CONDENSED CONSOLIDATED OPERATING STATEMENT
THE GLIDDEN COMPANY—CLEVELAND, AND SUBSIDIARIES
For the Fiscal Year Ended October 31, 1932

Net Sales

{Excluding inter-company and subsidiary

sales and transfers)

Profit Refore Inicrest, Depreciation and Otker Income

Other Income:

Discotint on §14% Gold Notes Piirchased and Retired 5 200,118.04
Refund of Excise Tax charged to prior
$ 22511314

u«nn«m.Ccmnoﬁm»_nn
Less: Canadian exchange-and-additional

Personal Property Taxes for prior year 41,596.61 183,516.53 443,634.57
a-.ﬁwm..:w.g

$22,259,952.71
§ 1,044,808.47

Interest on Funded Dbt $  298,158.73
Other Deductions—Net 124,355.10 422,513.83
Profit Before Providing for Depviciation % 1,065,929,21
Provision Tor Depreciation . 534,494.12
Net Profit § 531,435.09

mgu of Canadian subsidiary have bee

adjusted to the basis of exchange rate prevailing av the.end-of the |

SURPLUS ACCOUNTS

(Note A} In the preparation of the-above statement, net opera

Capital Surplas
Balance October 31, 1931

Dedrections
Charges resulting from special-write-down of
permanent assets and ore [ands
Nate and Bond discount and expense as of

$ 2,326,437.81

November 1, 1931 written off 130,052.90
Provision for special feserves . 198,491.75
Development Accounts written off 33,251.44

$ 2,688,233.90
Less: Net excess of par or'declated value-over cost
of Capital Stock of Parent Company and
Subsidiary retired 174,007.10 2,514,226.80

Balance October 31, 1932 $ 8,167,458.17
Balance Qctober 31, 1931 $ 1,351,644.60
Less: Appréciation of Permanent Assets written
off as of November 1,:1931 1,351,6¢44.60
Balance October 31, 1932 3 [

Unearned Surplus

Profit and Loss-Surplus
Balance October 31,1931
Additions
Net Profit from 0%%.&&05 for the Fiscal Year

ended October 1932 $ 531,435.09
Miscellaneous Credits 692229  $ S38,357.38

$ 2,873,913.05

Deductigns
Dividends Paid:

The Glidden Company—Prior Preference 7% 8 471,086.00° N
Subsidiary Company-~Preferred 21,019.15. 492,105.15
Net Addition 46,252.23

Balance October 31, 1932 $ 2,920,165.28

$10,681,684.97

December 31, 1¢

TO THE SHAREHOLDERS:

On behalf of the Directors, I present herewith the Annual Report of the Company and its subsidiari
as of the close of business October 31, 1932,

Notwithstanding the serious loss in sales volume due to business conditions, the Company has earn
a profit, and Earned Surplus shows an increase as compared with the previous year,

The continued decline in commodity prices, together with the decline in volume of sales, have accent
ated the problems of operation. Fortunately, our long established budgetary control system has stood t
test of the depression and your Officers feel that we can continue to look to the future with confidence.

The happenings during the past three years have proven the wisdom of diversifying our produc
This diversification has resulted in our earning a profit in cach year of the depression.

The Company has been ful in i ing the total number of its cust s and hae added ne
and important lines of manufacture which, with the retumn of better conditions, will insure added volun
and normal profits, .

The attention of our Shareholders is directed to the action taken by the Board of Directora in markix
down the book value of the Permanent Assets and in the writing off of certain deferred accounts. To ta
care of these adjustments, the sum of $4,039,878.50 has been charged to Unearned and Capital Surplu
respectively. These adjustments in no wise affect the Earned Surplus of the Company which now stan
at $2,920,165.28.

Your Directors fee! that this adjustment of the Company's assets to meet existing conditions is sour
and to the best i of the stockholders, and is in accord with the consistently conservative policy .
the management.

The R h and Develop Divisions of the Company have been active all through the year an
have ded in keepi £ ing operations fully in step with the march of progress. T}

ping our
work of these Divisions will be continued as in the past.

The Officers and Directors desire to take thix opp ity to exp to the faithful employees of tl
Company their appreciation of continued loyal, earnest and efficient work.

Yours truly,
ADRIAN D. JOYCE,

Presider

GLD30285
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CONDENSED CONSOLIDATED BALANCE SHEET
THE GLIDDEN COMPANY—CLEVELAND, AND SUBSIDIARIES
AS OF THE CLOSE OF BUSINESS, OCTOBER 31, 1932
ASSETS LIABILITIES
Current Current
Cash on Hand, on Deposit and in Transit: . $2,231,553.38 Accounts Payable for Purchases, Pay Rolls, etc, %  569,036.00
Customirs’ Notes and Acceptaiges Receivible- $ 22342535 Accrued Taxes, Interest, Insurance, Royalties, ete. 344,100.18  § 913,136.18
Customers” Accounts Receivable 3,019,014.05
$ 3,242,439.40 Funded Debe
Less: Reserve . 155,156.95 3,087,282.45 Five-Year 514% Gold Notes (due June 1, 1935);
Miscellanecus Current Accotints ‘and~ lssued $ 6,000,000.00
Creditors’ Debit Balances 121,784.65 Less: Retired 1,500,000.00  § 4,500,000.00
Inventories—Raw Material, in; Process and First Mortgage 6% Bonds
Finished Merchandies on ' Hand and Subsidiary Companies: )
Transit on basis of lower of costior ($35,000.00 due Apnil 15, 1933} 215,000.00 4,715,000.00
market value (Certified by Management) ’ 5,327,763.79  $10,768,384.27
Oher 4 . Reserves
o Aets : , For General Contingencies and Possible
Cash Surrender Value of Life Insurance Policies $ 244,631.50 Loss on Purchase Commitments 266,607.14
Oﬁsﬁa uwaonr e.mwnwmmom_wmwn resale to- : 292.511.00
ees— 39,266 sharex at.cost ,511. .
Omno_...u»;m Employees’ Notes Receivable for Nominal
Purchase of Common Stock—9,643 shares 210,012.32 Capital Stock— Prior Prefesence 7% Cumulative
zi.ﬁ...a& Notes, Accounrs Jaltimens " Authorized—75,000 shares # 7,500,000.00
Advances, Subsidiary Bonds ased, « Uni: K 6,500,000.00
Tnvestments, nan.. y 4 188,317.89 9354727 Less: Unissued and Redeemed 10,000 shares 1,000,000.00 8 6,5
Common-Withous Par Value
FPermanest Authorized 800,000 shares
Land %1,725,387.06 Qutstanding—650,000 shares
Buildings, Machinery, Equipment, Stated Capital 85.00 per share 3,250,000.00
Etc. on-basis of cost or Appraisal-Value,
less special write-down $12,905,988.78 Surplus
Less: Reserve for Depreciation 4,005,102.51 8,900,886.27 . 10,626,273.33 .
Capital # 8,167,458.17
Investmient-in California Mining C Profit and Loss 2,920,165.28 11,087,623.45 20,837,623.45

 pe

Mining Companies—Fully Owned (Not operated

during current year):

Investment in and ‘Advances to. The

California Zinc Company and-Afterthought

$26,732,366.77

(Note A)  The outstanding preferred stock of the Metals Refining Company, was called for retirement in
October 1932 and funds were deposited with Trustee for the full amount thereof. The stock and funds have been
excluded in the preparation of this statement.

(Note B) The Companies were reported as having lerters of credit outstanding in the amount of $457,644.56
and were contingently liuble for foreign drafes discounted ‘antoubiting to '$621.68; at'October 31, 1932;

(Note C) In the preparation of this balance sheet, net assets located i Canada huve been reduced to
valuations based upon ratc of exchange prevailing at date thereof, With exception of permanent assets which are
included at valuation based upon par of exchange,

{Note D) This balance sheet is subject to the comments in our “Certificate,” included in this report.

Zinc Mining Company 1,010,097.07
Good Will, Patens, Trade Marki, Revrganization Expense, etc. 3,059,062.33
Deferred o
~:<nm.8Q of m>m J_AE: mﬁemr.umn tioner i
actory Supplies, Uneéxpired Insurince Premiums,
Prepaid Taxes, etc. 333,077.06
526,732,367
e Compaar. Decambor 26,1932,
Genteman:—
We submit herswith consalidsced balamee sheet of THE GLIDDENTCOMPANY~—CLEVELAND, xnd.
| SUBSIDIARIES, excopting 1ha Califoruia mising campanios, o0 of the chose of business Ocrebir 31,1982,

aubjact ts the fillowing comasnts: -

Cash funde o deposic
Niddisrian, were il

Grmed 4

10 w1 by the depasicary bunks, Notes sad se-
wers inapected by s and lists were submiteed
3 ivable were wvi-
At Cleveland
wer scceunts
i invamiecy
* wes based upon physical covnte vikiss’ aind priced -ikder the-divecrion of the-management.ap indicated by do-

tailad inventory sheata sxhmiteod Tar our inspection und ehe eatica invaarory has beea certibed to ue by 2

reapomsible oficial of she Compamy aa to quasiitias, salabilivy sud » Vasia'sf valustion 45 repesaanting te

tawas of coit ot market ¥ali- .+ Oriobae:5), 193 The mathod of

Fasinas e e merensians L R e T Ey )

ofgus oa

shews by (ke Compasy's recordi snd by iepbits received fram branches and:

ng ei, theraticat securscy of

During the year fand, are linde, buildingy, machinery, cquipment, erc., were rqduced in the smounes of
$1,351,644.60 and 52,326,437.K1 by chargas to unsxrnad and capital eurping, sespectivaly;

The investment is Calsfornis miniug companics was incressed during che year in the amount of $20,308.53,

itional cash advances rade by the parenc Company.
ined Lizbilitias of the Companing st Octaber 31, 1932 have bean provided for in the accompany.
ing balznce abeet, The Compasnies” liahdicy lor sutnisnding gold mates and st mortghge bondi payrbic was
rctly ta us by 1he truseees. No provi ks beea mada chraugh oparations for federa] income
charges.te capitad surplus, ev wcrible (ram taxabiv income,

During the year the Company redesmud 4,000 shares of its prias pralerance srock and aleo rerived 20,557
shates ofits common sack. The stated capirat d i o 1 these iohs and certificate
of reductian was received subsequant te Octabr 31, 1932,

Subject to the foregoing, WE HEREBY CERTIFY. that in our opinion, baud upon tha récords ciamined
and inforaarion abtained hy us, the tccompanying bilsnce shoet satz forth vhe Enancial pesition of THE
GLIDDEN COMPANY—~ CLEVELAND, end SUBSIDIARIES, cxceptiog the California mining companies,
23 of tha close of business Ocwodes 31, 1972 i T

arceay

Vary wuly yousy,
Ern

and Frnot, Crorifisd Public Arcowntanes
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