PROTECTED MATERIAL

GCHAT 06

No. 92-2-21950-6 (King Co. Super. Ct.)

-~y . . X .
- S e s e -
- e o
e o, e e, | M TERIE it D
S ..r..a..lf;..w..\ﬁsb..clﬂ.\.\ Ty BT I L. W

T ——— i
- ——

PLAINTIFF’S EXHIBIT
B2 v I <

—
o~

]
I

SGP 0032603



TVINILVIN CILOELONL

= 37TH ANNUAL REPORT

FOR THE YEAR ENDED DECEMBER 3, 1883

OO “3adng 03 Bury) 9-05612-2-76 “ON

b

-
8
i

1
j
29

|
:

|
i

[P,

§
|
i
90 IVH

sagaﬁgsszum
:
:

Summary of Consolidated Financlat Condition

CHARTS:
Kraft Pulp, Papar and Contalnsrtoard Deménd
Piywood Demand
Chemicats and Chamical Products Demand
Natursi Gas and Gas Liquids Demand
Ten Years of Sales Growth
cmhlExpendmruhrNuHm& uipment

Equip

mmwmmem
Funds Provided and Their Disposition for 1963

- ." -

OO OO abn

.,,,
o ‘
IR - e bt s -

h

MAP,
Inside a-a Cover: Major Georgia-Pacific Mons

nnem

GEORGIA-PACIFIC

CORPORATION Sesmmar Qe 4 WesTeas DImsion EzAquaTess

i New Yoxx Execunive Oprice
| 375 Park Aventse, New Yark 22, New York | W

CosSETT Division HeapQuaRTERS
Croxett, Arkansas

NOXTHEASTEAN DivisioN HEADQUARTERS .
777 Summer Street, Stamford, Connecticut

PuGET SouND DIvISION HEADQUARTERS
300 Laitrel Street, Bellingham, Wuhlmm

SoutHERN DivisioN HEADQUAKTERS
Southern Finance Building, Angtisia, Geargie

i »
L P20 e O A 1TV (O Bvin Alyreramt e

.
o s -

<
-
L R
.

- srem oaats

L

SGP 0032604




Ownership of timber and timberlands iy
one of Georgia-Pacific’s great strengths.
During 1963 the Corporation added 325.000
acres of new timberldnds. The Corporation’s
outright ownership of timber now totals
about 2.5 million acres. supporting approx-
imately 20 billion board fect of timberin the
United States and over 2 billion board feet
in Canada. In addition to the lands owned in
fec. the Corporation has cutting rights to
about 2 billion board feet of timber in the
Republic of the Philippincs. Ketchikan Pulp
Company. 50% owned by Georgia-Pacilic.
has cutting rights in Alaska’s Tongass Na-
tional Forest covering over 8 billion board

TIMBER

feet of timber. Timber shppl_\' from the Cor-
poration’s own lands is supplemented by
purchases of public and other timber when
it appears advantageous (o buy on the open
market.

Timbcrlands are opérated to provide a
perpetual supply of raw material for all exist-
ing plants. More timber is being grown cach
year than is required for produciion. Mod-
ernization. aew plants ahd intcgration have
resulted in the operaiions retuming niore
profit—but using less timber.

Lands arc scicmilica‘;lly managed under a
Corporate policy of “dynamic conscrvation.”™
Its purpose is to grow the most timber possi-

Avral vicw an GeorgigPactlie Southern puse torests surroundme Crossent and Fordyer, Arkansas.,
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ble per acre perpetually and to harvest this
fiber at the peak of its productivity. By doing
this the Corporation can produce several
crops on certaid timberlands in the same time
it took Nature to produce just one.

Douglas lir timberlands are “clear cut™
in patches so all the trces on a setting are har-

vested at onc time. The logged land is im- )

mediately prepared for seeding or handplant-
ing with secdlings. All other kinds of timber
are harvested “sclectively™ with only certain
ripe trees being removed and the vounger
growth left to mature and to sced the land.

A wo-year supply of iree food is placed in

Georsa-Pacific Donglas fir tunber i Washineton Sigte.

the ground with cach handplanted seedling,
assuring fast, strong growth in the crucial
early vears. Studies in forest genetics are pro-
grassing (o produce a superior strain of trees,

Natural resources other tHan timber exist
in certain areas owned by Georgia-Pacilic
and the Corporation owns the underlying
mineral rights on practically all its fee lands.

Onits timberlands the Corporation has 209
operating natural gits wells. Georgia-Pacilic
lcases the rights to explore. drill for, produce
and market natural gas and oil to various
campanies on a royalty basis.

The Corporation also owns deposits of
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MANUFACTURING

The year 1963 was very significant for
Georgia-Pacific in the development of more
efficient manufacturing facilities in the fields
of pulp, paper, chemicals and plywood.

New areas of pulp and paper manufacture
included high grade sulphite pulp. 2 complete
line of fine printing and commercial papers
and a wide range of household tissue prod-
ucts. The addition of tissue manufacture on
the West Coast makes Georgia-Pacific one
of the few companies with national produc-
tion and distribution of a full line of house-
hold tissues. Chemical products were
expanded to include ethyl alcohol and a wide
variety of chemicals used in agriculture.

petroleum cxploration, adhesivés, cement
dispersion and production of vanillin.

To supplement existing pulp and paper
facilities. Georgia-Pacific completed con-
struction of an 85-ton-a-day household tissue
mill at Crassett, Arkansas. and has virtuatly
completed the expansion of the kraft paper
and containerboard mill at Toledo. Oregon
from 600 tons to %00 tons a day capacity.
Construction is underway on two 500-ton-a-
day bleached kraft pulp mills. one at Samoa
(Eureka), California, and the ather at
Woodland. Maine. These latier mills repre-
sent two innovations —the first use of red-
wood “waste” fiber for pulp at Samoa and
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the first use of hardvwodd for pulp in the
Woodland area. OQuiput of the Samoa mill
will go to domestic and e:iport markets while
that of the Woodland mill will be used by
paper mills of the Cofporation’s Northcast-
ern Division. An 85-ton-a-day paper towel-
ing mill at Bellinghan"n. Washington, with
attendant pulp facilities. and a paper bag
plant at Crossett will be dtarted this vear.
The Corporation developed the nation’s
first Southem pine plywood plant at Fordyce.
Arkansas. Tiie new plint. now in operation.
will have an annual capacity of 90 million
, square feet and is integrated with the Cros-
sett, Arkansas operations.

Nivht view of a Geargiu-Pacific chemcad plont at Coos
Bat, Urymen

Aerial view of Bellinghan, Wuslllmgwn puip. tissue and citemical plaats.
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Geérrgia-l’an'ﬁr newsprint plant at Woodland, Maine.
Dotted line shows part of lacation for new $00-goit-g-
day kraft pulp mill under construction.

Finest prefimshed hardvosd plewends are pristuced
a1 Savannal. Georxia.

At year end. construction was well along
on a new. automated redwood luinber mill
at Samoest, California. Completed during the

year was construction of a formaldchyde -

plant and a hardboard tempering plant at
Coos Bay. Oregon: cxpansion of lh«l“. corru-
gared container plant at Modesto. California:
construction of a Philippine mah(:lguny ve-
neer ol at Liunga Bay. Republic of the
Philippines and a new. all-clectric lumber
mill ncar New Richmond. West Virginia.

The current plant census, including those
already under construction. is dighty-one
plants. Scventy-cight of thes¢ arc in the
United States: two are in Canada and one in
the Republic of the Philippines.

Numoa-Enrcia, Caltfurnta s-,l«nl arca nnlt acw 360-ton-a-dav kratt puelp sl sue sddonted bene s i wreeruand: plywoad

plont, new roda ood sawan

. cvater tdoited e, and ongutal redsosd sawmill m bacheronnd,
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RESEARCH AND DEVELOPMENT

Georgia - Pacific research scientists have
found ways to convert wood and wood fiber
into new and better broducts.

Development of chemicals from wood
waste and pulp mill liquors has been one of
Georgia-Pacific's mdin objectives in its re-
search program. The Corporation's joint
project with a major chemical company on
the cooperative development of food prod-
ucts and an accompahying group of by-pn')d-
uct chemicals from waste sawdust and bark
is now at the pilot plant stage. Definite con-
clusions about commercialization of the
process have not been made yet. The project
continues to show promise and final answers
shoutd be forthcoming in the near future.

Chemical products in commercial produc-
tion are lignosulfonate, formaldehyde, resins,
aleohol, soil additives, charcoal, tall oil, tur-
pentine and acetic acid. Continuing pilot
plant operations and development are ex-
pected to lead to further profitable producits.

1n 1963 most of Georgia-Pacific's research
activities were decentralized and more closely
aligned with key manufacturing facilities.
Decentralized research on paper and paper
products, aminates, chemicals and wood by-
products is bringing more practical resulls
in a shorter time, Resulting products can be
brought to market much sooner,

Intriguing new products will continue to
flow from Georgia-Pacific’s research effort.

Researchers work in Oregan pilor plant, dﬂermb'ling mast profitable means of extracung valnable chemicals frone

warte wood fiber.
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MARKETING / DISTRIBUTION | PRODUCTS

Disttibuting and marketing
Georgia-l'Paciﬁc's fong list of forest products
requires an aggressive and varied program
in order to meet the challenge of strong com-
petition. A nationwide distribution system of
51 Corporation-owned sales offices and 82
distribution centers is responsible for market-
ing the tremendous annual output of paper
and paper products, building materials and
chemicals. Located in major market areas
and at mill sites, these sales centers serve ap-
proximately 30,000 dealer and industrial ac-
counts using the various products. During
1963 nine distribution centers for building
materials were replaced with new, efficiency-

This new center af Jacksonville, Florida. is typical of Georgia-Pacific's 82 distribution cenrers.

oriented structures. Aggregate floor space of
such Corporation-owned centers now totals
over 2,100,000 square feet.

Export and import activities are important
in the Corporation’s sales picture with export
gaining increasing emphasis. Representatives
for Georgia-Pacific are located in 40 free-
world nations. The growing use of paper in
overseas markets is causing a sharp increase
of pulp and paper exports by Georgia-Pacific.

Substantial investments in advertising and
sales promotion have been made during 1963
and are planned for 1964 and the future,
These investments are designed to increase
sales of high profit products and to launch
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new products which have been developed to
upgrade our profits.

Adverdsing and merchandising emphasis
during the year have been directed mainly at
plywood of all kinds, including factory fin-
ished hardwoods, Fiber-Ply, overlaid panels;
paper and paper products. including kraft
paper and conlainerboard, grocer bags and
sacks, cofrugated containers, fine printing
and offset papers, bleached foodboard, news-
print and household tissues. Also subject lo
some hard-hitting campaigns werc hard-
board, fidkeboard and particleboard, red-
wood lumber and speciatties, Southern lum-
ber products, charcoal and chemicals.

Two hundred and nine aoctive wells tap natnral gas
resources under Georgia-Pacific  timbertands, Coal
depasits of 256 nnllion tans underlic some of these
lands and are worked wnder Icase arrangenmients.

Packaged Georpia-Pecific building products are at-
tractively proiecied. have greater sales appeal and
simpfify inveniory.

Georgia-Pacific paper and v products are sold
nationally snd lr ga Phrec .

roughout the free world.

Exclusive Georgia-Poctfic inlad pancling sets o dra-
matic mond.
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These household tissue prodacts are produced by Georgia-Pacific and marketed from coast to coast,

Georvia-Pacific forest producis nul' shipped abroad to foriy [rec-world narions. Hete lnmber (on deck) and plywood
and bleached pulp are cn rowte 1o foreiga destinations.
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