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THE GLIDDEN COMPANY

CLEVELAND, OHIO

To the Sharcholders of
The Glidden Company:

The annuat report of your Company for the-year endedOctober 31, 1941, is .Ev::nném
herewith. The pet profi€ for thé vear affertaxes andallcharpes, was$3;010;389:92; ¢qual
1o $3.08 per share-on-the: outstanding:commonzstock. This-compares-with-a net-profit
for 1940 of $1,727:828.99; eqital to $1:55 per-share:

The net sales for the year amounted to $68,901,706:48 as compared with sales of
F50,169,733.04 for the previous:vesr.

Only a comparatively small part. of the _u..rqa_% increased: vcﬂan.«m is _.auqowwbﬁ& by
contracts between the Co the Gove:
ncreascs in volome aré distributed throughout thie:

As in prior years; much of-the increase-in- earriinps-was the resuleof a-widening use
of Glidden products-by consmmers and in major industrics, This expansion was made
ncmm_Za v.«. the 855:& am. 24&. the ‘S&E_am. Wm@mzns

H »:m‘ﬂ_m @ﬁ#ﬁj&:a 0

:mmamﬂnﬁ <

ﬂﬁ,maavm:u\ w»m mm.

quisition will 12.55 ﬁrm Oc.sg:% to maintain ﬂ m:ndoc cm this i wu_ucﬁma Emamuﬂ
and to increase the prodiction as so6m 28 i El
vided: Ilmenite was-formedly imported mﬂas thdia butsupplie
the world war.

Attention is directed to the fact that our Company is in an unusually advantagecus
position so far as priorities are concerned, and the continued operation of our various
mannfacturing units. The Food Division is essential in wartime economy, as is the Sova
Bean Division for the processing of Soya Beans and the production of Soya Flour, Soya
Bean Oil, and Soya Proteins; the Vegetable Oil Division for the production of linseed
oil and edible vegetable oils. The production of the Chemical and Pigment Division,
including the refining of basic metals are all essential. The products of our Naval Stores
Division and our Paint and Varnish Division are necessary not only in supplying the
Governmient directly but in supplying various industries manufacturing material for war
and defense purposes,

In handling the tremendous increase in sales, the Company is using every vomav_o
safeguard apainst inventory losses should there be an abrupt decline in marker E,_na.r
this partly through hedging of all important commodities where it is. possible to do so in
the futures market.

Since November 1, 1940, vour Company has applied the lastin, first out method of inven-
tory pricing to certain raw materials and goods in process, This has had the effect of
reducing the total value of consolidated inventories on October 31, 1941, approximately
$1,115,000 below what it would have been had the previous method of pricing been
followed. The net profit shown, therefore, is approximately $455,000 less than it would
have been under the method previously used.

During the closing months of our fiscal year, plans were worked out for the refunding
of current indebtedness in the amount of $7,000,000. The transaction was completed in
the first month of our new year and was carried out on a term basis.

Mutually satisfactory labor conditions exist throughout the whole organization. Your
Officers and Directors acknowledge with sincere appreciation the intelligent and co-
operative efforts of the entire staff.

By order of the Board of Directors.

ADRIAN D. JOYCE,

President.
December 30, 1941.
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CONSOLIDATED BALANCE SHEET

N “nn 27
i -
The Glidden Company and Consolidated Subsidiaries ’
October 31, 1941
' ASSETS LYABILITYES, CAPITAL STOCK AND SURPLUS
CURRENT ASSETS CURRENT LIABILITIES
Cash., ., .. .. e e e e e $ 2,262,550.67 Notes payable tobanks —Note D ., . ., . . . .. ¥ 6,000,000.00
Trade notes and »annvﬁ:nﬁ veeeivable . . ., . . . . .. § 10077709 Accountspayable . . . .. .. Lo 3,570,703.24
Trade accountarecelwable . . . . . . . ., . .. 7,230,243.72 Accrued taxes, royaltics, interest, _35..":2.2?. C 506,377.45
8 7,331,020.81 Federa), state, and dominion taxes on income — 3:52& 1,239,588.10 §11,316,668.79
iV 15150560 7179,515.21 LONG-TERM NOTES PAYABLE — Note c
Raw materizle, in-proccess, fin goods; and Rupphies | 15,821,122.55 | Bank _o:_ﬁiv::nia_ amounts maturing, $500,000.00 an-

Other current accounts receivable and advances, #wn ree
SOTVE « . v 4 v ¢ e e e e e e e e e DY

INVESTMENTS IN-SH ww:u;_w COMPANIES
California mining companies, at less thancost .l?cﬁ u

Capital stock (1009, owned) -, .. . . .
Bonds = principal N:S::nwaooeooac. e
Advances . . . v v v b e e e

OTHER ASSETS AND INVESTMENTS
Cath surrender vafue of Tife fnsurance . . . . . . . . .
Sundry investments. .o v cov s e m s e 0 e e
Sundry notes. and- advanges to mn_au_dn? and
claims against closed banks, less reserves . . . . .. .

PROPERTY, PLANT, AND EQUIPMENT —-Note C
Land, atcosrorless . . . . ..o 0.0 0.

Ruildings, hitiery, and equip atcostorless , , .

Less reserves for depreciation and depletion . . . . . . .

INTANGIBLES
Patentr and rights to manufacture, at cost less amortization

DEFERRED CHARGES
Inventories of advertiging nanm.»sa.uSmo:»Q_..‘ES»& in-
surance, and experises: ... . . e e vt v
Special new products-development « . . . . . .. L. o

6585,613.02 $25,618,801.4%

£ 1500000
187.500.00 -
927.425.8¢  1,129,925.84

8 527,496.50
69,349.99

118,15487 71500136

8 2,255,587.46
23,580,357.37

$25,835,944.83
8,913,404.83  16,922,540.00

127,713.78

£ 551,626.23
95,807.27 647,427.50

$45,161,409.93

nually July 1, 1943, to _ct_. _=n_.::.? 5824 at :&.Ve
S_u\\:...

2,000,000.00

RESERVES .
ForeontingentieS . . . v v . v i u v w e e e e % 67,885.56

For adjustment of ucnn.:.#. commitments . . ., .. 170,474.36 238,359.92

MINORITY INTEREST IN SUBSIDIARY COMPANIES 209,380.25

CAPITAL STOCK AND SURPLUS — Note D

Capital seock:
Convertible preferred, 444%, cumulative, par value £50.00
a share (redeemable at §52.50 per share, convertible
into seven-tenths share of common stock):
Authorized — 200,000 shares
Converted ~ 60 shares
Issued and outstanding, including n_.unu.:v. a—_uZn.

199940 shares . . . . . . . ... ..

Common, without par value:

Authorized — 1,200,000 hares
Outstanding, including treasury shares, 835,591 shares
Reserved for conversion, »ue.omw shares

Statedeapital . . . . ... ... ... .. ... 418065500 $14,177,655.00

Surplus:
Capitalsurplus . . . . ... ... ... ..,... 5837403692
Eamedsurplus ., . . . . . . . ... .. ... 894232018

$17,316,366.07
Lesa capital stock in treasury, at cost;
Common 5,048 shares, convertible preferred 300 shares 97,520.10 17,218,845.97 31,396,500.97

$45,161,409.93

. § 9,997,000.00

CONTINGENT LIABILITIES

Letters of credit ourstanding . . . , ., ., , . .
See noter on following page.

$ 1,027,117.20
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Nore A == Invens f.princip
fram rhe methad cieed ing year
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Note B — Inyeeement
seared heréin atlewch
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however, the [nsses-for the'pase fe
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in the State of Califarnia-hy the
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1941; The Bosrd of Directors, 2y
Tong-teem and £5,000,000.00 sh
7ang maruring Jalv 1, and $4.000,000:

in eXcene Ol WEITT

be outseanding, the Company wilk not declare or pay any dividenaz (other vhan dividends payablesn comn
vommon stack except out ol cons
31, 1940; nor

rEthateor-

poration to approximately irnety.per cent ol
The accounsz of Amerie: oninm Corporar
Nore F — Net'assers Jocared inCan
been included in cthis balance s}
of $298,919.48 which have be
cludes the amount of 31,259.625,17 Tor the Canad

CONSOLIDATED SURPLUS

The Glidden Company and Consolidated Subsidiaries
4@&. a:&mm October 31, 1941

tolated #ared TocpTaTIn:

CAPITAL SURPLUS
Balance November 1, 1940, and October 351948 . . . .. . ., . .. .. .. ... 883703692

- f o e ]
EARNED SURPLUS
WWW=nuZo<o3¢nw_.—o$ e e e e e e e e e e e B T482,735.86
Zm«ﬁqc.._:.o:_.nw.mu« e e e e e e e e e e . 0«1 B 3,010,280.92
Adjustment of reserves for depreciation ro reflect redic-
tion in rates allowed by the Bureaw.of Internal Revenue o
in 1939 and 1940 income tax reéturns .., . ¢ 129,651.36
Less additional ineome tax assessments for the years 1939
and 1240 . v Lo LU e e e e e 27,330.45 102,320.91  3,112,710.83

£10,565,446.69

w

Deduct; ;
Excess of cost over market value of 800 shares of common
treasury stock given in the payment of land purchased 3 2994945
Dividends paid: 7
Oa:co:..w_a preferred — 8225 ashare . . . . . . . § 449,38009
Common — 81402 share. . . . . . .. .. ... 1143,788.00 1,593,168.09 1,623,117.5¢

BatancEQcroser 3L, 1941, . . . o . ov v v v e e e e s . B 894232005

Note — In.prior {
charged to capital surpliss. If euchive:
10 1941 inclusive, had bern charged:
would be 7,684,3

t2 have bren
YCETS:

w‘wwﬁﬂmmm,m‘.ﬁm.;u -

CONSOLIDATED PROFIT AND LOSS STATEMENT .

The Glidden Company and Consolidated Subsidiaries
Year ended October 31, 1941

Nt S5 o v v v e e e e e e e e e e e e e . R6R901,706.48

Cost of goads zold, selling, administrative, and peneral expenses (exclusive of
depreciation) —Note A, . . . . .« . . e e e .. 63,776,676.84
ProriT REFORE INTEREST, DEPRECIATION, £ 5,125,029.04
312,780.73

Otherincome . .« . 0 v v v v 0 0 v 0 e
% 5,437,810.37

AND Orwer INcome . . . . . L L

Other deduictions:
Inrerest on hank loans and serialmotes . . . . . . . . . ... . .. 8% 7389920
Sundey . . L. 0L L . C. 335,804.08 409,763.28

Prorir Brrore Derreciation, DepLrTion, ANp Taxes oN Incour .

I ] . ¥ S0moi0s
Provision for depreciation and depletion—Note B . . . . .. .. ... 846,861.53
;J:z?n?.m. e e e e e e B 418118556 ¢
teds
Foederal normal income tax . . . . . . . . . 8 900000
Federal excess profits 12X . . . . . . . . . o e e e 15,000.00
Dominion and $62te t3XCS . 4 & .+« . e 4 4 - e e e e e 150,000.00  1,155.000.00
Ny Prorrr Reeore Minvorrry INTeREST . . . . . ..o L. L. S 302818556
Minority interest in profits of subsidiary companfes . . . . . .. ..o 15,795.4°
NerPROFIT o v v v v e o e e e e e . % 3.010,289.92

e

Zonn>|>»0nnafa~u_.—o=?4«:3&3&‘.nn..vn.iiiniiu_-lonov-?&a..._.o,-..__e:—s_!?m?mi.oilﬁ&.&?ﬂn-a
of the methads previously used, This change in nw_qn method of pricing had the eect of increarifig the cont of goods snld approximately
$1,115,000.00 and reduced the nec profic for the fiscal year approximately $455,000.00, .

Note B— Depreciation claimer in the Company’s RS,LJ income eax recurn for che Wn! 1941 exceeded the xmount included in this
sratement -hy approximately £67,000.00 due to depreciarion claimed an corts writeen off or credited to revaluation reserve during 1932,

Note C— No provizinn har been made in the forexoing statement for losses of wholly owned, nonoperating California mining com-
panies for the vear, amounting tn %39,786,39 ?n_..n::m provision for depreciation in the amount of $27,927.33,

Note D ~The net profic shown above includes $94,063.65 for the Aw-:-_&-a bridiary, ing that *s net profit for
the e:?ﬂ..mm -_.w_ﬁ_- effect to adjustment of its net current assecs and sundry investments to Control Hoard rate of exchange in ceet
at Ueto! " .

B di
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ERNST & ERNST
CLEVELAND
UNION COMMENCE BHLINNG
Board of Directors, N
The Glidden Company,

Clevelsnd, Ohio,
We have examined the consolidated balance sheet of The Glidden Company snd consolidaced subsidiarics (Califoinia mining com-
ﬂ!:a-u-s_in._v a3 of October 31, 1941, and the consolidated statements of prafit snd loes and syrplus for the fiscal year then ended,

ave reviewed the system of internal canteof and the d nf the and, without making  detailed audit
the ions, have, ined or tested ing records of the ies and other idence, hy merhnds and to the
extent we deemed appro ¢. Our examination was made in accordance with generally accepted suditing stindards uvw_mnuzn in the
and jncl i dures which we idered neceseary. Such Jures included test conk of trade receiv-
ables and observation of p d loyed by the fes in ining ins v q ities 3t October 31, 1941, 2¢ locations
selected by un.

Inventories of principal raw materials have been priced in secordance with the lase-in, first-aiit method nf Serermining cost instead-of
the methods Wﬁ!.u:-_,« used, Such aru:an (which we consider proper) had the effect of reducing the stated for i iee 2
QOctober 31, 1941, by approximately $1,115,000.00, and reduced the nee profit (after income and excens profirs taxes) shown for the
fiscal year w.w.-u_:d-r._unn-w $455,000.00,

[n our opinion, the 2ccompanying balance sheet and related statements of profit and loss and surplus, excluding the California m
compinies, nrewnne firly rhe consalidated porition of The Glidden Company and its consolidated subsidiaries at October 31, 1941, an
the consolidaced results of their operations for the fixcal year, in conf 'y with generall é prisciples which, except
as stated in the preceding paragraph, have been applied on a basis continstene with thae cw.ra preceding year.

ERNST & ERNST,
Crvtificd Public decountents.

T

Cleveland, Ohio,
December 26, 1941,

GLD30316




