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Rating Raticnale

Ratings for Owens Corning {OCF) are based on moderate deb iavels in refalior: 0 thé Sompany's oparating Cask llow and steag

MiarKel positions in its primary proguCis. Asbesios-relaled Eobitties will continue 16 lay Ciairn o the company’s cash flowy over

the near ferm.

»  OCF continues 10 benafit from steady Growth int its primary matkels, ar has diversified is cash Eow base through ids grow-
NG internatitna seerations.

+ Dedt ievels have been reduced and remain moderaty in reigtion fo cash Sow. Balance shee! improveman in tne krst hal of
1995 was aided by the canversion 10 equity of $173 rEtlion in sorwenidie junior subordinated debentures and the issuanss
of $184 miflion in eonvertible monthly income préderred $100k,

+ Asbeslos ¢iaims against the company Continuec 10 be fried at a high levet through 1998, However, we expast that e in-

crease in the level of ciaims has been an elfort 1o beat Numercus siate ang federal tort reform etesns, ang that the uality of
{he Climg has deteciorated. We expall thal new ¢laims wifl begin 10 Seciing i 1996, fRAGUGY Cash culiays will inCrease Hver
the near term. The recent setdfernenl with insurance companies senlisming coverage of apgroximately $330 mition pfimi.
rates previcus encertainty regarding thase funds. allowing OUF aduditiona) fexibiliy,

» CCF has had {he capacity to make a numbor of growh-origntad invesiments over the pas! severdi years. focusing first an
cost-cutting and productivity eshancemenis. and then ingreasingly on growlioriented acquisiions and Capacity expangion.

Liguidity/Debt Structure

OCF's batante shae! reflects the significan: cagital 10 be expented in e Lfurg 10 setlie asbesios claims, OCF projects that on
claims made wrough 1993, & will spead approximately $457 milicn in excess of insurance proceeds to setlie asbestos clims
{atthough the tming of the actsai payrnenls wik e ghread Ouf aver & longer period). These payments. Whes: CorDines wih the

which CGuid confinue over the neat term in the event of a downturn in econmic conditions. However, et protection rovided
Rrrough operating cash fow remaing boaithy with 1888 ERDITAnerest expense comionably increasing over 1934 levels, Healthy
cash flows an¢t e $367 million in ew equily provided by ihe conveniet debeniites and the preferrad SI0cK have continged 10
irprove the company's capial position. Long-lerm debf maturities are not large over the next several years, and liquidity from

Operations s suppiemented by unused bank fines totaling $586 million {as of 12/31/95).

Racent Davelanments

Favorable eng markels and ine company'’s productivity im-
provernants have resuited ia continuing margin impeovement.
{Globat pricing sirengin secounied for he majornity of the saies
gain in 1895 ziged by the acquisition of e Pikington busi-
nesaes i the second quarier of 1924, Management &g a0~
tively expanging capacdy in its glchat composites business
1o take advantage of grovdng gional demand, although indk-
vickadl projects a8 mederale in size. AcqQuisitions will con-
linue w play an aclive rsle in QCK's stiategy trvough the year
2000, with g padicular emphygsis on product ling extensions
¢ technology opponuniies, and on ¢ontinued internationa
expansiin. The recent setiement of GUF's insuzance cover-
age amounis to the confirmatinn of $33C million in coverage
plus the abilty 10 purchase additional coverage), with OCF
having actess 10 80% of tig amoun prior & 1993

Major Risks

The major risk iaced by OCF continuas 1 be in the arga of
ashestos-ralaten kabities, Af yearend 1985, 144,500 claims
wete culstanding ageinst the comparty (up fom 307,200 at
ihe yearend 1894} with pretax resesves of $707 million hav-
ing been established for Claims made through 1993, Cams
mada afler that date, or higherthan-proiected setiement

COMS N Claima rade PNo 16 1993, 19mein an uncenainy.
OCF rermaing exposed fo cyclicat downiaing in construstion
activity, and these risks may be augmentead Dy the company's
aggressive growth targets, Negative cash flows coutc ex-
pand upon a delenoration in the economy and a continuation
. of the company’s.capital expenditure program.

Fundamentals

Owens Corrsing opérates in iwo primary matkets: Suitding
Products {67% of 1985 sales) and Composite Materials
£33%;}. Through the buikding products segment, OCF madu-
tactures insidation, roofing matenals. and specially products
for home exterors such as patio goots and windows. Trrough
the Composite Materials division, OCF is the world's fargest
martactures 0 glass fiber composites. OCF produces these
composies {or end uses in more than 40,000 mduskial and
sorgumet preducts. OCF is agorassively pursuing a target F
35 piflion in sales Dy the year 200. New product intrpetucinns
inciudte the Hrgl now glass fiber produd for use a8 insulation
i rgarly 60 yoars. This prodiuct. Misatiex, ¢an be compressed
nte 1olts that are 25% of the size of existing products, con-
stirviag storage and franspoziation Costs, and aisc has $ig-
nificant cost advaniages in the manufactusing process.
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Corporate Profile and Strategy

The Buding Products segment of Owens Corning {OCF)} fo-
CUSeS 0N thiee primary categories: insuiation, rooling materi-
afs and home exterior pragucts, such as windows and patio
goors, The company's primgey 106108 18 0n the home Inpitve-
men! markey, and estmates that only 18% of consolidated
sales are bed 10 US. housing staris. QCF products soid
through hume improvernent refail outlets comprised approxi-
mately 40% of this segment’s sales, with remaining sales
made directyy 1o a wide range of contraciors, tabricalors and
manuiclieers, The company has & trémengous franthiise in
s U.S. insulation business, with strong brand identification
and 3 high marke! share position that the company s Aow try-
irdy 10 estabiish overseas,

Recent Developmenis

Structural Developmernis

The Composite Materiais seqgrsent is $he wosld's leading Sup-
pler Of Qlass composiies. whose maidr Lses intiude 106ling
shingies, internal builting gomponents {swch as whs ang
Showess), apiomotive companenis and Diping. Growing ap-
plicaions have resutted in ils Lee in ovar 40,000 end prod-
uets, diversifying the company’'s custome: and revenue base.

QUF's operalions have yngergons @ Number of siructural
changes over the past seyeral yoars, with the intert of focus-
ingG ON Core produll srengths and improved manufaciunng
etficiency. in the past three years the company has soid it
pnderground storage ank busingss, spun off its poiyaster
resin Dusiness into a jointventure. $osed its resol protuct
ine and sold #s remaining 28% share in a Japanese liver
Glass joint venture, Additionaily, the comgany exchanged its

along with a nurmsher of facilly consolidations, manutaciuring
process inprovermenis, product fne ralionakizations and
oiher steps, have resoied in 2 number of charges being
taken over the past five years (see Chart 1),

Chart t
Special Charges
Pretax
Charge '
Year $Milions Purpose
1894 544 Parsonnet regucions

28 Lisposition of commercial rooling Dusiness
820 Divestiiure of nore-strategic Dusiresses ang

taciities
$22 Business redlignments
3 Other
1993 317 Fersonaai reduclions in Ewropean apeiatons
R3] Write-sown of hydrocarbon ventures
36 Wite-csown of Ew10pean a5sets
1942 544 Petsonnatraducions is Dulding pecducss
segment
2 Astal wiite-Sowns assodiated will:
¢entraiizasion of BCCouing and Exformation
Sysiens
1350 865 Hestuchwing chatge

These steps have il to an improvemert in reported Gross
marging, as shown i1 Chart 2 which breaks Sown fhe
company's tecent cperating perfottance and exiracts the
numesaus charges involved with these steps. Althoegh: this
isnpravement has oGowred duting a pericd of rolstively
SHONY eCCNOMIC COMSitions {and simply relumns marging 1
1983 peak levels), we belisve that the company M1as reducest

ness. which is less cyclical and is 8 better fit with the
sompiEny's existing distribution channels, These transactions.

ment has exceeded what wouid be explained by the assel
wrile-downs, frice increases and oderating leveraga.

1885 Operating Segments

Sales

Buiidiﬂ?g

Operating Proflt

Buiscin
Produsts

51%
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Materials
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Chart2
Productivity Enhancement

1988 198¢ $993 1992 1991 1890

Gross Margin (%) 263 243 221 214 215 249
Operating Margin{%} 114 67 80 74 76 84
Opeeating Margin

excluding charges (%) 114 7 935 8O 70 116

New Froduct Development

Thiough the 19806, in addition 1o 18 cost-cutling and peoduc-
tivily emphasis, OCF maintained a sloady 10cus on new prod-
uct development. The mos! visibie evidencs of this has Desn
e 1894 introduclion of Pink Phus (which inchides the
company's new Misaflex iber}. This product is much morg
compact than exstng products andg is less costly to produce.
OCF is inthe process of rolling ot this praduct i a number
o test markels, with further expansion tied 0 addionat pro-
guztion capacity corning of slrgam.

A secoag product stiif in ils infaney is the company's Promi-
nence moufing shingie, which management believes is supe-
rior ta sxisting products on e rarkat. This product is alstin
the process of being gradually selied aut in ing with growing
marke! aeceptance and incremental Hroguction capacity.

Altiouch thete Braducts are #xpecied 10 invdive sume tan-
nibgiizatien of existing produdt, a cenan degree of market
sepmentation fconractor vs. puilding materal retailer. now
consteuction vs. remodeling} ang price ditferential will serve
0 oflse some of this effect Regardiess, the company's ca-

A

o~

of pricing stength when negotiaing with customers.

O0F 5 also seeking to capitaize on its propristary fechnoio-
gigs and malerials through brand-name marketing. By pro-
moting brand name awareness, primadly through jeint
marketing agreements with end products mate from s ma-
terinls, OCF stiempts fo position its progucts as technolegi-
cal leaders. The company then hopes 10 leverage this brand
pWareness irdo adgitionat praduct ooporunifies. Conssiidal-
ing & number of the company’s producis {including insuta-
tion. rooking shingies, viny! siding and winddws, etc.) no a

pachy 1o mairain g leadership-position mediporates. 2 fevel.....

singte energy-efficient Pink House concept is expected 10
benelit the company theaugh an intagrated systems and mar-
keling approach.

invasirments

QCF hag dramatically expancied i$ capial invesiment pro-
gram over ine past several years, characterized by incraased
fevels of acnuistions. capacily expansion and growth initia-
tives. We also nthe the changing nature of the investrments,
with infesnal, productivity and cos! reduction expengitures
being replaced by more external, growth-ratated expends-
tres, Conterning acauisitions, OCF is expecied 1o continue
t6 make moderate-sizad acquisitionsg white conlinuing 10 fo-
cus Gn itg gare butinesses. Acquisitions wilf nat de a driving
lorce beting the company’s Growth, Dut as in the racent past,
OCF will take gdventage of availabie opporlunities o add
compiementary produst lines andior techpdiogies. Recent
gcquisitions are dejaitod in Chart 3. The comigiany’s 1oCus on
maintaining targel debt levels indicates & high likelhood thal
the company wilt continug 10 use stack, whare appropriste,
t0 finance acquistions.,

Ag ot the company’s capital expenditute program, the rma.
jority of OCF's capitat expenditures prior to 1994 have been
i the nawre of coasolidalion and rationalization, efficiency
and proguctivity, and cost rechuctions, Since 1884, tho com-
pany has teen abls o focus investment on mors discretion-
ary capital expenditures such as: capadity expansices ¢
support growing end markets, new protuc! intraduitions sng
getgraghic expansion.

OCF's capagily expansion is primarily tocused o tzking ag-

vantage Oi grmh ! g;obag uémaﬁdv{wmcmme.mmﬂ; ..............................

als prosucts, With sold cut produttion wottdwide, OCF has
been rapidly ratcheting up iis expendituze pians. in 1895,
OCF announced that by the eng of 19886 its composites ¢a-
pacity wouid grow by mors than 30% over yearend 1894 lew
¢ls trough a $200 miflion axpenditues prograem. Speciics
include incremenial capacily additions 8 iis operations in the
LS, (Texas and Tennesses), Brazil, Soudh Korga, France ang
the UK, and a joint veniure agreement 10 begin progudiion i
india, ARhough large inthe aggregate, the intremeral niatyre
of piannad capacity addiions entails modes! cutiays per

. Chant 3
1994-85 Acquisition Activity .

Compaty Data Proguct i ins Annus) Balew {$} Price (§)
U industries . 584 Foam boarginsylation . 48
Pilkinglon Insulationd [ Fiber glass Insiiation, rock woos ingudation, * 11D
Kitsons Insuistion Produc!s fhermat and acoustical ingulaton

Western Fiberginss Graup 145 Fibergiass prodicts NA %
Fpicon Manufacturing /35 Foarm insufation products 3 35
Softech, nc. 1S Suutturat, thermat and acoustical inmdation preciuets 4% NA
Fiber-Lie 12005 Fihergiass moiding praducls 33 NA
Delsan gusles 12185 Vinyt wingons, patio goors, arcessyriss 30 NA

“HIC indusiries ana Pikington contthuted $134 mllicn o O0F ' 1934 paies.
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Chart 4
Business Segment Breakdown

1955 1994* 1993 1982 1991 1990 1989
Buliding Products
Sates {$) 2404 2.273 1945 <598 1840 20036 1452
Liograsiog noorme {8) 23 539 175 169 9% 116 183
Change in Sales (%) 58 188 25 32 83 42 54
Change in Oper, Incatng {96} 26.4 a0 806 195 7.2 366 27
Operating Margin (%} 89 83 24 5.7 52 © 58 635
Lomposite Materials
Baleg (8} 1,208 1078 o994 o973 842 1075 1046
Opeating Income (£ 225 109 & 138 127 213 ay
Change it Satas (%) 12,3 80 19 as 7.2 24 7
Change in Oper. Income (%) 106.4 1.2 280 87 4G4 231 37
Operating Wargin (%) 186 16.1 9.3 14.1 135 201 %7

“biniuthes restagiueng sharpes in 1664, Excluding Chevges, 1ha cpgating earings dor e DIGInG groducts seenent Bnd the ctmpisile mdterala

segmant wauid have Reen $260 antt $121 respectvely.

project, with wne company retaining the discration 10 post
DOne expentinees in the gvent of agverse market conditions.
i the buitding products segment, OCF'S naw produd!s are
being praduced largely at existing facilities that requite rela-
tively moderate SOnVEISICT expergiures.

Gaotlock

QCF has aggressive growth 1argets in place, siating that it
irtends 10 grow saies ta §5 bilfon Ly the year 2000, with cash
fiow and SHMNGS per Share Yrowmg at (wice th rate of sales
growth, Annyat 63 produttivity Gains are patt of the plan to

As can be seen from Chart 4, Qwens Doming's resulls exhib-
#ed a greal Yegree of cyclicalty diring the 1ast downlurh. The
peak-to-trough decline in opetating earsinQs of ine bullding
S00LC1s SEoMEr) was morp than 65% {1987-1891), while
eanings 8 the composiies segment decingd 54% {1989-
81}, Aithough we expedt that OCF ¢ results wilk continue 10 be
tlossly tied to 1.5, economic cycles, we hava noled & num-
Bocof RICONS that may rasult infoss of a decicorretalion thas
in the pravigus down Cycle.

Olespite racent sieength in international operations. QCF's in-
tarnavionil BaleEs Hd Tperation Heome have Hean faiabvely
constant as & percentage of consolidated results since 1800,
However, we expec! ihe proportion of intetpationat apergtions
1o inctease, as internatona; invesimenis have recently heen
1sking & lamger perceriage of otal capilal expenditutpg, i
ternationa! irvestments {primatily capaciy expansion-re-
{ated) have ingreased from approximalely 28% of segment
capital exprndiies i 1993 10 57% in 1885, in absolute dob
tar torms, internationdl investmentis have incressed during
his perind from $46 mitlion to $126 milion, We expect thal
these investmenis will result in a growng share of the
COMNANY'S fEVENUSS Caming front inernationa) operalions, i

fing with the company's obiective of having international rev-
anues acoount {or 40% of consclidaled revenues by the vear
000. As gne exampin, OCF had no galas in China in 1803
it expetys to achieve sales of $60 milior: in 1896 anag could
save 88 many a5 190 planis there by the year 2000

Additionally, the growin in the compositas busingss is acour-
g Ot only on @ Geographic pasis, but through growih in
appiications. New appiications provide 2 solid base for future
volurne Growih and further diversify OCFs end makets. Our
assumplion is that although QOF's operations will remain
strongly cyclical, the company should beneft from the fact

different pycies, and this shouid xelp o moderate OCF's fils-
torically ight coreelation 1o U.S. cyclical downtums,

Financial Position

£rom a capitat struciure poir standpoint, OCF is also i a
betier position 10 1ace a deterikieation in eConomic congitions.
Al tha eng of 5931 (post-asbestos Hability charge), OCF had
& shareftolder deficit of {§1,076;, Due 1o cortinuag profitabit-
ity, the racent conversion of $473 million in convedtitle sub-
ordinated gehentures and the issuance of S184 million i
preterred stock, OUF's aquity should turm positive in 1096,
while ot -debt hie Doon reguces finm 5125 Gifipe at
yearnad 1991 10 under SO0 milion at yearend 1835 The
company is certainty in a position 1o redice debt funher, bt
managemsn! is comfortable with cutrent dedl levels. OCF is
insteact channeting funds inld incraased jevels of capital ex-
penditures, aithough maintaining intendad ieveis of capital
expenditures in the event of @ dowrtturn wondd fikely result in
increased debt lovels.

We helieve that lower debt levels lpave the company wel
positionrd 10 handie the increasad ievel of payrmenis on as-
Desles claimy expectad over the nex! several years. OCF

-
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estimates that its ashestos Habilities tor claims made thwough
1999 will require cash expenditures tolaling approximalaly
$47C mithion (afler tax and insurance proceeds). Assuming
thal these payments sre spread over five years {althcugh in
wally the actug! payments will be spread out gver a fonget
perica of time), #4is catcuiales to approximaiely $84 million
arnuaily, as compared win approximately $80 millicn annu-
&ly during the 1993-95 pericd,

it these payments are viewed as & debt obligation, the sumof
projected irterast expense plus the annual payment obliga-
Bon wauld e shightly more than OCF's annuat interes! ex-
pense duting the 1988-80 pericd. A prmary diffetence, of
course, is that in the cuttent situation ihe liabiity is amorntizing
ang wonidd be extinguished pver the five-yesr period. OCF's
tree cash flow (EBDIT less intarest. payments for ashestes
ciaims and capilat expenditures) is not signiticanity ditferent
from that just prior to the fast Cownturn. Mowevet, OCF is now
einvestng the lunds 1 grow its business rather than chari
reling lunds into det reduction {see Char 53, The company
estimates Wial ks maintenance capilal expendiize wvel is
approximately $120 mathion annualy {(primasly for karnace re-
buitds and envirgnmenta) expenditures), with OCF having the
abilty to reduce capacity expansion expenditures it dermiand
does no} materiaize as lorecast.

Chant 5
Capiad investmeni/Ded Reduction
Comparison

1965 1964 1993 1992 1981 1980

surreunding these claims ang e related financial risk, have
decreased. The following factors have influenced our views
on the financial seks posed by Hese fabiitias,

1} in 1985, Oweng Cotning reathed an agreement with i
insure:s on approximately $33G miliion in insurance coverage
for asbestos liabildies. This coverage, aithough previcusly
tecorded 3 an asset, had been &5 Ardilration. The $330 mit
tion supplaments confinned covetage of approximatedy $231
mitiion {af 9/30795). The agréament aflows Owens Coming {0
receive 30% of the insurance threugh 1989 and also provides
the conpany with fhe abitity (o pirthase additional coverage.

2} The most significant teond in Owens Corning's favor is that
of tort relorm, A mamber of states arg laoking 41, or have
passed, lagisiation thal would fimil liability thraugh a number
of quaifications. Those limits may iclude statutes of iimita-
ticn on pradust abiity, fimits on puritive damages, the glimi-
pation of reducticn: of int and several iability, and others, A
the federal level, ot reform in Congress {although apparently
shiglved i the shod termy} is expedied to addiess many of the
SHMB isSues.

Accordingly, we expect thal OCF will begin 1o see a dectine
in new cases filed beginning in early 1996. Az 8 resull of the
turning legislasve lide, we believe that a large stember of tu-
bious ciaims have been filed in order 10 g8t in under the wire
ahead of t0r1 reform, As an example, OCF received approxi-
mately 655G claims in the fou? monihs preceding jort reform in
{kinois (December 1834 1o March 1985) ang recoives & toul
of fewer than 90 cases in the reymainder of 1805, in Texas.

A e o

EBET (5} 537 344 Q87 364 U6 560
Astbestos Paymerss (8) 87 84 89 110 131 185
interes) Expense {§) 57 198 % .8 11 O

Cash Fiow (3) 33 122 230 252 W& 395
Capgexi$) 276 2658 178 t44 114 146
Caobs Hepayment (8) 158 173 88 66 142 240

“ECresset dadt leveis retaed Dransity 10 $ 355 milfion in goGursilions dur-
iny 1994
“*O0F regeived hroseeds of $194 mllion #om a pretered 1CK issue dur
fY 1575

Asbestes Liabitity

COwens Coming appesrs to be wming the comer with regard
fo iis ashastos Habilities, with & deciining concem sSutfoung-
ey the company's abiity 10 shoulder the finandial impact.
Alttough the number of Claims has continued unabated
through 1995, we hefieve thal the current high levet of new
claims is due 10 8 “last sweep” of gvaiabie poterdial ftigants
i the face of tort reform, and tha! these claims are of increas-
ingly questionable quality. The number of claims ingreased
$0 56,000 in 18388 (up rom 27 500 ¢laims in 1884 and 31,700
in 1983}, leaving a backiog of 144,000 unseied Slaims as of
yeareng 1995, Alhough abnuai cash payments o seltle
claims are expacted to intrease. we feot that the uncertainty

prior to the ellectve date of tont refonn) and recaivad fewet
than 1.(00 cases through the reminder of the year.

3} The iengeth of time sinte e product hes Deea i potentiatly
tiabfe usa@e and he aging demographics of the polentialiy
affected popuiation witl inpvitably lead 10 8 deciing in eligible
ctaims, Owens Coming stopped producing ashestes prod-
ucls in 1972, while medical opinion geonerally agrees that
saven years of consisionl exposure is required bielore ag-
verse healths effects are atieibuaod. Therelore, the eligible

popuigtion of those who have not filed claims 10 this poist

should be sheinking. Owens Corning bagan placing labels on
the groduct in 1986, and goviernment standards have been
in place regading the usage, storing ang disposal of the
prodiict. AS 8 resuil, later Cases of illhealth effects have been
e reselt OF misuse and non-compliance with guidelines.
thereby reducing the likelibood of Sabiiy.

We gmphasize, howaver, that payments o be made on exist-
ing claims &te skl significany, and will continue fo claim a
meaningful portion of the company’s cash fiow over the me
divrn term. Fully one-third of piaims {aithough of questionabie
month are in notoriously plaintifi-kiehdgly Texas, However, we

OCF received aimost 16,000 caaes in-August 31995 aleng fust--
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befieve that the uncenaintiss assoniated with future ¢laims
and the patentiat fo adversely impact OCF's fnancigl position
have diminished.

Financiat implications

As for the fnanciat implications, Owens Corning has teserved
$1.137 mitlion {at yearead 1985) for paymen! on claiss made
th:zough 1999. Agairst these reserves, Owens Coming has
confirmed insurance proteeds of approximately 3430 mitlion,
maving & net fabiity (pretax) of $707 miffion, A a2 36% fax
rate, Owens Coraing wouia have cash dutflows of 8452 mil-
lion on clairns fied through 1999, {The actual Sming of these
payrrents is difficulf to project.) fa the event that the faciors

isted above e ool indicative of a posilive #end in the
company's Habiiy position, the company's Sperating cash
tHow and balance sheet position are able 10 suppor! additonat
expendires.

- Balance Sheet

CCF has taken several slens (© inprove theit baiance shee
in $995. The conversion of $173 mition in convertible pre-
ferred stock, followed by the issuance of $200 miltion in
mohthly int&me preferred convertibles, resufted it 8 substizn-
tial improvement in the equily ascount. OCF has now setted
on a targel debt level of approcmately $860 million, exclug
ing the $ 100 mifiion receivailes faciily.
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Owens Corning
{8 in Mitlions Excepl As Noted)

8 Menths Ended
8/95 a4

Coverage Retiog $634 1883 1992 1991 15380
Fixed Charge (X} 38 18 22 2.7 14 1.4 2%
£BITAntecest (X3 4.3 19 24 340 18 15 22
iﬂﬁiT{!mawﬁ {%} 58 32 37 43 3.3 23 34
Profliability .
Revenues 2548 2,465 3.35¢ 2844 2878 2783 3111
% Change 7.4 128 9.8 23 24 505 37
% Foreign 87 228 248 24.4 x»E 8% 282
E8DIT a0k 28 344 KoY 384 36 SB0
%% Rovarwes 153 HG $0.3 132 12.7 135 8.0
Hitgrest Expenss 73 o4 B4 8 110 13t 165
BDORA a2 8 118 12f i 180 242
Net income 166 a3t 74 18 72 18 326
% Revenuas €63 13 22 4.9 25 67 4t
% Egylaty Nag Nht R hhe NS NI Nh
Cash Flow
From Dperaticns iy 167 260 248 7 184 274
% Tota: Debit 486 92 215 245 88 LX'4 2t
Change in (per Woridng Cap 144 110 a3 18 28 54 52
Orthar -123 £5 10 -8 14 1 35
tlet From: Coperating Acivilies 73 2 233 253 344 253 361
Capitai Expeadituras -183 -165 258 184 ~144 14 146
Ac & Divest., Nel ¢ G 4] 3] 3] Q -2
Othar fvestmenia 34 B2 &7 14 10 & 5
Net Bebt Procesds 22 258 173 -85 £56 142 240
et Eguity Proceeds 494 ¢ 0 0 5] 0 o
Dividands 0 e { i @ 4] G
Otner Fingnoing gl Forex -3 4 b 1% 7 & 3
. Net Changa in CashiMut. Sec. -3% 7 56 t -1 -4 22
fiquidity
Cash ) 0 58 3 2 3 7
Wacking Capital 15 4G 143 wAg 123 37 58
Cursent Ratic {X) 1.0 0g g9 a8 1.2 $4 1.1
Quick Fatip (X} 0.4 04 04 04 08 0.7 0.6
Days Heceiv. Quistanding A4 50 x 38 3B 45 4G
triveasary Turntver (X5 23 86 018 g8 85 9.0 8.1
CapHatization
Short-Term Debi H 23 178 166 81 24 214
Serioyr Long-Teem et 798 ar? 864 725 845 735 57
Subordinzied LT Dett ¢ 173 173 173 73 43 422
Total Debt {53 1,200 1,212 1064 1098 1472 1,300
QIS Balance Shest Dent 234 ¢ 34 119 8 78 74
Total Agjustad Debt 1387 1.300 1,446 1123 1.488 1,250 1374
Pretarrec Siock ¢ 7] D Y| 4] ¢] 0
Lomman kguily <a%5 -3 £8) 868 1,008 1 078 55D
Total Capitai 1086 547 788 251 180 174 1,624
%) S5 143 426 229 417 550 3.8 238
{2 133 Adjusted Debt 1083 2ets 1288 EEVR £860.6 7t84 34,2
Totgi DebEBINT 13 39 35 25 3.0 3% 23
Ratings History (Debentures)
POR Be3- 8288 BBB- ZRB- BE8- BB BAB-
Moody's Baa3 Baad Baal Baald faal Haal Ba2
Staruard & Poors aBB- BB 8EE- BBS- sBHe- BBB- REE.
Pebt Maturities Finanting Alternatives Yaed tinuged
3995 NA Prin¢ipa| Bank Faciitios {($ViM}
1906 3B Ravolver 28 257
78 Vi Cornitted Lines 84 238
23 120
1955 X




