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4 - EXECUTIVE CO.PMITTEE MELTING
National Paint, Vernish & Tacgusr 4ssn., Inc,
Palmer House - Uhi-ago, Ill,
July 1lth, 1929
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Vzimich end Lzcguer Associstion, Inc, convened at ten-thirty A. M. Tuzsday, Ju

A regular quarterly meeting of the fxecutive Committee of the Nitional Taint,
11th, 1929, in the Palzer House, Chicz2zo, I1l,, with the follcuirg in attecni---a:
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T. J. Cazpbtell ‘ S. R, Watlsck Co N, Scidlitz
E. A. Foy He A. M2lum F. L. Sulrtcrger
€. D. Griffin J. V. Reardon frnzst T. Trisg
Fow.rd Kellegg C. J. Foh 4, E. Tabster

D. A. Kohr Harold Rowe Val Turtele
delznczy Kountze : W, ¥, Zintl

ASSOCIATION STAFF

H. A. Gerdrer M. Q. Macdonald Feuel W, Elten
ABSENT
D. ¥, Figgis ‘ - E, E, Yorton
W, I. Longsworth Benjumin Pztierson

CALL 70 ORDER
Th2 m2eting was called to order by Mr., Charles J. Roh, Ch-irz~n.

iPINUTES OF LAST I[FETING

i

The Chairusn stzted that the minutes of the preceding meeting had becen zailed
to all members of the committec, and that the agendum of this meeting would tzke
care of sny unfinished business cerried over from the lest meeting. It was noved
by itr. Zintl, seconded by Mr, Kelum, that the minutes of the meeting of the Execu-
tive Coumittee of April 26th, 1939 be z2pproved without rcading. Motion carried.

REFORT OF TREASURER
AND OF BUDGET AND FINANCE COMMITTEE

The Treasurer, Mr, Matlack, reported that the Budget and Finance Coazittee hnd
nat at breekfost this same date and had found the financiusl situation of tre As-
sociation in gocod shzpe. He referred to the comparative beolance sheet as of June
39th, 1939 and 1938 and to the statecent of income end expense for the period
October 1lst, 1338 to June 30th, 1939 (copy attached) and pointed out that the iten
"expense over income® had been roduced from approximately $24,000.00 as reported
at the end of tha last quarter, to approxicately $10,000.00 as indicated in the
wresent financial statezent; he expressed the opinion thut this itea wculd be fur-
thee reduced before the end of ths fiscal year. In answer to a question by Ur.
Zintl Mr, Matlack stated that the incrense of expense over budget in schedule 5
"Clean Up cnd Poaint Up Campaign® was due to the greztly increased deoznd for Clecn
~ Up vrspotion nmateriel this year, cnd in further explsnation of this itea he roud
the folloiilng mczorandunm,
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"Fe have had a practice of carrying in ies
cn itens we hzve for szle. Thzse we carry as t
isl Inventorye.

Clezn Up prepzres a lzrge quantity of printed zztier Jir ise in loczl
crzpricnse One large iten of these is the Handlock, Tiis is the !n-
straction of hcw to run a local campaign. This senson 10,700 copizs
were printed at the cost of 1,556.28. 1In a normal year **n 2 uould
rave bezn sufficient for two full sczsens, VWith the vnuaeueally ":ige
:'::;;;n now over, we have 2,256 on hand valued at ©351.03. Tn gst
przctice, it hos been found unecenomiczl %o print for cne sizzion otly,
z2d so the printed mztier has usually tzen for tmo zeasiase The full
ccst has appesrad in the year the purchase wus nzde.

The nzt service is on a two year basis alzo. Each s2t of znts is uz=d
for two yeers. One half of the totrl mats offered ¢zch yesar is row that
ycery end cne half is the prior yzars new mc*s used for a sec:ond yezr,
In this way the stock is freshencd each year ‘ﬂd aiditional use is mude
of lzst years mats. A large pert of the cost of a new =2t is the art
work, shop composition, and original cuts. The entire cost of this
occurs in the year purchzsed, the second year dcars only the cost of

the reordered impression of the maty The mats on our shelves which

are carried cver represent a considerzble value, wnich night be inven-
toried, Homever, vwe expsct to reorder next year many of this years mats
ncy out of stocke It would be difficult to cerry over the full prepor-
tional cost of the mzts we have scld cut and do not have on cur shslv:

3ince each yezar bears the full ccst of one half of the mits offered, thre
total yearly costs tend to be in balance as to basic costs. E:ich years
d:zand causes most of the yearly variations over the basis costs due to
reordering to fill orders."

Nr, Matlack stated that the excess of cxjedsc over budget in Sch edule 10
*Trzde Sales Division" had been due in large measure to the promotion of "Pzint
Styling", z2nd he stated that this schedule would be more ncarly in balance by
the end of the fiscal year.®

: Hr, Foh stated that one of tha interesting points brought out in the =moct-
ing of ti.e Budget and Finance Coxnittee was the fact that the Clean Up and
Paint Up Compaign had an actual record of definite campaigns conductad in v
more than twelve hundred comzunities during the year, and that this repre-
sented an approximate cost of $17.00 per campaign.

It was moved by Mr. Zintl, seconded by Jr. Kohr that the report of the
_Treasurer and of the Budget and Firance Committee bs appruved., Notion curricd.

Ur. dcotluck stated that the Budget and Finance Coanittee recccmended to the
Executive Conmittee that the Rationcl Paint, Varnish and Lacquer Association
contritute £500.00 to the flax developzent ccmmittece of the Flax Institute
for the furtherznce of flax development worke It was moved by ¥r. Trigg,
ecconded by ¥r. Zintl, that the appropriation as recomended be approved,

Motion carried.

REPORT OF THE SCIENTIFIC SZCIION

Dr. Gardner, Dircctor of the Scientific Scction, presented the follewing
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report of work being cunducted by the Scientific Sectien:
/

The following Scicntific Scction Circulzars hove bocn publislzd ntnoe Jon,

1, 1939:

- Circalar No. 559 Puity Iovosts i
570 Rezgsent Fzsistnnce
571 Ferilla &nd Chia Ex
572 Too iuch Voisture
573 zint Tests on Izpregnated VWiod
574  Ricent Wildsw Tests in Florida
575 Yellsuing of Flat Wzll Iaint

576 Freparing Punels for Reflectance Valilas

577 Hiding Pover of Pzints

578 Freparing Panels for Spaculur Reflecti-n

579 Mildew Prevention Volus

58 Testing Blistering of Paints Upon ‘
Inslated-din-idifisd Dhnollings

581 Improved Atrcsicon Apprrztus
£82 Ferille Experiaznts in 1939
N 583 A Portable A0° Glssencter

Abstract Reviewv No,. 57
L “ . No. 58

- In zddition to the sbove, the Specinl Circular eatitled "Tung Oil
Culture" has besn raprinted to meet the continuing d:‘and for infor-
mcticn on this subject.

The scicntific Soction is continuing its work in advising with var-
fous governmant organizztions which are rcquirad to purchase paint
products on specification. Notable instances of this kind in the
p23t 5ix mcnths have bsen the U, S, Maritine Commission and the var
ious housing organizations., Private orgunizations also frequently call
on us for edvice in connection with their painting problens.,

Within the Association, the Scientific Section is cooperating with
the Industrial Division in the testing of railrcad finishes, acoustic
paints, color standardization, etc.; with the Unfair Competition Bur-
eau on the examination of products suspected of misbranding; with
the Save the Surface Campaign in the technical editing of bulletins,
Tho Scientific Section is a2lso ccopurating. with vorious groups in the

- Association mcabership, such as the nanufecturers of furniture fini-
shes, manufacturers of roof coatings, menufacturers of caulking com-
pounds, ete., Talks have becen given before advertising exccutives
in the industry, suggesting ncw sales possibilities. Representotives
of the Scientific Section have atterded mcetings of producticn man,
tcchnical orgunizations such as the Ancrican Chemiczl Society ond

~ Axerican Society for Testing Haterizls, and Furm Chezurgic confer-
ences, Active cooperation with 2ll these orgenizations is being ccn-
t inucd .

Dr. Gardner stated that a special éeeting had been called for this everirg to
discuss "Proposed FHA Specifications for tmo—coat pzint systeims®, vhich had tecn
prepared by Dr, Browmeof the Forest Products Latoratory, wad which were roudy
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for mailing to all Federal Housing Administraticn representatives tihr
country. Dr. Gardner stated that he znd President Trizg had called vpon :
sentatives of the Federal Housing Adainistrztion in Weshington and had regu
thct the mailing of these proposed specifications be held up until the inlusiry
Yad had an opportunity to ccnsider the sudject at its rmseting tenizht. He ste+:d
thzt & second meeting for the conzideration of these proposed specificatizns oould
be held tcmorrow morming, cnd that Dr. Erewrnkhad been invited to zttend that
sezsion. In explonation of the situstion Dr. GCardner read the follewing memo-
randuz regarding "Proposed FHA Spascifications™;-

"Tve=co2t paint systens shall be zcczpioble only whin they

conply with
irhe following requirsziznts which hove bosn esizblished s the only con-
diticns under which the Forest Froducts Laboratory will reco-zind cuch
paint systems for tuc-coat work:

1. DBoth priming paint end finish paint sust be zode by the srcme
mznufacturer for use tcgasther in two—coat initial painting ond shall
te currcntly offcered by him to the palnt trade undor his establisiing
trzde brand. Both priming pzint ond finish paint must bear labels
identifying the brcond ard rmamufzcturer together with the formula in
accordance with the Naticnal Peint, Vammish and Lacquer Aszociation's
special circular on !Nomenclature for Formula Labeling?t.

2. The prirming pzint, vhen thinned for applic . ion according to the
aanufacturer's directions, shall contain not 1 s than 0.15 gallon of
. 0zaque pigments, 0.24 gallon of total pigments, and 0.60 gallen of
nonvolatile material per gallon of pzint, calculated by the procedure

for volume analysis of paint formulcs of the Forest Products Laboratory.
(A ccoplete description of this procedure is contsined in 'Inductrial
end Engineering Chemistry?, Vol. 29, pcge 1018, issue of Septendber, 1937)

3. The finish pcint, «hen thinned for application according to the
mznufacturer'!s directions, sh2ll contain not less than 0.20 gallon of
opaque pigments, 0.25 gallon of total pigrents, 2nd 0.89 gallen of
nonvolatile material per gcllon of paint, calculated by the procedure
naned in requirement 2.

L. In one gallon of priming paint plus one gallon of finish pdint there
shall be a total of not less than 0.43 gallon of opague pigzents, cal-
culated by the procedure nomed in requircment 2.

Then the question of acceptability uarises, the local office shzll in-
form the manufacturer of the above and rcquast him to write to the
Forest Products Laboratory at Madison, Wisconsin, for an opinion as to
whether or not his paint complies with their requircments.

Such requasts shall be acccapanied by saaple labels rcovezling the trand
nz=e, name of material, fcroula, and directions for application. The
set of scaple labels shall include all tints of the colors, both of
primer and finish pzints, for which consideration for ucceptance is re-
quested. This is necessary because white, tinted, und color paints
differ in formula, oftcn very materislly. In meny cases, some paints
in the brznd will meet the requirements while others will not. There-
fore, approvel of a wnole trond on tha bzsis of tho white prinmcr #nd
finish paint alone cannot be made. wacre the white paint is acceptuble
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"but the tints are not, howsver, it will often be ; ssible to let the painter
tint the white paint to make zccepteble tints,

then the ebove material has been erzmined by the Forest Prolucts Leborats 5,
thzy will inferg the Technicel Divisicn of their recczzenduticns, whe will in
turn zivise the local office.®

i Mr. Zintl cxpressed the cpinion that this associaztion should cppose the es-
" toblistment of cny general specifications for the products of the injust

Fovrzesd zetivity hzs iz-
:d the h:;: t"t ‘

Fresident Trieg exgressed the
€ K s

y ¢Go so .‘J-d be ;r
"

>

plic;ticns beyind the technical T

rars of the Fxecutive Counmittae a

et the specisl cessions for the con
NLTTOW,

In answer to a questicen by iMr, Foh, Dr. Cardner st ued that the fiftuen uho
ave alrezdy indicated their intenticn to be prezent 2t the zeting *his ovin-

ing are all technical =zen.

Dr. Kohr suggested thot a comprocdse with Dr, Browerother than direct
opousitzon to his propesal wight be the bast policy for the industry, and
President Trigg expressced zgreczent with that suggestion insofar es it did not
threaten a vital issue.

¥“r, Kountze exgresscd the belief that this situsticn is a serious one, &nd
that t 12 ceriying out of the proposad plans would tend to place the zexbars of
this industry under the control of Dr. Browmeof ti:e Forecst Products Laboratoary,.

r. Sulzberger expressed the opinion that this matter is one of policy rather
than cne of a technicel noture, and he expgressed the hope that as zony of the
Executive Comuittee members would attend thesc speciel se3sions as possible;

Mr. Zintl said he was of the same cpinion, =md Dr. Koir expressed the belief
that the question of "voluzme specification™ wcs not as important as the question
of policy involved in this situation.

Dr. Gardner stated that two of the technical men had advised him thati they
belicved thet it was too late to tcke any action cn this matter, and that it
night be advisable to let the proposed specifications go through. Fresident
Trigg stataed that it was quite possible thet soze of the technical men had dis-
cussed with Dr. Browne the questicn of specifications rnd have been c:onvinced
that the proposed specifications would not adversely affect them, but at the
szme time overlocking the brcad cffect the proposal might have on the cntire in-
custry. Dr. Kohr stated that Dr. Browne hed expressed to the tcchnical z=un of
his company a desire to have help from the gaint industry.

Following a discussion a2s to the proper procedure for this evening's meeting,
it was moved by President Trigg, seconded by lMr. Mclum, that the memters of the
Executive Comnittee present at this evening's session be constituted a committee |

to represent the entire Exccutive Coamittce with power to draw up a proposal
for the Executive Committee to te proscnted to Dr. Browne at tomorrow's session.
lotion carried.

In ancver %o a qusstion ty Mr. Griffin, President Trigg statcd that ke hzd no
{nformation regarding any other products which muy te unler ccasideration for
urHA specificztions®,
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7 PGISLATION

Pzinters License Bills:

Pre ident Trjigg reported that p“lntcrs licznse bills hed been piosonizd iIn
22 state legislatures this yesar, and that 21l of the bills hzad tecn killed vith
t“e cxceptlon of Texss, where the legislature edjourned and irrediztely re-
convened; he expressed the belief that the bill will be killed in Toxcs g*»ing
the paint inlustry a perfect score for the year on this subject. Presilent Tricg
cozplimanted Mr. Pitt, Vice-Cheirman of the National Legisiativs Commit*es, for
tiie excepticnally firne work he had done in bringing sbout the defezt of “hece
mzny bills, .

Feinters Liconse "Model® bill:

residaent Trigg referred to a petition teccived from Pzinting and Decornting

Contractors of Azmerica requesting changes in the Mcdel Peinters License Bill to
;rcvidc for the establisiiment of exzmining boards. He steted that he had
“_vls ad the represcntatives of the painters organization thiat this azsociaticon

hed been constuntly oprosed to that particular item, and that it would not be pcs-
sible to ccaply with their request. He reported that the pcinters had suggested
trhat if the rmznufacturers would not consent to this amencnent to the bill it might
be neccessary for the paiating cocntractors to join up with organicel lator in or-
der to get state laws acceptable to them eaacted.s The matter is ncvw in the hands —
uf th2 painters represeniatives for further consideraticn,

Prezident Trigg referred to the protest which had been made by the Louisville
Paint, Varnish cnd Lacquer Association to the acceptunce by the Exccutive Committce
of taa so—czlled "Model Bill"; he stated that there was no indication that zuy
othcr local associztion had taLen similar action to that tsken by the Zouisville U
Associcztion, but that aeveral of the loecal associations had opposed the stcond
taken by the Louisville Associztion.

Other Iecgisiations
Mr. Macdonald stated that 55,000 bills had been proposed in thc prescnt ces-

sion of Congress, and in 20 of the 44 state legislatures which are in scssion.
Be read the fo’loving ncoorandum regurd ng verious legislative matters:

Status of 1939 Legislation

~EXAMINATICN OF CONTRACTING AND JOURNEY:FIi PAINTERS, ETC.

North Carolina HB 138 Dead
New Hampshire HB 4 .
Indiena HB 4S54 "
New XMexico HB 193 "
Tashington i&m 88 .

o ' HB 223 .
Forth Dz2Xota HB 164 .
Scuth Dckota SB 265 "
Utah ! 172 »
Oregon HB 230 "

N
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Mchigzn KB 173

Dcad
Nebtracka No. 477 "
Chio HB 124 "
Yeine HB 915 "
¥izszurd o #B 12 - "
flooida B 1125 ’ "
I1linois SB 395 : "
Texzs SB 17 ) "
Pennsylvaniz  (HB 173 (M:del Bill) "
' (sB 517 "

Celorzdn (KB 11 (i'22el Bil2 "

(S 564 1] " n
Yew Jersey E3 555 (Mf:del Bill) No zcticm - intraduced 5/1/.3
iinzncsota (KB 1116 (To rcpeal Act of 1937 - Withdram

(sB 353 ", " LA Edjou. d before aztio

(HB 540 (To c=scnd Act of 1937) - D224

(SB 493 ' "
“iscensin (SB 59 (To repeal 1935-37 Acts) n

(HB 254 " 1t u " n n

HB 434 (To z=end Acts 1935-37) Hearing 6/27/39

#ISCELLANESUS BLILS

Cornzeticut HB 1864 To require repeir ond painting of zivertising

- _ . signs Passed
Oiio HB 1 Liquid "uel Tax. Ccatinues exeapticns

of raw materials for Pzint and Var-
nish Industiry _ Passed
HB 202 To prohibtit use of certiin type of
puint spriyers. Dand

levada SB 31 To require registration of Trode !f:rks

and payacnt of fee or risk of 2p-
rroprietion by end validztion of
title in others vwho nay register

32m3. D=ad
Illinois HB 299 lcrmule Labeling. Dead
liew York SB 167 To require periodicel painting of courts

) end shafts of multiple dwellings. Dz2d

North Dikote HB 262 Requiring registration of Brards of

Puint end Vernish and peyment of

snmial fce of £50,00 on cach -

Brand, Dend
Czlifornia HB 2513 To prevent lced poiscning. Dead

Alcohol - Shortly tefore the lzst ueeting of the Executive Coznittee,
Scnator Gumney (S.D.) offerzd an anendnent to the salary tuxing
b111, which viould relievz asnufacturers of gasoline from the fede-
ral tox shen the gnssline contzins 108 or more of anhydrous cthyl
alcchol produced friom dozestic agricultural crops. The ascendment
%38 withdruin at the rcquest . of the Chairann of the Senate Finance
Coizritteo in order not to complicate consideraticn of the salary
taxing bill, On June 22d, it was 2gain offired 23 en azcndzent to
the PRevanuc Bill and defezted by a vote of 28 to 28.
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"Buy

The purpose wa2s to afford a partial solution of the agricultural ;r:blc-s
turough the consumption of surplus grain zad cther ferm products. Tlhcre
vas ncthing objectionable in the zzendment itself, but if it had passed
there was the danger of another supplenmentary prOpusal to place a tex
on blzckstrap melasses, thus increasing the cost of alcohol used by this
iniustry. "It would have been cifficult, if not impossible, to have op-
posad such an amendizent as it =s offered on the floor of the Senzate aft:r
u‘l Liearings had closed, and - s disposed of in less than an hour,

Another alechol measure is HOE, 6058 cntitled ™A Bill te raduce the i-
alechel int-nded for nontaverzge purposcs? This title wos no
cafcu.a-ed to alerz users of industrial slechel, but lt would izpcse a
t2x of £1.10 cn that us:d by this industry. "Te till provides thot M
*.yl alcohol withdraim e&nd used for other than bevercge purpsses
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the tux shall bte 1,10 per proof gallon." The existing law provides
for tox-free «1*Hdrnwal and denaturing of alcohol "for use in the arts

and iniustries™ znd for use in scientific resezrch amd hospitals,

This preposal resulted in a lerx<lat1ve bidletin to cur inlustrial zlcohosl
users. It is telieved that a chcnge in the status of tax-free a’cqhol

was nct intended. As a result of the protests the bill is being recnst.

I nave scen a reodraft, and cm not sztisfied that it is any lm,ro.g~=nt on
the originad, but there-is no chance of any action by this Corgrsss.

serizan® - S. 1720 introduced by Scnator Bone of Viashington wouwld pre-

hitit the use of funls grantzd, lent or insured by the United States,
for the purchsse of materials which are not of domestic origin. It vus
inspired by the Northwestern Shingle munufacturcrs vwho are in compe-
tition with Czncdizns. They are attempting to ccordinate the efforts of
every interestod group of manufacturers and labor union in the country.

This till reverses the thecry of the Flannery znd Doughton bills, which
require marks indicating forcign corigin and assumes that unmarked goods
are of domestic origin. The Bone Bill on the other hand provides that
only such goods sheall be identified as of dcmestic origin as ere branded
or labeled to indicate that they are produced in the United States. The
Director of Procurement may publish a list of articles which do not
have to be .so identified if he determincs that the cost of such ilenti-
fication would materially increase the cost of the article, or that the
fact of domestic origin is otvious,

The purchnse of foreicn articles may be authorized if "like® duzestic ar-
ticles cost 25% more, - if imports of such articles amount to less tahan 1%
of domestic consumption, - or if the article or material is not produced

in the United Stetes in sufficicnt quantitics and in sctisfactery quality.

. Much would appear to depend on the brcad or rarrow interpretation thet may

be given to the vords “like article". Thether perilla oil and tung oil
are "like" linsced oil becruse they are all drying oils is a question,

It is unlikely that the bill will comc up during this session, but it appeurs
to have a rather favorable legisl:tive background cnd active proponents,

and b:ing an cxtension of legislction that is in effeét todey, it may be
difficult to oppuse.

A coozanion bill, H. R. 6696 has teen introduced in the House, v
. NCA G 22387
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Flzxseed 2nd Ture O0i) Irvestiratdion - An itexm in the Deparimcnt of Agri-
culture approprlation bill provicding for the cultlvadlon and breei&tg

of flax for seed pﬁrposns, inclaiing a sp“uy of flax disszzes, was in-
rzssed by ihe Sernzte by £20,000 but vis reduced by {10,000 by the Con-
ence Cozzittee. This was part of zn azzropriztion for investigsti on
cereal crops and diszmses ana flax cnd broom corn investigations. The
tal zmount now allocated to flax is $25,145. 7hile cornsidering this
bill in the Scnate Finunce Comzittee, Senztor Pussell asked Dr. Auchtar,
Chief of the Bure2u of Plont Industry, how he is getting alcrg with the

h O
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Tung O1il inmvestigztions. His reqly wos:-
"Very excallently. Fe have rcsenrch groups cstablizhed at Zaz-lusa,
La., right close to Hississippi that hendles those two siates and
gcme in Alabama; - then we have nnothzer at Gairgsville, Flas,, that

nandles the uystern Floridz and part of the castzrn A‘_u-:a arsag
znd at Cairo, Ga, that hzndles Gco"sla, and parts of Alab 23 =nd
Florida; wc have szne tuelve scientists ozployed in the work, znd
I belizve that we have mede wvery excellent progress on that work to
date.®
Fflzwseed Frices - S:znate Resolution 167 of the last Congress ordered the Sscre-
tery of Agriculture to investigate the frctors keeping the price of flzx-
co2d unier purity, and particularly to report on the effectiveness of the
exizting tariff on flixsced and linsced oil, wnd of the tariff or excise
— toxes on perilla ond other ccmpetitive oils «nd oil secis.

Tnis report vwzs made aveilzble in Nay as Senate Docusent 62 - 30 piges
of considercble interest to those having to dzal with cil leglulativn.
fmong other things the Dopartmcnt reported that "the present duty of 4.5
cents per pound is acre than compensatory in relation to the duty on
flaxceed™, ond that "the present tariff on flaxseed during the years in
wnich it has been in effect has brought about an increzse in dumgstlc
prices equal to about 90% of the net tariff rate”.

The report shows that in 1938 flaxsced prices, while bolow parity were
higher thun prices of all fara products combined and considercbly higher

thzn wheat prices.

-Tha report is entirely factual end no recormmendaticns are made,

Indjcations of Foreign Origin - On April 25th,‘Congresaman Flannery intro-
duced H. R. 5985, "to require informative labeling of iaported erticles."

This is a revision of his H. R, 3582 discussed at the last meeting of

the Executive Comnittee, At that time it was not belicved that the bill
would be reached during this Congress. Since then, however, it has been
referred to a sub—comrittee of the House Committee on Interstate and For-
eign Comnerce, and is said to have labor and agricultural support. The
bill is drastic, =nd enbiguous, and whenever applicd to the products of
sur industry would be extreaely troublesoze. Compliacnce would be ex-
rensive eama of little benefit to the public. Detailed comnent on the

bill is contained in a letter from Mr. Trigg to the Chairman of the Coz-
nittee, copivs of which were zunt to cvery =—cnbter of the House Comnaittee
and to the Sccretary of State und the Sucretary of the Trcasury. The
Secretary of State had opposad a rather similar proposel in Hew York St:te
»hich was ncevertheless pasced but later vetoad by Covermor Lehizzn. The '
Secrctary of the Trcasury 1s charged with the enforceaint of the Custonms
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timinictrative Act which we telleve adesuately deals with the sutiect of

T2 "

labeling foreign products.

-

A ccoy of the protest vas zmailed 4o members of the Frecutive Comzitice znd
Juplicate copy is attzched.

It is *we in%ention of the sub-cormittze ¢ hold hearings in the rnear futura,
Othcr industries will cppose the pill.
Ao "3r svspocel alung this line is B, J. 338 intr:f;c;i L‘y 23t ny Con-

ot iton :Qd referred to the CO"zittce cn Ways &nd l2cns of which

he i3 ﬁ“aw“ i"ne Tnis is an Administretion usasure r“opﬂscd bty the Triasury
to Jdefine "the true intcnt and mczning® of S:cction 304 of the T.riff Act

wnich rzjuires such zarking of inmported articles in such zmnner as to indi-
cote to Man ultiz .te purchs s;r" in the United States the country of origin
of tha crticie. The courts had held +hat the ultisate curchassr wis the im-

© porting manufzcturer of tooth biush parts. The peonding mcusure Zafines "ulti-
nete pxrcv:*;r" zs "the lzst purchaser in the United States who could be in-
for.ed of ¢ the country of origin". It is not intended to apply to articles,
the marking of which vwould pecessarily be oblit»rb.-d or destroycd oy trcut-
ncnt. Notwithstrnding the expressed intent of the Trezsury Deprriment, I ao
nst sctisfied with the longuge of the resclution and the scme is true of
others intcrested in the zztters We «1l1l attonpt to clarify the language in

confercnce with the Custe:z officials.

Pzinters! License - At the last zeeting of the Executive Committee, litigation
pending ‘in Sheboygan, Viisconsin, involving the validity of a local painters!
and pagerh- naers' license ordinznce was discussed. Mrs. Christ Balde had
been convicted in the llunicipal Court of paperhanging without a licunse.
in zppeul had teen teken to the Circuit Court, bLut she was finwiciclly unsble
to presecute the appeels It vas susgested that it night be deziruble for
this Associztion to authorize, up to 2 certain limit, the finzncing of tie
appeal if further investigation indicated such proccdure desirable. The
President was "authorized to teke such action as may be deemcd odvisable, and
to mzke such expcnditures as may be nccessary in connection with this sit-
vation.®

¥r. Pitt was authorized to go ahead, with five hundred dollar limit of expan-
diture, provided the appeal be so framed as to avoid possibility of a decision
oa unizportant technicalities and to place the. issue of constitutionality
squarely before the court. Subsequently, iir. Harlan W, Kelley, the cttorney -
vho defended Mrs. Balde and is recported well qualified, wrote to Ur. Pitt ad-
vising that he had arranged to try the case in the Circuit Court at a tize to
sult the wutual convenience of the attorneys, and that it would be carried

by the losing party to the State Supreme Court. He cssured Mr. Pitt that he

Lad our objectives thoroughly in mind and that thcy correspond with his oun.

Although it nckes 1ittle difference under this arrangement whether the decision
of the Circuit Court was for or agcinst the dcfendant, I have not so far been
cdvised of the result of the second trial., We have ccked Ydr. Pitt to check
with ir, Kelley. :

State Trcde Zarriers - At the last cceting ol the Executive Couniitee it was sug-
gested thet a roport be made on State Trade Barricrs insofar as they may affect

the paint indus try. \'I P A g D 2 3 8 9
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" in Corgress and the Bone "Buy Aserican” bill are laws in 9 statcs raquirirg

L3

Therd ic nothing in this field specifically direccted at this induziry,
general subject has attracted cuch sttention during the lest 2 years, zn
:ost hopeful development is the place it occuries in the periodical cenf
of State Governor:. The Governors are in a position to recom=end legisi-ti»n
and to veto it. he opposition to laws of this kind is hezding up ray»d Y.
The Depertoent of Agriculture recently ralezsed a congrehensive report cn the
subject, and last month a conference on Intcrstate Trade Barriers, neld in

ﬂ‘ fa0 4

-
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Deinver, was spensorod Ly 11 of the Western States.

Tue subject nppzars to be too bro2d to receive specizl attention by cny one in-
¢“3u*y and I would sugzest thzt wme zerely con*inue what we have bz:@:n Jolng ziniz

this irend in legisicstion wns brought to public notice - kesp us close t:
of the zoveaoent as possible znd cooperate when it seems niv1~-ble with th
Chznber of Coanerce, the National Association of Mznufacturers snd siril
groips ccncerned with the problem,

Tre trend fces justify close ocbservaticn. Along the line of the Flarnery ti

stzte of crigin labels on food contciners. Bresd qazde cutside of Oklahsza :usg
show the day and hour of baking. In Arizcna "fresh esgs" are dciined =s these
l2id in Arizona. These lews fit into the "Buy at Home" campaigns. They are

- orsed on the sznme principle s the Flunnery Lill which covers all zroducts and

not izerely food.

The difficulty in stcpping or reversing this trend lics in the fzct that the
laws ell are designed to benefit the people in the states that adopt them, and
the opposition, coming from the outside, supplies en argument for the proponsnts

rategic ord Critical aterinls - On April 26th (the date of the last Juef»ng ~f

the Exzcutive Cormittee), the President signed a bill approprxqtl 100,077,020
for the purchase over the pariod of 4 years of such strategic and cr1t1L11 ~ztor
ials as =may be determined by the Army and Navy Nunitions Board.

Stretegic rateriuls are those essential to national defense for the supply of
which in tine of war dependence must be placed in whole or in large purt cn
foreign sources, and for which strict conservation and distribution centrol
measures will be nccessary. No raw material for this industry is classified

ns stretegic,

The ¥unitions Board included Flcxseed, Titanium and Toluol in a list of twenty
critical materials., Critical materials are those essential to national defznse,
the procurement problems of which, in war, while difficult, are less serious
than thosc of strategic materials, but for which some degrces of conservation
and distribution control will be necessary.

A 1ist of 35 essential materials includes Acetone, Alcohol,; Lead, Shellac and
Zinc., As to thece, no procurement problens in wur are anticipated, but they
sould be under constant surveillance because future develorments might ne-

‘cessitate reclassification as strategic or critical materials.

Transportation Costs - Another proposal which was introduced and defeated cn the

st=e day with no chence for consideration or opposition wes an amendzent to
S. 2009 bty Scnator Shipstead to c:end the Federal Trade Comnission Act Ly moking
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it unlzwful o chzrge os part of the price of a grozuct, a r
in fagt the product is transported by water or truck. It 2
21 but lergely bzczuse it was not germane to the ULill under

Otrer Logisletion - As t;p*cal of the wurk which ic contim2lly going cn at

tLendguarters in_connection with examining, rnzlyzing end, vwihere neczzsary,
pootesting against proposed legislestion, Fresident Trizg rrezzentsd o 2spy of
a counicaticn sent to tre Hon., Clarence F. Lea, Chasirmzn, Coisitt:is on
Interstate and Fo‘c1gn Commerce, House of Represzentativss, washingteon, D.0.,
under dzte of June 15th, the material for which he stated wes sur-glied Ly r.

vzedenzld, (ecpy attachad)

Cnins VWeod 0il Situztion -

¥r. ¥ountze staited that representatives of ocur indusiry had “eld sivera
m2etings with ropresentatives of the Universal Triding Corpornticon cnd h=d
reccrmznded to the T1ud1.g Corpuration thut they work cut a plan so that dcalurs
(inporters) would know in wzdvance whot China Woed 01l wiuld be cvailable over
a period of two weaks or a nonth so that they amight go to their cusiizers to
sz11 Chinz Viood 0il, and so thut the indusiry night be protecied., He swted
that ‘ekr25u1tat1ves of tne Universal Trading Corporation repertod that s:ize
trucks are now in cperztion on the Burma road and that ssne oil is ‘alng shigrod
that nay though an adequate supply is not yet assured. He stated ‘here vas
saae hepe of getting wetion tlrough the Stute Demartment for the relezse of np-
proxlr'tcly 10,000 tons of Chine ¥ood Oil cwned bty Azcriczn interests but aeld
at Hankow und&r Japanese control. He suggested that all conpanies intcrested
n the rclease2 of this 2il =t liznkew could be helpful by indicuting their in-
terest to their representztives in Congress.

President Trigg stuted thet the importers have edvised that they iive no
China wood Oil not under contrzct and must depend on the Universoal Troding
Corporaticn for their suzply. HRe exgressed the belief that importers are
better qualified to determine who should rcceive China Wood 0il than are reopra-
sentativcs of the Universal Truding Corporation, and he cxpresscd the hope “hat
a plan would be developed whereby the Universal Trading Corporztion would bte
able to tell importers the amount of oil they can expect to reccive for rcsale
. for & periond of 2 aonth. He expressed the further hope thet the Universal
Trading Corporativn might be successful in establishing the price of China Wuod
0il for a period of at least ten dzoys so that there could be suade stability in
the markct. President Trigg stated that the Universal Trzding Corporation is
now receiving approximately 55% of the oil brought into this country - the ciher
45% being brought in by importers; he expressed the belief that that situation
will change and that the Universal Truding Corporation will ccntrol practically
all of the China Wood 0il coming into this country, not including the 10,000
tons now held in Hankow. President Trigg stated that inszorters have teen zs-
sured that if they will zcke a request to the state department for the releuce
of the o0il ovned by them but held =2t lHankow, this Association will ask consunzrs
to urge their representitives in Corngress to tike such steps as zay be necessary
to bring about the ralcase of that oil. ‘

In answer to a question, Mr. Xountze stated that he did not believe that

oil was being held up ot the present tine to stzbilize price, and he statcd it
a8 aprarznt there wus not sufficient oil to supgly the demznd,
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Mr, ¥ellegg cta*ed that his c::pany =22 rot teen able to
Tr ng

cell iA several conths. FKHe sizted that the Universal aration doss
not seem to follow cny pirticalar plzan and that at the present tize trere Jid
not seem to be any wiy to deterzine what oil would be avaz’ab’ froa dzy to day,
Mr. Xellogg stated that the orgunization hindlingz the distribution cof Crina
ocd Oil in China - the Chinese Vuautéble Oil Corporetion - was preciisally
goverracnt csupany operating with Stzte =oney, cnd thet betwcen that zio-ny wud
the Universal Trading Corporation they could reiher effsctively centrol the - -«
He stated that his company has only 1500 tons of China Wood 0il in Honkew :nd
thzt they hed offered to sell the oil to thie Joponese who are apparently ogpc:oed
tc hzving tlle oil moved down the river, ir. Hellegg statad that their repre-
suntative in Chine had exgressad the bellef that the Jzzanese 2lzn cventuzlly

‘o trke the oil without pzym-ont.
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President Trigg stated that it is particularly desirzble %o huive the rresent
distributing system retained so that small canufacturers con get their SUFP ~ly of
0il vrether it be for a drum or a tznk csar. In ansver to a question by .
Wztlack, Fresident Trigg .stated that the Universal Trading po.p:r“tﬁon deozs rot
estzblish the price at shich 1loporters cust sell their oil, but thut the price
is controlled by competition.

In ansvier to e question by Mr. Wurtele, Presideat Trigz ond “r, Kcunt«e
stated that the Universal Trading Corporation had nzzie no staterent recontly re-
gzrding the subtsidizing of the cost of distribution of China nood 0il, but ihat
they did hope to create some savinge through their _cthod of handling the sit-
vation. -

In answer to a qucstion by kr., Sulzocrger regarding substitutes for China
%ood 0il, Dr. Gardner steted that the importction of oiti oil kad increascd
from five million to ten million pounds a year, and Hr. Kellogg stated that ‘re
use of dehydrated cestor oil ves decidedly on the increase. Mr. Caapbell s*ztcd
that ne huzd hecard that substitutes arc now teing uscd for approxizately €33 of
the demend for China Wood 0il. Nr. Kountze statod that the Universal Trzading
Corporation have expressed the hope that by Noveaber or Dececaber of 1933 tiey
will have a ruserve supply of China liood Oil, President Trigg st:ted thet he did
not belicve that representatives of the Universal Trading Corporation tcke ser-
iously the statcment made regarding the use of substitutes for China Vocod 0il.

In ansver to -a question by Mr, Melum, Mr, Kountze stated that he believad
the representatives of the Universal Trading Corporation hed sincerely inteonded
to =ubsid1ze the tranaportation of China %ood 01il, but that appareatiy thsse

nt Trigg read the following i¢aorzndum regarding
proposed letter which it is suggestzd be scnt to
Ssociation.(copy attached)

Toxic laterials - Presid
the subject, and the copy of

Our Industrial Sales Stcering Comsittze has on numerous occusions discussed
our r:sponsibility ¢o the public znd the protiction of the industry itself with
respect to the use of toxic materiais in the industry's products. Reports re-
ceived indicate that there is en increzsing recognition on the part of scme con-
suzers, more particularly in the industrial field, of the fact that scxze paint
products zay or do coatain tuxic ingrodients.

The Steering Cocaittee felt it desirable to huve this subject considered by
a cpecial committee, which was duly appointed, consisting of -

~13=



, L. F. Efﬂﬁ.mwix:ﬂ,Pﬁ
C. F. BEZATTY, Socony Paint Pr
W. C. LABNEY, Joncs-Cabney Coap:
H. E. LACKEY, E. I. du Fent de J:z
H. E. h_BJTEh, Fratt & L*“be:t, Inc.

i £ the Toxic !Matsriols Corzittec ol zy 17th, tl= -
ject wzz very theroly discussed and it was the unaninmous oginicon that it woul
2z wise for trna Asscciuticn to proaore a condideatdizl, corafully wirded Istie
o te szat to all Clzss A ~:fiefs to zo strictly inforztive cnd mothing clsz,

t was tha'foeling thut sorliaps a grod may manulacturers wore not as fo-iliar
with materizls that zre or oy be undar stme cirgimstonces toxic and ihat Cor
their cun inforantion and guidance vwe should give them the tist inforzaiisn
zvzilable znd step there., Such a lettor in the Cormittce's cpinion should ke,
given no other pu llcxty cut should be sent as a confidential cinmirmicutizn o

the Clazs A rmuochers only.

Accoxdingly, cuc’u a lett:r was propared with extresne czre wnd afler it o
prepared a copy was. subnitted to each mezber of the Toxic llaterials Cc1:1ttee
for ris comneats,.

Trer2 is attacht hevets a copy of the proocsed letter znd ccopies of the
correszzondence regarding it from the meabers of the Toxic !Materials Comuittee.

Lfter clearing this thru the Committee, it was then subzitted to the mez-
ters of the Industrial Sales Stcering Coumittee fur their consideration at a

neating held in New York on Juie 27th. There is attacht heroto copy of a lett
which acc.uo\ricd the sttaission of this matter addresssd to the nombers of t-
Tndustrial Sules Stecring Cuommittee.

The Industrial Ssles Stoering Coumitiee unanimsusly zpproved of the coz-

minication and felt that it should bec dispatched as pruomptly as pessible, While

it was their feeling thet the ratter is of primary importince to industrisl

finishes nznufacturers, they nevertheless recognice that it is important to nll

typcs of point manufacturers and undersicnd eccordingly the wheole subject will

be suhnitted to the Executive Ccamitice for its consideration end action at the

ceeting on July 1l.

P.S. Since the abuve was dictated, Mr. Lackey of the Du Pont Cocpany has sub-
pitted sone slight changes or additions to the original letter and Dr. Gardner
has considered and incorporated those changes so far as he deems adviszble in
the copy of the proposed letter attacht.

- It #zs moved by Mr. Zintl, scconded by Dr. Xchr, that a letter similar to
the letter presented on the subject of toxic waterials Le sent to all Class A
menbers of the Association. liotion carried.

There vwas considerable discussiocn regarding the responsibility of p=int
zanufacturers in ccnnection with the use of toxic materials in their products,
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Tr-<e Jalecs Products llzde on or to
_ 'zet Government °D=c1f1c1t10ﬁ3'

resident ”rlgg read the following zesorzndum regarding the subject:

In the "st tro or three yzars there hzve toen isolzated cazes of -ovuz-
fzeturers of trade sales goods edve tlSlng certaln products as "comply-
ing wiin", "=2de to meet", "zzde on", etc., gocvernment specifications.
wr.2re thece things heve occurred and tkey have tcen brot to our attamntion,
we hzve prooptly discussed them with the menufacturers involved, explain-
irg that such procziure, if eventually generally folloied by trhe iniusicy,
naid Z:SJLt in 411 mznufacturers inzking the sase clzizs for their prolucts

and crezte a citusticn where szlesm-nship, prestige, quality znd other
seilin; argu-znts "ould be displaced by price only. Furtherzore, that
smart kuysrs would erxpect ranufacturers to furnish cuch governmznt spocifi-
cotion goods at the ohae prices similar czpecification | -oducts are teing
s0ld for to the goverrmsnt itecif, which prices to the governmint as is
well ¥aswn leove 1little, if any, =margin of profit for the —maufacturer.

In all ccses up to recently mapufscturers with whom we have talked have
reecgrized that such a practice was ill-2dvised and hava discontinued it,

Recently, housver, the  altimore Paint & Color Werks of Baltimcre siartod:

cut on a rzther eabitious program of that sort and I find on talking to

them that they considered it as a prictical vay to get the interest of pros-
pective custooers, adzitting frankly that the voluse of business they ob-
tzined on such governsent sgecification aterial was negligitle. After

sume cunsiderable conversztion, they agried that by not later than COctzter —-
lst of this year they vould discontinue the practice ;xnlsining that they

kad some literature now printed which they felt thcy pust mzke use of.

The dey fcllowing ay talk with them, hovwever, they wrote ce calling atten-
tion to tiie fact that in Montgozery-dizrd's catalog, spring and sumter izsue
of 1939, which was mailed out about a month ego, they list on page 736 "a
gevernment approved house paint vhich is guarantced to meet TT-P-101A". They
elso zdvised me that they had just talked to Sears-Roebuck over the tele-
phone, who gave thcm a price on Muster Uixed House Paint, which they stated
cs on the lasbel was "guaranteed to mcet governnent specification TT-P-101A".

As a result of this situation, they now state they feel thut if Montgemery-
Viard and Sears-Rocbuck are going to continue this practice, they will feel
justificd in doing so.

This is the first time we heve had the !cntgomary-Ward matter brot to our
attention, but we did take up the Sears-Roabuck procedure with their Mr.

- De M. Nelson last fall and under date of Scptember 27, 1938, he wrote == that
they were Jdiscontinuing this practice and that "there zre now some publi-
cations in circulution that carry this statezent, but in the future they

#11l be omitted®.

Fre=ptly on receipt of the infornmction from the Beltimore Paint & Color ¥orks,
we chccked up on the matter here and find that Seara-Rocbuck are offering this
pxrticular paint so lateled froa their Washington retail store. I heave,
t-crefore, written to ¥r. L. B. Logan of the Sears-Roebuck Coupany, who is

in cherge of this department now, and shculd have his reply before cur =ccting,
(This m:norzndum is becing dictated on June 23d).
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In tre June issue of the Peinters lz2gasine i: a full page ndvertizzzent ¢
”-Clcsfey Varnish Compnny of Philadelphia on "huceal®, which they stote &
lzrge type at the head of the ad "ilcets U. S. Bureau of Standords spzcific
t1ons for exterior spar, interior rubbing, amd floor varnish". 1In the size

azine, same issue, is a half-pzge adverti:zcment of John W. zsury & S:n on

Yzeurite ¥erine Spar, which fezturss s illustretion at the “op of 4he 24 :nd
st:‘es "It meets £ll governaent specificatisns for carine varnicsph",

Ll

o

’

We hiuve tzken up the matter with both clloskey cnd lnsury but have not as yzt
recsived tleir replies.

Sere levzlorzznts would inlicate that there is a growing tendancy to ferihon-.

aise products as being sade en governnment spscifications end it is belicved
that the s.bgcct is of a nature snd of iuportznce which justifies the c.nsidirz-
tion of the Executive Com:zittee,

President Trigg stated that since this zemsrandum hnd been written, Mo,
Jaréen, rresident of the MCL7J=“°y Verniszh Compzny, had advized thut he dil not
‘mow his compzny had bcen using this type of a“vcrf131ng and that it would be
disceontiruzd. President Trigg rezd e letter received frem Sears, Rocbuck
Cempeny stating that "As far as we know none of the retzil steres and certainly
nzae of cur csntrol steres are advertising our house paint as cunformisg witn
any governtent spocificatisng x x x On the label of ocur Ma2ster Mixed Houce
Paint & stztzment docs eppeer that it ‘conforss with U, S, Gevernment Speci-

ficztion TT-P-101A'. This will be deleted om the next printing of labels.® --=-

Mr. Renrdon stated that this was 2 very general practice in the water pzint
group znd he belicved all ucabers of the group should be requested to abanidun
the practice.

The-discussion which followed indicated that the committee felt thzt olver-
tizing which referred to products as meeting, or cunforming with, varicus
g.overnnent specifications would pieve detrimental not only to the imiustry bHut to
thos2 who have madec use of it in their promoticnal activities. Altnough not
unnindful of the reascns which have prompted the use of such descriptions, the
Committee, after full discussion and careful consideration of all aspecis of the
preblern was of the opinion that any possible temporary benefits are far sut=
weighed by injurious results which are sumnarized as follows:

The <evelopment by this industry of consumer decand for products cade on
government specifications emphasizes the value of such goods in comparison with
otter formulations developed by each manufacturer.

It depreciates the value of the good will in individual brands that ezch
canufacturer has built up through ycers of effort, by fair treatment of cusiczurs
and large expenditures,

If 4t is sound edvertising thcory and is as successful as the advertizer
hopes it m2y be, others of necessity will adopt and cdvertise the same specifi-
cations. I:dividual selling argusents #ill be eliminated, and of competition
built on quality, scrvice and price, price alone would be the determining fuctor.

Price competiticn would te further intersified by consuner compari:zzn with
bids on identical specifications miade to the government. It is comzon kiculelge
ttat tha average oanufecturer could not long exist if all sales were zade at
prices quoted to the governrent. -
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iith price cezpetiticn alene rezaining, manuficticers 2
distri¥ution of their zrofucts wewld find sarchets -n‘rvl, <
purtation costs, and such reduced distritution would of nes
their cost of producticn.

P Al

The creatiom of wilzsyrozd concutar demrnd for Zovarnment spucili--oion
products would render it unprofitable for the i:’ustry and its mezilers 4 2 - 2
in laborztory end technical research in new and :p reoved mnterisls and pre-
cesscs., Initiative in the developrment of izproved products would be lelt 1 .-:ly
with the govcinzant which lacks the incentive cncourzsed in private sntuorpriza,

Ey exghusizing the value of gevernment formulls, conmzuiers »oull To o=

cated by the Indusiry itself to reject products that nive not os yet rooeivld

gv crazent sincticn.

The 2tzad.nzcnt of com petition in the developrent of indivilual furnulns,
trade nooes, and brznds in fovor of coupatiticn in the sale of strndzriiued
formzlations woild be a long step t:ss*d v atury reginaminstion of dhe inluzdls,

It wus z=oved by Mr. Zintl, seconded by Nr. Cozpbell, that the follow
resslution be appreved:

2
-0

RESCLVED that for the rersons zbeve set forth the Exccutive Coiliittee
stronsly deprecates the usce of adverticomoints which tond to creozte
cencumer demand for prolucts made con govarnuent specific:ticons,

HEADQUARTERS SUTLDING SITUATICN

-

President Trigg reported that t“e special unmdztuee spgointed by thae - :u-
five Committee to hendle the situation nad, at the regquest of the Federal G:
erument, offered the Association preperty at $165,000.00 - the haok velue he g
$132,070.00 less daprecintion. He exprezsed ihe opinion that shile this is
p*obsbly Just the opening of negotiatiocns, it looks now azs though the szle of
the progerty might go through. In order to clurify the reccrds, President
Trigg Hruented the follewing resoluticn:

m_
[Py

"WHEREAS, On Janu:=y 27, 1937 this Copmlttee appointed a coaxittee V///
consisting of Er :st T. Trigg, Charles J. Roh and Herbert W. Rice

to tzke care of interim details regarding the purch2se and cale

of property between mecetings of this Ccanittee, and

VHEREAS, The authority of such comnittee was continued by the Execu-

tive Comnittee on July 14, 1938, and pursuant to such authority .
the comnittee acting through Ernest T. Trigg submitted un offer V///
to the United States Government, Procurement Division of the

Treasury Department, to sell the property ncw occupied by this

Association at 2201 New York Avenue, N, W,, Washington; D. C., for

the sua of $165,000.00; i
NOW, THEREFORE, BE IT RESOLVED, That the said action of the comzittee |~
be znd it is hercby approved, rutified and confirzed.”

It %13 moved by Dr. Kohr, secorded by Mr. Zintl, that the resolution, 23 o
. ~33ented, be =z AFP proved, MNotion carried.
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Pyesident Trizg prusented the folleowing recolutisn cppointing o coi-iitze
zuthorized to negoticte the sale of the fasociaticn zrsperiys
"WHEREAS, pursuent to Acts of Congress, steps are being tiken by
2gencies of the Urited Stiztes to cquire sites for new public Yuild-
irgs in Pmshingtcen, incliuiing Se land end Tuiliing ooirind ns ko
quarters of this Ascociaticn qt <01 llew Yook avenues, No W, znd

WAIREAS, 1t is ccnsidzred by this Committee rzc:izsizy in cerving ihe

test intecrests of this Associaticn to te zble giozptly to deal with
such situztions as mzy fren time to tice wrise in cormizcticn with
the -c:ulsiticn of the =zid progerty, snd to thact cnd 4o nzoiint e

cermittee for such purpose, be it

FESOLVED, That a couimittee ccﬁalstlng of Erncst T, Trizg, Chzarles J.
Roh &nd Herbert W. Rice be, and it is lLer:sby appointed to serve until
discharged, with full zuthcority to negotiute the 31le of szid pre- -
porty to the United States, and as agent for one in the nnzme of tha v

-

Naticnal Pllnt Varnish und Zacguer Associztion, Inc. to ¢f7er or to
accept such orice as the 0u.11ttee may deea just aad rcascastle, to
czuse such abstracts of title or other documents to be prepared and
incur such incidental expsnses in coanection with suid negotiations
as cay be deeted necessery, cnd, by one of its =cubers with the ap-
proval of the others, to execute a valid centract of szle of the suid
pr:;ert;, ; and

. IT IS FURTAER RESOLVED, That in the event of the in2bility of =
mamber of the said co“nxttue to serve when required, the then C 1.~ .
of the Executive Committee shall be fully authorized to apzcint n: rer
“meaber of the r\:ccutive Committeze to act in his place cnd stezd,

1Y
AL

\IJ

It wrs zoved by Mr. 2intl, seccnded by lr. Reardon, that the resolution
as presentad be approved. Motion carried.

President Trigg presented the following resolution autnor*zing the erpoint-
ment of a committee to arrunge for association headquarters in cezse the Foieral
Government tckes over the present association property:

"WHZREAS, it is anticipated that the United States gevernment will
acquire the property now occupicd by this Association at 2201
New York Avenue, N, W,, VWashington, and nay not dezand im-ediate
possesaion, BE IT

RESOLVED, That a committec be appointcd by the Chairsan, to scrve
until discharged, with full authority as egent for and in the nnze
of the National Paint, Varnish and Lacquer Association, Inc. to
recnt or lease the said premises on such terms and conditions as
nay te putually agreced upon, and by one of its menmbers with the
approval of the others to exzcute such lcasa or reantal agreecent

s zay be appropriate, and

BE IT FURTHER RESOLVED, That the cocmittee is authorized to con-
sider other property, Laproved or unimproved, for occupation

as headquurters of this A sociuticn, and is instructed to report
develop:enty end make its recomzendaticns to the Executive Co
nittee.

v 897
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I3 vas moved by Mr, Sulzberger, seconded by Yr. Melum, ithat zaragrogh wws of
this resolution be changed to read:

RESOLVED, That a corzittee ccnsisting of Eraest T. Trizg, Charles
J. Roh, and Herbert #w. Rice be, znd it is hereby zppointed to
_ ssrve ur*il-d*ac*'*"~d, with full a““:rzt: 23 sgent for and in L//////
the nome of the Neticnal Paint, Vernish end Lacguer Acsocisiion,
Inc., to rcnt or lense the SAi‘ premises on .u»h terzs c¢nd cundi-
ticns as way be zutunlly egreed upon, cnd by cne of its zuxnbers
with the azproval of the others to exccute such lszse or rental
zgrozizent &5 iy te angropriate, znd"

#stizan cziried,.

It w23 noved by ¥r, Melum, scecended by Hr. Rh--don that the rzsoluticn
y ’ y ’ ./
a2s caended be epproved soticn carsried,

FANCISCO NON.ENCOHANGE VIQLATICN

AN _rTA! ; )}

n

vy

President Trigg reperted that a rather ssarios nen-exchirge case on the
Pazific Cozst had been referred to the Associeticn involving an exchunge of tre
products of six zanufacturess Ly a rapreszatative of the Bay City Hexiware
C:;-:ny, ulatrluhd“rs for the Glidden line., He stated that when the situutinn
wis called to *the atitention of the Glidden Compzny they scent their ~iue
Fresident, ur. Hersturg, to the West Coast to investigate, and that “r. Horsturg
nad ~;Vru-d tack to the isscciatiin that he hind intervieved all -onufacturers
effected, »nd that the mutter hzd beon settled to the vutlszCVion of ell

rarties c:ncerned

Pr:cident Trigg stated that he sent a copy of !r. Horsburg's siztezent to
2ll parties affected zad aslied thsm for their comawnts; he stated t‘-t sose of
those affectzd hrd indiczted that they were n:it satisficd and that they .ore
ciTecting some actisn from the Naticnal Assaciztion to prove whether or nct ‘he
N.on-£xchange Asrcurment is 2 vital instrument. President Trigg stated that the
Gli<den Company did not deny their responsibility in the case, tut said trnat they
had incurred ccnsiderable exgense in connection with the investigaticn, and had
suggested that they ve permitted to acccpt responsibility - =zke a small token
paynent of not more than £100.00 - and sign an agrecment against any repetition
of the situation. '

Follcwing some discussion it was moved by President Trigg, seconded Ly ir.
Griffin, that this matter be referred to & small coonuittee of trree members |
of the Executive Comnittce with power to act. Motion carried. The Chairzzn
subscquently appointed as the meaters of this committee T. J. Camptell, "
Cheirzan, Delancey Kountze, and E, A, Foy, Jr. ‘

In answer to a question by Mr. Sulzberger, President Trigg stated that thougi
it is not the usual custom to refer MNon-exchanze cascs to snull committees, this
action had been taken in the past, and that zhere no complications arose, the
President individually representing the Exccutive Comrittee, has handled caces.

PROCUREMENT DIVISION CHANGE IN
PUSCH:SING METHODS

Nr. Xountze rcported that he, with Prosilent Trigg, hed czlled upon Czpi-
ain Collins of the Procuremcent Division of the Treagury Departzunt and had

'\‘.r.: e r\""_‘_u’
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en assured that the Procuressnt Divisieon nould chinge their systea of ra-
sting biis so that the perind covered would be for tires monihs inst:izd of
welve —onths, and so that only the successful bidder would be reguired +o
sampzles. He stated that in the ncar future with President ;rlg k
to have a cenfareace with reprecentatives of the War Departo ent in on cf-
get themto change their nmethod of advertising for tids. President
ated that he hzd worked for three yezrs with repre-c"VJLL ves of the
er
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g explained that the By-luws provided that "the assiszzzuint 2t
on skall not sxczed §20.00 for cuch porson tye.._m= the .,
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NCUTRATING CUlLTITTEE

sociZent Trigg stated that the Ey-lzws provide that "at lzast three aonths
cz2ling the annual convzniien the Presidont shnll aprpoint subject to the ap-
f the Executive Corzittee a aiminsting cermittce of 7 mesbers - 4 to be
frcm Class A meabershin, 2 to be sclected from Class B, Class € .
E mezbershi;:, and the Presxient". Prusident Trigg recows Lnded the a*xo‘n*-
znt of the folleviing committect

(IlOn!
("0—‘
Hva

C. J. C~SPAR, Pittsburgn Plate Glzss Co., Pittsburgh,
Ch'x 1ratn

W, H, GEFXE, The Surgint-Gerke Co., Indiznn;olis

C. K. SLUDDHn, The Savegran Cozpany, Bﬂston

E. T. STILLE, Stille-Young Corp., Chicng

A. J. wI"TEuBERG, Stroock & Wittcnberg Corp., New York

hWERNER G. SWITH, Werner G, Smith Co., Clevelzand

ERGEST T. ThIGG President

It vwus ooved by ¥r. Zintl, scconded by Kr. 'ﬁurtele, that the appointaznt of
the Nominating Committee as suggested be a-pruveo. Motion carried,

YEBESSHIP

The Secretary presented the following list of firms froa whom zpplicutions
fcr moabership have been received:

o Class "A" Mcnbers
Chiczgo, Il1, New Smyrna Beuch, Fla. tea York, N.Y.

Class "B" Meoter

-WAITLIG-ADAMAS CD., Inc.
Boston, Mass, -

~
f)
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)
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()
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y, Class "EM MNambers

L4LFS PAINT & GLASS COs 43NS BROS. CO. STANDARD GLASS & =1.I8T C
Sioux City, Iova #iliaukee, fNis, Des lioires, Icwa
CAFITAL WALL PAPER CO. FRUEZAON-IOYLE PalaT C2. CGE2. E. WAT3ON CO.
Tzskingtsn, D, C, Sisux City, Towa Cricago, I11,
TwrLLE KAISER CO. THE ROZIIILDT CO. WISCO HARTWARE CO.
Zuffalo, N. Y, Dzytcn, Chio Mizdiszn, Wis,

It wes rmoved Yy Mr, 2intl, sec:cnied by Kr, Comptell, that the firzs ro- 7

f:rred to te elected tc mexbership in the clessifications indiczted. Moticon

crnrried,

The Secretar presentad th

£o IIOWing list of firms with the rocomcnintisn
that their =ezber ip be c_ncel‘e

Class "AM MNe=Eers

Finishing Specialties & Servicae Co. Industrial Chemical Co,
Chicago (sut of business) Feirlawn, 4. J. (bankrupt)

E. 0, Gillen Corp. ' U. 8. Gypzun Co,

Hilusukee (tusincss Seing liquidated) Chiczgo (claims rate of dugs

tes hign)
— Cicss "B" :embers N
Cliffs Szw Cremical Co. - J. C. Pushee and Sens, Inc.
Marquette, Mich. (not surslying paint Buston, idzss. (business in
industry) liquidatisn)

It wus moved by ilr. Reardon, seccnded by !ir, Seidlitz, that the muzter-

ships referred to be cancelled. ifction carri.d.
ADJOUR:MENT

There boing no further business to come befure the members of the csumittee,
the mecting adjourned at thraz-fifteen P. N.



