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April 4, 2018

Dear Leila,

The United States is on track to surpass Russia and Saudi Arabia as the world’s leading crude oil 
producer in five years, according to new projections from the International Energy Agency. We’ve led the 
world in natural gas and oil combined for years, and taking over the top spot in crude oil represents yet 
another milestone in a remarkable transition from energy dependence to energy security.

But you’d never know it from federal ethanol policy. The Renewable Fuel Standard (RFS), which forces 
increasing amounts of ethanol into the fuel supply each year, remains stubbornly stuck in 2007 - when 
turning to corn-based fuel to reduce reliance on overseas energy seemed urgent.

It’s not just that growing production of oil and natural gas and falling greenhouse gas emissions have 
rendered the policy unnecessary. It’s the reality that, absent major reform, the RFS can cause big 
headaches for consumers - including engine damage and increased fuel costs.

Yearly ethanol targets under the RFS were based on assumptions that fuel consumption would increase. 
But that hasn’t happened. Due to a combination of factors, including more fuel efficient engines, 
Americans are using less fuel than the RFS projected more than a decade ago. Unless RFS ethanol 
volume requirements are adjusted accordingly, we could end up breaching the blend wall -- the point at 
which the RFS forces more ethanol into the fuel supply than can be accommodated through standard E10 
(10 percent ethanol) gasoline.

Extensive testing by the auto and oil industries shows higher ethanol blends, such as E15 (15 percent 
ethanol), may damage engines and fuel systems. On top of costly repairs that could entail, the 
Congressional Budget Office found that consumer gasoline prices could rise by up to 26 cents per gallon 
unless RFS mandates are decreased.

Although the Environmental Protection Agency has taken some steps to adjust the RFS, Congressional 
action offers the best path to provide regulatory certainty and to protect consumers over the long term - 
plus, there’s bipartisan support for reform. Congress and the Trump administration have achieved a 
number of consumer-focused regulatory reforms. Adding RFS reform to the list would be a win for 
consumers and common sense.

Sincerely,

Jack N. Gerard 
President & CEO 
API
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The Growing Momentum of U.S. LNG 
Exports

The U.S. Energy Information Administration 
reports that the U.S. has become a net natural 
gas exporter for the first time since 1957 and 
that exports of liquefied natural gas (LNG) 
quadrupled in 2017 over 2016. Learn why these 
developments are important for the United 
States.

Follow our Blog to stay up-to-date

To stay up-to-date on the latest energy-related 
news, there is no better place to check than the 
Energy Tomorrow Blog.

About API:

API is the only national trade association representing all facets of the oil and natural gas 
industry, which supports 10.3 million U.S. jobs and nearly 8 percent of the U.S. economy. API’s 

more than 625 members include large integrated companies, as well as exploration and 
production, refining, marketing, pipeline, and marine businesses, and service and supply firms. 
They provide most of the nation’s energy and are backed by a growing grassroots movement 

of more than 40 million Americans.

To learn more about API and the value of oil and natural gas, please visit API.org.
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