FAWICK CORPORATION

NOTICE OF SPECIAL MEETING OF SHAREINOLDERS

To The Shareholders of FAWICK CORPORATION :

PLEASE TARE NoTICE that a Speécial Meeting of Shareholders of Fawick Corporation,
a Michigan corporation (hereinafter called “Fawick’”), will be held at the Hotel Statler mmm,

Cleveland, Ohio, on Tuesday, the 26th day of March, 1968 at 2:00 o’clock PM (Dasteln .

Standard Time) for the following purposes:

1. To consider and vote upon the adoption of the Agreement of Merger tié,i;ed as of
February 1, 1968, between Fawick and Eaton Yale & Towne Ine., an:Ohio corporatlou
(hereinafter sometimes called “EYT”), which is included in the accompanymg Proxy
Statement and provides for the merger of Fawick into EYT as the’ survxvmg LOrpora-
fion, and to authorize the directors and appropriate officers of Frleck io take all
action necessary or desirable to accomplish said mer ger, o P

2. To transact such other business as may properly comé befbre 't}"ie;i'm'éeting

Only the shareholders of record at the close of busmes on March 1 1968 are entltled to
notice of, and to vote at, this meeting. The affirmative ; “ote of holders of not less than two-
thirds of the outstanding shares of capital stock of I‘aw,xck will, be required to accomplish the
‘proposed merger, ; o

Shareholders who do not expeet to be present at’ the meetmg are urged to complete,
 date, sign and return the enclosed proxy the envelope ‘furnished. No postage is needed if
mailed in the United States. )

» ‘"By Order of the Board of Directgrs,

Epwarp C. CroucH
-Seeretary

FAW 03188



RSEDARITASTS

FAWICK CORPORATION AND SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS

Note 1. Pxinciples of Consolidation:

The ﬁnancmi statements mclude the accounts of the Corporation and all of its subsidiaries, both
domestic and foreign.

The following changes have occurred in the January 1, 1963-December 81, 1967 peviod included in the
Consolidated Statement of Tacome: : :

a) Fawick N. V., a Netherlands corporation, was formed in 1965;

b} In transactions accounted for as poolings of interests, Fawick Flexi-Grip Company wa§ acghired:
in May, 1964 and Olme Precision, Inc. in September, 1967. The operating results of' these com-
panies are included for all periods shown in the Consolidated Statement of Incors., ¥

a

statements for those years, In 1966 Fawick Corporatlons ownership decreased
43 per cent interest and the accounts of National are not included for aAny pe
to 1965. The losses of National in 1964 and 1965 were not s1gmﬁcant | :
income.

Y

The Corporation’s equity in the net assets of consolidated subsidiariess

i exchange in effect at December 31, 1967, Propert;y, plant and eqmpment have beeh expressed in Umtcd States
" Gollars at historical rates of exchange, Earnings of foreign mlbsldxames i)een expressed in United States
dollars at an average exchange rate, the unrealized chfferenc 3

. $3,338,278
3,402,460
2,479,506
2,170,085

- 1,883,423
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