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B stock pnoe mcreased aﬂ 4 dxmng the

1989. Banungspersharefrunmnnumg .

opemmns mcreased fmm $1.4610S1.72

“or 18% on an ll% increase m sales, E\en )

" better, cash ﬂow whlch consnsts of

earnings plus depreaatlon and non-cash
chm:es. was up 4% from 2310 m 89
per share, Retum on stockholders' equity

was 2047!.. agam over(mrgml of 20%,
and should place us m the top 307, of
Fonune 300 compames. Thc company

g . vear oompared to3l.5% for the S&P
; 500. Cash dmdends were mmsed
l"im fmmSﬁ"toS?Spershareand
: _':)0% stock dxsm'bunon was made t’ '

. Wh'le 1989 was a stmng w&r for 3
3 Crme, we snll lme a numxr, of nrm '
o \\hich offer oplx)rtumnes for lmpxm'emem.
- 'l’he U.S Vahe opetauons showed

housmg starts and reduoed defense ‘

" spendmg hurt the segmenls ofc our

busmesssshxchsen'ethesemarkets. Lk
In: responise we took actms in 1989 to
msure 1mpmved results in these ams :
for 1990 and beyond. ._'z‘;; L

Cranesdebt is the Im\st it has been

‘ 1'" many ywrs Our net debt toeqmty
tanohasdeclmedfrom "3'x.m 198"to

&%m 1988and53}6a! theendof1989

_‘ . Crane’s strong financial position.
__' ) mm-nds thecapabihty totakeadvantam
) of any nppoﬂumtxes loenhance:—

---- 22 w‘s \;._r;g"

!shareho!den'aluewhxh ‘may arise fro
- the wWeakened eommmcm:ilorkandt ¥
- dnff’ culum bangexpé‘:enbed_hy
-, highly k‘mmm’mm@
-+ should b(' a, ulnbk- a fm mb!e prices
- in the cument emnmnmem. 'I‘liese
’ " i opponumms will be welghed agamst
. lmpro\emem from ongomgoperatwns. .
o Howexer, extensne m\emory wmeoffs '

thepmdxaseofwrownstod(atfam'ahle

prices. Durmg 1989 we were able to
B purchase the equn"alent of 1.8 million




Wehavemstaxmnmdtheaunm' }'7'."

_‘ of the Lear Romec Corporation,a-

; manufacturerofpmnpsfa'them '

" industry. This acquisition adds to

busmess and we believe was ava’lable
_ onattractive financial terms.

. Crane’s nmmd mmmgs p'r sh'm'

* in 1989 of $1.72 were reduced by a ~
" non-cash charge of $08 per share ~ -
" incurred due tothe accelerated \estmg

oo

VAVENRUT R,

A

R - of the 1988 restncted slock grams
'mused by thei mcmse in Crane s share.

hasmﬂldamdmma@

" shareholder and management mtetests
" over the last six years. Stock options,
*_ stock appreciation rights and resmcted
HydroAire’s capabilitis in the aeccepace

stock ha\'e been used aggraswely to

. achieve this goal. The results show that
Ctanehaspmwdedatotalcumulan he‘ .

. reiurn tosharcholders over the past
L six years of 393% versus 163% for the
S&EP300.

ln 1989 Mr WalterJ.P urley a Ctane

8 Chalrmam;: '
> Chief Exmtmomm
< and Proakdent

CRTX 0759



.-?hexpmmcebutamplmsedand' FRERS todoan(llatwemntomect'exnsm:g
mssmtdthaltheUmtedStamwill problemsandavmdfutmemtswm
“be well representedbyhlm. Mr. Dorse) _-'_ Twould like to thank all Crane
R. Gardner. a strong advocate of - i 'employem for the success we have*
o shareholder mterests. was appmnted to f achxe\ed and recognwe that “haf makes
. :,f 11 Mr. Cur!es s position. Mr. Gardner ' Cmnea stmngcompany are thepeople
. had premus!y been a director and we who work lo serve our customers
Marepleasedtoha\ehlmback S andshareholdm '
“-. Mr. RK. Whitley, Vice Presidenmt= 7 -0
 Finance, retired in 1969 after twenty- Sin&rely.
) '_,ﬁ\e}wsofsen'lce.Wewdlmlsshlm T
~ both personally and professionally. He S
] made a stmng oontnbutlon to Crane
ver the )mrs. Mr. ]eremxah P Cronm

& }_\dmlmstratmn wnh Researdl
“Cottrell, Inc., replaoed Mr. Whnley
' fncwased attentmn !o emnmnmental
wncems has led tothe appomtmem of
"Mr Anthon} D. Pantaleom.hoePrwdwt o
l‘nvmmmvm l!mllh and Wo!y Cr'mo A
Ls'doxnmmed to bung an ermrmmmtally
resbonsible company We wxll oommue‘;, ’
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pne Valves was 1eg compiete systems to Idaustry agitive emssaons and Jeakag
m 1989 by consolidating the he company s ageressive 1as acoelerated re growth
gomestic Vaive Division ang arketing efforts dunng 1953 or Chempump prodicts as 2
alve Services (roup and (X buted to a substantia Tajor soiuton to these envirg
plocating the headquarters to crease 1 sales and prodits 10 ental problel
gliet, llino palignmo e vear, Uperations were Dening Pamp Division designs
was designed to reduce overall eXpandu U39 to five Joca and manutactures a line
costs and better positiol wiich, along v ; prtical turbine and horizonta
DUSINess 1 e marketplace (0 led new constrictton o] pentritugal pumps that pamaridy
. addition, a full range of atte: chemical pia i p serve the clean and dirtv watet
arket servioes, mciuding pa past area, O buted {0 Segments 1 e general mdus
WHE { B ITIO \ 8 Lo { i [ Wistey
’ are now being oflered fro : pump Division ¢o eatment marke 080
e same organizatio centrated o atntaimng and Deming co od $0 CoTI0e!]
everal low-profit product fines  enhancng arket positin ate pitorts on providing an
were discontinued m 1989 to ; e Ieader 1 leakproot pump proved jevel of customs
. atlo ane Valves to conce! p 0 ough prod ervice and obtaming furthes
ate its marketing ettorts o DIQ ew produc Denetration of the pharmaoet
[ofe prolild S O} d 0SS [TILEOUUCTIONS, AT "-\‘I:Jl. 2] t v 01 dIX] ST IR
; - and services. iNOTI-TE ng ) arch 1553 by the aoquisitio marke e Iviodet 4/
mneered arges associated pSe 0 e canned motor pump rhine Transter Pump, with
- product discontinutations peratons of Dresser Industnes Deming g Jocking featu
- v ‘ acoounted for approximate: Fad] Pump DivVisy pSE which prevents suriace leakage
. OO UCT BO% of 1989 s los s designs, atong v P INtIo and environmental contanma
L{1d] ‘_'.. DESLTE OStAnid HUCNI O d ':_1 ;lﬂ' ) S (130 19834 [EENCT IR AR AN
mprovement is expected m 1990 eakprood pump, have mcreased © g9 anoe 1t e above
¢ alve Systenms and Conlrols arket share fo Empump entioned marke!
an industial distrbito ) by enabling 1t to oiler alternative pchyane pironnenta
( S {ind o D desyemns {or s MS. eNineers
nump applications. Rnoe and marke ater and was!
creased EYA jponttanng ol ater treatmen stems 10
2IMOST €VerV M nausiyy
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e
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. ) , B ) . ) . "-_\.,'
) pertormance mcreased stenil aircral coonnell Douglas [1e gesign, manutacture and
v: compared 10 previous continued signiticant sales of sale of electronic vending equip
ears v most product lines e MD-80 airplane, while com ment for snacks, Hot and cold
\ o g marke are bo pleting the design of the nev beverages, perishable food
‘ gomestically and overses i} anspo cigarettes : and oo
) g the vear, Cochrane be place PTVICE e nea change: ree yeal ationa
acquired selected assets 0 3 dro-Atre provides the eNAors mereased
Belco o on Control Wate brake contro p dra are by 327 pugh the 0
) 0 ormerivad 0 alves and fuel boost pumps = @ on of advanced mMicropro
of Foster Wheele A Corp or miost of these aircra oessor oontrots arkt product lines
a 11a}o ppiier O ate 3 ough a general re; 0L ollered b & competitio
3 et and ) P SPEN }
. pntrol equip o reduce Hydro-Atre ; oduiced d generatio]
R dro-Atre manufa £S D £sS, (0 cts to supp glassfront prod erchandise
' nroprietary prod 0 p brake controls for four critica calied the SnackCenter, and 2
- Lo ereta ATy and ATV Progra ave place DO C0 0d endor deve
peneral aviatio arkets. A ( D 2 position to pped for the Posta stem
worldwide leade e desig capitalize on any expanswn o e SnackUenter contamns many
. and manufacture of electro ese ATy Oppo £S que design features creating
cally controiled anti-skid braking e 9s e general aviatyo a leading edge e Jarges
EMS ro-AIre prod ana O &) egine 0 < e vending
. also include an extensive va 00 ¢ to improve where arke P SNa ente
pf fuet pumps, hvdraulic valves prod on rates ha icreased - design features merchandising
N and other electromechanica on new denvatives of € L exth ereby both food
devices ode] ; odels also and non-food ite ; v
] dro-Atre had an excelle being duced by many o
ear m 1989 3 e Co erCle e general aviation companies
: anspo arket ¢o ed ational Yendors ¢o o]
e \
Hoeing & i d
) \ atrplanes and started
deliveries o e ne 400
. - 6 dors vending
ISCTLTIG OOV e
- r 12 onatd
- bus shington, DC, shopping
al
.
i
A
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 teontinmdy’

* " locations throughout the 118, -
© ‘This advanced microprocessor-
- controlled unit accepts upto
$20.00 bills and dispenses 16~
selections of postage merchan-
-~ dise. A continued commitment -

‘., newwmduumadunepmduct

applications. National Vendors

~-..” veceived a major contractto
", engineer and manufacture the
 postal commiodity vendor that . *
) Bnowbangp!aoedatpostal

facilities and high traffic

_for the transportation market

and by expanding its distributor

network, Kemlite wasableto
increase its overall market share

during 1989, Glasbord roof pane
- . continues to replace aluminum
in truck bodies and trailers, -

following Ryder Truck's con-

_version of its entire rental fleet
to Glasbord. International sales -
improved significantly in 1989,
',.andanevmfastersalﬁpaoexs :

. bodies and trailers, although

stmteand

'forusemmilitaryandomnma'

" cial communications, acrospace’

. and medical industries. The

‘magnetic resonance imaging’

. (MR market continues to offer
new applications for Polyflon's~

components and materials,”
Polyflon’s pmpnetary process

- non-transportation demand has' -

been steadily i

increasing.
--1989 CorTec supplied initial

* quantities of highway bilboard

signs after a twoyear devclop-
ment and testing program. :
Development of new products

— " .
P

B« CRTX 0754
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introduced during the year,
- including a precision tabletop
. conveyor and a line of indexers -

. with internal overload couplings -
. toservxoeﬂxefmﬂaxtdhevqage

industry. . :
: InEmnpe,Fezgusonsnew
Munich facility continues to

expand its production resulting

*. inincreased market shareand

expanded impact abroad. -
Resistoflex/Industrial is a :

'  through improved customer -

. Resistoflex/Defense is a leading
suppﬁerofsepam&eﬁpsmlﬂt-
" tings and teflondined braided
hose to the aerospace industry. -
Although the major market for -
these products is the defense -

to increase new orders by 60%

service and a significant . ..
“increase in its in‘house manu:
facturing capability. To offset -
- . reduced defense spending, '
" marketing strategies arebemg y

"‘lwdmgmnufacturerofplasﬁc dlrectedtothecommemal

hnedpxpeandfttmgs,valva,

of hngh perfonnance resins
has placed Resnstoﬂex in an

alrcraft after'maﬂ(et

Midwest and Crane Defense -
took place in 1989 with Crane

- NﬁdwstmovmgtotheDefense
industry, Resistoflex was able "~

Systems' facility, The two

groups havefmnqd Crane
" turing facilities in St. Lous,

Missouri; Highland Hlinois; and
Conroe, Texas, This consolidation ™

‘enables Crane D«fense Systems

tosupport its manufactunng

o consists of two busiriess units:

duction programs during the
year. In addition, a muln-ywr-,
. pmcpremmt ‘contract was,

Fluid Systems which manufac-

tures valves, pumps and pipe
ﬁttmgs and Crane Industrial




i forﬂmdmtrdeqmpment, ;

pipe fittings and valves in 1989, _ op
Among its major developments : -
 weretheintroductionof acom- .~ -

" prehensive range of bronze valves -

 and the launching of a major .

. . engineeringdesign-driven cost
"~ veduction program to lower the ™

cost of bronze valve comporents
by as much as 25%, New mar- -

 Crane Industrial continues

", will be fully

" institutional and renovation :

" ;markets.Asamdt the

' sion was able to maintain its".

CraneAusb'alza. Pty., Limited - sttmgshareoftlmtotalmmk&.

* manufactures and supplies-
valv&stothehydromdmand 3

petrochemical marketsin °

Austrln, New Zealand, Indoriceln * Hine of showor stalls and bases

“and Malaysia. In addition, the -
: ' companyoperatmcomprehm- ‘
‘- keting arrangements in Spain .
.. haveadded to Crane's ability to
... expand the sales of valve pro-
_ductsoutsideof the UK. .. :.-

sive valve modificationand .
service facilities throughout - -

plumbing products A declm

and a lavatory for the handi-

capped. With pottery production
difficulties solved, Crane Canada
will be in a favarable position .~

" Australia. Despxteoperahngm tomeetoonbnueddemnndfor
" a very tight fiscal economy, -
~ where bank interest rates of

Australla is a major suppiler.
to petrochemical and -

l—wl,p’ D i
PPN L O

vEX

W Vi{
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AR h;}n}iixr‘i«‘if[

" the Palmer G. Lewis Co, Inc.
.aoquisition into Hutng, a.nd the "

Hngsm&nmcém
. is the largest nationwide dis- ©
 tributor of millwork, windows,

‘doors and related products in -
the United States. Huttigalso

" operates a sawmill and millwork

component factory in Montana, -

- and three wood window assem- *
. bly facilities strategically located |
-~ throughout its dlstributxon o
._sy-stem' - . .;
. Following the ramd oxmmm :
- of Huntige in 1988, the focus in
- 1989 was one of integration and
- _consolidation. Resources were -

devoted to the integrationi of

Buikling a Huttig “True Divided
: msula!edgmavanab!e

". ployed its Florida distribution -

network resulting inthe reduc-

“tion of one facility. All three:

consolidations should provide

- improved q)eramgpafamanm

in these geographic markets. -
In 1989, Huttig completed the

.. start-up phase of its California B
window husiness, which was -

initiated in 1988 with three ™

.window stores in southern_

California and a new assembly

" form these four operations into ™~ _

meaningful profit centersin the .

ywstomandwﬂlposmm

Huttigg as a major supplier of

; wwdmndowstoﬁwmllm
. California new construction, -

re;ﬂaoemmt andremodelmg

. ting valves, pipes and pluimbing *

- products produced by Crane _ -
- Canadn and other manufactur

- ers, Areduced housing market - B

in all regions was offset by a .

: stmngwaterworksbusxm
.. operation in Fresno. The refine. -

. mentsand improvements. -
accomplished in 1989 will trans-

CRTX 0768



: c"f&m" : Fnrlm: mmmmsz llnmwmmdnﬁ)

Statements  Sostofsaks - N Mm- Vo2 " 8456
. > Sel]mg.genemlandadmmxstrame R 0193167 1734847 152043
of Income Depreciation : C T 38 197 18267
o e S e 1,350,544 1217470 1024466 ..
. mﬁgm o S R ,105.045_ 9:).666 75.130

o lmemstexpmse—neto!mtaestmmmcof&&?.Sl730 ca S :
and S1.3128 in 1989, 1988 and 1987 . . (16.850) (17"2) (17.772)

Mnscellaqu—-net e A - 3,384 2936. @

o e (13468) (T (16.5%9)"
income betore‘l’nxes-ContlnulngOpemunns ' . 2 . 91579 81490 . 58541
_ Provision for tncome Taxes: : T .- 35660 - 32304 25837
. hmbeforeCumulaﬁveEﬂectofaCtmgelnAwounung ... 58919 49186 - .
".., Cumulative effect ofadtangemaccoummgl‘orgamon pensxon R AERE
. asset reversion, net of taxes of $5,598

~ Income from Continuing Operations -
", lneomefromSegmemm 10 Shareholders—
g Comommmammss,mmsw.ass
misssmd1987mpectivay

- NetIncome

* Income before cumulative effect of achangein amountmg L
7 Cumulative effect of a change in accounung——pensm reversion -

. income from Continuing O,

©. - Average prinsary sh.m‘soulst.mdm;. e e
) FuﬂyDﬂutedNetheomePerSham: 8

Operam :
- Incume before cumu!am'e effect ofa changc in awoummg
- Cumulative effect of a change in amoummg-—pensmn memon

- Average fully diluted shares outmndmg !
+ & I buckes e wmmbative eipet of o chetrgy in aw«mmnmm um«mmimmm 4 M"llsmmm sburml&(k)mmwdm

CRTX 0769




. Crane Ca 3ol Sebuidiarics <

At Doovmber 31 (In thowsanchs exvept shan dutay

Cash and cash equivalents -
-+ . Shortderm investments
" Accounts recvivable, kess al!owanoe of 815(2 (&273 in 1988)
i’ lnwmoru-s. at lower of cost, principally LIFO, or market; rtplacemem
cust w ould be higher by 3414890( 199 in 1988)' .
Finishedgoods . -
- Finished parts and sutmsembhes
" Workinprocess © . - - -
Raw matmals ST LT

« -

()lhvr mm-m .lw'h

Total Cunem Assets

Pmperty Planlandsqmpmental(:ost:

Bulldmgs and xmpm\ emrnts
’\Imhlmn and equxpmmt

Cosl n Exoess of Net Awets Acqu!ted. Iess accumulalcd amonmnon
- of SA.olb u;xzas in 1988) R L

CRTX 0770




Cmrmtmatmmesdlongtmndeh L y - $11,223

Loans payable . o : . 20822

Accounts payable S R . -73.649-' 61,187
- Accrued liabilities : " AR, S T0em - egel
U.S. and foreign taxes on income -+ - - D - T 181 2,392

Totalmmtl.iabmm . LeEe e T ‘ 184.438

l.mg-Tenn Debt
mmwom L!nbllllbl

AcuuedPéhsimUablﬂty'

1.8()8.&7 share.s (2!.808. n 1988) after dcductmg
share% in tmsmy (13,934 608 m 1988)

Cunmcy translation ad;m.tmem
“Total Common Shareholders’ Equity -

CRTX 0771




Calt&-l&h-hn
_f &'mem.'ﬂ(hm
. mmmmm
Consolldated Income from munumgowatms
Depmaatwn
Statements Other nmashdlamstowm

Of CaSh . - Cash provided from (used for)operalmgworhngmpnal
“Flows ..~ - DmdmdsrwemdfrmnMedma

Other. . .
TowﬁmOpaaﬁlnglﬂa

) : R (33,189) Caisey - (16250}
'*‘,Prnoeedsfmndisposrtmofmpnalassets BRI o 9438 . 4.557 . 3124
Equity investments = LT (8080) ,
. i‘»mvma ﬁw%uhhhmu. it of Hnbilities n“unwd L
E 160in 1988 - (1.495) (44.::58)
. l’nmdsfnmdnestltum L P - 33—
Acqmsnmof minority interest in subsxdlary . . - e
- . Total trom Investing Activities T, e (29853) . (60SG6) .

Netmamse(deamse)mshonta’mdebt
N F.ffectofexchangemtemcashandcasheqmvalems el 30;-‘;'
' « Increase (decrease) in cash and cash equivalents -~ - e é(35,145)

Cashandmsheqmvahtsathegmnmgo!ymr" S i .000“ 12615
CamWMQqulvabntulendolym SRS s 4.ass = $40000

Detaﬁof@ash?mvidedfran(Usedfor)OpemﬁngWCapﬂa!
_Shortterm investments . -
. Ammtsreoewable
7 Inventories = -
Othercum:massets ¥l
_ Anwumspayable ‘
,_U.S &fomgntaxesonmomne .

CRTX C772




Statements
- of Changes

-in Common

Shareho]ders"

Equity. .

.

$

At Decemhum.isas

Net income
Cash dividends’
. Decrease in par

" 3for2 stock split, 7.798,679 shares -
Reacquisition of 1,503,327 shares

" Exercise of stock option:
. 3 options,

131,398

Comerqum of debentures, -

20810 shares
Currency transtation adjustment

value fmm SG.Za to
$1.00 per share 15597357 shares

583,56Q

(81.886)

7,799
(K 739)

37
6

$ 14550

SIS SIAm

“s9286 .
o

~ ey

:z‘lm. y .ot

Tise

9014 .

M Deeember 31. 1987

I\euncom

+ Cashdividends.”

I .~ Distribution of Mo:dhsa Corporanon ’

commeon stock -
Reacquisition of 1, 108 438 shan-s

. Exercise of stock options,

. 7163,292 shares c
Conversion of ddnmun-s; ‘33..’(':9
: shares

Resmmd stock award«d 3’.24.296

Lot qmm.m

2% -

Redemmm of wmmun shau- pmthase

-, rights .~

Cumm lrans!amn ad’ uslmcnt

3 At Decemberat. 1988

! '\N income = ,
Cashdividends i

“50% stock dlslnbuuon' 10,.’16.’1 604

~ shares®. >

’ Rracquwum of 1.269 03.) shares
Exercise of stock opnons.

- 236,197 shares:;
Conversion of debentum. e

23377 shares .- "

Restricted stock awarded, 395,420 -

-. shares, net
" Currency. translation adjustmem :

_.-\ 55010 ;
21

6,899
. (1.855)

- 283844

" - AtDecember31, 1989 - . -

- $194.021

$ (6215)

CRTX 0773




.. have been reclassified to mnfurm wnh thc 1989
) pnsematm '

U Cash l:‘qmmhwts—nglﬂy Tiquid i investments wnh
B mgmalmalunuesdthreemomhsorlessammn :
.ﬁ;'mderedtobemsheqmva!mts. L :

 NcooumtingPoces - .
Principles of Consolidation—The consolidated firian-
cial statements include all subsidiaries. Medusa

" Corporation, which was reported as a segment held -
- for distribution, was distributed to sharcholders on -

- October 7, 1988, All significant intercomgany items
" have been eliminated, Certain prior year amounts

" Intvitorivs=Inventories are stated ot the lum»ruf ’
" cost or market principaily on the Iast-in, firstout .

3 - ALIFO) method of inventary valuation. The effect of”

;7 inventory quantity reductions was a reduction in oost’
" of approximately $1,500,000, SG()O.(XX)and 85200.000 :
+ " in 1989, 1988 and 1987, respectwe!y. S

o I’mpmy. Plantand Eqmpnmxl—-nepreclatwn was ;”

.- provided pnmaﬁlybythestmghthmnmhodover .
" the estimated useful lives of the respective assets. -
“The double dedlining batance method of depwcmnon
‘was used for :mcts acqumd pnm‘ to 1985, °

lnh:mb&:—(?ml in excess of nt assets :wqumd s

being amortized on a straightJine basis principally © -
- over forty years: Other intangible assets are bemg z-

. amurtized on a straight-line basis over the'lr est
-mated uu-ful lwea which avcrage f ive years.,

adopledStatememof

: FmanualAmmmtmgStandarﬂsNo.S’i“

Accounting for Pensions”, and No. 88, “Employas'~

" Accounting for Settlements and Curtailments of -

Defined Benefit Pension Plans and for Termination
Benefits” for all domesnc p!ans eftcctwe]anuary i
1, 1987. Included in income in 1987 isa cumulative

) effect of a change in accounting of $5,673,000, et
" of taxes of $5,598,000 from the reversion of surplus

assets in 1985 for pension plans coveringnon- ¢
bargaining employees of the mmpany and its Humg
Sash & Door subsidiary.

In the first quarter of 1989, the compa ny 'ldﬂpl(‘d
SFAS No. 87 for all nmnil“a'um nmumny nlmuml
fureigm pvnsmn p!ans "

In January 1989, Crane 1.4d. aoqulmd thc:metsd ,5

_The Heatex Group, Ltd., a specialist in the repair

and refurbishment of heat exchangers. The com-

-panyacqunrdthePwﬁcCMPmnmdmwmp

product line as an addition to Chempump in March

. lmmdmnamametsomlepam.mnarﬂm
busmess of Belco Water and Waste 'l'reatgl_em as:

_utors of building products and related inaterials i
- the western United States, for approximately $435
- million, In additm. Huttig aoquired twodistrimtm

-~ ncome Tax«s—-’l‘he provision for income tax«s was,
as in the prior years, determined in accordance with . s

- Acomunting Principles Board Opinion No, 11, I the |
“eompny bl chosen to idopt Statement of l'uunml
_Accounting Standards No. 96 in 1989, the change

. taxes have not been provided on undistributed. -
‘earnings of foreign subsidiaries since these c-annngs‘ S
will be required for indefinite investment and any "~
taxes on dividends expected to be pald wnll beoff =
_‘:hsetbyforezgntaxcredlts. G ha g

" Net Income Per Share—Primary mrnmgs per sham -

" calculations are based upon the weighted average
number of common shares outstanding after gwmg .
“effect to dilutive stock options. Fully diluted wrmng'. :
per share gives effect to the assumed conversion of -
convertible debentures and the effect of dilutive stock -~

* For the yars ended

" Netsales ",

" Chempump in the anmmﬂ lndlmnm l‘mhwts
- seprment in July 1988, ...

: - ¥ Each of these: at'qunsumns was awuumedbylhe
“would not have been material, United States i income -

purchase method, and the results of ¢ operations for

"-each has been'included in the financial stateinents

from their respective dates of purchase, Pro forma
financial information am_umng ﬂ@e acquisition ol

results of operations.

“jogs .
sx 409279 sx.atmas
96,634 .~ 78664

Drcember 31
(In thousands excepl prrslmrdala)

: options. All share information has been adjusted to -
. reflect the 507 stock distribution in 1939, the threes -

for-twustod-:s;inm 1987, theS(maod{dtst 'butm

M'mmi-—Revmm are mwmlly mn‘ded whent
* tithe passes to the customer. Revenues on Jong-term
- onntracts are recognized under the percentageof-:

f*mnpaﬂymaﬂneraust—tomstaammddeﬁvay;;

" basis, These contracts reprmztappmxmmdyﬂmof-“

lmbhunmmdathmnmim
G lipersham. -

harsofthewnumstockoiMﬂmRoyCau'
pany.'l‘hecmnpanysmvstnmﬁdappxmmate!y

CRTX 0774




mmo:smmms:mwm

On October 7, 1988, the company dism'buted to lts' :.

_shareholde:sloox.dnscermmandawtgma
:  subsidiary, Medusa Corporation, on a tax-free basis
.. toboth the company and its shareholders. Immedi-

ately prior to the distribution, Medusa paid aspecial .
<ash dividend to the company of 88-3.3 million. This

- . transaction reduced thc mmpany s qhareho!dm
_ equity by $131,000. -
. As a scgment dl.stn‘buled to shawho!ders. the
results of Medusa's operations have not been
included in continuing operations. Net sales of .

sales were QIN 3 nnllum.

,

s 'ﬂwmmmn) and its’ wb:sidiarim have pension plans
- which cover substantially all of their employees -
- and non-employee directors, The plans generally .
~ - provide benefit payments using a formuta basedon -
fenmh of service and final average cumpensatmn,

" except for some hourly employees for\\hmp the

- In 1987, the company adopted Statement of -

t" Financial Accounting Standards No. 87, "Emp!oyers

* Acoounting for Pensions”, for_all}! S. pension p!a

j Service cost-benefits .-
*. eamedd

: Interestooston -
T ons. Net salesof . . .° oy
- Medusa thrwgh the date of the distribution in 1988 et
were SEINE million and for the full 1487 year,mt -
- Vct amortization

- M}ml lumen

thxssmmiardforallsxgmﬁ»-~

company adopted
cant foreign plans in 1989, Pension costs for forefgn .

- plansm1988and1987wemdetemunedmuh'
4 pnmsms of prewousacmuntmgstandaxﬂs.

(us.mm e

Fore‘m?lans)
1989 .. |

« tn thowsands) . 1988

uring .
the period "8 7081

projected benefit
i 5.221

(b.()l'n.v) ’

2.053 B
5413 .

4 471
(120)

11,586

(24202)

- 9803
4,138

AN sty

deferral

Pension expense
> Pension costs for
foreign plans

B

Pmsm eXpense |

{urcompany .
prnsmp!an«s' -$ 4138 °

(3565) -

" The following table sets fmhbyfunded status

- the amounts recognized in the company’s balance
. sheets at December 31, for company sp(.nsored
: pensu)‘n p!ans. g :

(U.S. and Fotelgn Plans)

- 1989

X Omfundod Undurfundod '

: 5108.931

st.azs::-_ C

4215 .. 7 155 3323700

o Accumulaudbtmf ubh;,alwn Lo
‘F.ﬂmdfutumm)mcrmus T

113,206 .

1,580 - . 39,196 .

035069 -7 . 128.. - 23015 =

" Prijected benefit obligation =

148.275 1,708 -

COTRR

sets and book reserves relating to such bcnef xs." .
- Fundid assets mt fair valoe . ;
Bunk pnmsmnx.nﬂ po e

48193‘

179113 e
EREY >

8978 - s01

= 188.637 .

1,580 - TGI8

Aw*twndhx;kn-scncsgtmuf(hxs)lhnn NERIRIS E

pnm benefit obhgalm

$(128)° - $ (R6)"

L

T

54.203 '.962'? T
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“tomtinwedy

~tin

Gainon dhpusal of

’l‘lwasaunedtﬁsunmtra:e.expa:tedmtmm

LT asasmldmeofwnpmmtmkvdumfm’ )
. final pay plans used to determine the

pension -
expense and funded status information were 8.5%.
9.5% and 6.25%, respectively, for U.S. plansand -
8.5% to 9%, 9% and 625% to 7.5%, respectwely. for
forvign plans, . -
The company pamcupata in several mnltl-

"1 *7. employer pension plans, which provide benefits
- tocertain employees under collective bargaining -

agreements.. Total contributions to these plans -

" were approximately $1,377.000 in 1989 $1 183,000

in 1988 and $1,127,000 in 1987, .
At December 31, 1930 all plan assets are mmm!

“in listed stocks and bonds, These investments

include common stock of the company which

m)resems 3% of plan assets. .

. The cust of providing health care and life insur- -

'ancebeneﬁsonaclaunspa:dbaswforoeﬂam

retired employees was approximately $1,900,000,

: S‘Z.OOOOOOandSI.SOOOODmIQSS) 1988and1987 .
."ﬁ_‘respccmely R .

For Yooars Ewdd -

ember 31-.
thmesamls)

e

: mmlalam'ts-m 5 32.949 T8N

'_V(s:un on saleof -

marketahle .
- rSecurities v

‘megnexclmnge
o0 gamdessy
anm) mxm'st

" Al Draember 31 (In thousandsy - 15 -

MWS’I(I.M

" Insurance

Wage and other s
g%teu?ﬁls cmp!oyee

Environmental

Other

Shon-‘refm l-"mncing

_ At year-end there were available wnh domesuc

- and foreign banks $174,000,000 in shortterm
cln'dullmm of “hlch sm.ooo 000 were unmed at
thit tinw, -

Long-Term Flnanc!ng
At December 31 (In :hammb)

; Cra:w Co. -

Ruo!\'lgﬁ,cwdn facihty e

Subotdmated debnz

_ OWZSmkmg{md E

debentures due 1999,

) Other. principally capit
obhgamns

- Total Crane Cm
qubsldmmﬂ.

. Ok Sinkin {umh!ahmun's s
C o due lm“

. kamg rate bank loans:
. Canada due 1991-1996
United States due 1991

. . Industrial Revenue Bonds

Other, principally capital
lease obligations ; - -’

Pa I and other employee -
myrg p}c}

ed expmses

%}833 Sﬁ% “Total subsidiaries ~ = .. -

11401 -, 10628 °
4B1a 2228
14265

- repayments, net of amounts held in treasury;
reqmred for thenext five years waeSllm,Om

‘ --tmnmmngm smmm cmmy‘ =k
. appmxlnmte!y 877 mlllkm. e




¢ amount of the company’s 6% Sinking Fund

34.:)6" 000annuall).

2

' -ing credit agreement bears interest on the debt -

- subsndmry earnings a\mlab!e for (I:\'ldmds was

During 1985 the company created an mmble '
trust of direct United States government obligations * leases is

to satisfy the scheduled payments of principal and *
interest on the $10,606,000 outstanding principal

- Debentures due 1992 not held in the company’s
- treasury. At Deoember 31, 1989 them was %.495.000 .

: omstandmg.

In 1989 the company redamedallofnswtstand- .
ing 10%% Subordinated Sinking Fund Debentures ™
_ due 1994 at the redemption price of 100% of the .

: of the Debentures outstanding was refinanced . -
- through the company's revalving eredit e

* ment at a fixed interest rate of 9.15% and is to

‘ be repaid on the same schedule as lhe old lSSlle.
“The company’s S100 millin three-)ear re\olv

. outstanding based on the lender’s prime or cemﬁ
i " cate of deposit rate, or on the London Interbank -

- market rate. The 1988 credit agreement contains
. various orvenants, the most restrictive of these *°

requires a mm:mum hw! of tangible net worth. Al

-+ At December 31, 1989, the ﬁgm'gate amount of.

mwuglltedavetageunaesuate farmpata!

Rmta!expensef&aﬂoperatmglmsam
$20,368,000, $18,769,000, and 818450000 for 1989

" 1988 and 1987, respectively. :
The cost of assets capitalized under leases areas -

follows at DeoemberSl ) .
1In thowsands) e 1989 . 1988
Buildings and impromncms $12518  $14264

.. Machinery andequipment - 8445 . 8671

pnncml amount. The $22.8 million principal amount .
 Veamumilated dpreciation.

. 20,963
13.730

$ 7183

- 28535
Vi3H

BETII T AT 2

$ 9601

' mmmmnyhaswab!ishedaédfnismncepm- :

gram to cover certain public liability costs excluded

.. under daductible clauses of its various policies. . . . -
- At December 31, 1989, themmpanyhadmved

. cvrtain proposed notices of adjustment to federal = = .

¥ .. income tax and was invalved in various other claims - < -’

and legal actions arising in the ordinary course of -

" ; business. In the opinion of management, the ultimate
disposition of these matiers wm not have a material

adwne dfm on ﬂw company S ﬁnancnal amdltm
tncome Taxes * :

. A reconciliation of income bef(me taxes to tbe pro-
. viston for incume taxes (&'deral, slate and fomgn)

»_'.»nasfolluws o e
On thonsowdsi © -~ 1989 1988'.

* Incume before taxeq,::

ST
1)058
11.739

“ 40%.in 1987) -
. }\lnmw(nﬂuctm)' "
CNet )
- SH200. -
cRaSs <
: 10.433

) 868.169 : Sm'l.
234101 2137
91,579 81.490.21 .

= Dumestie -
l"m~ign S

Sxatulor) federal -

.. tax at

34X in 1988 :md

31 137

‘27.‘707'

from:.
!-‘umgn and :.

CGoodwill - - . 388 % 363 .
\un taxable -
SCincome .~ (798)

local taxes ., 4,050 . 3.‘;‘56 R 29% I AN
, (Mr:‘ Gy
“Other ;¢ 883 1 e

Pmmmn for-.
moume (an'S

CRTX 0777




teontinnal) -

,‘ Industrial Produets, .-

"’ Stock Options ad Stock Award Plans -
~A summary of stock opmm transactions follmVS.

- "Outstanding January 11989 . .- 7 - o
- . 0% stock distribution . . -
~. Options granted -
,- Options exercised ™ - -
% Qutstanding December 31, 1989

: uuvisinimhﬂesdmgesforfaagn
taxes of $9,380,000, $9,188,000 and $10,347.000and - .
state taxes of $4,452,000, 34.147,000and$2.9mm0-}

" in 1989, 1988 and 1987, respectively.

’l'hewmwm for income taxes |scomposedof

R thefo“owmg:
L et towsads) - -7 1989 1948 1987

faxes .. - $ 3796

$19:
Current income .

$35660 - S32304 825.837

‘l’lw mnuunwnh of dhforred hmmn- [ oxpvnw
are as fullows:

I thossamls) - - 1989 1988 . 1987
< Excesstax |

sis8. S1e

depreciation o

- $379%6 - Slom -

i mated approximately $14,400,000, $12,000,000, and
;77 810,700,000 in 1989, 1988 and 1987, respectively.
@ Inaddition, appmﬁtimately $1,100,000, $7,500,000
=77 and $8,:300,000 were received in 1989, 1988 and 1987,
- .. respectively, for customer sponsored research and -
- development relating to pm]ects wuhm Engmeemd

" Options expired
- (236,197) -

1398953 .

. At Dicember 31, 1989, options for 823,134 shares
.+ were exercisable and 442,729 shares were available - -
for grant. Simmandwshammces(langmgfmb

$ 3,709 -

e U™ gigee . W3 22028,
: , " 1989. Compensatmexpmsetsdetenmmdbased .'

B $2849°
o Resrves, Do 1075 GT) 1478
ln\mlm T ) .
: wpuaﬁmtm, ~ - - 4488) . (862
: RN X ; JENSUE I U (I
$3.709° Rights -
= .InJuly 1988, theunnpanydism’butedunudmed
;- share purchase right for each outstanding shiare?;
Aofammmstock.'l‘lwpn-&smlngmswmm
: excmsab!ewhengramedand | may only become’z="% 1
“"exercisable under certain circumstaixes mvnlvmg :
“ actual or potential acquisitions of the company’sz
~common stock by a person or affiliated’ pa'sons.

oIy

ﬂwmpanysmnedswckawadﬂmm
wdsforawa:ﬂsofwnnmstacktokeyofﬁws
and employees, subject to resale restrictions which ;-
are scheduled to lapse, in whole or in part, overa

_ ﬁveywpemdowpmtheadxmemntofcenmng___ i

performance objectives. The company awarded

461,500 shares in 1989 and 484,149 shares in 1988. i

During the year 31,905 restricted shares were
cancelled and 586,256 are available for future
awards at December 31, 1989, Shares have been
‘adjusted for the 50 percent stock distribution in .-

on the market value at the time'of award and is -
normatly amortized over the five vear restriction ©
period. The 1988 award provided for early vesting -

if the cumpany's stock price increased 50% from its .

market value on the date of the original awand. Due

toﬂlefa\'mab!eperformanoedtbemmnysslocl_t" i

price resulting in the lapsing of the restrictions on

-, the 1988 award, the previously unvested portion
this noncash expense was charged to income in 1989,

n-duangeummgsby&l millmors.ospe:slms‘

- . purchase shares of the company’s Series A Junior

e Participating Preferred Stock; or shares of common -
- stock of the acquiring person. Preferred shares .

. purchasable upon exercise of the rights will not

3 Z'Jredeemab!e Each preferred share will be entitled

. to preferential rights regarding dividend and hqm—

- dation payment, voting power, and, in the event

g - any merger, consolidation or other transaction in

T OR300

_(31018) -

which common shares are exchanged, preferential

‘exchange rate. The rights will remain in existence:

until June27 1998, tinless they are earliet termi

authorized f';re mmm shares of$.0| parval
prcfemd stock

CRTX 0778
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‘l‘heamnmymgamrﬁ(hwdﬁmmalstate-
ments of Crane Co. and subsidiaries have been .
pmpamdbymanagerwnipmlformitywiﬂt .

accepted acoounting principles and, in

g Eenerally .
themd.gmem of management, present fairly and

consistently, except for the change in the method

of accounting for pensions described in the note

“Accounting Policies—Pensions”, the company’s
financial position and results of operations. These
. statements by necessity include amounts that are
. Insedmmanagenmtsbestestunatsandmdg

s  ments and give due consideration to materiality.

The accounting systems and internal acoounting

" controls of the company are designed to provide

reasonable assurance that the financial records

_ are reliable for preparing consolidated financial
“" . statements and maintaining accountability for

* assets and that, in all material respects, assets *.
. are safeguarded against loss from unauthorized ..

Lol use or disposition. Qualified personnel throughout *

onthis page.: .

The Audit Commttteeof theBoan!of Dnutas,
composed solely of outside directors, meets peri- -
ofically with management and with thmmy’a
mternal auditors and independent auditors to.

review matters relating to the quality of fmanaa!

reporting and internal accounting controland . -
the nature, extent and ressults of their audits. The .
company’s internal auériors and independent aud--

uorshavefmamsstotheAudnCmnmmee. . LR

2 Lo

" RS.Evans

Chamnan Chlef Executwe Offmer and Prwdan .

- thcammzatmmasmamandnmnmrtbesemter- e

§ . nal acoounting contrals on an ongoing basis. In - -

- addition, thecunpanys internal audit department

\}'ncv Presxdent—l-"manceand
it ; Chief Financial Officer ™ .

7 also mc]udes ammng the acoounting principles
+*," wsed and significant estimates made by manages:
. ment, as well as evaluating the overall financial
:*_statement presentation. We believe that our ;.

'l‘o the Shamho!ders of Crane Co..

- balanoesheetsofCraneCo.andsubsxdnanesas
- of December 31, 1989 and 1988 ard the relat
" consolidated statements of income, changes i m

= common shareholders’ equity and cash flows for

each of the three yearsin the period ended December .
31, 1989, The financial statements are the respon- -
sibility of the mmpany s management. Qur..
:*"responsibility is to express an opinion on these
. financial statements based on our audits.”
~" We conducted our audits in accordance with
-~ generally acoepted auditing standards. Those

: December3l.19893nd 1988 and the results of

their operations and their cash flows for each of
the three years in the period ended December 31,
1989 in conformity with generally acoeptad
accounting pnnapl&s. < -

As discussed in the note, Aooountmg Polm-

- Pensions”, in 1987 the company changed its methad ;
j of accounting for pensms to conform with State

standardsranmﬂlatweplanandpafwmthe

statement; An audit includes examining, ona
test basts, evidence supporting the amounts an
disclosures in the financial statements. An audi

CRTX 0779




dAnalysns
an
of Operations

gains | operating profit
ating marginsin 1989mmpmdthh1988.Ctane

" Ltd. sodits steel foundry operation in 1989, This

. $ $1313.1
Opuaungl’mf t $ %7 - $
Operating Margin - 2% . 73%

$1,0096
7.1 -

and Financial 1989 Sales increased 11% to $1.5 billion followinga -

"~ Condition

%mumsemms&'l‘hesalwgaininbmhyws,

results from growth through

s {ncrease of 10% over 1988, which was 27% above

1987, The improvement in both

. . _ margins at Engineered Industrial Products, partially
.. offset by a decline in margins within Wholesale
. - Distribution. In addition, 1989 earnings were ~ -

negatively impacted by a $4.1 million non-cash :

years wasdueto .
the increased volume overall and higher operating .

. 3.7% in 1988 and 3% in 1987, and the returnon ;
, - shareholders’ equity exceeded 20%. Income per:=* "
share from continuing operations increased 18% to -
*: $1.72 in 1989, from $1.46 in 1938 and $.97 in 1987,
"+ At the end of the third quarter of 1988, Medusa
* . Corporation, a wholly-owned cement and aggregates

business, was distributed tax-free to shareholders
Net income for 1388 was $62.5 million reflecting
Medusa’s $13.3 million profit for the first nine
months. The 1987 net income of $59.3 million

" _included Medusa’s operations for the full year
. plus $9 million related toa change in accounting
: for pensmn reversxons as requxred by SFAS 88. :

68%

LT PalmerG Izw;s,aswellasrevmuegmwthﬁmn )

existing businesses.
19890pmtmgl’mr tmsetosl(ﬁmmon.an a

; lasttwoyearsat Environmental
. ...and in August 1989, the parts and service business
- of Belco Water and Waste Treatment was acquired -
asanaddmontothxsumfa'%miﬂm

operation had been contributing marginally to -
sa!esandpmﬁts Va!veSystems,avalue-added N
distributor of valves and actuators.mpxtalmdon )
its expanded distribution network and recorded i
43% sales gain from lQBBasweIlassubstanml
improvement in operating profit and margins.
The businesses of and Chemjump.
recorded lower operating profits on slightly ¥, .her
revenues in 1989 following a strong year in 1988,
In March 1089, Chempump acquired the Pacifie

canned motor product line of Dresser Industries
for $.4 million.

Sa!aandpmf‘tshavemcrmsedmmébof
Systems,

‘ dxargeforthemﬂyvshngofthemmpanysl%
r&stnctedstod(awardduetothefambleperf

here Hydro-Aire has a domiitant proprietary:
position in its anti-skid brake syst i
strong increase in 1988 aver 1987,
- The defense related businesses of Crane Def
ies/Phoenix and

spending in 1989, Slupmentsweredownm 19&
mnnnmngﬂlededinewhnchbeganmlw.ﬁad:
umtremamedpmﬁtab!eml%alﬁmghmm!,
profits were significantly below the prior year”

. level. Each of these units is expected to improve
.~ 1990, asmorethanhalfoleQO’s
=, mback!og.

arealready
Fermsonoperatedatbrwkcvmmlgwma

: smalli improvement in sales. Fagusobny Dammm

operated ataloss which was

In 1989. operaung profit for the Engmeered
Indus Products segment increased 13% on a-

7% sales gain f a47% increase in operating
pmﬁtmanll%sa!s provemen
lemlmv dmmﬁcvalvebusinessmated

Kemhtesopezaungpmﬁts

"duetowmlmasmnsuansportaummarketand

CRTX 0780
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smoedommgtonsMam:.thCarﬂimfadﬁty
- in 1987, Cost reductions and a strong chemical and
phanmutmlmﬂmhavebemnnmmfactms
in the improvement.

National Vendors had another strong year in -

: 1989, as shipments, profits and operating margins
' rose above the outstanding 1988 results. National

Vendonrs continued to increase its market share in

1989 as it has in the past two years through the -

: mtmducuon of innovative vending machmes and

. Wholesale Distribution -~
=i millimsy

.Salﬂ

" * Operating Margm
" Sales :md operatmg pmf‘ t for the Wholesale

: Dlstnbutm segment were.16% and 75 above -
.. 1988, respml\dy. due primarily to the mcluswn

- below Huttig's historic operating margins.

st hrunches were able to maintain operating -
margins, due in part to their emphasis on the rono-‘ X

ﬂ;,gn'sslw marketing, -

1988 1987
. 6103
$288
. v

1989 -

- s3%7 .
S 43%

O;mung, Profit- - $ 324

ull year. Operating margins in 1989 and 1988 are
down from the 1987 level due to Palmer G, Lcwxs.,
Operating marglm ‘at Palmer G, Lewis have™: ©

ncreased steadily since its acquisition but remain’.

Huttig Sash & Door was adversely dfecteti lby

'fcommued softness in the housmg market, whu:h
. redched a'seven )ear low in now starts, Despite.

he tough competitive conditions, Huttig's whOIe-

vation, remodeling and repair market, which is .

_ now larger than'its new housing business; The. «

Carolina plant and start-up problems at the Fresno, .

; Callfomug plam l'almer G. Lewus operatlng pmft ", :
-+ In 1989, the company made a 50%stockdxs-

S1674

6.9)6
-. = 1988, the company invested $48 million in new -

- tion segment.

hﬁswl!anems mcane vof 33.4 million mdv'ded
$2.9 million of gains on sales of capital assets,

compared to $2.9 million in 1988 which consisted -

. pnmarilyofa $1.5 million gain on sale of market-
. Polyflon recorded another ywr of steady gmwth -
. in sales and made a strong profit contribution
: relative to the small size of this niche business.

able securities. In 1987 mxsoellaneous income

- totalled $1.2 mllhcm

The company’s effective tax rate was 38.9% in

1089 compared with 39.6% in 1988 and 44.1% in
1987, when the federal statutory rate was 40%.

Liquidity and Capital Resmm

In 1989, the company generated 3100 9 mlllum
of cash from operating activities, compared with
$137.4 million in 1988, which included a special

dividend of $84.3 million from Medusa Corporation ™

immediately prior to its distribution to Crane

= " shareholders, and $73.2 million in 1987, .

Several small acquisitions were made dun'ng the .
year to expand units of the Engineered Industrial -
" Products segment, and an 84% position in Milton Roy -~ .
“was acquired for approximately $8 million. In - '

businesses, primarily in the Wholesale Distribu- -~

and §162 nnlbon in 1987, -

- The company’s strong financnal condltxon is

- evidenced by its improved net debt to position
- of 53% in 1989, comparedw:th&%and?S%ml%S

" and 1987, respectively, Working capital amounted to

; $214 million in 1989 and the current ratio was 221 '
- at theend of 1989 and 1988. During the year, total .

o debtmmrxdn'zgwasreduwdby%nﬁlhmt}nwgh
.+ cash provided from operating activitiesand a - L

< reduetion in cush, In 1989, the outstanding 1095, .
Subordinated Sinking Fund Debentures were-

;" -redeemed and refiranced through the company’s .. 3
; revolvmg credit agreement at a lower interest rate.

: " " using the sam tischedule as the dd
* year due in part to a strike at the Rock Hill, South ;  using € repaymen as issue:.

bnusedaedxthn&sof$l&n1ﬂhmand$87_nﬁlbm

;- tribution to shareholders, increased the quanerl& o

mnml%)mdknvermﬂsduetoa housmg
market in Canadd and the resultant effect of stiff =
rice competition on operating margms. The 1989
results are compared to a strong year in 1988, when!
sales and profits rose 26% and 70% due to shi

cash dividend 12.5% to 18% cents per share and =
pald cash dividends of $22.7 million. During the ..
year, the company purchased for $32.3 million the

eqmvalent of 1.8 million common sharesatan -

average price of approximately $18.00 per share'

: afler adjusting for the 50% stock distribution:
»»«'In February 1990, the company agreed to'; "

acquire Lear Romec Corporation, a wholly-owned
subsxdxaryof BFM Aerospace Corparation, for
" approximately $40 million, Lear Romec mannfac:
., tures pumps for.the aemﬁpace lnduatry andin
“the fiscal year ended October 31, 1989, had sales

'ofSiOGnuﬂmnandlnwmebeforetaxsofS&b

The company invested $33.2 m:llxon S
< in 1989 to modernize and improve its plant and -
< equipment, compared with 517.9 mllhon in 1988
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1989 1988 1987 1988 '

- S. egment  Exgineered! - $18633  SILAG  S12938 . s15913
continued) Wholesa!eDlsm'bumn .7 4105 5767 . 3312 - 3614
T T, Corporate - 10,391 2713 . - o7

$33189  $17865 = $16250 . $19744

United States. ~_ -~ - - $26,420 $11479 $10485 - - - $14,051

Canada . -~ . 3,525 3007 3688 . - - 21637

Other International 24 331 ‘2077 - ' 3530
$33,169 17800 81620  §21,914 319,744

FiveYear (’;‘:ﬂﬁ'@‘*m"”’b‘w”’ el ¢ 1989 1988 . 1087 1986
NetSales - 'S1455589 S131313 SLO9S% SLOGTIE -
ummafy Deprwauo Co e T 21314 19744 o 18,267 S 16391 - -
* ofSelected e Operating Profit . .- . 123.3473 - gggg
e tmExxﬁ"se A A oo
F‘manaal,t: , meombetore-ram ST e BN
- Income Taxes. (35.660) (32300
,uaoum-cmﬂmﬂngOperatm S 55919 $- 49,186~
lncomPerCmnmonSham— TN, b L
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FullyDlluted ’ PR 1,59 145;;:
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~ Cash™ ~. e saosa 36167'{,
Stock:: e ‘
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Quarterly
Results for
the Year

tUnandited) .

0233

16,144

630 SUTAT S

76215
15,487

76255 .
1358

. Primary Net Income Per Share

$ 49

48

$

42

1988

©Net Sales;-Contmmng Operatxons

Gross Profit- -,

. Income from ConunumgOpe:aUmls .
" Income (lnss)ﬁmnSegmmt Distributed

- to Shareholders.

BI5T2

65374

13445
7481

Net Income

" $ 20026

_S20680 31251 § @

Primary Net Income (Loss) Per Share:
Continuing Operations

. Segment Distributed to Shareholders -

‘SK:' 40

22

s

41

§

P Net Income

8

37\ .- -
37

8167 - .

- $10%,
4%

i Vo
) {7/

14%

14% . ':.

16% -

- At Dvcember 31, 1989 there wvre appraximalely 8,200 holders of Crane Co. common stock.

. Ad]uxkdﬁrsm s!nal' dufn'bulm in 1989 and du!nbuhow d Mfdusa Corpomhtm o shurrhddm m 1988,
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Dhvectar of various corporidions
Dwight C. Minton '3
Chairman & Chiel Executive
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Viee President. Corpraiate
-« Development

Paul R..Hundt
Vice President, Secretary &
General Counsed

Anlhony D. Pantaleoni’
Vice President, Environmient,
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Directors R . Corporate Officers "
. . e 1 R

E. Thayer B:gelow Jr ar ' Robert S. Evans
President. Home Bos th “[ris- Lh.urn\.m Clnef 12 \n Ul
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Robert §. Evans . = By Jack Barnes

'Robert & Muller. Jr.
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Richard B. Phillips \
Vice President, Humun
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Michael L Raithel
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Exchange (a)mmmum are- A\'all‘
alife Gpan witen request ffon
the Seerelany s Office at the ™

J(ldru\ abxve, .' o
Annual Meeting. -

The Crane Co, annual meeting +*
of shareholders will be held at -
1000 a.m. on Monday, May 71990
in the 10th floor meeting room,
of Morgan Guaranty Trust Co.,*
9 Wist 37th Sireet, New Yark, NY,

Stock Listings ©~ . RS
Crane Co. common stock is

traded on the New \orh Slock
Exchangc N L

Stock Transfer Agent’and R

Registrar of Stock « IR

First Chicago Trust- Compan)
“of New York . ¢t

30 West Broadway -

New York. NY 10007

IR
.

Bond Trustees and E
Dlsbursmg Agents :
. Citibank, NAYT 7
\c\-. \ork \‘1 1001.1

l.us r\n;\vl ;
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Defoitte.& I(nuchc
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Equal Employment:
Opportumty Policy -
Crane is it equal appogiynity.:
centidener I~ e pobiey ot thee _
Comprny” o feeru htre, proamidne
and transior i allab d dad
ta~ \\uhum ros uJ iy
“eliaon, s,
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