, 1993. As-a result of the timing of these
transactions, the Company expects fiscal 1994 interest
expense to be lower than fiscal 1993 if prevallmg interest rates
remain stable. . ) - )

Interest expense for core])usines_ses was slightly lower'in

fiscal 1992 as compared 6 fiscal 1991 since the Company

- . had increased: Lot:owings under the qreclit f'acility to make

several acquisitions in fiscal 1991. - )




Discontinue'cl Businesses .

At P:ebruar_v 28, 1993, the Co:mpan;r has sold or o

. otherwise disposed of all businesses discontinued under ICF’s

restructuring’ plan. In fiscal 1992, the Board of Directors
approvecl management's recommendation to dxscontmue cer-
tain non-core businesses, resultmg ina$73.4 mlﬂlon provi-
sion for restructuring and disposal of businesses to provule for
operating losses of discontinued qumesses ‘through disposal;’
losses on the clisposal of those businesses inc_}udecl in the plan

"at that time; and one-time restructuring cl';arges for closing

, and conso]ic]ating certain operations of core businesses. In

fiscal 1993, ICF increased the provision for restructuring and
disﬁos’al of businesses Ly an additional $1.3 million to provide
for the combined _impact of the sale of a health consultmg
su]:s:&nary cletermmecl to be outsxde of the Company's core
businessés ancl the revisions to- tl’le -estimates of remammg

'lla}J lities re]atme to discontinued Lusmes:es

Income Tax Expense .

1993

1993 1992,
(Douars in tl’musancla
Income ‘tax expense (J:e-neﬁt) $6,255  $(13,794) ) $9,727
Effective tax (benefit) rate 42.0% (25.4%) 40.5%

The $6.3 million ta.x érovisi‘on for Escal 1993 cli{'fe;s
{'to_m the statutory rate ptimari[y as a result of state income
taxes and the amortization of goo&win. In fiscal 1992, ICF

~ ! AR . ~ v
aclopted Statement of Financial Accounting Standards No.

'109, Accounting for Income Taxes, effective March 1, 1991."

The impact of acloption was to increase the deferred tax benefit
by $6.5 million. The $13.8 million tax benefit recorded for
fiscal 1992 relates to the operating losses of discontimied
businesses and the available benefits from the expec’ced ispo-

. sition of these Lu:mes<es, net of $8.6 million of taxes applica-

- discpntinue& businesses.

ble to the core businesses. The overall benefit rate of 25.4% in
fiseal 1992 differs from. t_he statntory rate px:imari]y due to
differences between the tax and book basis of various assets of

‘Impact of New Acconntmg’ Standards

The Company wxll aclopt Statement of Financial ’

Accounting Staridards No. 106, Emp/oyers Accounting ﬁr
Postretirement Benefits (“SFAS No. 106"Yin the first quarter

of fiscal 1994. The Company’s postemployment obligation -

extends only toa limited group of retirees (aml their-sp‘ouses)

who joined ICF through an a'cquis;'tion and their benefitsare

limited to a fixed amount per employee and spouse. '_H-:g

Company may rébognize the- transition olaligation imme-
cliately asa cl'xange in a¢counting principle or prospeétive)y Ly
amortizing i:}.le. transition, ol)ligation over the remaining life

expectancy of the covered retirees. The Company has not vet -

determined which method it will adopt. Preliminary estimates

indicate that the transition ol:ligation would be approximate]y .

$15 million (89 million after tax). Substantially all employees

. eligil:le for these};énefﬂts have retired. As sdc}l; the Company's
future expense under SFAS No. 106 is. expec’ce& to be limited .

“to the interest component of pos’cemplayment benefit cost,

plus any amortization of the transition ol:llgatlon, should ICF
elect to amortize the transition ol)llgahon over the retirees' Life

expectancy. The Company cutrently recogmzes the cost of -
o suc}l benefits as pald

Liquidity and Capxtal Resoutces _

Theé Company's.operating activities.used $16 6 million

in cash in fiscal 1993 and provulecl $17.7 million of cash in
fiscal 1992; The use of cash in fiscal 1993 and the cash.

proviclecl in 1992 were primarily results of changes in deferred
revenue, which were attriliutal:le to two major.contracts that
had sngmﬁcant contract aclvances in fiscal 1992 and were
-ubstantlauy complete in fiscal 1993

ICF uses bank fmancmg to supplement its alnlx’cv to
meet ongoing worlzmg capltal requirements. At Febmary 28,

1993, ICF’s level of working capital had increased $21.8
mxﬂxon from Pebruarv 29, 1992, This increase is primarily
the resul’c of the sale of l:usmesses, offset l)y the reduction in
ICF'’s long-term debt, redeemable preferrecl stoclz and pay-
ment of preferrecl stock, clwulemls

ICF. has a $116 million Revolvmg Credx‘c Facility
("Credlt Facility'") with a consortium of banks. Prmc:pal
terms include: interest based on the prime rate of interest or
LIBCOR; certain fi'n'ancial_ performance covenants; the grant-
ing of.a security interest in the Company's_and certain

) _sul)sicliaries' accounts receivable and certain other general_
intangi]ales; and the ple&ge of the capital stock’ of certain,

subsidiaries of the Company. At February 28, 1993, ICF had

%23 miuion of- availability under the Credit Facility. The .
Credit Facility expires on March 31, 1994. The Company is -

in the process of negotxa’nng a replacement facxllty with a
multx-year term tl’xat the Company expects to have in place

. clurmg the summer o{ 1993.

At Fekmary 28,1993, ICF has $30 mlulon of 13 5%
senior subordinated notes outstandmg, upon which the Com-

-pany is sul:iect to certain husiness and financia]_ covenants.

The subordinated notes may not be ptepaicl at the Compdny's
option prior to May 15, 1996. Subsequent to that date, the

Campany may prepay them at a premium. Ungler certgin




A

circumstances, which include certain members of senior man-
agement clecreaamé their ownershlp of the Companv s com=

mon stock or lnecomm less active in managing the Company,
the =u170rclmated :notes can be reqmre(l-%o be prepalcl at a
cubstantial premium. The resignation of ICF’s President and
Chief Operating Officer on April 26, 1993, poten’ciaﬂy

created such a circumstance. The holdets of the subor&inate;l

notes have ’cemporarily waived consideration of a prepayment

event, and management believes a perrhanent accommodation
will be reached" with regarcl to this requirement within the
waiver penocl

Con:lstent with measures talzen in the’ Company:

business operations, the Company is loolemg for possxl:)le cost

savings in its capxtal structure. Assuch, the Company will 100]2
for opportunities to restructure the }Jalance sheet in an ei:fort

" t6 Jower our cost of capxtal and facilitate business operations. -

During fiscal 1993, ICF completed the sale of all of its
remaining discontinued operations and its interest in Acer,
generating &35. 1 rmllxon in casl’u proceed~ The~e proceed

‘were pri»marily usecl to repay.inclel)teclness and to.increase tl;e

Company's working capital position.
Management Lelleves that given current pro;ec’ced levels
of cash flow and operatmg revenues, the availabi 11’cy under the

. credit famllty or rep]acemen’c will be adequate to Euncl opera-

tions in fiscal year 1994.

Ef{ects of Inﬂation

The majority of the Company’s contracts are cost
reimbursable and, therefore, the inflation rate in the United
States, as well as in other coun’cnes in w}uch the Companv
operates, genera.llv has little lmpact on operating margins;
however, asa professmnal services firm, the Company is more
labor-intensive t}xan: an industrial firm. To attract and main-
tain the hig}l—caliber professignal staff it needs, the _Company
mitst structure its compensation programs compe’citivelv The

"wa:e-clemand effects of inflation are felt almost lmmecllately
-in the Company's costs.

.

REPORT OF

’ To t}le Boarcl of Directors an(l ‘l'larel'nolders

ICF International, Inc.

We have audited the a_ccom'pan_ving consolidated bal-
ance sheets of ICE In’cemational, Inc. and Su_l)siaiaries as of
February 28, 1993 and Fel)ruary 29, 1992 and the related

consollctatecl statements of G operations, hareho]ders equity

and cash ﬂows for each of the three vears in the penocl ended.

Eebruary 28, 1993. These ’Emanc;al statements are the
responsil)i]ity of the Company's management. Qur respon-
sibility is to express an opinion on these financial statements

based on our audits.

We conducted our audits in accordance with. generauy

‘ acéepted aucliting standards. Those standards requix.'e tl;x'a{: we -
.plan and perform the audit to obtain reasonable assurance

'about whether the {inar_lcial statements are free-of r_na’cerial
misstatement. An audit includes examining, on a test basis,

,ewdence supporting the amounts and dl:CIo:ure~ in. the
{'mancxal statements. An audit also includes assessing the -
accounting pnm:lples used and 51gm{1cant estimates made l:)y :

management, as well as evaluating the overall financial state-
ment presentation: We believe ‘that our audits providé a
reasonable basis for our opinion. -

INDEPENDENT ACCOUNTANTS

In our opinion, tl_le {inar.lcial s’cal_:ements referred to
abeve present fairly, in all material respects, the consolidated
financial po;iﬂon of ICF International, Inc.'and Subsidiaries
as of February 28, 1993 and February 29, 1992 and the
consolidated re;ults of their opergtions an& their cash ﬂow: for
each of the t}n'ee years in the pertocl ended Feln'uarv 28, 1993

in conforrmty with genetally accepted accounting pr1nc1plq=.

As discussed in Note ] "co tl}e consolidated financial
statements, the Company c]'langetl its method of accounting

. for income taxes for'the year ended Febri:ary 29, 1992.

CWI"W

Was}xingtbn, D.C.
April 30, 1993

. . . ”
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ICF INTERNATIONAL, INC. AND. SUBSIDIARIES

See notes to consolidated firiancial statements.

’ CONSOLIDATF'D BALANCE SHEETS
Fel:rua:ty 28, - Fei)mgry 29,
1993 1992
- B T In tl;ausana’s}
ASSETS ) .
Current Assets - . : - ] ;
- Cash and cash equivalents $" 8,445‘ $ 8516
" Contract receivables, net . 160,681 - 152,416
Prepaid expenses and other current assets 21,503 - 21,095
' Refundable i income taxes 1,294 S 2230 -
Deferred income taxes 12,553 14,542
. Net cufrent assets of lmsmesses held {or dlsposmon S e T4.226
Total Current Assets .. 204,476 203,025 :
Fixed Assets . :
Furniture, equipment and leasehold improvements 40,120 41,381
Less allowances for depreciation and amortization. 20,440 17,730
‘ 19,680 . 23,651
Other Assets L . .
Goodwill, net 53,896 55,791
Investments in and advances to affx]lates 2,207 19,4388
Due from officers and employees . 1,361 1,108
Otlxer L 13,958 . - 15,884
71,422 92,271
$295,578 $318,947
LIABILITIES AND SHAREHOLDERS EQUH Y
Current Llabletres . . L
Accounts payable and accrued expenses - ~ $ 60,192 $ 66,051
. Accrued salaries and employee benefits - 25,804 © 24,501

Current portion of-long-term clebt 5,276 7,187

Income taxes paya]:]e . 1,448 2,361

Deferred revenue © 13,804 23,388

Other ; - 10,107 | (13472

) Total Current Liabilities -116,631 _ ) 136,960 -
Long-term Liabilities. ’ )

Long-term debt, less current porhon - 39,115 49,145

* Subordinated debt - 30,000 30,000

Other - 6,487 " 6,530
Commitments and Contingencies o

. Redeemable Preferred Stock . - 44,824 . 45,161
Preferred Stock ] ’ 6,900 ) 6,900
Common Stock, par value $.01 per share: ’ .

Authonzevl—QO 000,000 shares .

- Issued and outstanding—21,303,807 and 18,270, 652 shares . . 213 - 182
Adcllhonal Paid-in Capital’ . 65,040 64,382
Notes Receivable Related to Common Stock - (2,225) (3,387)

- Retdined Eammgs (Deficit) (4-,206? (7,552)

Cumulative Translation Ad;ustment . (L701)) (1,041)

. ESOP. Guaranteed Bank Loan . . (5,000 - : (8,333)
' ' " $295,518 - $318,947

W
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ICF INTERNATIONAL. INC. AND SUBSIDIARIES -
CONSOLIDATED STATEMENTS OF OPERATIONS -

. C ) .o a ' . . . . + Year Ended
. . T February 28, ' February 29, February 28,
) 1993 . 1992 . 1991

. ! . . (In thousands, except per share amounts) *

Revenue . . . '
Gross revenue . : _ a g $678,882 . $710873 - . $624,976
Subcontract and direct material costs {299,606) " (331,056) . (269,846)
Equity in income of joint ventures ax.;& af{i}iqtea companies 5,709 - 6,009 ©- 8,188
Sérvice revenue ] 384,985 379,826 - 363,318
* Operating expenses : s . . .
Direct cost of services and overl-neacl . : . T 300,317 . 291 237" - 269,020
Administeative and general expenses T O . 49,872 . . 56,339 . 49,573
Depreciation and amortization . : . C 10,766 - . 9,159 . . 11,438
Costs of restructuring and disposal of businesses, net. . 1,336 73354 -, -
Cnusual items, net . S PO ' (50) i {6,300) -
. Operating income (loss) . . . - 22,.244 . (4_3,963) 33,287
O.t}ie:r income (expense) ) ) . .
Loss on sale of investment T o (929) - ) - —
.In’cerest income . : o . - 1,708 1,931 1,995
Interest expense —core businesses . : - : - (8,629) (10,778y (11,264)
" Interest expeﬁse—-&iscontinyed Lusinesses - (1,500) -
‘ Income (loss) l?efote-incqme taxes ' _ L ' 14,894 (54,3100 - 124,018
. Income tax provision (]::enefit) . ) Ce 6,255 . (13,794) . © 9,727
Net income (loss) o ) . . - 8;639 .140,516) . 14,291
Preferred stock dividends = - L T 5,026 " 2,203 857
Net income (loss) available for common s]'xaz:e]'xo]&ers . - $ ) 3,613 . ’ ) l $ (42,719)" $ 13,434
= Net income (loss) per common share ) )
Fully diluted T . - - ) $ 0.16 $ (2.25) . $ -0.68

See notes-to consolidated financial statements. -




. . ICF INTERNATIONAL. INC. AND smmsmmmss . .
CONSOLIDATED  STATEMENTS OF SHAREHOLDERS’.EQUITY.

i , Year.Ended . i
February 28, February 29, . .Felaruary 28,
) 1993 - 1992 : . 1991
. (In lhousands} )
. Series'1 Junior Convertible Preferred Stocl:z . A
Balance ‘at beéginning of year . . $ 6,900 $ 6,900 $ - .
Issuanice of 69 shares ( _ == . 6,900 {
Balance at end of year : L ) $_6_,9_02 L. ;3;2,299 - % 6,900 ] i‘
Common Stock ’ . _ ) . .o . . L
Balance at beginning of year $ 182 - 0§ 185 : $ 174
Issuance of sharés ( 105,740 in 1993 1,131, 620 in 1992 and - ) .
281,852 in 1991) ‘ 1 L 11 3
Reputchase of shares (44,434 in 1993 954, 961 -in 1992 and . . S
1,342,788 in 1991) 0 ) ©) . (13)
. Issuance of shares t6 benefit plans (1,344,123 in 1992 and T . S
666,666 in 1991) " - ] 13 6
Issuance of shares in connection with acquisitions (1,222, 826 in o _
1992 and 1,494,980 in 1991) - 12 (18
Exchange of 2,975,542 shares of Class A Common Stock {or ) -
Series 3 Preferred Stock - (30) -
Conversion of Series 3 Preferred Stock into 2 971,849 shares ' 30 .. - ) -
Balance at end of year ) . $ 213 % 182 $ 185
Q Additional Paid-in Capltal : L . -t . .
. Balance at beginning of yeat : . T $ 64,382 $.55358 " °$ 40,780
) Inicrease in connection with issuances o 619 5,541 L 2,771
Decrease in connection. with repurchases . (354) (15,169) - (14,950)
- Increase in connection, with acquisitions - S - - . 6,789 . 20,337 °
Increase in connection-with issuances to benefit plans - = 10,376 6,251
) Tax effect from the exercise of non-qualxﬁecl stock options . 559 983 -
SAT : Other (166) - o 504 169
= Balance at end o{ year. . - . - 8 65,040 $ 64,382 $ 55,358
Notes Receivable Related to Common Stock ’ S . a . .
Balance at beginning of year ) ) $ (3,387) - % 91 - $ (544)
Common.stock issued in exchange for notes recewa]:le g N " (2,476) . (367) -
Payments received on notes receivable : . o . 662 . ’ ) - -
-Balan;e at end of year ' T % (2725 (338]) $ (911
Retained Earnings.(Deficit) ’ - ) - : . . .
Balance at beginning of year . $ (1,552) . $35380 . $21978 l
‘) Net income (loss) . . ‘8,639 - (40,516) 14,291 .
o Preferred stock dividends ) ) (5,026) - (2,203) - (857) 0
Preferred stock accretion ’ ’ - (267) - (213) . ‘ . \
Adjustment'for poo’e(‘l companies . ] - (32)
Balance at erid of year | — : .$ (4,206)  $ (7,552) © .- $ 35380
Cumulatlve Translation Ad;ustment .ot A . ' '
Balance it beginning of year . R $ (1,041) $ (260 . $ -
Current year adjustment - ) : (660) T (78]) (260)
. Balance at end of year . o ; $ (1,701) $ .(1,041) $ -(260)
. ESOP Guaranteed Banlz Loan . T ' ’ ‘_ ‘ .
Balance at Legmnmg of year . ’ $ (8,333) $- (7,813) - $ (4,429)
(Increase) decrease in loan balance - - 3,333 (520) (3,384)
" Balanice at-end of year . . . . $ (5000) -~ $ {8,333) $ "(7,813)

See notes to consoljdatccl financial statements, -




ICF INTERNATIONAL, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS O.F CASH

FLOWS

Year Ended

‘February 28

1993

February 29,
1992

February 28
1991

()perating Activities
Net income (losc)
Adjustments to reconcile net income (los:)

to net cash provided by (used in) operating activities:
Depreciation and amortization
Provision for losses on accounts recexvable
Provision for deferred income taxes
Earnings (in excess _of) less than cash distributions
from joint ventures . -
Loss on sale of investment
Increase (decrease) in “provision for restructuring and
disposal of businesses, net of cas
Lnu~ual items
Ll‘lan:e~ in operating assets and lla]:nlxtxes re]a’cecl to operating
activities, net of cllsposxhons
Contract receivables
Prepaxcl expenses and other current assets
Other assets
Accounts payal)le ancl accruecl expenses
Income taxes pay:
Deferred revenue’

Other liabilities
L\et Cash Provided by (Used in) Operating Actlwtxes

Im resting Activities .
Sales of subsidiaries and affiliates
. Investments-in sul)sullar)es and aff-llxates, net of cash
Purchases of fixed assets, net
Other investing activities

" Net Cash Prowclerl ].)y (Used m) Investmg Actxvxtles

Financing Activities
Proceeds from laorrowmgs
P rmc:pal payments
Proceeds from (uses in) common stoclz trapsactions.

Proceeds from zale of redeemable preferre& stock
Proceeds from sale of Series 1 Junior Converhl)le Preferrecl Stock
Redemptlon of redeemable pre{errecl stock

‘ Preferred stock dividends - .
“ Net Cash Provided by (Used in) Financing Activities
Effect qf Exchange Rate Changes on Cash

Increase (Decreas'e) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Perio

Cash and Cash Equxva.lents at End of Penocl

‘upplemental Informatlon
Cash payments for interest

Cash payments (refuncls) for income taxes
Increase (decrease) of ESOP guaranteed-bank loan
Commpn stocle_Issued to retirement plan

@

e
’\"‘ f) .

Seenotes‘io consolidatea financial statements.

$ 8,639

10,766
2,202
4,311

(3,690)
929

(6,426)
(50)

(15,263)
2,655
(257)
(8,622)

(9;251)
. (2,505)

" (16,556)

35,695
(1,146)
(4,638)

387

30,298

34,357
42,965)
130

(799)
(3,876)

(13,153)
(660)

(11)
8,516

$ 8,445

9,447
(416)
(3.333)

(Tn.. thousands)
$(40,516)

9,189
4,359
(13,925)

(1,539)

52,289
(6,300)

(23,017)
(1,558)
1,632
31,222
(3,522)
13,898
(4,409)

17,673

3,965
(2,515)
(3,644)

258

(1,936)

35,108
(68,925)
(7,425)
19,500

(800)
(3,283)
(15,825)
(781)
(869)
-9,385

$ 8516

12,313
7,219
520
5,787

$ 14,291

11,438
1,667
(4,219)

876

(24,091)
(4.936)
(16,452)
3,496
4,400
2,623
(+,835)

(15,742)

(21,363)
(5,629)
{(502)

(27,496)

8,137

G
<1
W
o
*

44,110
(260)

612
8,773

$ 9,385

10,805
7,120
3,384
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s . ICF LNTERNA‘I'IONAL. INC. AND SUBSIDIAR.IES

.NOTES TO

NOTE A~ORGANIZATION -

- ICF Intematlonal Inc. ("ICF" or the Company )

formed on October 19, 1987, as the holdmg company for

ICF Incorporatecl and the famxly of companies developed .

around ICF Incorporated since its inception (1969). These

companies prowcle con:ultmg, engmeenn5 y and program and

construction management services pnmanly to the environ=
mental; mfrastructure, industrial, and energy mar]zets Loth in

the United States and al)roacl

. Investment; in joint ventures and- aﬁxlxakec{ com«pames are-

NOTE B~SIGNIFICANT ACCOUNTING POLICIES .
'Principles of Consolidation: The consolidated Bnancial

. statements include all ma)onty-owned sul:s1dla~nes of ICE

accounted for usifg the equity method. All sxgmf;cant inter~

company accounts and transactions have been eliminated. As

discussed in \ote C, the consoli datecl financial statements
reflect a provision relatecl to the restructuring and,d:sposal of

certain businesses. The clispos-al of Businqsse’s unde}- ’che,

- restructuring’ ptogram was completed in fiscal 1993. At

February 29, 1992, the net current assets of t]'le businesses

discontinued under tl'le restructuring plan are separately
reﬂected as a comporrent of current assets ‘and the estimated

 net rpalxzal)le value of the non-current assets o{ these busi-

. nesses, net of a provision for future operating'loéses and other

»

restructuring provisions, is reflected as a component of_otl'xer
long-térm assets. The <Costs of restructuring and disposal of

. businesses include the net of revenue and operating ‘expenses
of the clx:contmuecl businesses-and es’cxmatecl future losses of ’

-uch ]au:mes: es.

»

Sharehol&ers Equity: On June 27, 1992, the shareholders
qdopted amendments to ICF’s Certificate of Incorpgra’cion
which reclassified all of the Class B Common Stock autho-
rized, issued, and oﬁtstanding at that time int.o shares of Class

A Common Stock, ’c}lerelny p]acing all of ICF% common stack .

into a single class, which was renamed “Common Stock”. The
accompanying financial s_’cateinents reflect the combination of
the 7,670,529 shares of Class B Common Stoclz issued and
outstanding on June 27, 1992 into Class A Common Stock
as if the reclassification and renaming had occurred at the

. beginning of the periods presented. There were 9,925,811

shares of Class A and 8,344,841 shares of Class B issued and

* outstanding at February 29, 1992. Following implementa-

* tion of these .a'memlments, the then-outstancling sh‘a'ré_s of .
Series 3 Junior Convertible Preferred. Stock automa.ti(:any,

converted in't_o 2,799,523 shares of ICF Common Sj:oc]z.'

.

CON_SOLIDATEQ.

FINANCIAL STATEMENTS

Revenue Recognition: ‘Revenue is recorded on cost- ~type .
contracts as costs are mcurred Revenue on ‘time- and-
matérials contracts is recogmzed to'the extent of L:Hahle rates
times hours delivered plus materials expense incurred. Lons‘-
term f'lxed-prxce contracts genetaﬂv are accountecl JEcn' under
percentage-of—complet:on met}uods, and revenue includes a
proportion Qf the earnings expectecl to Le realized in the ratio
that costs mcu::recl bear to estzmated total cos’cs

“Foreign Currency Translation: Results of opérations for

forexgn entities are translatecl using the average exc]-nange rates

-during the period. Assets and liabilities are translated to U. S
. _clol_lars using the e_xchange rate in effect at thg balance =heet
date. Resulting translation adiustments are reflected in share-

bolders’ equity as. cumu]ahve translation acl;ustment

Cash and Cash Equwa]ents. ICF considers a]] highly hquld

financial instruments purcl’xasecl thl-x maturities’ of three
montl'xs of less to be cash. equwa]ents Other current assets

“include $4,606,000 of restricted cash and short-term invest-.
" ments wlnch pnmanly supports a letter o{ credit for one of

’ ICF 5" sul)stdlanes

Statement of Cash Flo-ws The'comolxclated statemnents of
cas}: flows are prepare& on a basis which separatelv reflects
transachons related to the dlscontxnuecl businesses. Included
in a&)ustments to reconcile net iricome los~) to net cash

) prowdgd l)y-, (used in) operatmg activitiés are non-cash

expenses of the continuing . businesses ‘and the non-cash

' activity related to the. prov:szon for restruc’curmg and d:cpo=a]

O{ LuSﬂ’lESS&S

leedAssets: Furniture and equipment are carried at cost, or

-assigned value if acquirecl thtough a purchase of a business,

and are cleprecxated using the :’craxgl':t line method over their’

e estlmated useful lives ranging from t}xree to ten years. Lease-
'l'xo]cl improvements are carried at cost and are amortized using
- the s’cra:gh‘c-lme method over t})e remammg lease term.

Gooclwxll Goof.lw-nu represents the excess of cost over the fair -

" value of the net assets of acqmrerl Lusmesses and is amortized

using the sttalght-lme method over penods ranging ¢ from five

" to forty years. Accumulated amortization was $7,147, 000
and $5 584,000 at February’ 28, 1993 and February 29,
. 1992 respectlve]y

] Income Taxes' ICF uses the accrual metimcl fori income tax

reportmg purposes Deferred income taxes are growcled u;mg
the lnalnlrty method on temporary cleferences between finan- ’

.. cial reportmg and income tax teporhng, which prlmanly
. relate to réserves for ad)us’cments and aﬂowances: If necessary,
- management records a valuation allowance for deferred tax -

assets that may not be ;ealizaue, ICE a&optécl Statement of
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Financial Accounting Standards No. 109, Accounting for -

Income Taxes, (“SFAS No. 109"), at the Legmnmg of fiscal
1992 (see Note ).

Post-Employment Benefits: ICF recognizes the cost pf
benefit "programs, which primarily provide certain supple-

mental health Lenefits'tluring retirement, w}xen pai&. T}xese '

benefit programs, which are limited to a fixed monthly
amount per employee\ and spouse, pertain only toa particular

group of employees who joined ICF through an. acquisition -

and are not available to all employees. $1,695,006,
31,4_18,00_0 aryl $1,618,000 have been included in expense
in fiscal years 1993, 1992 and 1991, respectively, related to

" these programs. ICF will aclc':pt Statement of Financial

Accounting Standards No.: 106, Emp/ayers' Accounting ﬁgr
Postretirement Beneﬁ'ts Other Than Pensions, in fiscal 1994,

Upon acloption, tH_e' Company méy récognize the transition

obligation immediately as the cumulative effect of an account-

ing cl’lange or on a prospective basis Ly amortizing the

. transition o]:)]igation to.expense over the remaining life expec-

tancy of covered retirees. TI'xe,Company has not cleterminecl
which method 1t will adopt Pre]lmmar}; estimates indicate
that the transition ol)lxgatlon will be’ apptoxlmately $15
mlulon ($9 million a{’cer-ta.x)

Net Income (Loss) Per Com.mon bhare Netincome (loss) )
~ per common share is computecl using net income. available to. .
- -common shareholders, as adjusted under the modified treas-
. ury stock method, and the wei_ghtecl average riumber of

common stock and common stock equivalents -outstahcling )

during the year. Common stock equiva]en‘ts include stock

options and warrants and the poten’ciél conversion of convert- |

ible preferred stock. For fiscal 1993 and 1992, the adjust-
ments requirecl !ay the modified treasury stock method to net

income (]o:s) available for common s}lareholdets and the .

impact of common stoclz eqmvalents on the welglutecl average
number of shares were. anti-dilutive and therefore excluded
from earnings per share computations. In computing earnings
per share, net income (loss) a\_'allable to common shareholders
is a&justecl for the amortization of discqunts on senior pre-
ferred stock. Primary earnings per share was based on

* 21,272,000, 19,085,000, and 19,289,000 shares in fiscal

years 1993, 1992, and 1991, tespectively, and fully diluted
earnings per share. was based on 21,272,000, 19,085,000,
and 20,308,000 sl'xares in Escal years 1993, 1992 ancl
1991, respectwely

Concentrations of Credit Risk: The Company fhaintains .
cash balances pnmanly in overmglnt Eurodollar depo:xts and
bank certificates of cleposxt Short-term investments are: LS

Government securities I'xavmg maturities'of less than one vear.
ICF ‘grants uncollateralized credit to lts customers, A, large

portion of ICF's receivables are-from t}le U.5. government

..(See Note E). In orderto mitigate its credit risk to commercial

customers, when practxcal ICF obtains advance {:unclmg of

: costs for mdustnal construction work. .

Reclassification: Certain items in the fiscal 1992 and 1991

financial statements have ‘Legn reclassified to conform to the

-fiscal 1993 presentation.

NOTE C~RESTRUCTURING AND DISPOSAL

_ OF BUSINESSES

Infiscal 1993 ICF completecl its dxsposa] of non-core Lusx- )
neésses qn&er a restructuring plan which Legan in the:ﬁr:t
quarter of fiscal 1992. The plan provided for the sale, liquida-

-tion, or other d_isposition' of certain businesses outside of the

Compariy-v's core biisinesses, and the consoli_clation of certain

‘operations within the core businesses. ‘The core businesses
‘primarily provide a broad range of consulting, engineering,

and ptogram ax;cl' construction management services in the

' envitonmental, infrastructure_, industrial, and energy ‘mar-

kets. The Compa-ny's non-core businesses disposed of under
the plan included ICE subsidiaries provrqu plnarmaceutlcal
mclustry research healt}l communications and consulhng‘
services, geophyswal/ seismic data processmg services, and
systems integration services. The original plan was modified in
fiscal 1993 to provide for the sale of a health. consulting

“business determined to be outside the Company's core busi-
. nesses.and to revise.estimates of potential liabilities related to

disposed Lusinesses The modification to the restructuring

plasi resulte& in a net $1,336,000 tharge in fiscal 1993 since
tl‘le gam on tl'le sale of the health consultmg business was offset

'l)y revisions to the estimates of remaxnmg potentlal habllxtxes
. re]ahng to dlscontmued businesses.

The cl'xarge for the cost'of restructu;'lng and dlsposal of

y businesses recorded in fiscal 1992 was $73.4 mln_xon ($52.-1-

million after tax), whic_h proviclecl-for bpe::atiﬁg losses of
‘discontinued businesses and losses on the disposal of those .

" buisinesses included in the plan at that time, severance and
" other restructuring costs. In fiscal 1992, the Company allo=

catecl mteres’c expense re]atecl to discontinued businesses on .

-the accompanymg statement of operations based on the’
. 1mpute<1 re&uctron in interest cost ftom the assurned sale.of

t}xe stconhnued businesses. °
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Commercial clients and state and

NOTE D—ACQUI:ITIO\S

All of the businesses acquxrecl 'by the Company Jurmg

the three year period ended February 28, 1993 were treated as’

purchases for finanqia‘l reporting purposes. Accordingly, the
conso]idated'statéments of operationé include the operations
of the acqu.irecl companies from the date of acquisition. The
excess of the purcl-xase price over the fair value of the assets and

lxalnlltle= {or tl’xese transactions is reflected as eoodmn in the'

accompanymg balance sheet.
In July 1990, ICF acquxre& all of the outstamlmg stock
of Kaiser Engineers Australia Pty. Lid. ("KEA") t}lat it did

not already own for $10.3 million pa1c{ in the form of 617 500 -
‘shares of ICF Common Stock. Prior to this purcl-xase, the -
Cempany hada 50 percent interest in KEA. In June 1991,in" * |
.-acuordance with the provisions of tl’ne agreement, ICF

repurchasecl these shares for $10.5 mll]xon The Company's
proporhonate share of the faxr value of the assets acqulrec]. and

liabilities a=sumed was $12,372,000 and $7,833 000 _

respechvely

" NOTE E—CONTRACT RECEIVABLES

February 28, February 29,

1993 ° 1992
(in thousands)_

U.S. government agencies:
Currently due

$ 28,563 S 30,374

Retention . : 2,182 2,383
~ Unbilled 28,285 26,864
59,030

municipal governments:

Currently due " 73,539 78,802
Retention - 9590 . 6,834 -
Unbilled : 27,499 16520
: 110,628 = 102,156
_ 169,658 161,777
Less allowances for uncollectible
receivables and other B
adjustments ) ) ) 8,977 " 9,361
' $160,681 - $152,416
U.S. government receivables arise from U.S! govern-

ment prime contracts aml subcontracts Unbilled recelval:les )

result from revenues wl-uch have Leen eame& l)ut were not

billed as as of the end of t.he year. The _unl:uued recewal:les canbe -

. 59,621

mVoxced at contrac’cual]y defined intervals upon completxon of
cost -type contracts for govermment agencxes, comple‘non of

. fe&eral government overhead auclnts, upon attammg certain

milestones under fxxecl-pnce contracts, or upon comp]ehon of
construction on certain pio;ects Generauv, retention is not

expected to be realized mt}xm one [year; consistent with ’

mdustry practice, these recexval:le= are classified as current
Management anticipates that the remaining unbilled receiv-

ables at Fe]:ruary 28, 1993, will be sul')=tant1auv billed and
collected in fiscal 1994. '

\'OTE F—JOI\'T VE\'TURES AND AFFILIATED CO\(PAJ\IE~

ICF }las owners}np interests ranging from 20% to 50%

in certain joint ventures and affiliated companies that are .

engagecl in the same genera] business as the Company. ICF"
investments in and_ advances to these joint ventures and
affiliated companies is summarized as follows (in thousands):

* Ow.r;ersllip )
Interest at February .
February 28, - 28, - February 29,
. 1993 1993 . 1992
LIFAC North _ o
America ..+ 50% .§1,914 § 1,212
. KJK joint Venture 33% . 1,735 (744)
American Transit . . . ’
Cons_ultants, Ine. 33% (883) (291)
Acet Group - .
Limited —_ ’ - 17.846
Ot_lxer : 20% t0 50% ~ 1,425 - 1,907 -
4,191 - 19,930
Less amounts :
classified within -
current assets’ 1,984 - 442
$2,207 $19.488

" In Fe]:mary 1993, ICFE sold its investment in Acer
Group Lu'mted for $17,250,000 resultmg ina 929,000

© pretax loss.

Combined summanzecl unaudited jEmancna.] mforma- )
_tion of all of ICF" sjoint ventures and affiliated compames isas
. follows (in thousands):

February 28, February 29, Fel;ru'ary 28, L

1993 1992 - 1991

Current assets “$ 22,466  S$128,011  $126,335

Non-current assets 20,761 ° 32,788 45.245

“Currént liabilities ~~  20,630° 105271 . 101,415
Non-current . '

liabilities .o - 28,323 28,287

-. Gross revenue 226,944 - 442,142 336,228

Net income 17,471

16940 25183

- ran e ———




\OTE G- INDEBTED\"ESS

ICF:s 1ndel)teclness is as follows -

*  February 28, Fe]:marv 29,
© -1993 1992

. (in thousands)

Revolving credit facility, average

interest rate of 6.8% in 1993

and 8.7%.in 1992 . $35,000  $43,099
ESOP guaranteed notes, average
interest rate of 7.2% in 1993 - .
* and 8.8% in 1992 . 5,000 8,333 -
Notes payal)le‘ to current and . .
former shareholders, principal
and interest at varying rates
and installments t}u'ougI'I . . .
February 1996 ) . 748 1,958
Cther notes, principa] and interest ’ :
at varying rates and installments .
through February 2010 3,643 2,942
Total . 44,391 56,332
Less current maturities 5,276 ) 7,187
Long-term debt $39,115. Q49 145.

Scheduled maturities qf Iong-term debt outstanding at:'
_February 28, 1993, are as follows: $5,276,000 in fiscal

1994,-$37,821,000 in fiscal 1995, $663,000 in fiscal
1996, $40, 000 in flscal 1997, $32,000 in fiscal 1998 and’

.A$O59 000 thereafter.

-W;'fj .

At February 28, 1993 ICF’ principal working capital

financing was a $116 million total revolving credit line

providec{ l:y a consortium of banks. The same group of banks-

also provide ICF with.an -Erx'lployée Stock Ownership Plan

. (“ESQOP”) credit facility (together, the “Credit Facility'’) of

w}nch So million is outstanding at February 28, 1993. The

margm ‘on the interest paya]:ale under the Credit Famllty .

clecreases in future penods upon the achievement of certain
levels of ’cangxb]e net worth. The Company and certain of its
subsxcl:ane:, which are guarantors of the Credit Fac111ty,
grantec]. the consortium of banks a security interest in
accounts ‘receivable and certain other general mtanglble= and

pleclged the capxtal stock of certain sibsidiaries. The Credit’
) Facxlxty restncts the payment. of. casl-n clwulends and requires.

the maintenance of specxf-lecl ﬁnanmal ratios, 1evels of worlzmg
capltal, and levels of tangll)le net worth. The Credit Facxllty
expires on March 31, 1994..At February 28, 1993, ICF had
$23 million of availahlg credit undel.: the Credit Facility.

At February 28, 1993, the Company’s ESOP-owned
_2,656,084 shares of ICF Common Stock, a percentage of
which secure the ESOP portion of the Credit Facility. These
shares were purchased from the proceeds of Company contri~"

. butions and the ESOP po-rtion of the Credit Facility. ICF has

guaranteed the ESOP portion of the Credit Facility and is
ol)llgatecl to contribute sufficient cash.to the ESOP trust to
repay this:loan. As ~uch the ESOP loan i 1s, reﬂected in the
Company's Iong-term clel)t with a correcpondxm.. reduction

in equity.
NOTE H—SUBORDINATED DEBT .

% senior

ICF has outstanding $30,000,000 of 13.5

- subordinated notes (“Subordinated Notes'’) and detachable

common stock pm:chase warrants expiring May 15,1999 for
the purchase of 1,801;681 shares of ICF Common Stock.

Tl’:e Subordinated Notes require interest payments semi- -

) annuallv at 13.5% of the. outstanding Lalance and five annual

prmcxpal payments of $4.5 million Legm'mng May 15, 1994,
with the remaining $7.5 million prmc1pal due May 15,1999,
The ol)llgai;xons of ICF are guaranteecl ]Jy certain subsidiaries
of ICF (“Guarantors"). These obligations of the Company
and the Guatantors are subordinate to their obliéatiom under
the Credit Facxlxty The warrants sold in connectxon with the
Subordinated Notes are exercnsa]ole at any hme for ~}1are~ of

"ICF Common Stock at $6.91 per share. Aclclltmnal warrants

may be issued under certain anti-dilution provisions.
In connection with the issuance of the Subordinated .

) Notes, ICF and the Guarantors agreed to certain business and'

financial covenants’ mcluclmg restrictions on 1ndehteclne=>,
leases, clxvulencls, and certain types of investments and asset
sales, ancl.the maintenance of certain fmancnal ratios, mclucl-—
ing_acljusted net worth at increasing levels over time. The
Subordinated Notes rx;ay not be’ prepaicl at the Company's
option pnor to May 15, 1996. ‘uhsequent to that date, the
Company may prepay the Subordinated Notes at a premium,
Under certain tircumstances, which include certaxr} members
of senior management clecreasing their ownership of tl'xeA

. Company's common stock or l)ecoming less active in man-
. aging the Companv, the Subordinated Notes are requxred tobe
'prepaxd with ‘a su]bstan’clal premium. ICE's President and

* Chief Operating Officer resigned on April 26, 1993, which

potenhauy creates such a circumstance. The holders of the -

‘ \ulaorclmatea Notes have’ temporanlv wawecl the considera-

tion of a- prepayment event, and management believes a -

) permanent accommoclahon mll l)e reacl'led w1t11 tegarcl to tl‘u~

requu:emen’c durmé the waiver perlod
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. NOTE I-CONTINGENCIES |

- Asa nér}nél incident 6{ the nature of l)u.smeaﬁ in wlm;h

., the Company is engagecl various claxms or cl'larges are

.assertecl and Iltxgatxon commenced agamst the Company

arising from or rela’cecl to properties, injuries to persons and

. breaches ‘of contract, as weu as claims related to acqumhons

ancl clzsposlhom Claimed arnoun’cs may not bear any.reason-
able tela'hons]'up to the merits of the claim or to a final court
award. [n the opinion of management; an adequa’ce reserve has
been provided for final judgments; if any, in excess of insur-

. ance coverage, which mlght be rem‘.lerecl agamst the Company

‘in =uc11 lmga’cxon

The Company may from time to time be, either indi-
vuiuauy or in conjunction with other government con‘cractot=
operating in sxmllar types of businesses, mvo]vecl in U.s
government investigations for aﬂegecl wo]atlons of procure-
ment or other federal laws and .regulatxons. The Company
curréntly is the subiect of a number of U.S. government
investigations and is cooperating with the .responsible govern-

ment ééencies involved. No 'charges are present]y ]'mown to,

have ]:)een filed against ’c}le Company ]:v tl'xese aeencfes Tl‘xe
Company is unable to preciu:’t ’cl'u: outcome of the mvestlaa-
tions in which it is currently involved. Management cloe; not
believe that there will l)e any matenal adverse e{:fect ‘on t})e
Company's financial pos:t:on as, a result of these
investigations.

The Companv'}xas a sub=‘can’cia] number of U.S . gov-

" ernment contracts, the costs of which are sul:)ect to aur.]lt Ly

the U.S. governiment. In one such au&ﬂ: t}le government has
asserted that certain costs c]axmed as relmbursa.lale under
government contracts, were not aHocate& in accorclance with .
government cost a.ccountmg stanclards Management believes
tl-lat the potentla] effect of clxsallowe& costs, i any, for the
perlocls currently under audit and for peno&s not. yet audltecl

" has been adequa’cely provulecl {or_ and will not have a material

adverse effect on the Company's financial position. -
* ICF had outstancling letters of credit in the amount of

. $32.6 million at February 28, 1693, principally in support of

performance guarantees uncler certain contracts. ICF is alsa.
the guarantor of several leasing arrangeritents involving U.S.
government agencies and a former ICF subsidiary. As _of

Febrﬁa_ry 28, 1993, these leases toialecl_$8.0 million with

. expiration dates runming ’chrc;ug}: April 1997.

NOTEI INCOME 'IAXEa

The components of earmngs (loss) before income taxes
and the related provision (l)eneﬁt) fori incame taxesis as follows
(in thousands): '

February 28, Fel)ruary 29, Fel)ruary 28,

©1993° 1992 1991 ,
+ 'Earnings (Ioss)

before i income _

-taxes: } o . ' .
Domestic $13,362 $(60,058) 815,799
Foreign. ~ 1,532 5,748 8,219

. 814,804 '$(54,310) © $24,018
- Provision (benefit)
for income taxes: .
Federal: . :
¢ Current $.1,074  $(2041) $7932
Défem;cl_ ‘3,517 . (11,261) (3,307)
_ - 4,591 "(13,302) 1,645
State: | R
Current © 420 (189) 1,921
Deferred 94 {2,664) 912)
_ 1,214 (2,853) 1,009
Fo'reign: . ’ . .
. Current ‘450 2,361 . 41,073
$ 6,255 $ 9,727

$(13,794)

“The tax effect of the principal significant temporary
differences and carry{orwar.cls that give rise to the Company's °

: cle{errecl tax asset is as {onows (m thousand;)

Fel)ruarv 28, February 29,

_ 1993 1992 .
Bad debt reserve - 4,]:-1-1 'S 3,149
Vacation accrual - 2991, . 2995
Contract loss reserve -863 1,536
. Insurence reserves 1,368 - 088.
Incentive compensation accrual 1,047 . &1
- Tax operating loss carryforwatcls - 3,185
.. Tax credit carryforwards 1,247 1,400
Other * 896 468
S$14,542

Total deferred tax Lenefi:‘:' ’ ) $12,553 -




he EGEChVE income tax (}oene{xt) rate varied from the

federal statutory income tax rate over t}xe la~t three years :

because of the following (Lf{erences e
February 28, February 29, February 28,

1993 1992 1991
Statutory tax rate - . . .
(benefit) 340% . (3+0%) 34.0%
Changes in tax rate -
{benefit) from:
Differences
- between book
.“and tax basis of . T . -
businesses sold (3.4) 8.6 ) -
State income . N
taxes 5.4 (1.6) 2.8
Ggodwiu - . .
amortization . 5.3 2.6 8.0
Foreign taxes (1.4) 0.3 (1.5)
Otlaer 2.1“ (1.3) 0.2
: 80 8.6 . ] 6.5
420%  -(254%)  40.5%

. Infiscal 1993, ICF re.acl'l;ed 2 favorable settlement with-

the Internal Revenue Service (“IRS") on the examination of

ICF Kaiser Engineers Group, Inc's. ("KEGI''}-income tax-

returns for "1977-1986. The IRS had prevmusiv completecl

“its review of KEGI's 1987 and -1988 income tax returns

without adjustment. As such, all years ‘through 1988 are

“closed. In fiscal 1992, a' foreign tax audit-of a KEGI-

controlled foreign corporation was resolved. favora]aly for )

KEGI. These resolutions allowed the Company to acljust a

"portion of the arﬁbuni_:s pre%'ously provided for in connection
_with the acquisition of KEGI and its subsidiaries. The resolu-

tion of these pre-acquisition contingencies has been reflected

" in unusual items.in the accompanying statements of opera-

tions for fiscal 1993 and 1992 (see-Note Q). Also, in fiscal

1993 ICF reached an agreement with a former.subsidiary to

“ retain their net operating losses, which {avorably reduced tl'le .
effect of differences between, the Loo]z and tax basis of the

Company.
Cartyforwards of net operatmg Iosses, business cre&lts,

' capital losses and J1.:ore1gn tax credits of acqmted companies

related to periods prior to their accil.;isition are greatly limited

under Section 382 of the Internal Revenue Code. These-

carryfotwarc].s to the extent uhllzecl in the fu’cure, if any, wxﬂ

: ]:e treated as a reduction of goodwﬂ]

" costs assocxatecl with the restructurmg

As discussed in Note B, ICF adopted SFAS No.'109

-effective March 1,.1991. The impact to ICF of .adopting
) SFAS No. 109 in fisca} 1992 was to increase the deferred tax

benefit Ly $6.5 million. There was no cumulative impact

‘resulting from the acloptlon of SFAS ‘No. 109 as ‘of the

Legmnmg of fiscal 1992, since all of the'items giving rise to
the aclclmona] benefit occurred in ﬁscal 1992 namelv the

-
.

'NOTE K-LEASES :

- Future m,lmmum payments on noncancelai:le operating
leases for office’ space, and on other noncancelak]e operating
leases with initial or remaining terms in excess of one year,

' were as follows on Fe!:ruary 28, 1993 (in thousands)

\ear Ended Operatm: '
February 28 " Leases
1994 . b 27,533
‘1995 24,146
1996 18,738 -
. 1997 . 15816
. 1998 . 12,674
Thereafter - . 48,288

$147,194 -

Tl'xe total rental expense {ot an operating leasts was .

$31 567,000, $32,582,000 and $28,213,000-in fiscal

years 1993, 1992 and 1991, respéctivély. Sublease rental
incore was $1,435,000, $1,079,000 and $1,243,000 in
fiscal years 1993, 1992 and 1991, respectively. Minimum

future su]:)leas'e ren'tals to be receive'd under xipncancelakle

" subleases during fiscal 1994 are approximately $2,276,000.
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Series 2C Senior Preferred Stock,

‘Redeemable Pref.erred'Stoc]z '

-, Preferted Stock

. NOTE L—~PREFERRED STOCK

Preferred Stock of the (.:orn'pany:i,s as follows:

Fgl:mary_ Zé, Fel;mary 29,
1993 1992

(in thousan_&s) .

Redeema.]ale Preferred Stock (of .
Subsidiary) par value $0.01 per

; share; ]iquidation value .

821,280,000; authorized
3,500,000 shares; issued and
outstanclix:ng— 1,400,000 and
2,100,000 shares

$ 1,599 S 2,398

par value $0.01 per-share;

" liquidation value $25,000,000;
250 shares Aes:gnatecl, issued and .
outstanding R 25,000 25,000

Less unamortized discount, warrant

value,-and fssue costs L ‘(984) (1,34»2)"
' o 24016 = 23,658. -

Series 2D Senior Preferred Stock,
pat value $0.01 per share;
‘liquidation value $20,000,000;
* 200 shares clesignated {ssued and

ou'csiandmg 20,000 20,000
Less unamortized dxscount wattant . ’
value, and issue costs (791). {895)

19,209 19,105
$44,824 $45,161

Series 1 Junior Convertible
 Preferred Stock, par value $0.01

per share; ]iquidation value
$20,000,000; designated 200
s]'xares, 1ssuecl and outstandmg -
69 shares

Series < Junior Preferred Stock, par
value $0.01 per share; liguidation
value $500,000; designated .
" 500,000; no shares ou’cs’tandmg L
(see Note M) ; ) " - -

$ 6,900 $ 6,900

Redeemable Preferred Stock (of Sn]:si&ia;'y): In connec-
tion with the acquisition of KEGI, 3,500,000 shares of

$ 6,900  $ 6,900

- "KEGI Series 1 Redeemable Preferred Stock were issued tothe

KEGI Employee Stock Plan Trust in partial conside.ra’cion\for
ICF's purchase of all of the outstam'ling shéres of Series A and
Series P Preferred Stock of KEGI Dividends on these shares

~are $0. 0685 per share per annum noncumulative, payable
annually. 700,000 shares were redeemed during each of the -
fiscal years 1993, 1992 and 1991. Two additional redemp-

tions are schecluled for September 30,1993 and 1994 These
shares are callable by ICF at any time- tl'trougl-x September
1994, at a price of $1.0817 per share as. of February 28, -
1993 and tl'tereai:ter at a price ad)usted to maintain a
spec:fxed net present value. .

Semor Preferred Stock: In fiscal 1992 ICF issued 250
s}xates of Series 2C Senior Preferred Stock (the “Séries 2C
Preferred Stock” ) with Five- -year detachable warrants expiring
in December 1995 (the */Series 2C Warrants”) in exchange
for 250 shares of Series 2A Senior Preferred Stock with five-
year detachable warrants. The Series 2C Warrants may be
exercised for 2,976,190 shares of ICF Comimon Stock at an

exercise’ pnce of $8.40 per share.

In con)unctxon Wlth the issuance of the ‘*enes 2C

Preferred Stock and Series 2C Warrants, ICF also issued 200

- shares of Series 2D Senior Preferrecl Stock (the “Series 2D

Preferred Stock'’) together with fwe-year detachable warrants
expiring in January 1997 (the “Serjes 2D Warrants™) for a
. price of $20 000,000 (less a discount of $100, 000). The
Series 2D Warrants may be exercised for 2,680,952 shares_ of
ICF Common Stock at an exercise price of $8.40 per share,
Of the net price of $19,900,000, $400,000 was allocated to
the value of the warrants and $19;500,000 was auocated to
the stock.

Dividends on Lot}x the Serxes 2C Preferred Stock and
the Series 2D Preferred Stock are $9,750 per share per
annum, cumulative. Each of the shares }zas a lxquxdatlon

preference of $100,000 ($45 mlﬂ:on in aggregate) The issues

". . carryvoting rights equal t6 2,173,913 and 2,380,952 shares
. of ICF Common Stock, respectively. The Series 2C Preferred

Stock and the Series 2D Preferred Stock may be redeemed at

ICF's option at 106.25% of the original price and are subject

to mandatory reclempﬁon at lxqmdatlon value on December-
20, 1995, and January 13, 1997, respectively. Additional.
" warrants may beissued under certain anti-dilution provisions

contained in tk_e related agreements.

Serie.'s 1 Jtz;ﬁoi Convertible Preferred Stock: In Tuly
1990, the Board designated 200 shares of preferred stock as

 Series 1 Junior Convertible Preferred Stock. Dividends on

these shares’are $9,250 per gl’xare per annum,’ cumulative,
payal:le quartetly Each of the shares has a lxquulahon prefer- .
ence of $100,000 ($20,000 000 in the aggregate, assuming
all of the shares are 1ssued), is converhlale into 6, 667 s}xares of
.ICF Common Stock; and is entitled to one vote per share of

ICF Common Stoc]z into w}uch itis converhl)le In aclclltxon,'
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upon‘tlﬁeltl suance thete >l1ares were caﬂa];]e }.)v the Company

" ata price of $109,250 per share; t}lereaﬁer, ’chese shares are -
callable ata price cleclmmg 1 percent per year to $100, OOOper .

chare on and after Au5u~t 31, 2001.

I\'OTE .\l—COM.\iO.\ :TOCK

Notes Receivable Related to Cominon Stock: Notes,
receivable related to ICF Common Stock pertain to the

iesuance of ICF Common Stock in e;ccl’)arige'for promissory .
notes from certain members of senior management in accor- .
dance vuth thexr compensation, agreements. The notes are

secured by shares of ICF Common Stock.
Shareholder nghts Plan:In {'ISCBI 1992, the Boarcl createcl

a :harel'xo]cler ngl’lts Plan (“Rnght, Plan’ ) wlncl‘n is designed".

to prowde the Board w1t}1 the a]mlltv to negotiate w1t}1 aperson
or group that m:éht in the future, make an unsolxcxtecl
attempt to acquire con’crol of ICE: whether through the
accumulation of shares in the open mar]eet or ’chrough atender
offer w 1'11c11 doe~ not offeran adequate price.- “The Rxght: Plaxi
provides for one Right (“Right’ ) for each outstanding share of
ICF Common Stock and each share of ICE Common Stock

“into which the Series 1 Preferred Stock.is convertible. Eac}-x
Right entitles thg holder t6 purchase 1/100 of a share of Series
4 Junior Preferred Stock at a purchase price of $50.. The

Rig}xts generally may cause substantial dilytion to a person or

group that attempts to acquire the Company on terms not .

approved ]Jy the B_oard. 'Ilue Rigl'lté should not interfere with
any mergér or other business coml:i'patjon appr(_)vecl Ly'tl'xe
Board because the Board may, at its option, at any time pti-O{
to the tenth business day following the acqﬁisition ]:)y .a}ly

person or group of 20% of the shares of ICF Common Stock,
"redeem the Rights upon payment of the -rederhption price of
" $0.01 per Right. The Rights are not triggered by the acquisi-
" tion . of .beneficial ownersl’xip of more than 20% of ICF
- Common Stock by the initial holder of the Seties 2C and 2D

Preferred Stock: Unless redeemed earlier by the Board, unex-.

ercised Rights expire on January 13, 2002..

Common Stock Issued in Connection with'A.cquisi-.'

tions: In fiscal 1992, ICF issued an'aclc‘litiona] 500,000

shares of ICF Cbn{mop Stock to the seue_r'og Pri_marlz Ca’pital-

Group Inc., (renamecl Health and Sciences Networ]z, Inc.) to

" settle ICF’s oLligation to_repurcl‘lase ICF Common Stock
. originally issued in the acquisition. ICFE also issued 123,022

shates and 202,042 optxéns to l;uréhase shares to the former
sl'xareholclets of Cygna Group, Inc. in sa’usfachon ofa provi-

sion in the agreement under which ICF acquired this com-"

pany. Tl'xese transactions were charged to goodwd]

NOTE N-—STOCK OPTIONS

The_ ICF :Stb‘c]e.lr'lcenﬁve Plan ptovides for the issuance (
of‘options, stock éi’preciation' rights, re:stricted shares, and
restricted stock urits of up to an aggregate“of 6,000,000 .
sharés of ICF Common Stock. Awards are macle to employees
of ICF at the discretion of the Compensatlon Committee of

the Boarcl Tl1e Plan prg_wcles that the option price is not to b_e
<. less than the fair market valye on the clate of grant. In May

1992, the Company cancelled 570,000 options granted to

_employees at exercise prices of $14.32~ $16.23 and granted

an equal number of optlons to them at an exercise- pnce of

$8.25.

Stock option activity under tlus Plan and other options

. grantecl ‘EO!' tine last three years ls as foHOWS .

\ltarea Option- Px:ice )
Balancé, March 1, 1990 " 1,296,000 $3.46 t0 $10.00 .
* Granted . . 722,000 '$9.29to S14:46
' ancenecl (20,000) $9.10
Expired (87,000) *$6.07 to 812.83
.Exercised . (155,000), 53._46 to §9.51
Balance, February 28, 1991, - 1,756,000 -$3.46 to $14.46
Granted ' " 950,000 $6:07 to S17.00
Cancelled (134,000} $6.07 to $16.23
Expired (95,000) $6.07 to $9.51 _
Exercised _ (605,000) $4.00 to S8.46
Ba]ance: February 29, 1'992‘ : 1 ;872_,000 B 53.46 to S17.00
Guanted . 096,000 .$5.99t0S9.60
Cancelled . (653,00Q0) $3.46to $16.23
Expxred (339,000) $6.07 t0.516.23
Exercxsed . . (30,000) 3$8:25 )
: Balance, Fel)mary 28 1993 1,946,000 ’ $5.99 to 3'17.00
‘Exercisable at | . ' .
1, 364'000 $5.99t0 517 00 ’

Feln-uary 28 1993

_ 260,000 sl'xares of tl'xe fotal optxons outstandmg at
Pel)ruary 28, 1993 were at an option price below "the fair-

", fnatket value of ICF Common Stock at February 28, 1993.
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NOTE O—- EMPLOYEE BE\*EFIT PLAI\S

ICF and certain’ of its subsidiaries sponsor severa|

“benefit plans covering substantlauy all employees who meet

minimum length of service requn:ements These plans

- include: the ICF Intgmahonal Inc. Refirement Plan

.

(“Retirement Plan’"), a defmed contribution profit= sl'xanng
plan that provxdes for contnbuhons Ly the Company based on
a percentage of covered compensation; the ICF International,
Inc. Employee Stock Ownerslnp Plan under wl'ncl'x the Com-

pany. .made contributions in the form of cash; and acashor . -

deferred compensation arrangement. 401(k) ]an “(the
“401(12 Plan"") which allowed employees to defer portions of
their salary, s&b]ect to certain llrmtatlons, with no adz:lxhonal

or ma.tc}nng contribution lay the Company. T}l_e Company has -
_contributed 4% of covered compensation to the ESOP.

Effective March 1, 1993, the Company'’s contribution to the

ESOP was chang’ecl to 2% of covered compenéé’ciop and the’ X

Coi’npany will Legin tomatcha percentage of eligible ernployee

contributions to the 401 (k) Plan for eligible employees. Total

' contnLuhom to the Retxrement Plan ancl the E:OP totaled

~ NOTE P—BU:INESS QEG\T.ENT MAJOR CUST OMERS AND -

$10,220,000, $10,440,000 and $10,973,000 for fiscal
1993, 1992 and 1991 respectively.

; FOREIGN OPERATIO\"'

) \13101' Customers GI’OSS revenue from ma;or customers was

Busmess Segm_ent. ICF operates predominantly in one

incllis_try segment, in which it provides consu]ting, environ-
mental engineering, a‘n& other professional services. ’

as follows (in t})ousancls) .
N Fisc:al_Ytear
1993 - 1992 -
$201,149 $188,196 $120,972

U.S. Department of Energy
U.S. Environmental

Protection Agency . 72,382 70,686 61,492
Other U.8. Government ’ "
agencies 47,806 39,792 68,557 .
Total U:S. Government + 321,427 298,674 251,021
USX Corporatian and . .
90,185 97,767 = 26,004

affiliates -
' . $411,612 $396,441 $277,025

. Foreign assets

.ance and related costs accmecl as part of a cost re

1991°

-Mr
ARt T ——

) Forelgn Operatxonl Gross revenue and operating income

from forexgn sales (mcluclmg sales originating in the United
States) ancl forexgn assets of all consolxdatecl subsidiaries and

: Lrancl'les were as fo]lows (in thousancls)

Fxscal Year
1993 " 1992 1991
" Foreign gross revenue e -
. Eurdpe $16,698 $ 35475 $29.139
" Pacific 33,709 "67,904 35,082
Other ~. " - 2940 2,646 7,012

$53,347 $106,025 $91,233

~

Forexgn operatinig income

"$ 682 $

Europe 689 S 1,085 -
Pacific 2,010 . 5224 5820
158 160 1,314

Other

$ 2,850 § 6,073 $ 8,219

$ 4565 $ 6,505 S 6,650

Europe (
Pacific - 13,880 36,130 41,817

Other- T 29 65 - 05
PR ' $18,474. $ 42,700 $51,562

‘\TOTE Q-—UNUSUAI. ITEMS

During the year ended Febmary 28 1993, the Com-

- g-ny recogmzecl the impact of several unusual items:. a

5,000,000 atI)ustment to.pre-acquisition contingencies (see .
Note J), offset Ly ‘a c}iarge to accrue the net settlement
cost and legal expenses related to a shareholder. lawsmt

. $] 400,000),the writedown to net realizable value of certain

&Wate-relatecl assets ($3,000,000), and charje for sever-
uction p]an

($550,000).

) In fiscal 1992, due to the favorable resolution o{ a

.fore:gn tax audit and management's evaluation of the status of-
san IRS appeal, the Com any acl)ustecl a portion of the

amounts prevxously provule forin connectxon ‘with the acqul-

" sition of the related companies.
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NOTE R—SELECTED QUARTERLY FI\A..\CIAL INFORMA-

TION (U \AL'DITED)

- “Quarterly {manual information for ﬂ:ca] years 1993
and 1992 is pre~entecl in the following tal:le» (in tl'xousands,
e\»ept per share amount ):

As described in Note C, in fiscal 1992 ICF recorded 3 )
T $73.4 mlllxon pretax charge for the restructuring and cllsposal .

of certain l>u=me:se= These costs and the ellmmatxon of the

" revenues and earnings of these Lusmesses make direct com-
parisons to the results for Escal years 1993 and 1991 less

meam néful

. The sum of net income (loss) per common slxare for the-

four quarters of fiscal 1992 does not equal the loss per

" common share for tl’xe year clue to changes in the numl:er of
shares of common stock and common stock equwalents o

outstanclmg &urmg the yeat

" ICF adoptecl SFAS No. 109 in the fourth quarter of
ﬂscal 1992, requiring retroactive application to March 1,

- 1991, and 2 restatement of the third quarter, resulting in a

decreasé to t}urcl quarteér net loss available to common share--
holders of $ 1.8 millign, or $0.10 per.common share. The
rernamcler of the impact was attrx]outa]ale to the fourth quarter

. of fiscal 1992.

At April 13, 1993, there were 21 336,08"\ ~l1are~ of

e common stock puts’cg::xdmg held l)y 1,221 l‘lo!clers of record.

4t]1 3:d Qtr  2nd Qtr st Qtr
1993. . . )
Gross revenue $;l50,921 £158,086 $172,551 $197,324
Service revenue |, - 91,413 94,687 04,890 103,995
Net income - 1,518 2,206 1,897 3,018
Net income per '
common share: : L
Primary § 0018 00+4& 003S 008
. Fullydilted  $ 001'S 0048 0035 008
Market price per ) ; -
share: ’ : -
High $§ 8508 7530¢% 1775% 1088
Low -§- 588 S 4008 500§ 7.2
1692. L
Gross revenue $104,712 $190,124 $172,800 $153,237
Service revenue 86,371 102,199 95538 95,718
- Net income (loss) 1,934- (15841)  2,500. (29,109)
“Net income (loss) : :
per common
share: - : o R
Primary $ 006 S (08NS 010 8- (1.60)
Fullydilted S 006 $ (087)S 0.10°$ (1.60)
Market price per ‘ . .-
“share: . -0
High -8 11.00 $ 10.00 § 16.75 $ 1850
Low S 6258 650S 800% 1425




- ICFINTERNATIONAL, INC. AND SUBSIDIARIES _
_.CORPORATE INFORMATION

Office of the Chairman . ) . Business Managers. T 'B(‘)arcl‘ of Di-rectors
O: Edwards . - ‘ o ]ohn G Balech - ’ B James O. Edwards :
'?E;’Execﬁti:’:a;{icer Cl‘uef Exedutive O{{'Acer, Exce“ . - Chaxrman and Chief Executive '\Hacer
T . - , . Development Construction, Inc. "« ICF Intemat_:onai Inc.
* Michael J. Rowny ] ' : ) :
* Executive Vice President and Michael C. Barth g . . Gian Andrea Botta
. Chief Financial Officer . -President,.ICF Information _ . P‘resident, IFINT-USA Inc.

p . ) . Teclmology, Ine. . - "Tony Coelho .
Marc Tipermas . R
T . C. Shepherd Burton  * - Managing Director, Wertheim \cl-n—ocler

Executive.Vice President and . . . . ‘
N .. - President, Systems Applications. .~ . & Co. Incorporated - :
- Director, Corporate Development .

. . . International Dmsnon of ICF Kalser : .
i Frederic V. Malek

Corporate Management Engineers, Inc.

. . C}1aim:1an, Thayer Capital Partners s
and Staff o *  Ray A. Fortney B

Robeért W. Page, Sr.

President, C G Inc. g . .
resident, Lygna Lroup, Inc . Executive Vice President, McDermatt

Sa;'a B. Brenner °

-Vice President,.‘ . ) . R;charclT French B ) : Ir}tematio'nal, Inc.”
.Corp-orate Communieafions . . : f{ms}flezté?iser Engineers - L Michael J Rowny )
Nicholas Burakow anior mpany - }::'xecutive'.v ice President and Chief

Senior Vice Presxdent Intematlonal ) Robex:i N.’]z;no‘paul . . Financial Officex:, ICF International, Inc.
Kenneth L Camplaell T ) President, Infzastrin::tuge Group of

1 - = . ICF Kaiser Engineers, Inc.
Senior Vice Presxdent .

Corporate Development . R ' . Stephen W. Kahane, .
M.icll'ael K. Goldmian . PR ‘ i:r;sxient Eé'mronmen;c Group of
Executive Vice E’x_resident N aiser Engineers, .nc_'
.'Cynthia L. Hathaway gen.?leth 113 K(;lslzy d
. Vice Presi clept and - - resi ent, CE ncorporate .
Assistant Genei'a] Counsel =~ . L Raymond E List, PE.
Martin A. Levine - ,'? i o Chau'man, ICF Kaiser Enginéers, . Inc -
Vice Pmsideqt and Director of Taxes ~ . ° Robert H. Notcnmger )
Douglas W McMinn o . Xan‘::ingPDxreEtzr, Kaiser Engmeets
) E_xecutive Vice President, Intematic;nal : ustralia ty. Lt ’ -
Marilyn E Meigs, ’ Georg‘e ‘D. O’Brien ~ . ' . .
. . - Chajrman, Infrastmcture Group of Coe e . . ’ -
Vice President . . . .

- ICF Kaiser Engineers, Inc. - i . -

. Peter]J. Offringa, PE.
*  Executive Vice President of Tecl'zmca]
+ Operations, ICF Kaiser Engmeexs, Inc.

Kenneth A. Schweets
Pres:dent, ICF Resoutces l'ncorporatecl

Norman-A.-Perry.
Senior Vice President and’
Corporate Controu_er

Marcy A. Romm
Senior Vice President,
Human Resources

 Ronald R. Spochel "+ Mare Tipermas
Senior Vice President and Treast;rer Chauman, Env:ronment Group of )
. . s " ICF Kaiser Engmeers, Inc
Paul Weeks, II
wul Wocks John Williams, PE.

Senior Vice President,”

. ' General Counsel, and Secx.'etary ) B gresldenl:, Tullor Engmeenng
- s . . . . ompany ..

James P. Zeumexr
Di_rector, Investor Relations *
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Anm.xal Shareholders' Meeting

The Company’s annual meeting of share-

holders is =c]1eduled for \atur&ay, June

26, 1993, at 9:00 a. ‘m. at ICF Kaiser
International’s headquarters in Fairfax,
Nirginia. .
Stock Listing'
ICF Kaiser International’s Common
Stock trades in the NASDAQ National
Market System under the symbol ICFI
The table below sets forth, by quarter,
zales prices of 'the Company's pulalicly
traded stock as reporte& !uy the
NASDAQ National Market System,

. The last sales price reported on May 10,
1993, wasbo 19 pershare, at which time
fhexe were 20 726,117 shares of Com-
‘mon Stock held by 1,206- liolders of
record. Thg Companv l:elxeves that there
are approxxmately 5, 500 Lenef:clal
holders of Common Stock.

February 29- 1992

‘Fxsca]_iear Enclecl February 28, 1993
' High Low *

First Quarter * - £10.88 ° $7.25.
Second Quarter - 175 5.00
- Third Quarter 7.50 4.00
" Fourth Quarter * ’ &.50 5.88

I).l)y Curran &L oo, dinc, .
M . o -
o v . * .

10 K Report

ICF Kaiser Intematxona]' files an annual
report on Form 10-K with the Securi-
tiés and Exchgnge Commission. A copy
.of.the report may l'Je ol:tamecl without
harge Ly writing to:

James P. Zeumer

Director, Investor Re/atrans

ICF Kalser Intematlonal Inc.
9300 Lee nghWay

Faxtfax, Virginia 22031 1207
USA

Transfer Agent

First Chicago Trust Company of
New York

30 West Broadway

New York, New: Yorlz 10007- 2192
212/791-6422°

For More Information

Financial analysts, stoc}zlarolzgts, and
interested investors who want informa-
tion “about ICF Kaiser International
should contact:

James P. Zeumer

- Divector, Investor Relations -

ICF Kaiser Intemational, Inc
9300 Lee nghway

Fairfax, erglma 22031- 1207
UsSA

703/934-3208

To receive genera] information about
ICF Kaiser International or its subsid-
iaries, contact

\ara. Brenner -

Vice President, Cor:poraie
Communications

ICF Kaiser Intematlonal Ine
9300 Lee nghway

Faxrfax, Virginia 22031- 1201
USA

703/934-3004-




Worldwide Headquarters
ICF Kaiser International, Tnc.
9300 Lee ]:Iighway . . -
Fairfax, Virginia 22031-1207
IJ‘S A ) . . . »
703/ 934-3600 -
. B @ Printed on RécycleJ_Paper-/Pri.ntecl with Soy Ink
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