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COtY  PHONOGRAM SENT 11.45 s.m. 14/9/59.

TRCENT,

XINING REGISTRAR
MAHBLE BRAR

ATTERTION JUST DRAWN AFPLICATIONS MINER:L CLAIMS 112 T0 115
INVLUSIVE BY HANCOCK PROSPECTING COM:ANY ADJACENT OUR OPERATIONS
WITTEROOM STOP ALSO UNDEHSTAND FURTHER APPLICATIONS SIKILaR XATURE
BY SHE COMPANY ADJOINING OUR MIFE FOR WHICK EELRING WILL TAKE
PLACE LATER STOP OBJECT 70 CRAWTING ALL AREAS WD EBQUEST
ADJOURNMENT CF HEGKIRG OF FIRST MENTIONED CIAIM APPLICATICNS T0
ENABLE FORMAL OBJECTION TO BE LODGED ARD OPPORTUNITY CIVEN US
T0 SUPFORT SAME IN CCORT STOP FORMAL OBJECTIONS ATRMATLED TODAY

| THOMAS
AUSTRL IAN BLUE ASEESTOS LTD
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for immediate mining purposes.
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PAUL CROWL THOMAS to proves
I reside at 29 Praser Road Applecross
I az in
Western Australia for Australia Blue
Agbestos Limited,
I am authorised by my firm to 8ive
evidence in support of its ob;ection
to the granting of Mineral Claims 116
to 129 inclusive.
A Porm of Objection dated 14th Sept -
enber 1959 has been lodged hex?in and
reads -
"That the lease in question falls with
in the Mineral Reserve of vhicﬁ it wvas
understood tnis Compeny had rigi:t to
investigate and peg any areas a{xitable
for the mining of blue asbeat;ozl.é ue
also to the presence of the roaqrve it
has been the Company's poliey over the
past to only peg the leases as required
Purther
that the lease referred to adjoins our

_existing leases and therefore limits .

the extension of our existing mining .

operations.”,

It ;s important in undorstanding the .

couu;any'a objection to Sriefly have-the
e aads

f£acts--of the-histerteal-background,

The Colonial Sugar Refining Company Lim

i{ted became interested in blue asbestos

deposits in The Blue Asbestos Deposits

of the Hamersley Ranges dux;ing the var

in 1942 b;eause of a proposal to join .

with the L.G. Hancock Asbestos Company,

1.
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008142
to develop asbestos leases held by that
conpany., -

At that time Australia had almost no .
resources of asbestos fibdbre.

After inspecting the deposits and perus
ing the reports of the Department of
Mines in Vestern Australia it vas dec -
$ded by C.S.B. that if the Commonvealth
Government considered it important %o
Australia to develop the deposits then
the company would endeavour to do this.
The interest to the company was ti}at it
vas in line vith‘developnonts in the .
building materials industry vhich‘; .had
engaged the company's attention for .
sone time. ‘

The Commonwealth Government completely
agreed on the importance of the pr;joct
and it was decided to proceed vithf:plm
to develop asbastos deposits at Uiﬁ'tcn-
oom Corge. )
Australian Blue Asbestos Limi:ed was
incorporated in April 1943 in which
the Hancock interests had a leasge share
holding.

A Temporary Réserve of some l,looqgn.iles
was established under the Mining Act.
My company has carried ;— ope ations on
Mineral Claims purchased &_k;;] t‘ﬁ; .
Bancosk asyndicet® in 1943 or subsequent
1y granted to 14 under the Mining Act.
‘Hany difficulties vere encountered in
developing the asbestos areas at Witten

oom during var time and progress was .
PoYuY Yo

e Helt u.;,!\vsry*slov.

! hseq omm
K al-~ wib ..

‘o

Despite highly skilled mining engineers
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the technique for mining the particuler
> deposit was unsatisfactory and progress
ves slow,
The Hancock interests were discoursged,
and asked C.S.R. to purchase their share
holding. ‘
0}{),‘,_,\.“?':“-@_._4. sa At this time ? C.S.R. also took
over fixed assets and claims ori VW.A.B.A, 11'
Limited and paid £25,000 cash for the
| « A express purpose of enap].ing 2 loan made
to that company by the V.A, Government
to be repaid. '
At this time 2, sssurances vere
given that there would be no difficulty
""‘—j"’c‘ 5. A in the company holding these additional
Fopeilie e claims provided it could show that 4t
e e -'.’.‘;_,3,\‘__,_. was doing its best to mine and u.rket .
Lk Srren wnbt asbestos from other claims held b;y it.
e & ! a_,\._««i ., In 1847 a major decision %o provic}e hou=
Aes " e ak sing had to be made and after distussion s
wvith both State and Commonwealth Govern=-
ments, housing vas provided at Govern o
ment expense.
ﬁzo Conmpany proviaed at its expense, .
houses for staff, hotel,: theatre, store
facili,ties, barracks for workmen.
Despite the provision of housing and
Kg%de%tcgsd &&3?&;{@&0&0& the best endeavoura of skilled  mining
Abrams Lead & copled to men from Australia and abroad and  the
Richard F. Scruggs.
bringing of mining migrants from EBurops,
at the company's expense, the project .
developed slovly and resulted in lar ge
) financial loss to the company. '
f This was caused by difficulties in min -
ing and milling the extremely low grade

Se
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‘ deposit in hard rock and of the absence

of a reasonably large market for fibre

- ’ ’ only lovw production consequently vas
possibl&.
This Company advised the W.A.Goverament
of the grave difficulties.
On every occasion the Company v;;s in-
duoed to continue to do its best to
make the venture a success.
It became obvious that in view of the
quite small market available in the
vorld for blue ribro?tge difficulties .
of establishing the industry that: their

7 /l A-a '\-J«-v---'[ S - WS 00 Troom for more than one c'_onpa.ny

54 )
' A.-‘, et M. producing and marketing fibre in W.A.

P ) S0 R This Company asked the Govermment to

frem €araAlet Jo M Liviia gxempt asbestos areas from pegging unde
2 LA« et er the Mining Act. ‘.
hie e menet This it was said could not be donoi and

~ f2 SOUREE, -, - A CHA Gy K
! a Temporary Reserve of & large band of
[ RN TV - LS Mu—--’; ““‘\“" po € )
LR country in the Hammersley Range area .
LR R Lo o= .
. -l ) vas made.
* e o, Gy o W | AT e pmnd
. t - . This Company has alvays understood and
~v, ot | Rt YO . .
RPN P AT AU W Y been informed that no Mineral Claims .

LG\\- e *

. . could be pegzed within the Temporary Re
Qc»"° / .
serve.
T e |

\),«' This Company has always been informed .
- _}f.‘ that the reserve was created to enable

N
\L A.B.A. to develop, under difficult cire-
. ' cumstances, without the fear of another

Produced in the matier of party commencing to mine and market af-

Asbestos Personal Injury Cases; ter A.B.A. had carried out the diffic -
Abrams Lead & copied 10
Richard F. Scruggs. ult developmental work.

This Company bas understood that when

extra areas were required these would

4.
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be granted to A.B.A, from the Temporary

Reserve and that whilst the reserve ex-
- . . isted other parties could not peg Miner-
al Claims.
As a consequence, A.B.A, has merely con~
tinued over the years $o apply for areas
as operations extended beyond areas sal-
ready held. '
Ro attempt has been made to apply for or
hold large arezs of country which would
othervise be necessary to obtain  long
tern security for a project the size and
cost of the one at Wittenoon. .
Thus, in 1958 & further {%’a?yacu's ves
/'Me N P""’“" applied for and granted to the COnp%ny.

At s e These claims are to the West in - the
L e N Ot wmn - “:
> A 2y Hem &)

,'}u-.- -—— ,1,..._.\_.‘.}*- ceeding.

direction which the main incline u”f'pro-

Ty e 5:-‘,,4-. . ) The Company ostimates that its prc.?ant
A s Ao ez clains only provide for perhaps 10 years
O b o TR N ¥ mining allowing for barren and bear .
N q Lo
. .- A ttias (’ areas vhich have already been encounter-
7 TN, .
LI . .d.
S B R
vore Nt This i8 2 very short period in viev of
frmae 1A
— the extensive nature of the deposits and
,"\\;-ﬁ,w QA‘~ ;7, 3“( (\_‘\___,_
' ¢ of the scele on which the project  has

-

".'f."".““,"’ s el (-“"‘”“-~ ~  been tackled.
Exploration by diamond &rilling in the
new areas has not yet procesded far and
no exact life can be estimated,

. of The Company's plan of development vas
i;sr%%us?gg g‘eg‘:n;ln algﬁry Cases; to explore the existing Mineral Claims .
a?éﬁgﬁ ilg.eastfcrﬁg;?‘ed © "and to peg additional claims din the
Teserve as a result of the findings of

this exploration.

This procedure would be utterly frustrated

-
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- by indiscriminate pegging of c¢laims on

the boundaries of our existing workings
The apparent intention of such pegging
is to restrict our further extension.
This company ie-comvinoed—thatthe Mines
b « st&{ ,.,jM' nmmwmwm that
e A KoBrAv-hed-a prigr-right to take up .

K J.-.. —~ b2 ,rcv Awf- -"‘\ claims {n the Temporary Reserve.

e - RO
22 I \'/ The Company has never been informed to

the contrary when, for example, new

claims are applied for &s in 1958, that

- ‘d ‘vw Qv,,\z.« o sufficient areas must be pegged to cov-
er all foreseeable future requirements.

. 0-\‘"9/ — :

o S In 1954 the Tariff Board was asked %o

v
L AL foroe the use of blue fibre in Austral-
]

4a by means of a tariff on imported as-~

bestos. ';

r

I

-

{-This action was taken to enable produc-
1
tion to be increased at Wittemoom @ to

S
e N ™
> Al o 1

t : give some security to the indnstryi& and

p
[

.

y
‘.

.,'0~~.§~

1}

2L ‘, to enable lower coasts to de achieved by
Lo VN4 ’lﬁ-‘u\‘ O p iy N b -

e T Ll b\ My higher production.

Thabe Lo Sl (’i“‘ The Board refused to0 recommend such a
L:.}. 5 ‘,“c.“_.; ::t:;.: . tariff and although a subsidy for the
vzt Sy T N year ending 30th September 1956 was .
— _...___._-J‘ e

PN P granted by the Western Australian and
Commonvealth Governments this did noth-
ing towards creating the necessary mare

ket for Australian blue fibre.
¢ Both C.S.R. and A.B.A. -have by frequent
Produced d in then;fl\a‘?‘::wdcasesi N P isits abroad endeavoured to build up

Asbeslosl'g a copied 10 __.the market for blue fibdre.

%?éﬁa,d £ SCNQQS' Gradually they have managed to -gain

acceptance for the use of small quante
ities of blue fibre &n some products ,
6.




‘Produced in the matter of
Asbeslos Personal Injury Cases;
Abrams Lead & copied to
Richard F. Scruggs.

1

-of sales was 14,242 tons.

vusliav
particularly for asbastos cement pres—
sure piping for water retioulation.
In 1956 arrangements were made with the

Johns-Mauville Corporation in America

-for it to regularly purchase large .

quantities of biue fibre on the under-
standing that our fibre would bs sold
at prices to them that were oonp;tit -
dve on the world's market with other
fibres.

Largely due to . efforts  from this
“4merican gorporation, through 1ts. lice
ensees throughout the world, saleé .
have been built fxp in Eurcope and J:apan
The attached grapk shows that for | the
year ended 30th June 1959 the volume .
v!
For the half year ended 30th June 1959
scles vere at the rate of 18,000 tons
per annum. ’
These may drop back to about 14.006 .
tons per annum rate for this current .
holf year ending 31st December, 1959,
¥orld production and sale of asbestos
of a1l types and grades, ignoring .
Russian production, is slightly over
1,000,000 tons per annum.

The great bulk of this is short white
chrysoltile asbestos fibre which oce -
urs in huge deposits in soft serpentine
rock, easily mined and cheap to prod -
uce,

This sells at a low price.

Thiz type of asbestos fibre is quite
satisfactory for most purposes for

which asbestos is used,

-
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- Blue crocidolite asbestos, such as is
produced at Wittenoom and in South
Africa, is o =pecial grade and qual -
1ty different chemically to
vhite chrysoltile,
It is only for quite special purposes.
The total market for this general ver
iety from various sources is about .

tons per year.

This company has gradually managed to
get about 14,000-16,000 tons per ann-
ume
The total market for blue fibre is not
inereasing. ‘ -
It 48 tending to decrease as mcjor us-
ers f£ind ways and means of using the
more 5me£ally’ available and lower
priced chrysoltile asbestos in place
of blue crocidolite fibre.
Johns~Manville Corporation, for exem- .

. pley own large white chrysoliile mines
in Canada and have been endeavouring
to work out processes to use 100% .
vhite asbestos in pressure piping in-
stead of using imported blue fidbre.
They are nov using only half the per~
centage of blue fibre in their press-
ure piping a8 compered to what - they

Produced In the mater of vere using a fev years 2go. .
Asbestos Personal injury Cases; This develorment i the us ¢ e
Atrams Leed & copied 10 P e of white

Richard F. Scruggs. asbestos vill of course be encouraged
- by them and the use of blue fibre .
from South Africa or Australia is

therefore decressing,

8.
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Russia is now producing and marketing
on a large scale in Burope, & hard .
chrysoltile fibre which is selling
at prices as much as 25% below other
chrysoltile fibres.

This harsh fibre is even more suit -
able than Canadian grades as an alter
native material for the special purp-
oses for which blue fibre has been .
used.

Indications from our market investig-

ntions overseas are that sales for

the calandar year 1960 vill be consid
erably reduced as compared to the .
rate of sales during 1959,

Recent discussions in London vith
Cape Asbestos Co, Ltd. the main prode
ucer of blue asbestos in Africa, re-

vealed a grave concern at the {read

in the market. <o s
- The hope was expressed that Ausiralia
Produced in the matter of would not expand the production  of
Asbestos Personal Injury Cases;
g!prams Lead & copied to ' blue fidre at grgsont and extension .
chard F. Scruggs. by Cape Asbestos has oeased.

It &8 therefore most unlikely that
the tomsage of fibre shipped from
v.A{. would be any greater if other
asbestos mining concerns did commence
operations.

Exports may decline as if the same .
quantity is produced by two separate

parties, costs must be higher and

selling prices would need to de .

greater for economic operation.

9.



JIhe Domestic Markef

In the last few years this company has
been successful in getting ioca.l users
t0 purchase an appreciable quantity of
blue asbestos Lfibre.

Currently sx;ch users ars absording .
4,000 tons per annum.

C.S.R. Company was only able to bring
this about in order to provide our
local market to give the much needed .
security to blue asbestos production .
in Vestern Australia by agreeing to
. cease the manufactiure of asbestos ce -
nent build;ng materials in Australia .
and agreeing not to re-snter this bdbusi t
ness.

This was a very heavy price to pay to
bring security to the blue fibdbre ind -

Produced In the matter of ustry in V.4, o P
ﬁg?ae;tgs,_::ésg‘n%?&r%ocases' In fact, there is no longer any point

Richard F. Scruggs. in this Company being interested in
’ the production of blue asbestos fibre

unless the long term prospects are

reasonably secure and ressonably prof-

itable, vhich they have not been  to

date, .

The C.S.R. Company has spent over .
£2,000,000 developing the asbestos ind
ustry in the Hammersley Range.

No profit has been received on this .
investment over the entire period of
16 years since the project wvas commen~-
ced, .-

The accumulated loss of A.B.A. is .

£321,000.
10.




Produced in the matter of
Asbestos Personal Injury Cases;
Atrams Lead & copied to
Richard F. Scruggs.

UG&1o1
The Company has spent large capital
sums to emable the mine and mill to
be made more efficient snd to en -
able production to keep ahead of
the slowly growing market which it
has been able to build up.
The following capital expenditure .
has been a=de &t ¥Wittenoom:
Year ending June 1957 £181,600.
* " * 1958 476,800,
. - * 1959 303,500,

Totals £961,900.

=
The =ill has .a production capacity
in excess of 20,000 tons of fibre
per annum.

It bhas been hoped to gradually ine-
cresse sales to this figure.

It has been planned to instal extra
plant to enable i;ighar recovery of
£idbre to be mzde from tailings thus
making the industry even more effic
ient.

In vievw of the present threat to

secarity all operations at Wittenomm
coupled with signs of slackening in
the world demand for fibre, all
work of a capital nature as summar-
ily cezsed.

From the level of sales during the
half year ended 30th June 1959 4t
had been hoped to be able to sell ,
blue fibre at the rate of 18,000 .,
tons to 20,000 tons during the cal-
endar year 1960,

Por this reason we have been operating
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over the past few months at & rate of
Y approximately 400 tons of asbestos .
) per week.

Past experience has vividly shown us
that suggestions of insecurity ¢t o
the asbestos industry in W.A. results
in reduced sales as purchasers will
only order ahead from a stable organ-
isation.

The company with this present threat
to the security of operations and of

ales in
in the matter of . the cations of lower s
‘;srogelggg Personal Injury Cases;
Abrams Lead & copied 10
Ficherd . SGS™ 400 to 300 tons per week until the .

position is clarified,

any case has reduced out put from

The present pegging of claims as shown
on the attached plan is deliberately
aimed at stopping expansion and the
oontinued life of A.B.A.
This ias the only conclusion whick can g
‘ . be dravn in view of the vast area of
asbestos bearing country elsewhere .
which could have been pegged without
intorforonce to J{.B.A. *s operations.
The area of the Temporary Reserve ale
one is 1,100 square miles.
The Company considers that having buen
induced to rely on the security of the
Temporary Reserve and consequently not
pegging claims for development years
ahead 1t should have been warned of
a change in the position.
Further, in view of the work of A.B.A.
and its large {nvesiment some protec=-

tion should be given within & radius

of S 1311}08 of the present A.B.A. mine
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Further, that the compazny may be perm-
itted to hold sufficient areas of as -
bestos bearing country to secure secur
ity of operation for 50 years.

The company's estimate &5 an area of
5,000 acres.

_ ¥Without such safeguard the whole order
1y progress of the blue asbestos indus
try in Western Australia will de en =
dangered.

Blue asbestos occurs as & near horiz -
ontal seam only a few inches wide
As 8 consequence large areas are need—

ed to produce a reasonable tonnage.

1. The company consider that the pres '
ent claims pe.ged in the temporary re-
serve should be refused,

2. If it is intended to remove or
change the present temporary reserve ,
the company is entitled to reu@i e
notice,

3+« The company ought to be given the
opportunity to obtain snfﬁ.cient‘lun -
eral Claims to give it an assured oper
ating life,

Proguced in the matter of
A;bestcs Personal Injury Gases;
Abrams Lead & copied 10
Richard F. Scruggs.

-
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