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KATIONAL LEAD COUPANY
1 Exchange Placa, Jersey Cisy, N. J.

Report Presented $o the Stockholdars &t their
fourth Annual Me2ting, February 30, 1896, for the
Fiscal Year Ending Dscexber 31, 1885.

Tfo the Stockhollers of ¥2ticnal Lead Company:
The follosing Balancz Sheet shows the coniition
of the Company on December 31, 1885:

ASTETS
Plant INVeEatmante eevececevrs covsococnnces 333,613,465.85
Othzr TrveatrmentBesceeroncecsesssanananane 435,863.48 |
Stosk on Hand, manufaosurad, y
in proc28s 20d TaTWeeeesesesevososocassoa 4,801,331.33

Trezsury StoCKk=COTmOnia ... . 000 284,600.00

-Preferred........“961000.00 190,600000 b
ca?)h 111 B&nks---.........-.. 29 006 s 00 Ve s O 338,209-53 é
Botsg Receivableeiiiaiieecrecteceononssvonon 317,857.93"
Ascounte Recelvable, ccocierecorasoassnnans 1,381,838.98 |

TQt&l ogssetaiilAOl Se 8 & B oy *O0 s &S 2R e 530,878’866l89

LIABILITIES

Capital Stock-COmTon. +o..... 845,000,000.00 § ‘f

-Preferred......13,000,000.00 30,000,0CC.00 {

Surplus, Deéembér 31, 18950!..1..!00'.000. 761,099.83
HOftg&geS-...........-.-..-.......--.....o 12,803'25
AQQOuntB P& zbleDQO.-.Anooltat;otcooo-ooul 105,163.82

Total Liabilitiese.eirenerencanssesee £20,878,866.89

[

In order that stcckbolders may conveniently compare ﬂ
the condition of the Corzpany =ith that of 1894, the
folloaing oomparative sheet i3 pres=nted herewith:
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The yaar 1895 was one of slow asakeninz from the
t9o years of depreasion which proceded it. znufactur-
inz intereats have only partially sdjusted themselves

to the ccnditions brought about vy a turiff revolution
and meanwhile entarprise has baen stimulatad and the
volume of trade mwaintained or increased only by priocas
30 lo# 23 to give but gmall raturns to capital.

S14izhtly increased importations of a2ll tha products we
ranufacture have been made and in soms minor articlaes
the competition thus created has resulted in a deoreaaed
tonnzge sold vithout profit.

The enforced economies of ths two former years had,
how2var, laft the country bare of lead produsts and
this copdition coupied #ith inviting prices and stren-
uous efforts to sell, resultad in the distribution of
a graater aggragate tonnage of our goods in any year
gince the orzanicaticn of the compesny, but at the low-
23t marzin of profit ver ton.

Under all ths circumstances it 1a gratifying to
bz able to report an increzse in the net earnings of
£65,003.07 cver the previous year. The net earnings
ars shoan zfter charging to expense agcount: over
£118,000.C0 expendad in repairs and betterments.

The usual quarterly dividends on preferred and one
dividend of onz p=r ssnt. on comzon 3tock were declared
ani paid during the year, the agcregate amounting to
21,192,334.00 shich deducted from the net earnings left
488,937.54 to be =2died to Surpluc Acsount, which is
theraby increazed to $761,099,.92 2nd actively employad.

The finansial statement shoss an incresse in the
value of stocks orn hand, =2pi they are the largest in
the higtory of the company. All Inventoriss hava been
taken at cash values for raw meterial and actual cost
for manufactured goods. ®e cannot expeot loser prices
for ras material and have a re=sonable hope of increas-
ed profits on the buainegs of the prassnt year.

Thz general fin=ancial condition of the company is
fully eet forth in the several statements. The working
Cipital 13 ampls for present needs, enadbling us to pay

*Gash for all we buy zithout borrowing. The aocounts
Paygble of 8105,163.83 represeht current matters in
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i _goegs Of payment. The mortgage of 213,803.25, as ex-
jained in last report, ®e cannot pay off during thas
"3ife of the holder.

X

- The policy of the manaszerment has been to mcdarn-
"ue the factories, with a viaw t¢ redusing cost and
ypproving the quality of manufactured products. Each
ear has show@n preogress and in the one ¥e are entering
further 2dvances in these direstions will be rads. The
gonditions prevailing #ith the smelting and rafinirng

{nterests tave not wzrranted z0tivze conduct of thzt
"featurz of our business in the pericd under review.

Our relations to the trads ars increasinzly har-
gonious. We hava studied the vants and cultivated the
friendship of both the consuring 2nd distributing in-
gerests. Havins acguired a2t great coat the best es-
“gablished brands and faotories in the Unitsd Stiates, we
chave lezitimately succeeded to the business whioch they
i d enjoyed, and are expandinz it sith the gromth of
£4he country by all proper meana. That business it =ill
ide our firast duty to foster and defend. Ths first six
zgeeks of this yeer's business 3how a large increase over
#8hs same time in 18853 and with 2 continuznce of peage-

“ful coniitiona ¥s xmy taks 3 hopeful view of the future.

-The lzte months of 1885 wers below the »verage and
proeptly 3how=d the sansitiveness of trads to finanoiai
‘fears. At this xriting a bettered feelinzy in this res-
peot iz guickly reflected by the renewed confidence of
“our customers.

) Cn Fepruary 3, 1896, we sustained & great loss 4n
the death of President William P. Thompson. The
.Bational Lad Company i3 the creature of his conzeption,
-80d its foundations were laild on solid rock. He de-
i8lgned 2ni finished on thia foundation a superstrusture
;ﬁhich is gelf-contained and aelf-sunportinz. All the

4 high qualitiss of charaotzr, which he possessed, were
:Prodigally exercised in its behalf, and the cormpany
3M80ds an enjuring monumsnt to his memory.

:!":h Tre conoluding paragraph of Presidant Thozpsonls
v328% arnual report expressed then, 2s it does ncw, the
;1878 of the managemrert and reads as follows, viz:

1t ®*The poliicy of this company remins precisely as
has boen since its inauguration, and i3 very simple.

-5 -
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first, the ungualifizd protecti

by bhe 2l1lifiz rotactlion of ¢ha prove
1;§‘i;:;:umegts and in 1t3 bhusicess, and éanbﬁzt?tgn -
pak? ; » and rgagonable profits, and iistribut;
aponz 1t3 shareholders whencver deemed ¥ise znc ade

O o™ é e znd prudent

Respactfully,
L. A. COIS,

Vice-Presidant.
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