ALL EMPLOYEES OF THIS PLANT ARE COVERED UNDER THE BLANKET B8ONOD 0"
AnaconDa Copper MiNING Company,

SIGNATURES ON CHECKS AND DRAFTS

THE FOLLOWING LISTED PERSONS ARE AUTHORZZED TO SIGN AND COUNTERSIGN CHECKS
ORAUN ON THE FIRST NATIONAL Bank 1% EAST Cuicaco anD New Yorx DmrarTsy

G, E. JOHNTOIN PLANT ManAcER

F. E, StoLTe ASSISTANT SECRETARY
Le A, MILNE Culer CLE K

A, A, MiLLer ASSISTANT CuleF CLERK

Two SIGHNATURES ARE REQUIRED ON ALL CHECKS AND DRAFTS,

ERRORS AND D ISCREPANCIES

THE FOLLOWENG IS A LIST OF ERRORS AND DISCREPANCIES DISCOVERED OURING THE
PERIOD OF THE AUDIT ANDO WHICK HAVE NOT SEEN SHOWN PREVIOUSLY IN THIS

REPOR Te

SaLARY PAvRoLLS -

THE FOLLOW ING PAYROLLS NAD 1OT BEEN APPROYED 8Y THE MAKAGER AND WE HAD
THEM APPROV ED

May 3], 1944 - SALES DEPARTMENT
AugusT 15, 1944 - Zinc Ox10€E DEPMTMENT
Novemser i5, 1944 - ALt DeparTuenTs
Novemser 30, l944 - ALL DePARTME NS

GeneraL LEDGER

PacE 170 - CusTom METAL PURCHASES, DEBIT CoLuMK ADDED As $317,479.69
INsTEAD of $317,479,.67.

PAGE 188 = OPeraTING EXPENSE, LEAD REFINiNc DEPARTMENT, CREDIT COLUMNM
_ ADDED AS $480,809.95 twsTeao of $29,857.23.

PacE 254 ~ OuTBOUND LEAC FREIGHT DEBIT CoLumn ADDED A8 $68, 111,95
INSTEAD OF $58,111,95,
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.- GENERAL R EMRKS

FIXED ASSETS

BuiLDINGS AND MACHINERY A ND EQUIPMENT ACCOUNTS ARE CARRIED ON THE BOOKS AT
THE New YORK OFFICE ANO THE FURNITURE AND FIXTURES ACCOUNT HERE.

THE ENTIRE BALANCE IN THE CONSTRUCTION ACCOUNT (S TRANSFERRED TO THE New Yorx
OFFICE AT THE ENO OF THE YEAR RE GAROLESS OF WHETHER THE JO0BS ARE COMPLETED
OR NOT, WHICH IS CONTRARY TO THE PRACTICE AT OTHER ANACONDA OFF ICES WHERE
¥E HAVE MADE AUOITS. COMPLETED JOBS SHOULD BE TRANSFERRED TO New York Iw
THE MONTH FOLLOWING COMPLETION AND THE OPEN JOBS LEFT ON THE S00KS AT THE
PLANT. SOME JOBS MUK FOR TWO OR THREE YEARS BEFORE THEY ARE CLOSED AND THE
PLANT RECOROS 00 MOT SHOW THE TRUE PICTURE. THIS WILL BE PARTICULARLY TRUE
AT DecemBer 31, 1944 IN CONNECTION WITH APPROPRIATION No. !61, OIScussED
1% THIS REPORT UMNOER "FIRE Loss ACCOUNT", "CONSTRUCTION™, AND "COuPANIES ANO
INDIVIDUALST, THE CHECK fRoM Jaunson & Hicoins For $11,379,07 wiLL pE
TRANSFERRED FROM COMPANIES ANO INDIVIDUALS TO ConsTmuCTion. THE U0B wAS wOT
BEEN FINISHED AND IT HAS NOT BEEN DETERMINED AS TO NOW MUCH SHALL BE
CAPITALIZED, HOW MUCK IS FIRE LOSS AND HOW MUCH OF THE ORIGINAL ASSET SHOULD
BE DISMANTLED. WHEN THESE AMOUNTS ARE SET UP tN 1945 THEY WILL CREATE A
PECULIAR PICTURE, WITH MO BALANCE CARRIED OVER FRoM (944,

ACCOUNTS RECEIVABLE

CUSTOMERS ACCOUNTS WERE FOUNO TO 8E IN GOOD ORDER, ALL PAST DUE ACCOUNTS ARE
BEINGC CLOSELY FOLLOWED,

VERIFICATION STATEMENTS WERE MAOE UP ON THE PRESCRIBED FORMS AND SENT To Pocson,
PeLovuseT & Co. For MAILING. THE FOLLOWING 1S A SUMMARY OF THE STATEMENTS
PREPARED BY US?

NUMBER OF AcCCounTs AMOUNT
Per Books STATEME NT'S PER BOOKS STATEMENTS
Zinc Ox10€ DeparTweENT ] 35 $ 51,332.76
LESS: INTER=COMPANY ACCTUNTS 2 14,107.50
33 25 $ 37,225.26 $ 36,833.19
WHITE LEaD DEPARTMENT 176 $ 76,462,93
Creo!T BaLances S 133,46
171 $ 76,596.39
UNCOLLECTI BLE ACCOUNTS 2 17,12
169 71 $ 76,579.27 74,89183
AnacoNDA Sares Company 191 $ 33,596.87
LeESS: INTER=COMPANY ACCOUNTS § 6750
190 $ 33,529,.37
CREDIT BALANCE 1 1,02
189 $ 33,530.39
UNCOLLECTIBLE ACCOUNTS 2 ) T70s12
{87 66 $ 33,4607 30,257.67
TotaLs 289 162 $147,264.80 $141,982.69
PERCENT OF ACCOUNTS VERIFIED 41,64 : 96,41
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GENERAL REMARKS

CONSIGNED STOCKS

THESE RECORDS WERE FOUND TO 8E N VERY GOOO CONDITIONe THERE WERE VERY FEW STOCKS
wlcy WERE NOT CURRENTLY MOVING AKD A VERY LARGCE PER CENTAGE OF AGENTS ARE SENOING

1N MONTHLY INVENTORY REPORTS. WE CHECKED THIRTY=TWO OF T ESE REPORTS ME CEIVED FROM
AGENTS TO WHOM WE MAD NOT SENT VERIFICATION STATEMENTS AND FOUMD THEM TO BE 1IN

AGREEMENT WITH THE CONSIGNED STOCK RECORD.
VERIFICATION STATEMENTS WERE MAOE UP ON THE PRESCRIBED FORMS ANO SENT ToO Pocsow,
PeLous€eT & Co. FOR MAILING. THE FOLLOWING 1S A SUMMARY OF THE STATEMENTS PREPARED

BY usi
Nymser oF Accouwrs PouNDS
Per Baooxs STATEMENTS Per Books STATEMENTS
Zinc Ox1DE
WARENOUSES 3 3 88,450 88,450
In WAME OF ANMACONDA SaLES
CompPany 10 o 408,000 408,000
Ory WuiTe LEAD
WAR EHOUS ES 3 3 75,650 75,650
IN MAME OF ANACOMD A SALES
CoMPANY K] {3 605,300 605,300
WuiITE LEAD={#=~OtL
WARENOUS ES - - - -
OTHERS 468 100 48(,014 240,981=1/2
M NAME OF ARACONDA SALES .
Coupany 12 8 161,406 145,835
Tor aLs 509 137 1,819,820 1,564,216-1/2
26491 85,95

PeRCENT oF Accouwrs VERIFIED

GENERAL (EDGER

THE GeNEmaL LEDGER 1S KEPT IN BOUND BOOK FORM AND IS POSTED MAWUALLY, A mew Lepcer
WiLL BE OPENED AS OF JAKUARY |, (945 AND IT IS PROPOGSED TO USE A MOOERK LOOSE LEAF

LEDGER SO THAT ACCOUNTS CAN BE CEFT (X TR{AL BALANCE ORDER AND NEW ACCOUNTS CAN BE
INSERTED IN THEIR PROFER PLACES,

THE ASSET AND LIABILITY ACCOUNTS ARE STILL BEING KEPT 8Y REFINING, ZiNC OXIDE AND
WHITE LEAD DEPARTMENTS ALTNOUGH FOUR YEARS AGO IT WAS SUGGESTED 8Y T e New Yomx
OFFICE THAT THEY BE COMBINED [N ONE ACCOUNT, ALL THWAT WAS DONE AT THAT TIME WAS TO

COMBINE THREE LEDGERS INTO ONE 800K.
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CLRRENT ASSETS

FREIGHT CN AGENCY STOCKS - Z2INC OXIDE DEPARTWENT (Cowtiwueo)

AT NovemBeER 30, 1943 AVERAGE FREIGHT PER POUNC OF MATERIAL STANOS AT $ ,0046
AS kGAINST $ .006 PER PAUND AT BESIANING OF THE AUDIT PERIOD.

THIS ACCOUNT
IS SET UP ON THE BASIS OF MULTIPLYING TKE POUNDS ON HAND AT EACH LOCATION
AT THE END OF THE MONTH BY THE FREIGHT RAYE

TO THAT LOCATICN., THE OECREASE
IK THE RATE PER POUND 1S ACCOUNTED FOR 8Y THE FACT THAT AT THE BEGIHNING OF

THE AUDIT PERIOD THERE WAS APPROXIMATELY 336,000 POUNDS OF MATERIAL AT
PACIFIC COAST AGENCIES AS COMPARED TG APPROXIMATELY 80,000 PouUNDS AT
Novemeer 30, 1943,

THIS BALANCE WAS VERIFIED AGAINST THE RECORD OF AGENCY STOCKS AS AT Novemser 30,
194.30

FRE IGHT ON AGENCY STOCKS ~ WHITE LEAD DEPMRTMENT

Leocer DesiT BaLaace — Novemser 30, 1943

$ " 7,262.64
RECONCI LEMENT
WHITE LEAD LEAO~IN=OIL
Pounos AMOUNT PouNOS AMOUNT
Lepcer DegelT BaLANCE - Juwe 30, 1942 542,150 § 2,988.60 1,880,730 $ 11,077.50
DegeiTs = JuLy I, {942 To )
NovemBER 30, 1943, Ince
TRANS FERS TO SToOCKS 2,325,348 12,924,25 1,478,265.,5 10,51%.41
2,867,498 $ 15,912.85 3,358,995.5 $21,996.91
CrectTs - Juey 1, 1942 Yo
~NovemBer 30, 1943, Ince
SALES FROM Srocks ‘ 2,412,06] 13,528.,56 2,530,752 17,1184.56
Lepeer DeBiT BaLAncE = Novemeir 30, 1943

455,437 $ 2,384.29 828,243.,5 $ 4,878.35

TH1S ACCOUNT & SET UP ON TWO OIFFERENT BASES?

‘NHITE LEAD 1S MANDLED [N THE SAME MANNKER AS 2iN8e OIIDE, BY MULTIPLYING
THE POUNDS ON MAKD AT EACH LOCATION AT THE ENO OF THE MONTWM BY THKE
FREIGHT RATE TO THAT LOCATION.

LEAD~IN-OIL [S SET UP ON THE BASIS OF AN AVERAGE RATE OF $ 00589 rer
POUND, WM ICH WAS BEEN USED SINCE Decemser, (940, ALTHOUGH THERE WAS
GEEN A NET INCREASE OF 3% IN FEDERAL TAX ON FREIGHT RATES SINCE
Decewser 1, 1942,

AT Novewser 30, 1943 AVERAGE FREIGHT PER POUND OF WHITE Leao was § 00523

anD LEAD=IN=0IL wAS $ 00589 as aAGaAINST $ ,0055] an0 $ 00589 RESPECTIVELY,
AT THE BEGINNING OF AUDIT PERIOD )

THESE BALANCES WERE VERIFIED ACA} NST THE RECORD OF AGENCY STOCKS AS AT
NovemBerR 30, 1943,
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ANACONDA SALES COMPANY

EAST CHICAGO, INDIANA

GENERAL LEDGER TRIAL BALANCE ~ NOVEMBER 30,

1943

WHITE LEap PuRCHASED

WH1TE Lgao SaLes

WHiTE LEAD-IN~0IL PURCH ASED
Wn1Te LEAD-IN=-OtL SALES
Zinc Ox10€ PURCHASED

ZINC OXICE SALES

New Yorx OUFFICE

CusToMeRs LEDGER

DR,

$ 133,175.93

Cr,

133,175.93
84,249 .47

684,2435.47
143,002,.91

143,002.91

35,869.39
38,869.39

$  399,297.70

$ 399,297.70
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