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SFAS No. 142 also applies to other intangible assets. We did not have a significant amount of 
intangible assets other than goodwill at December 31, 2003 and 2002.

Inventories are valued at the lower of cost or market. Cost is generally determined on the last-in, 
first-out basis for U.S. inventories and on the first-in, first-out or average cost basis for non- 
U.S. inventories. Where appropriate, standard cost systems are utilized for purposes of determining cost; 
the standards are adjusted as necessary to ensure they approximate actual costs. Estimates of lower of 
cost or market value of inventory are determined at the reporting unit level and are based upon the 
inventory at that location taken as a whole. These estimates are based upon current economic conditions, 
historical sales quantities and patterns and, in some cases, the specific risk of loss on specifically 
identified inventories.

We also evaluate inventories on a regular basis to identify inventory on hand that may be obsolete or 
in excess of current and future projected market demand. For inventory deemed to be obsolete, we 
provide a reserve on the full value of the inventory. Inventory that is in excess of current and projected 
use is reduced by an allowance to a level that approximates our estimate of future demand.

Warranty — Estimated costs related to product warranty are accrued at the time of sale and included 
in cost of sales. Estimated costs are based upon past warranty claims and sales history. These costs are 
then adjusted, as required, to reflect subsequent experience. Warranty expense related to continuing 
operations totaled $29, $61 and $70 in 2003, 2002 and 2001, respectively. Our 2002 expense included 
provisions of $25 that related to adjustments of estimates made in prior years. Accrued liabilities for 
warranty obligations at December 31, 2003 and 2002 were $91 and $135, respectively.

Pension and Postretirement Benefits Other Than Pensions — Annual net periodic expense and 
benefit liabilities under our defined benefit plans are determined on an actuarial basis. Each year, we 
compare the actual experience to the more significant assumptions used; if warranted, we make 
adjustments to the assumptions. The healthcare trend rates are reviewed with our actuaries based upon 
the results of their review of claims experience. Discount rates are based upon an expected benefit 
payments duration analysis and the equivalent average yield rate for high-quality fixed-income 
investments. Pension benefits are funded through deposits with trustees and the expected long-term rates 
of return on fund assets are based upon actual historical returns modified for known changes in the 
market and any expected changes in investment policy. Postretirement benefits are not funded, with our 
policy to pay these benefits as they become due.

Certain accounting guidance, including the guidance applicable to pensions, does not require 
immediate recognition of the effects of a deviation between actual and assumed experience or the 
revision of an estimate. This approach allows the favorable and unfavorable effects that fall within an 
acceptable range to be netted. Although this netting occurs outside the basic financial statements, the net 
amount is disclosed as an unrecognized gain or loss in the footnotes to our financial statements. At 
December 31, 2003, we had an unrecognized loss related to our pension plans of $574 compared to an 
unrecognized loss of $662 at the end of 2002. The reduction in the unrecognized actuarial loss in 2003 is 
primarily related to our 2003 return on pension plan assets, which was in excess of our long-term 
estimated rate of return. A small portion of the unrecognized loss was also recognized in 2003 expense, 
further reducing the balance. A portion of the December 31, 2003 unrecognized loss will be amortized 
into earnings in 2004. The effect on years after 2004 will depend in large part on the actual experience 
of the plans in 2004 and beyond.

Our pension plan discount rate assumption is evaluated annually. Long-term interest rates on high
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