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. 1,980.09 less than the book value of the net dssets of those- companies.
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$ 3 730 ooo.eo .

$1 000 025 11
7 184,213.97
171,537, Ol l 355,774.0%

© 454,533.07
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;{b)' Investment in The Glidden’Company *Ltd., 18 carried at value reco‘
SRR SRS « § £ acquisition, ‘the difference of 39?1,336 85 between investment
the parent Company 's books and the equity in net assets as shown dy
aidiary!a ‘books' represents undistributed accumulated net earnings of i
_ , idiary 'since date of acquisition and is . reflected in earned surplus
ﬂ ok sokidation of ‘the 'ccounta. S LT K i : -

e) Inveatment in affili .

' .preferred stock of' the American ‘Zirconium. Corporation, having a‘par.
.~3$600 000.00, the ‘dividends on which have been paid to October 1 193?,
~,;Torty-five per cent interest in the common stock of the same company
“unaudited ‘statement’ ‘of the: oom@eny shows sccumlated undistributed
of '$24,454.50 at Octover 31, 1937, of. which $12 928 77 is applieable

Glidden Company s in atment=therein., Ry




S Government se- f.
; 5,000 00, were de-i’;:, i
ith a bank in: oonnectlon ‘with workmen 8 compensation T

_,‘basis of jcost or’ appraisal value leas reeervea provided for
© revaluation, depreciation and depletioni - The remaining: portion e
»-of unrealized appreclation included in the gross value. of. these‘y. .
v‘assets 1sxoffset by a'portion of the revaluation reserve and
. that Treserve was. also provided to reduce the ‘cost of certain.
~‘;asset3 to estimated basis: of values prevai*ing during the: year
1932 as determined by the Board of Directors.‘ Cost .of. property,
,gplant and equipment represents, principally, cash expenditures,
[jalthough certain properties were acquired: partly for ‘stock.  The
oo net book'Value is not ‘in ended to: represent the present value
of the: pr‘pertiee. :

* '= Note D —,Warrants evidencing the rlghts to subacribe for
T 64, 004-4/5 shares of common stock at. $30.00 a ‘share were issued. . -
' to common shareholders of record October 4, 1937. As of Octo=
" ber. 31, 1937, ‘holders of warrants. for 741 shares had exercised ..
h;such righés, the remainder of the warrants outstanding, entitling i
*holders thereof to subscribe: to 63 263-4/5 shares ~of . common stock,_y*
F;expire December 15, 1937. o :

Note‘E - In prlor years certain items of discount and ex—
.pense,: provision for contingencies and losses on dismantlement.
. have been ‘charged to capital. surplus. ~If such items together
- with additional ‘depreciation claimed for federal income. tax
»%purpdses for:- the years 1932 :t0 1936, ‘inclusive; ‘had been chsrged L
vuagainst ‘earned 'surplus instead of capital surplus, the respeotive'
;@amounts of’euch surplus’ accounts would bve $4,631,151.96 and
© $8,237, 043 7% ‘as at October 31, 1937. The Company's fede%al .
“%aineOMe tax return for the year 1937 was not completed at the date S

of this statement but depreciation to be claimed therein will exe .
~ ceed provﬂsion charged to proflt and ioss for- the year: ended "
aOctober 31, 1937.“ S
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L4material loases will result therefrom.

o : ‘The Company was’ reported as ki ng’ :

utatandln @in the amount of $990,996.82 and ‘it was contingen%ly
lisble in the maximnm amount of $11,799.20 aa”guarantor T
-nobea issued by or for account of customers.g:

: {COM@any s common stock: without par valuz for all or" he. asssts
-=4and.property of the Southern Pine .Chemical Company, incl ding -
.~ its entire good will and business as a’ going concern frea ahd

*clear of all liabilities and encumbrancee. .

Hbte I - General reference is made to conaolidated

.,_.éh«aet submitted herewith..




SCHEDULE I- IHVESTMENﬁg”IN smcua;_gms or AFFILIATLS
| m&m GLIDDEK COMPANY  ’1,” <_,.-;;jf__: o
For the fisoal year end a October 31, 1087 :

¢ _....‘..--

: AI‘FILIATE OB. SUBSIDIABX
CONSOLQA;@ :
3 Gliddsn Company Ltd.

Gommon ca.p:.ta.l e S
stock 500§ 0

=

AETILIAIES NOT CONSOLIDATED"
Wholly owned:. '

X% Common ca.pital Choomdomlam R
’ 1,000 B 5,000.00
%500 000 00 187 500 OG o

ca.lifornia Zinc Compa.ny
- Afterthought Z:.nc Mlning’,
Gompany . . “

'llod] {fw{16;ooq.chff

Americar.i Zirc o\nium:,
Corporata.on :

America.n Zirconiumw '
Garpora.tion Lo

- $802,500. 00 -

.$========="
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L ’ o

|

E
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10 000 00 -

O OOO 00

wl c00

-f$soo 0oa. oa ,*87 500. OOA
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aaa,ooo 0
$802, 500.00




% Deduction

"BEGINNING oﬁ'”

CTHE FISCAL RS
" YEAR AS S ADDITIONS - RETIL
EER.ACCOUNTS i‘ AI CQST - OR

g$ 54 022. 89 $ - 571, 98 $

2,337,504.74 67,553.31
. 65,243.57 . 484.87
97,805,764.88 = 554,804.75
| 9,125,807.04 1,065,678.47
- 597,871.76 -

v :- i 098 833, 01 504 048 BSL D rnE
'$21,153,616. 40" $1 589,378.90 $ 151

g e gt e o e e




-SGHEDUDE II PROPERTY.

LANT m EQUIPKENT

2

$21 153,616. 40

- OTHER i
: CHANGES =~
THE FISCAL : . U T AND/OR  BALANCHE AT .
e : *ADDITIONS RETIBEMENTS# DIT*~ -~ CLOSE OF THE'W
”,RER ACGOUNTS AT COST “..» OR SALES JRIBE FISGAL YEAR
ammmecmeomomme = smamin g ===
54,022,89:9. . . 571.98 § . -o="  =0= '54,594.87
2,337,504.74 67 553.31  20,026.19 . =0= 2 -385,031.86
65,243,857 ~484.87 ‘474.00 -0=, - 65,254.44 .
 7,805,764.88 554 ,804.75 10,124.63 -0- 8 350,445.00
©9,125,807.04 1 065,678.47 89)863{02 R =0-, lO 101,622.49 -
. 597,871.76 © 75,854.89 - 23,734.58". ~0- . +649,992.07 "
t,' . 68,568, 51‘1' 28,478.74 - 6,918.85 ©90,128.40
A 1,098.853 0L ' 204,048.11% . =0= " e 894L784 90 .
$l 589, 378 90 $ 151,141 27 $ T$22,591,854;03f




v?SCHEDULE ITA-SPECIAL RESERVES FOR REVALUATION
THE GLIDD&N COMEANY

For the flscal year ended October 51, 1937

EETIRE- .
. MENTS, .
. RENEWALS ' DATANCE AT
“AND MAJOR. CLOSE OF THE
EEPAIRS L :

o i
mem

o L ' : $ o wo-" -0- - § "8“767 77.,;
“;Buildings» LT 655 195 04 CLm0= it re0m 1,655 195 04;
‘Machinery andf = SIS S DA ~

' equipment . 1, 459 873 94 {‘_ L 13 505 81’ vl, @6 568 13
Furniture and .;, T = R

~ . fixtures ‘,g“ ’,. 51 598 86 : ='3 ; v—o~\f 31 598 .86
;;Railraad sidinga S 6, 339.77 wf‘l- L eQe 6J359 77

e e 3, 631, 775 38 § -0~ $13,305.81. ss 618 469 .57

e HTheae reserves Were prov1ded by charges to canit&l
surplua and reserve for depreciation to eliminate appreciwtian of:
“fixed 'assets and to reduce fixed assets to estimated. basis of values
during 1932.as determined by Board of Directors._g; -




For thab.flscal yea.r enwé. Oetober Sl,l

SomEEmons

”'oy THE FISCAL"‘

"YEAR AS"

";zma ACCOUNTS .

ADDITIOES
oo - CHARGED -
CHARGED -'T0; OTHER -

©'PQ PROFIT ACCOUNTS-
CAND LOSS

Ore 1a.nda a.nd ‘lea.ses
 Leand improvements i
T Railroad’ Biding :
Buildings
‘Machinery. and’ equipment
 Furniture and fixtures
“Automotive equipment

'fair and rea.sona.hle- Q- .cover wear,

the useful life of the. property.‘

¢

-0 -

- 7'519 79
1,476.676.88 -
+3,690,995.39

- -385,762.19

41,609 83

—3

‘16,972, 55,3 ,

6,238.27
1,777.54 -
-1,151.98 -
124.185.74 e
421,330.57

30,048.60
14,392.06

-§$5 519-535.54 § 599,094.76

MSSCRIIB

o -
—— s o e et T e 2
R o e o b o 2

¢

—"~=============:

- ToT

note A = The policy.of the -COmpa.ny with respect to ‘_depracia.tiea is to provide
o 0 tear and deterioration of the property on a bas:
““im not cexrtain to what ‘extent aebsolescence -is covered:in these provisions as chang
o The CQmpany'a fedéral income tax return for the:;

‘of this- sta.tement, but depreciation to be claimed therein will. axceed prcvision in
claimed. on. coata mritten off or credltad to revalua.tion Teserve during 1932.




‘LANCE AT ___ ADDITION‘ ;
FINNING = . CE
E FISCAL CHARGED .
AR AS TO PROFIT ACCOUNTS-
'ACCOUNTS ' AND LOSS_ UESCRIBE

———’— Py

' CHARGES TO RESERVES - BALANCE AT

;RETIREﬁEﬂTs Rz T THE CLOSE
RENEWALS AND  OTHER- - OF THE -
'REPLACEMENTS - DESCRIBE ~FISCAL YEAR"

e wom e v

16, 972. 56 § ~6,2sa;26f7>,‘jk 8

23,210.83'%8  -0- - §23,210.83
—o= . 1,777.54 1,777.54 . -o- o 1,777.54

. 7,519.79  1,151.98 . . . 8,67L.77 ~ AT a 671.77
“76,676.88; 124,1556.74 - 1,600,832.62 . - 540.47.. 1,600,292.15
90,995.39  421,330.57 4,112,325.96  40,918.89 4,071,407.07
85,762.19 - 30,048.60 - . 415,810.79 - ‘ 404,772.69

41,603.83  14,392.06 . 56,001.89 A4 | 51,120.10°
19,536.64 g 599,094.76 - $6,218,631.40 § 57,379.25 $6,161,252.15

===z===..z======::===:-m —m:z: somms=mesms ===

claimed therein will exceed provision in th:l.a statement due to depreciation
a’ rmlua.tion reaenre during 1932.. : v
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C‘oq.vertible pref err

_$50 00 a aha.re

43% oumlative- -par va.lue

c qnmo_ny-'-mv.tl‘;quty pa.r value :

200,000 ¢ vlég,géd’ﬁf 9, 997 ooo oo;

11,200,000 -799,70Y - __4,006,705. oo;

: ,f~§:;.3@14~003 705.00
A
T




799,701 _4.006,705.00 1,100 Tome 23,2004/




0 __ : 4,230 43j
‘BALANCE OCTOBER 31, 1937 gv 520,063.39.

';403;974;93}

e L 449 920 08 -

JE Common-$2 scraﬁahare{ 2 ,080,126. 00 sz 530 046 08 o
Less net profit for the fiacalﬂ, R ”"‘&,,*~,J R
yaar ended October 31, 1937 ~,]a s 2,469,203 46 ”605842 62

BALANCE ocmonma 31, 1937 . $5,348,132.36 |

’:smz======= v

L - I fprior years certain items ot disoount an& @xpense
pr 0 r.contingencies and losses on'diamantlement ‘have been
- -oharge d to capital surplus, ' If such items together with additional'
_ﬁdepreciation ‘claimed for: tederal inoome tax purposes for the years
“.. 1932 t0 1936, inclusive, had been: charged against earned. surpius
.+ ‘instead of eapital: eurplue, ‘the respective amounts of such” surplue
':uaccounta would be $4,631,151.96 and $8,237,043. 79 as at" Oetober 31,
-1937.. The company safederal income tax return for the year 1937 -
was not completed at the date of this statement, but d@§r@@ia$ion
to be.claimed therein will exceed: provision charged to grcfit and
'os’ for the year ended October 31, 193?. s , :

e nB:-~éeneral reference is made to statement of Bons
i “/mmrplus‘(Schedule Ix coneolidated) suhmitted herewith.:_ruy

=



12,461.87

1,222,356.05 §
3"5I§35§§3‘3&'
- 4,339,060.66
4,502,883.96
. 127,34C.56

SUBSIDIARY . AND AFFILLATED COMPANIES;@
dining csmpanies-at less than cost: - o '
Capital ‘stock-wholly owned - Schedule I . .~ $ - 15, oow.oo
'Bonds‘p. nsipsl amnunt $5OO 000.00 - Schednle I‘ 187,500.00
. o _..857,481.46 $ 1

:'.ps_:;;‘r f_ s&qﬁooo oo._fi;éas

*0_. o

R N sg 529 25
R 125 737.65 o
’ 75,012 50 ?° 725 15«
3‘" 175 354.40 R A
: 9, soz 76 1%3,551 64 T

éﬁglss s9i‘.51676{,

88 reserves for dspreciation ana depletion -I.
Schsdnle III S

'$ 80,545, gsﬁfﬁs» o
__14.667.89 ' 95,

mvsntory of adveitlsing stock, stationery, St T SRR R At
b unexpired insurance’ premiums. and prep&id expenses SRR R e 30 4%8,303.48 SRR
Bpecial new products development : . 135,916.91 544,

) . o gs3,ee7,

This balance sheet‘includes the assets and ligbilities'of_ s
dden compsny and its wholly owned subsidiary, The Glidden MOmpany,f

Jﬁk inciple of consolidstion.ilf“'* 3 ' ' S . e
o0 a) The inventories include no inter-compsny profits.r,nw :
bi Ths ‘assets and’ liabilities of the Qansdian subsidiary sre includeq herezn

“om..& dollar for dollar: basis. . .
Invsstmsnt in The Glidden;Gompany, Ltd., is carried at vslue re ded at
“dateief: scquisztion, ‘the difference of - $971 336.85 between “in °s+ment ag
shown:by parent. Company‘s books and the equity in net assets as: shown by =
the smbsidiary's‘books represents undistributed" ‘accumulated ‘net earnings

A o i S 2 i om Amb»\'m-f‘ r-n/uﬂ'zn' 'é'--af\»n Ay A "-f'-v'--uu*"!»‘-\é-»ﬂ ':l'\ ';r-“n'v\f\/wf .

IR, B et u N . - i )
e il L G - .



P ' 1
COHSOLIDATED BALANCE SHEET

‘GLIDDEN CGME&MY AND CONSOLIDATED SUBSIDIARY

i@ctober 31, 1937

=Smmme

de notes and acceptances receivable
de account& xeceivable

"q4 502,683, 96“
~127,34oe56

@»on ymreham sonm: k!$1?,é$é“
THEETS IH.SUBSIDIARY AND AFFILIAEED COMPANIES TR
w;Capital tock-wholly owned - Schedule I "# 15,000.00
7 Bonda=p noipal amnunt $5OO 000.00 - Schedule I ..187,500.00
: R i{ 857,481 46 $ S
pital. ? ‘f1;65§;
R ASSETS 'AND INVESTMENTS K 8 L
meh ‘surrender value of life insurance DR '
a ‘against closed banks - . e fjﬁ-‘$jl 125,737 65 *,
185 Treserve - Schedule VII ;‘_« S L .75,012.50 . %0,725 15 :
undry invoatments - Note B e e f 175 354 .40 o
285 reserve- Schedule VII wﬁa‘“ R T L T 9, 802 76 1%5 551 64; SRS
»scellaneoue ‘notes-and accounta, advances:«vg, g DR Sl F
to aaleamen and sundry’ ‘deposits & - S , ée,laa 69 676
i PLANT - AND EQUIPMENT - Note C AR i, R i
; hnildings, machinery, equipment, etc.,i = ‘;;_‘jrn.,,
$22 939 115 79 ‘.;‘j{’ ; .
_3, 701 530 27'319 237, 553 52i e
s it 23 @58 33f 12;9441
U :;}f95
nventory of advertlsing stock,,stationery» o e EERENETREN _
gunnxpired 1naurance premiums and prepaid expenaes j_QM_F-j,,‘$ - 488,203.48 . o
L A S ‘135 916 91 T1*54;4,.‘
: This%balance sheet includes the ‘asasts aud liabilities of The SRR ===f====
dden 00mpeny and ita wholly owned aubsidiary, The Glidden Company, Litds .
inciple fof consolidation: f'5y ol LV**' : o
" The inventories include no: inter-compmny profits.i o -
zThe aeaete and liabilities of the Can&dian subsidiary are included herein
o oma’dollar for dollar:basis. . .
- Investment in The Glidden Company,: Ltd., ia carried at value reg ded at
o »date f'acquisition, the difference of $97l '336.85 between invlestment as’

m by parent Company's ‘books and the " equity in. net assets’ ef ‘shown by S

: subsidiary's books represents undistributed accumulated net earnings .

of the subsidiary since date of acquisition and is reflected iH earned

o 'surplue An. conaolidation ‘of ‘the accounts. - .- '

. It has 'nos been the practice ‘to -consolidate the California minin g companles in -

- snnusl. reports to stockholdera. and no separate statements ars' included herein
Par thnun pnmﬂawiﬂo a8 1% is beljeved that the amqreﬂwte invastmcrus are not

5 TR RO - IS .



T o e e L v o i e e 4

1
3

; @ 12 461, 87'» N O T

oy 1, 222 ,356.05 $ 1,834,817.92
'g» 4‘339 oso.esﬁu”

'4,502,883.96

127'340 .56

4,375,543.40 -

fg,szg.zs

75,012 50"

'@0 725, 15
175,354 0 |
9,802, 76,.‘ '1;5 551. 64

'advances ‘.

éo4183 69

EPMENT - the C. : e
B dings, machimery, equipmcnt, etc., R
Eappraisal wvalue - Schedule II - -
‘for.revaluation-as: determined .
of Directors -chhedule II-A .. .
8] e;Ifor depreciation and depletion -
,é"I I
*AEGIBﬂKSTat cost, ‘less amortization (Schedule IV)
’tcn : d trade-marks S RN

’,yr
701 580 27 319 297 553 52

6'2éa 458.33 12, 94f

80 545.98°

1“4.3‘203”43" |
115,916.91 74M

nciplea cf coneolidation._“-.
{ ; ‘The 1nventories include no inter-company profits.
o) . :

‘ n Gl
(c) Invcst“'nt in The Glidden Company, Ltd., is carried at value re orded at
- : 34 acquisltion, ‘the difference of " $971,336.85 between in estment aS'.M,
by parent Company*s books and the equity in net asseis. gls ‘shown by .
E beidiary 8:books" represents undlstributed accumulated nek earnings
- of:the subsidiary since- date of acquisition and is reflected i& earned
v surplv ‘in consolidation of the accounts. | . L
Tt ha t been the practice to. consolidate the California mnnnnh companles in e

o=

14annual reports. to: stockholders, and no separate statements’ are!l included hereix
- for'those: companies as it ‘is believed that the aggregate investments are not -
”fgignificant in respect of (1) the assets they represent and {2) the sales or .
- .operating revenues of ‘such companies. ;Investments in California mining .
‘.',oomp&nies,_whose assets consist almost -entirely of properties b ot being oper—f
*;“atsd, are stated herein at less than cost, which carrying valué, on the :

. R
“ 5

.
s




ot i e w2

"1z, 461.87 |

?*h”on dsposit-demand SN i
do notom and aoﬂeptances roceivable”'

— 163,823.50
4,339,060 .66.
$}4 £02,883.96

4 855 186.58
'6;923 47685 11=7vs 560.43

187,500.00
857;481.46>$1

.1,832.356.05 $ 1,254,817, 92i;,,;jj .

127 340 56 4,375 543 40 ”§~f”w»»9i-"""

‘sio ooo ooi*ﬁiQéS§;§si;4s i
e g 399 629 25
! 125 737 65 L
.75,012.50 N %o 725 15*?,"
175 354.40 AR
9,802.76 - f 1&5 551 64 L
gl éo 183 69f . 7676,089.73
$22 939 113 79 '11731g°
urve for revaluation as. determined ;j i PRl B
d ‘'of Directors - Schedule II-i =@ . 3, 701 5eo sv 319, 2$? 533 52
erves for de reciation and depletion - . S S I )
_Schedule III 6,293,458, 33 32,944,075.19
. MeIBLES-at cost; less amortization (Schedule Ivj P T ;__ e
'~¢entnuand trade-marks e L EORRRa - o § 80, 545 98 S L
“ghts to manufacture _}‘“”* ;L,w ,'aswxw”: T SR 4,667 89V ..95,213.87
*tve"ory of adrertising stock, stationery, D P f'vi ' 1:;',1f ‘ ; »'
unexpired insurance premiums and prepaid expenses-f;- - "Heﬁ)_i4£8;203;48?" o
recial inew. products development : V Lo e e 1235,916.91 544 120 39,1
S ERR ’*03 857,807.94°

ce eet includes the bilities of The tfv”‘lf'.v
.iden Conpany and its wholly owned subsidiary. The Glidden Company, %td.g'

'qciple‘ of':onsolidation.:, f~" & e e ’*,_'.u_‘
: ; ‘The .inventories include no - inter-company profits.:,* ’
) ?}The ssets and. liabilitiss of the Canadian subsidiary are included herein

2) nt in The Glidden Company,?Ltd., is carried at value re orded at
R £ acqnisltion, the difference of: $971 336.85 between in&estment 28
by parent Company's ‘books and the equity in net assets q: ‘shown by
. the ubsidiarY's ‘books represents undistridbuted accumulated net earnings .

‘ of_th 5subsidiary since date of - acquisition and is reflected ih earned

1) “It‘ha
Lo "annualareports to stockholders, and no separate statements arei included herein
. for-those. companies as it is believed that the ‘aggregate invesFments are not
. significant in respect of (1):the assets they represent and (2) the szles or
-~ operating revenues of such’ companies.; ‘Investments in California mining:
'chmpanies, whose ‘assets consist almost. entirely of properties bot being: oper—
“ated, ‘are stated herein at less than cost, which carrying value, on the :

i

=========-= CelE

o+ been the practice to consolidate'the California minin& companies in L,,lﬁ
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LIABILITIES, CAPITAL STOCK AND SURPLUS
- CURRENT LIABILITIES

Notes payable to banks and through broker $ 3,750,000.00
~ Accounts payable-trade , © $1,015,754.72 A
© - Wages and commissions . 186,612.71 v
. . Processing taxes-federal .j : 171,537.01L 1,373,904.44
= Accrued liabilities: : _

Provisicn for federal,. dominion and atate

- taxes on“income- estimated iy [ %Qn467,533.07
Taxes-other Peda oo T 0 266,082.23 0
T S 100;806.27 ..

< ‘Royalties, water: rent, etc

i : Insurance . - o
RESERVE ~ Schedule VII

“For contingencies

__24,262.14 _ 859.185.7 §.

uarch 1, 1939,;
in theyarticles)

= 1997,000.00

- Authorized -
Outatanding A
.'Reserved for conversi

Stated capital :

$7 520 063 39“?i2j '“fj'ﬁ

Capital surplus ;
§ ‘f, 6,319,469.21:

Earned aurplus

Less treasury a'(‘.oc]:-at:"i
1 1oo ahares common

’77{basis'offunaudited'balance sheets’ was 328 980.09 es

3.3 £ e s SESssrstoosssonErresere s os oo ]

~c‘;,‘»v

4,006,705 00 sii;dbs;bds§qe7;w b

7 27,806,834.23°

N than?the boo& },';e:
- sovalue of the net assets of those companies. - Unaudited statements of =
- - +those ‘companies: show accumulated losses of '$1,138,281:83" fron;date of .

5 983 088.15
ev,sas 551‘3

.*fgacquisition to Octdber :31, 1937, exclusive of depreciation’on ap- . j"'f*f i
35,857,807.94 |
= B

o ,preciation and unpaid‘interest on bonds held by the parent: COnpany,’”'
D « , =~ i . .

“,j.in prior years, the sum ofﬁ$581, ‘1 76 out of ‘surplus andco. ngen 3 4
~ reserve and has:.a credit of $312,500.00 arising from itn reacquisi-liz,'
. otion of $450,000.00 face value: of bonds of The. Califof 1ia Zine ccnpaay
at a cost of $137,500.0 The- operation of the mining properties of -
< - the California mining companies Wa8 discontinued in laz and the: 131@@
i of ‘the investments s indaterminable ‘at this. time. .
(e) Investment in affiliated company represents one huridred :
in 7% preferred stdck ‘of the American -Zirconium Corporati
“ﬁa‘x‘par value of $600,000.0
f'per Ly 1937, and'aﬂfortf ive per cent interest in. the‘common.stock of.
" the same : company, the unaudited. statement ‘of the Company aho'm aecuﬁnla
~urdistributed earnings: of?$24,454 50 at October 31, 1937, s
@$12 928 77 is a;plicabl‘ to The . Glidden Company's investment therein

s having.a

. 8ee notes on following pages

ntfihtEreaﬁ e

the dividends on which have been: paid to Octo-




$42,000.00 had a quoted market
‘,‘31, 1937.q U. 8 Governme 8- .

ed with e bank in’ connection with workmen a compensation
~insurance’ requirements.f The market value of the remaining se-
"n;Acurities is unknown'xﬁ_ o . R

. Yote C - Property, plant and equipment are et&ted on the '
.’ 'basis of cost or appraisal value less reserves provided: for
qyrevaluation, depreciation and ‘depletion. The- remaining portion
* - of unrealized appreciation included in the gross value of" these
‘«]assets dis offset by‘a portion of the revaluation reserve: and
..that reserve was also provided to reduce the cost .of certain
Ajg.assets to estimated basis of values' ‘prevailing during the year
. '1932 ‘a8 determined by the Board of Directors. Cost of property,
- plant and equipment represents, principally, cash expenditures, X
"~ although certain properties were ‘acquired pertly for stock._-'
.5 The net- book value is not intended to represent the present
ﬁm'valuewof the propertiee.v=

'“Warrants evidencing the rights to subecribe for B _
ares of common stock at $30,oovetehar were”issued e

_jnber 31, 1937 holders or warrants for. 741 shares ‘had ‘exercised

.. ‘such rights; the remainder of the warrante outstanding, entitling

' holders thereof to subséribe to 63, 263 4/5 ehares of common : 5%
'”stock, expire December 15 1937. - :

g Note E - In prior years certain iteme of discoun and ex-
fepense, provision for- contingencies and losses on: dismantlement
have been charged to capital surplus. . If such items. together

- with additional depreciation claimed for federal ' income:itax :
~ purposes for the years 1932 to 1936, inclusive, had been chareed
" against earned surplus instead of capital surplus, the respective’
" amounts of'such surplus-accounts would be $5,602;488.817and .
- $8,237,043.79 as at October 31, 1937. ' The company g federal
~“income tax return. for the ‘year 1937 was not campleted’ at the

. date of this: statement but depreciation to be claimed . therein

oo will exceed” provision charged to prufit and loas for the year
h,]ended10ctober 31, 1937.v;-,




ONSOLIDATED BALANCE SHEET (CONTINUED)

ithout “PAT . va.lue for - a.ll P
‘Southern Pine Chemical . Co _pa.ny .
and business as ‘a gou.ng concem
ies a.nd encumbrances.

e



l‘CONéOLiDATED P?OFIT“AND to*s STATEMENT"

THH GLIDDEN "OMPANY AND CONoOLIDAluD DUBoIDIARY '; o

For the flscal year ended October 31 1937

0 20,892.67
10,162.20 .
©9,031.49
ca 'fél assetS-Note c. 4¢7f 6,091,861 s
Miscellaneous . _ 23,800.75 $609,631.58 .

OTHHER. EDUCTIONb"

-Provision for doubtful T L

T aces s , ;$ 61,639.57 F
nterest expense ST .148,971.29 o

‘Idle ‘plant ‘expense ~ . 43,462.57 .

Life ‘insurance expense . f““ 20,138.67 .

State ‘franchise taxes 'I 17,136.64

"*,u_,Miscellaneous R 119,976.54 211,325.28 £ 398,306.30

. PROFIT EEFORE PROVIQION»»
. FOR FWDERAL," DOMINION .- -

~ AND STATE TAXES ON - e B S
 INCOME R $ 2 971 997 os._;

PROVISION FOR FEDERALT DGMINION AND bTATE‘

- \TED -
ederal normal income tax’ Qno
.provision for surtax on-
undistributed profits
‘ B $387 000 OO
Dominion tax on income . 13,000,000 '
jState”taxes on income T SRS 1 29,203.73 " d?g 203 73‘

NET PROFIT NOTES D AND E $ 2 542,793.30 -

gpr%ngiplea offconsolidation-"

nventories include no'inter-company profit.
‘finter company aalea are included.- '
eloperating accounts of the Cansdian

~ S3ubsidiary are included’ herein on a.
dollar for dollar basis.; R FRT

g,,fThis consolidated prorit ‘and loss statement is subJect?“f“'
" to the notes on the following page., ,




: . to cha.rges fory ma.inte,na.hde nd repa.ir@,
.‘d%p:;eci ‘tion, deplet: nd amortization, taxes”(other
: income‘), management a.nd service contra.ct fees, :




‘fBALANCE AT BEGINNING
OF FIbCAL [EAR

1,001 Ny 000 OQ
$500 000 00 187 500 0¢

'.1oof~‘_ 10 ooo oo"




B O
$802,500.00 -
Rmmmsmmmomnmm

E AT CLOS
, ) Eﬂj o} $
$802,

_FISCAL

| BALANC

REDUCTIONS

ADDITIONS

00
0 .

500

,000.

300,000

3

10
302,



CLASSIFICAIION&

UBSIDIARY

ﬂu.r

.z—zzz_amz 333832333—381:—33—_.—.-3‘_

.Oore la.nd.s and. leases
- Iand ¢ .
“Iand improvements
.~ Railroad siding
co-Buildings ~
Machinery and equipment
- FPurniture ‘and fixtures -
. Automotive equipment
1vConstruction in process

;-

- Deduction s :
Hote A -~ -Net deductions
-»Tranafer "

=!==z-===!=" TP ‘-—-mnx:::s=m:::zaﬁ=ﬁ:=é&‘=5====ﬁ

_BALANCE AT

 BEGINNING. OF i .
THEﬂFISCAL e o
YEAR AS a;AD mxems RETIREMEI
 PER Accounrs T cosT

-8_833— >3 -ma-—m-_—,-—-~.‘-——..—=¢-..3_

$  64,022.80 § - 571.98 §

$2,376,249.74 82,302.96 uzo oze

5,280.31- »
~as4.87 U 474
555,4lw85 61 . 10,28~
1,073,481.05 - 90,061
78,351, 62~".j:125 932
. 28,478.74 ;. 6, QlE
204,277 27*A L=

/‘$21 4'72 855 64.$1 61?,957 8'7 $ 151 6956

ey ]




BAgANCE AT
CLOSE OF - THE
- FTSCAL YBAR

ERB=SEDERITEES

54,022 89 § e 98 f 3 ' o co=-$ . B4,b594.87

8—'———'——- ‘_=== e v e o 28 e o T i 2 S =

2'376 249.74 82 302 96 20 026 19"‘,35 548. 26% 2,402,978.25.

Taom By 280 31«;; - -0~ . 35,548.26 ~  38,828.57
65,243.57 i 474,00 - 765,254.44

7 955 512.06 e 0 b 8, 480,510027

1 9,262,863.33 1,073, 481 05 °90,061:7¢ 7 =0="1:10,246,282.68
'610,083.97  78,351.62 = 5933458 im0= % 664,502.01

. 69,704.51 28,478.74 5, o -0 91,264.40
21,099,175.57  204,277.27%A : . -o-. 0= . 894,898.30

$21 472,865+64 $1,617,957.87 § 151,699: 72 $ : gaz 939,113.79

axnzaz:—aaaz =s~=zsn====— ammom= gs—-—g---— ———=====..=_'.

—_—== - ===
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R m GLIDDEN comm AND- consommm bUBSIDIA.RY |

SCHEDULE IIA SPECIAL RESERVES FOR.REVALUATION

For the flscal year ended October 31, 1937

These reservea”were provided by charges to“oanital
u nd'r serve'foradepreciation to. eliminadte: apprecx%tion
£ fixe assets' an t -reduce- fixed. assezs to. estima.ted basis of




e
_==~.u—.o-?_-—-..

- BALANCE AT _ ’ ADDITIQM, ol
‘BEGINNING E . ~ CHARGED
OF THE FISCAI- ‘ CHARGED ©-T0 OTHER
-YEAR- AS . TO PROFIT ACGOUNTS-' RN
PER ACCOUNTS - AND LOSS BESCRI.BE “TOTA.

. - :
= "—2-«.4333332 T =t = —--_...._:::

|, ore lands and lesses = g‘:‘$_ljié;972;56@$;s'éiéés{zjnﬁi

?“I&nd improvements T -0-= '; C1,TT7.54

7 619.79  © 1,151.98
| '25 980. 105

' Furniture and ;_fixtures &
. Automotive cquipmnt

$5 743,587.21 § 607,735. oa,'

$ 33 ..g —z::::: 228




INNING T SCHARGED . L 3 - BALANCE AT
: i g S o ,*x'n‘ ' " THE CLOSE
"BAR. A3 .. : S e R RENEWALS ANDOTHER- . .OF THE -
”AGCOUNTS 1088’ ", a AL - REPLACEMENTS DESCRIBE FISCAM YEAR

—_—..“—‘-.’--.--—

16,972.56- $ Jeszss;zvé* *Plf"ﬂ:’j ¢:23;é16;83{ ¢i' o Lf”f*”"’7$-7,25 210.83
e T ammrase T L mmr.se . sae 1,777,548
7,819.79  1,151.98 . . - . 8,671.77 . to- . -

41,137.09  125,980.10 © - 1,637,117.19 ' - 701.24 . ' 1,636,4l5.

. 69,031.74  427,078.58 '4,196,110.32  41,060.77 | 4,165,049.55
'96,817.00 © 30,662.89 '427,479.89  11,220:1
- 42,109.03 ;x14,845 66 -  66,954.69 = g L
- 43,587.21 $ 607,735.02 . §6,351,322.23 $‘f57;863490‘l'v‘n‘<;}‘$6,293j458933A

-1 -2 Lad

» with reapect to deprecia.tion'is to provide amounts consldered by the ma.na.gemsn
-~ and deterioration of .the property on a basis of specific rates as determined.
nce is covered in these provisions as changes in the art may result in shortening.
1l-income .tax return for ‘the year 1937 was no‘ completed at the date
' ' depreciation ’-claimed




THE GLIDDEN COMPANY AND CONSOLID:

e 13 13

" 'BALANCE AT .

" 'BEGINNING QF °

: , - THE FISCAL - ST I

e o Y YEAR AS - ADDITIONS

| DBSCRIPTION .~ ..~ 'PER-ACCOUNTS - AT COST ,

oS raaaTaSm oSN Ems AT CTSESENRSERITIERT = == CRESORTI=ITDSIE|R?

‘Patents and trade-marks 1§ 87,708.48 § . % 7,162.50 §
Bights?to>manufacture NG TE TE - 17,140.01 . .=0= o 2,472.12
e L0 : o= B 9,634.62 §

ZECoESRESIES NI

==

. FNote A - It Ls'the policy of the Compa
intangibles? er their remaining lives.




ﬂsnsxnnxne;aris N e 01 CHA :
"THEJFISCAL”-"‘J.Q::f ' CHARGED TO CHARGLD TGO . DEBIT AKD/QR
 YEAR AS ITIONS . PROFIT - OTHER ACCOUNTS= = CREDIT¥m -
PER Accounws AT COST ' AND L0SS . DESCRIBE v~,”~~aDESCRIBE

:"======“

=SmS=R=Izam= ‘ 1::====zﬁé:====-==-====ss--s========
$ 87,708, 43“$5~"v,,l ‘*f$ 7,162,
SR Y I Y 140 oL - . =0 i 214'72 12

" '§ 104,848.49 §

==== =-======== RmmsmsTomms

i :‘-@mﬁﬁmes to amortiss




~ BALANCE AT il o
“BEGINNING OF . . _ADDITIONS o
D “THE FISCAL EﬁIﬁEﬁﬁTﬁGT“EﬁARGED T
- G e . YEAR AS . PROFIT . OTHER ACCOUNTS- . CHARGES .
DESCBIPTIVE NAMES OF»RESERVES _PER ACCOUNTS “ AND LOSS . - DESCRIBE ~  TO RESERVE

T sRm=mzazo z=== s ~-=—===== =3 2t 1 1 3313 13 = mzemmma

‘discounts, etc. - . $177,472.08 § 61,639.57 '90,338.25 Ac
PRGN D A TN i el e E 21,432.84 Ne

;.  For investments




 SCHEDULE VII-RESERVES

v

IHE GLIDIEN COMPANY AND CONSOLIDATED SUBSIDIARY

For the fiscel year :”e'v_x‘ide& ;.'LOct':'obéAr’ 31, 1937

— et it

~CHARGED TO

_OTHER ACCOUNTS~--

“PROFIT
AND LOSS

. CHARGED T0

YEAR AS .

BEGINNING OF
- PER ACCOUNTS

. BALANCE. AT

- THE FISCAL

TO RESERVE

 FISCAL YEAR

scarerior

DESCRIBE

N T T RN RSN ESNESEIRITITITNER

%1

. RIS

27,340.56

‘§ 90,338.25 accounts charged off §

$ 177,472.08 § 61,639.57

-
N

/21,432.84 Net charge to

67,885456 -

67,885.56

- 75,012.50

75,012.50

SHp——




,NAML OF'ISSUER AND: TITLE OF ISSUE,
. ~INCLUDING PAR OR, IF NO PAR, ..
STATED OR: ASSIGNED VALUE, IR ANY

OF SHARES

,.AUTHQRIZED‘
" BY CHARTER"

vtOUTSTANDING

EXCLUSIVE OF -

NUMBER HELD

_IN TREASURY

=

_._..:z.-=_

HE GLIDDEN COMPANY :

Convertible preferred stock, i

- 44% cumulative-par value TR
$50 00 a share o o

Common-without par value

:SUBSIDIARY CONSOLIDATED
The Glidden Company, Ltd.a
© -common-par: value $100 00

'xfa share"

E511200;0¢b,

vf1§9;94@ |

$ 9 37 ooo ooY'°

saaweﬁ,vos ,00

"’$14,003 705.00

3=$33===8====8




40§ 9,997,000.00

¢o1;f* . 4,006,705.00
. $14,003,705.00 -

’ ====='.— ==7========‘_'




SCHEDUEE IX—SURPLUS

”DEDUCTION S '
Registration and. other expenses
~in:connection with offer to o
‘common shareholders for sub= CEE e e R e
.;scr&ptions to common stock - - “ ﬂQ$  22,805443 7 =
Less excess of - selling price of T ";Q"-“ L
~§$30.00 a share over- stated value ,jq;v : S e
of 741 shares sold gv , s ;‘leB, 25.00 1 4,280e0437
- BALANCE OCTOBER 31, 1937 %7,5203063.39_

‘ Balance October‘SI;‘_ ;ﬂ; f V?ﬁ_:f?ff f; '_ ;r,,]};[$§9396;72i;99,7

: ADDITION = S T N
Net proflt for the flscal year »,,“LW*rf»,*_T»g_fff‘;j;;f”
= ended Qctober -31, 1937 ”,Q‘»**:g$2,542;793b30
Less dividends paids- ' ‘"v.sA;‘l”:g;kﬁ_ﬁ et
~Convertible preferred-$2.25 : : S
* .a share - . T 449, 1920408 o bl T
Common—$2 80 a share" 2 080 126-00 2 530 046 08 ﬁ'f 12,747, 22E;
R e e B ‘ R 31,.1937 '@6,.319 469.21 ‘|

depreciation claimed fo federal income tax puzposes for the years -
1932 101936 ’incluslve,

indtead of capital surplus, the respective amounts of : such aurplua
accounts would be. $5 602, 488 81 'and 58 237 043.;9 as’ at October. 31,_;




UPPLEMENTARY PROFIT AND LOSS INFORMATION

 SCHEDULE

| THE GLIDDEN ‘COMPANY AND CONSOLIDATED SUBSIDIARY

For the fiscal year ended October 31, 1937

===

)

.. CHARGED DIRECTLY TO

—

“OTHER

"PROFIT AND LOSS -

COSTS

et 2t b - 4 S

512.05 §  34,208.73

. -607,735.02 -

'  #2509

' ‘Maintenance and repairs

. -

'Taxes (other than taxes on income)
~Manggpment\an¢}service‘CQntractlfqegjj

Depreciation and depletion
- Rents-office and warehouse - -

O
™
..
.
0.
O
-
=
0y
[

266,800.77

[]
o
]

@
o
‘0
o~
~
L
-
<<
ot

LomO-
-

83,100.72

‘Royalties - . .o
- Amortimation of;pgtents;wtrgégémarkgg

1
(@]

§

E.n

,634.62

8 federal income tax return for the year 1937 was not complete:

4

. Note A - The Company's federal incom te yea was te
‘~butfdgp:ecigtionth”be~c;a1med’therein:will;excgeq;provision charggdwtefprpfftgan@ loss 1

N




607,735.02
© 142,178.08

ffg_543;726}78"
1500,854.47

AMOUNT

'THER ACCOUNTS

ACCOUNT

. CHARGED ‘'TO~
a;§==a_,=$;f+;___x-_=

loss for the year ended October 31,

1937
,208.73
St O L
T -ge

SUBSIDIARY
“OTHER

RECTLY. TO

800.77
62

_PROFIT -AND LOSS . -

T COSTS

" CHARGED. DI

©607,735.02.. -

" 266

. $509,512.05 § 34

;fcdﬁdjtax;ié£an'er‘the}yéérfi931iwébjn6tf'dmpléfed.Atgthé“date;bf;th s statement . -

g
i
o
&
g
M ,mh
, mmm
..wmw

" For the fiscal year ended October 3L,
© will exceed provision charged to profit and

| 'HE GLIDDEN COMPANY AND CONSOLIDATED




;  NET PROFIT AND
S g e oo ot AMOUNT OF o LOSS® ¥OR THE -
TITAL OF Issun‘, SR TUGREE f?”~ﬁ*f'7756§x:”f» 'FISCAL YEAR

..:xz-.:::-.:a::—a:—a:z:

N =;===—-—_

v“Comon stook R 3 ) o= ‘? 44 ’792 84*
* Preferred stock - - .. . 61, 958 6T 61 ,968.67) R T
“Zicommon stuck ’ '.;j et i BT,500600 0 37,500.00 ’ 94,767.27_3

; 26,249 90 e 25,249.99
3125 718.57 e 3
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‘The Glidden Company,: - R : IR A
,;Clevel&nd, Ohio.‘ _~' s_ »ﬂ‘yv;, B L o ‘f‘j~1iﬁ‘,‘ 'VH~

s ' R We have made an examination of the baﬂance sheet e
1of THE GLIDDEN COMPANY as at October 31, 1937, and of the con- .
solidated balance sheet of THE GLIDDEN.COMPANY and its, .Wholly =
: Wnedﬁsubsidiary, THE. . GLIDDEN - COMPANY, TD., (California ‘mining -
3¢ es excluded) as at October 31, 1937, and of the.consoli- = .
'ated.pro'it and loss statement for the year{ended at ‘that date.x~"
onne”tion“therewith we examine {or tested‘h tin :

p , s'of aff; iatea
II - Property, plant and equipment
IIA Reaerve for: revaluation of prone"tf, plant
‘and equipment . .
= Reservea for depreciation, depleu“on and
' Camortization . . . Z L
Intangible assets.g,y-in“
Reserves . -
Capital: atock
Surpluﬂ‘aq 4 : .
ﬂhefGlidden COmpany'and Conaolidated Subaidiary §
' Schedule I ~--.Investments in securities of affil*atea
Schedule : II - ‘Property, plant and ‘equipment - '
o TIA -yReserVe for rovaluation of proper«y, plant

oo -and equipment -

'-Resorvea for: depreciation, depﬁe@ion and
SRS amortization S R iy
-uaIntangible asseta
“;Roserves S
- Capital stock N
: = Surplus . A LR
‘.;Supplemontary profit and: loasjinfe”mation IR N
-"j'Incomofrom dividenda en e

our opinion, ‘based upon our examin&uion, tho o
scoompanying balanco ‘gheets and profit and loss ‘statement, to- . .
gether with the supporting schedules above referred to, and thes . .
related footnotes, fairly present the position of the Oomplniﬁ': v‘*u
(The Glidden Company and The Glidden Company, Ltd.) at October 31, - -
1937, and the results of their operations for the year: ‘ended at ;
that date “;rurthor,'it is ‘our .opinion that except for. the: inclu- rgj“
sion of certain raw materials in inventories at. ‘cost which ex-
ceeded market prices at October 31, 1937, as stated in Note A %o &
the balance sheets, the statements have been preparsd in &ocordanooo;-
with ‘accepted: prinoiplos of. aooounting consistontly =2l ntained b! :

the companies during ‘the" yolr , _ M
g r.,; : -g e ;-—-‘

ERBST & ERNST

Clevelana, onic O T
ebruary 11,1938 - Cortiriod Publio Ao@ amﬁgngmb
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331 . v REMUNERATION CF DIRECTORS, OFFICERS AND OTHERS

o 9. . Give the information required below in tabular form conceri-
~ing the agegregate remumeration pald by the registrant and its subsidiaries,
: directly or indirectly, to the following persons in a.ll of the:.r capaclties.

»

g (a) The name and aggregate remuneration of each person among
'the officers, directors and employees of the registrant receivmg one
of the three highest agfrregete amount s of remu.neration. , o

’Adman D.‘ Joyce . " $96 050.00
H. ﬂorsburgh L 30, 050-00‘_
Je O'Brien : i

A e

hose who:ar di‘rectors,‘of the »registrant indicate ‘the numb'er of such

et e:m:.neration of all'e 1oyees of ! thevregistrant-'; &
“re eiv d: ramunera.tion,from the registrant in. sxcess of i




RERTE ¥e Y F.u‘"isb the followiug lnformation ag tc d.ll secarities o\“ tae
regisuran» ecld by the regj_stram mthip the fi «cal vear: .

f nrincipal underwriters, : if an

such 'underv}riters as were affiliates of.the registrant

Cdm &
mder the Securitles Excha.nge Act of 1934 .filed and h . rems S
’anissued a2t tne ‘clos e of the fisce.l year,' furnish ‘th information: ' = .

(a) Title of issue..v‘.




) risnts ext enaed to December 15 1907.
otal %3400 shares registered prior to Cctober 19u1,

Ty

741 shares e enbscribed for before'Optober.Sl,.lgu7.

by anitwl st ck of tne regietrant a

onal securities: ewchange,loutline briefl* _(1)
s3:(2) limitations in any indentures or other agreements’ .
'vof dividends; (3) voting rights; (4) liquidation rights;
> right sy (6) subscriutmon rights; (7). conversion rightsi
't;nrovi51ons anplicable thereto"and (9) liabilit" toffurther‘

The. registrnnt does rot. hqve any class of canital stmﬂt'
ﬁhich his not. been’ Dreviouql ‘described and- vnich elther as
to dividends" or on liquidation ranks equal’ or-prior to anv'

tock registered,on a natlonal securities exchange.“" :

a) Any mater al;modifications. made within the fiscal’year
reviously reported,in contracts of: ‘guarantee:by the: registran,
ecurities of otqer 1s5uers. wnich have heen nreviou:lv renorted

Page number : to”36 6onsecutively,,and insert ipages
including the following financial statements and
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v the undersigned,
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‘Horsburgh, -
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