More Choeering Facts

We also have much more ready cash now
than in 1829, Today individuals and corpora-
tions hold a total of $269 billion in cash or
its equivalent which is almost twice as much
. as the portion of private short-term debt
(about $140 billion) that is subject to sudden
demand for payment. = = . )

Many students of the subject cite the rela-

large volume of cash on hand, and reach the
comfortable conclusion that our debt burden

of this view. they emphasize the fact that no
important part of our debt is owed abroad.
Hence, they reason there is not the danger, so
_ conspicuous in Britain since the end of World

necessity of making‘\heavy debt payments to
other-countries.

Some Dan'geu of Present Debt

However, the nature of our debts presents
dangers that it would be foolish to ignore.
This is true of both the debt of $267 billion
owed by the federal government to ity citizens
and the $330 billion in private debts owed by
_ some citizens and corporations to others.

because government has the power to print
money or to create its equivalent by expand-
ing bank credit. Of the $215 billion that the
federal government borrowed during World
War II, over $90 billion was borrowed from
banks. This was the largest single contributor
to the inflation of prices that since the war
has robbed the dollar of about half of its pur-
chasing power, and thereby robbed the buyers
of government bonds of about half the pur-
chasing power these bonds were supposed to
represent, ’
If, as is quite possible, A new emergency
should again require the federal government
" to_borrow heavily while its debt remains so
high, it is doubtful that the public would be
avid to buy its bonds. Hence, the government
might again be forced to resort to the infla
tionary process of relying on bank credit.
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