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Subject: Red Tape Day: Research from Mercatus

MERCATUS CENTER
George Mason University

There is increasing evidence that regulatory accumulation reprasents a growing but
hidden tax that hinders innovation and entreprensurship, negatively affects wage growth
in some occupations, and disproportionataly harms low- and middie-income households.

Policymakers in over six states and in Washington, D.C. are making ra it
priority in order to recapture part of the trillions lost annually from our sconomy due to
regulatory accumulation. Governments in other nations have already embraced better
ragulation as their priority to the benefit of their constituents and their economies.

Ensuring we have intelligent, efficient, and effective reguiation long-term requires work at
the federal and state levels (o change how legislators authorize new regulation, how
regulators formulate and manage new rules, and how legislators and regulators assess
the results of their work, With this goal in mind, I'd like to share Mercatus ressarch that
identifies changes policymakers can make o grow the economy and improve regulatory
oufcomes.
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» VWhile reguiators and policymakers claim that regulations are intended to protect
the maost vuinerable in society, the economic effects are often most harmful iv
the poor.

¢ To solve problems without creating new onas, we must use better information
about the potential economic effects of regulatory legislation and proposed rules

before we make law.

» A regulatory budget could go a long way in preventing regulatory srrors.
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