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Major Developments During 1978
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Jutlays for ngnways. sireets were up Dy S%. cectineg in real lerms.
Nonresigental Consiruction spenqing was sireng in finai haif: contract
awards rose 0y 10%. Sales were increased by r0aa matenais €xpansions,
mgner volumes ‘or aggregates. dituminous anc ready-mix concrete, hign-
way and street construcion services.
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Nonresigenual markel picked up sharply. Sales bDenefileg from expansions
1n sang and gravel. ready-mix concrete. higher volumes in rooting mate-
nals, sealants, ireated and laminated wood proaucts, ar hangling progucts.
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Koppers did not maich moderate unit sales gain in chemical iINgdusiry be-
cause of progucton probliems. Company polyester resin volume was nearly
tnpie ndustry’s 13% growth. Price improvements in cenain chemical ines
neiped offset unit dectines. Paint and coating ingusiry haa moderate gain.
Tire produciion aid Not change significantly.
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Rail smpments were 5% higher; railroag income was hun by poor weather,
coal stnke. Crossie demand was high. Heavy-duty truck oulput rose by
20%: auto sales were strong. leading 10 lvgher sales lor piston nings. seals.
aohesives. Sealants, antirust progucts.

Rate increases, ymoroves lratic. government funcing orograms snouio oen-
eht railroads’ aoilty 0 funa conurued rIgn ievel cf reagtec maintenance,
Crossne supply boltienecks snouid te removea Aulo \nousiry Jullook s
clouded by labor contract negot:alions: mgagerate 5ecine i CuIbul § ev-
pecied. Heavy-gutly lruck volume SNOuIc remarn ngn

Canadian spruce lumber sales rose by 15% on strang prices:; volume was
reduced shightly by logging prodtems. Goog domestic construction market
accounted for nigner sales ol Creosote. speciaity preservative Chemicals,
harowood lumber.

U.S. cemand for sofuce. nardwoogd lumper :s on high Diaieau ihat cegan :n
1978, Pnces are expected 10 remain firm Multtamily. nonresicenniai cgn.
struction markets snoula offset singte-tamily housing weakness

Electnc power oulout rose by about 3°%: uulity capital spending was 14%
nigher. Construction of underground pipelines. sewer. and waler supply fa-
ciiies showed gooa gains. Moderate recovery contnuea for ullity poles.
Sales of pipeline coatings, water and sewage treaiment equipment rose.

Continued mooerate growlh i exoecled for eleciric power use. Furiher 2ao-
nal expansions will be hmilea somewnat Cy exgected lower rate of semars.
nigher interest costs. Utility project backiogs remain hign. Momentum s
exoected 1o continue i consiruction of pipennes. water and sewage
facihnes.

Awminum production rose by 6%. inausiry operanng rate was high. Bincer
piich, indusinal coke sales. mimng INGusiry output were up by 5%. Copper
consumption, prices increased. Capital spending by nonferrous metal pro-
ducers, mining companies was up.

Aluminum capacily expansion is uncer way. Furiher cemana growin is 2x.
pected: U.S. is net importer of aluminum. Excess woria stockies ci £op-
per. which have hmiled expansgion plans. are being worked oft. Smail .
crease In mining production 18 foreseen: capital spending 'S excec'ed ‘0
nse jurther. panicularly sn overseas nanons.

Proguction of wood pulp. paper was marginaily higher. ingustry capital
spending was not increased. Increased sales of pulp refining systems did
not make up or lower sales in environmental systems, specially chemicals.
Domestic container machinery sates rose: sate of foreign machinery opera--
tions in 1978 reduced total volume.

Production of wooa pulp. paper SNOuid approximate economy’s growth L.
lization rates for paoer. paperboard capacity are near 95% level: ndusiry
_caonal spending is expected to rise in 1979. Upward trena in corrugated
container demana 1s expected to 1aper with general economy in 1279

Nonelectrical machinery sales increased by 14%; strength was in construc-
ion egquipment, pumps and compressors, special and general industrial
machinery. Demand tor expon was high. Domestic sales of piston rings and
seals, couplings were up; overseas shipmenis fell from high 1977 levels,

With noneiectrical macninery industry ooerating near capacity, signicant :n-
vestment spending is projecled. Machinery sales are exgected to grow
slightly slower than 1978 rate. Announced capital investment plans for J S
industry show gain of 11%.

Output of grain mill progucts rase by nearly 5%: growing conditions for
gran were favorable. Construction of prepared teed faciilies is averaging
4% annual growth. Capital spending n food and grain ,ndusiry expanded
by 15%, aided by sharp nse in farm incomes. Saies of Koppers (0od,

feed processing equipment increased by 15%.: gains in certain other lines
were small.

Growth of demana for prepareqa feed 1s expected 10 remain stacle: 2xcan-.
sion of grain mill outout will likely siow because of oricing oroblems Furtrer
increases in growth of larm incomes. caoital spending are not exoected n
coming year.




