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INTROICTION A

For tho past scvoz"al yeors the Ccadiza cnereticn hna-bccn relativoly
static, znd viaiie advancos havo beca pade in ecertain sectors, growth hag besn
inhibited by the sizo of tho totel mesket, the difficulty of imovatics, and
the t:.cer':..'i-.inty regarding tho future of tis Avtemobtive Foea Trade Agrecment.
¥hile t.hia: Aozocmont hos nobt yob becn exbended to cover -r»?licaat paris,
opinien 13’ groufng that docpite opposition im ccma quarters on otk sides of
the border, this will ultiz-~tely heppon. In the mesrntime, the pow Anbieli—ping

Act recently cmacted in Camada msXkos 1t cosizr to izpost inmte Canzda a2t Jownr
prices thon beloro, b.ccc.nse ths *_':.p::s:'.t:‘. = 62 Qr=ping dxty is no lomger
sctonstic, end requirss a compleoint by an injessd peruy bolore 2 ponmaliy miy
be impcsod., In other words, tho sclling poice to the v;mrch.zsez' in Cenzda nsed
no lonzer bo the scma as the Fair Movket Velue in the corxisy of origin, 2lt
Fair Mariet Valuo rcomaims tho basis of custems duby.

Witk this portiel loworing of the toriff borrier in mird, plus the probebility

of its complote disapmoaranco, 1 have prepared alternctlve summesics of the Fivow

Year Sirategic Flan and will vlfimately cub=ii 4o slberactive plezma.
The Basic Flan is prodiczted oz 2o chaznze in the Auboamotive Trade Azrceoent,

and w111 be subziticd complete wdia mmbers, The Altornative Plrn wdll assus=d

an ezrly aboldition of torifl berriess and x::.‘_"_ PIoIOZ0 scmo very forercaching
ckangss. Bocause of its radiccl pature wo aro wnable to include aczbers, bul
at a lster date we will have gathored suﬁi.ci::x‘:. inZorzebion to ccznlcic a
projection. N : '
Basic Plra 3
{a) Statczzat of Objochives SPNY 005418 -
(1) Achiovs 3.5 nillica Collars 4a sairments from ABS Cansda in 197L.

o=l growth would yield 2.8 =ildiom,
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