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ANACONDA COPPER MINING COMPANY
' - A‘L‘%&A

ANACONDA WIRE AND CABLE COMPANY

LOCATION OF MANUFACTURING PLANTS

SNCERSSN ND MARION ND. ORANGE. CaLF
SREATIALS wONT VLSKEGON, MICH.. PAWTLCKET 7 -
~ASFAGS.ONMUDSON. N, ¢ STCAMORE L.
SOME OF THE INDUSTRIES SERVED
Avtomotive Elactrical Equipment Radic Textile
Avigtion Industnal Power Plants Railrood Teleghons and Telegraph
Building Metal Fabricating Steam . Trenmission Equipment
Electrical Apperarus Marine Elaerrie Ulghiu c i
EIQCJ\vicG’ Appliance Mining Refrigaration J&'.im:i"t?ﬁ'l';’
E!ett“ﬁccl Centraciing Petroleum Shipbuitding Rurel Eleetrificaton
PRODUCTS
ELECTRICAL WIRE AND CABLES OF EVERY DESCRIPTION
Bare Wire and Cable Hollow Conductor Coble Parkway Cable
Cable Accenories ignuion Cables Rubber Cavered Building Wires
Condyit Magnet Wire and Coils Slow Burning Wires and Cobles
Copper Rods Power Cable: Vamished Cambric Wires and Cables
Cords| Lead, Rubber, Paper, V.C. Weatherproof Wires and Cables
This Company is now engaged 100% on the. War Pro. been d with i asing the durability, carying
gram.: Specicl types of electrical wires and cables cre capacity and dependability of elecrrical wires and
being| made in [arge quantities for aircralt, 'ships and cables. Today the benefits of this program are going
metov‘ué equipment. Wires ond cables are likewise into military production. When the war is. over, the

produged in large volume for signal and icati pany will have @ voluable backlog. of product

systemy, and for the electrification of the ¢ountry's rapidly davelopment and researchi to place of the disposal of 1

“9°"‘Lﬁ"9 wet industries. . customen who are likewise now principally engaged on

For lysars, the h prog of the y has the War Progrom.

OFFICES AZE LOCATED.IN THE FOLLOWING CITIES:

Atlcmi«:, Ge. Denver, Colo. Milwaukee, Wi, ’ Rochester, N, Y.

Bosion) Mass. Dus Moines, lows Minneapolis, Minn. St. Lovis, Me.

Cherlotte, N, C. Detroit, Micn. New Orleans, La. San Franciseo, Colif. -
Cincinpati, Ohio Kansas City, Mo. Philadeiphia, Pa. Seanle, Wash.

(l-ul-rnd, Ohio Los Angeles, Calif. Pintsburgh, Pa. . Washington, D. C.

Doilas) Texas

Gensral Offices: 25 Broodway, New York
Chicago Sales Offices: 20 North Wacker Drive
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ANACONDA COPPER MINING COMPANY
k_l@“DA

S L
. ~ THE AMERICAN BRASS COMPANY

‘\HH‘ General Officas: Waterbury, Connecnieur
Il

| . LOCATION OF MANUFACTURING PLANTS

ANSONIA CONN JUFFALO N Y DETROIT MICH. RENQSHA Mi§ TORBNGTON, CONN w;‘Eismv CONN
ANACONDA AMERICAN BRASS GRITED NEW TOEONYO ONYMIO CANADA

SOME OF THE INDUSTRIES SERVED

Aijr-Conditioning Chemical . Jewalry Petroleum Retrigeratan
Automonive Elecrrical Equipment Light ond Power Plumbing Shipbuilding
i Aviation Hardware Ma:hi;mvy Puip and Poper Textle
w Buitding Heating Mining Railrosd Welding
11{\‘\\\‘ PRINCIPAL PRODUCTS
COPPER, BRASS, BRONZE AND NICKEL SILVER--SHEETS, WIRE, RODS, TUBES
‘|| Airplane Gas, Gil and Pressure Lines Condensar and MHecter Tubes Free Cutting Bross Rods
\‘W“; Ammynirion Metal Copwer-Nickel Alloys Phesphor Bronze
i ﬂ ; Braw and Copper Pipe Copper Tubes and Fittings Pressure Oie Casnngs
Brozing Selder Drawn Sectiens ) Hot Pressed Ports
: Bronze Screen- Wire Evwrdur and Super-Nickel Tank Plores Sheil Rorating Bands
il ” : Bus Bars and Shapes Extruded Shapes Tobin Bronze Shahing
i Cartridige Discs and Cups Eyelars, Grommets, ete. Turbine Blading
Caridenser Head Plotes Flexible Metal Hose and Tubing Welding Rods
Ay onticipaied & year ago, our couniry’s wor nesds for and :oppnr allcv Prouchlc lolmmg bands. In addition
coppet ond copper ailoys during 1942 developed inte to lions of pounds of these mao-
a majpt challengs o the industry. Long before Pear terigls, lergc qucmmu ci mohll wers furnished for the
Herb v howtvtr Thu American Braw Company mode repidly exp 9 tian of
; of for the costing, roll- engines and pams used in aumh rnnln and other mo.
ing, blanking and drawing of its prod By meany-of torited equipment, rudio cond other communicahons,
its inctetsed facilities, i d by long pre hemical plont i und lor i ions
V experie nccc in 2 i 3 me iat uudh in ame t quited by di _wr
Hcﬂf Q_l ompany wds engl to mest the challenge The € v's Enai ing and Technical Depar-
“ ‘m und“ : v its full shore of these matals, ments B d ,,,'.h Py , helping them 1o
- All-piants of The Ameri Brass € y achisved ducti war ials through efficient
’ production. records during ﬂ\c “ysar. Th-w anfire. output use of copper ond i dﬂoyi Looking 1o the future when
wat fined to direct or ‘we. can ogam ;uppiy the hudd with 'ho waeil- known
of obr ceunny and ity cliies. By for, the largest requi A
i mant woy: Brass wne; dins and cups for canridge cases with” alicy developments, new ‘uses end improved
for 4 ‘EU orms and anillery ammunition, also gilding production technique, i being camed on without
i P and sups for builet jackess, as well o zopper interruption.
d !
OFFICES ARE LOCATED IN THE FOULLOWING. CITIES:
o Atlanta, Ga. Denver, Colo. Mentreal, Canade St. Louis, Mo.
I Baston| Mass. Datrait, Mich, Nowark, N. J. Saon Francisco, Colit.
Buiale, N. Y. Houston, Texas New York, N. Y. Seattls, Wash.
0 Chicogo; ili. Kenosha, Wis, Philodeiphia, Pa. Syracuse, N. Y.
"L.‘HU Cincinnori, Ohio Lot Angeles, Calif. Pittsburgh, Pa. Toronto, Lanoda
{‘ I f\‘ Cleyaignd, Ohio Milwaukes, Wis. Providence, R. | Washington, 0. C.
| Dayted, Ohie Minneapolis, Minn. Rochester, N. Y.
i
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ANACONDA COPPER MINI

CAPITAL STOC

December 21, 1942
Authorized, 12,000,000 shares, 850 ¢ach
Issued, 8,919,086 shares, 850 each

OFFICERS

Chairmanr of the Board

President

Ezecutite V lce-Pr&ndeni

Vice-President . .
Vice-President in Charge of J! zmng 0pmztzons .
Vice-President in Charge of 3 etallurgzcal Oprratwm R
Assistant to the President . . . .
Secretary and Treasurer .

Comptroller

Assistant Secretary and A.m.rlant Trea:urer

Assistant Secretary and Jdswistant Trecsurer

Assistant Secretary .

DIRECTORS

NG COMPANY

K

2600.000,000
+43.954.300

Corxerirs F. Kerrey
Jases R. Hopsivs
Rosert E. Dwyee
Daxier M. Ksrry
Ciype E. WeED
FrepErice Laist
EuBert O. SowERWINE
JanEes Dickson

W. Kesngrr Davy |
Kexnerr B. Frazen
TroMmAs E. CoxNrap :
Jereviar D. Munrsy

Jorx A. Coe Corxeuus F. Ketiey
Roserr E. Dwrer MavBicE NEWTON

E. Roraxp Hagrman Wiy C. Porter
Jamzes R. HopBiNa GorpoN S, ReNTscELER

Wiriiam D. TrorNrON

OFFICES

ANacoNDa, MoNTtaNa
Burrz, MonNtaNa

25 Broanway, Nzw Yorx
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ANNUAL REPORT

OF

ANACONDA COPPER MINING COMPANY

For the Year Ended December 31, 1942

To the Shareboiders of
Anaconda Copper Mining Company:

DURL\' G the vear 1942, the Company discharged the balance of its outstanding
funded indebtedness, which, as of December 31, 1941, amounted to 820,935,000,

In review, it may be stated that the funded debt and bank loans of the consolidated
companies as of June 30, 1933, aggregated the sum of $109,372,000. A consistent policy
of debt reduction had been followed during the intervening eight and one-half years,
resulting in net payments of 388,437,000 to December 31, 1941,

As of December 31, 1942, il indebtedness of the Company and its subsidiaries other
than current liabilities consisting principally of accounts and wages payable and acerued
taxes, had been paid. Current assets totaled $182,112,172.14 including $86,730,886.90
of cash and ‘Government securities, and current liabilities amounted to $61,942,443.13
{of which 848,581,087.53 represented taxes accrued and reserve for renegotiation of war
contracts), leaving s net current position of $120,169,727.01.

During the last six months of 1933, indebtedness was reduced $5,011,000.00 to
8104,361,000.00 on December 31, 1933, as of which date net current assets (exclusive of
Notes Payable and $1,800,000.00 Acceptances Payable which were included in Accounts
and Wages Payable) amounted to $84,414,077.12. During the lsst nine years the 3
financial condition of the Company and its consolidated subsidiaries, through increase
in net current position and discharge of indebtedness, was improved by $140,116,649.89,
or $16.15 per share, after payment of $101,928,471.50 in dividends.

8
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| FINANCIAL

| The gross sales and earnings of the Company upon a consolxdated basis ‘after
\ ehmmatmn of inter-company items) totalled '$408,952,656.93, increase of
; _ £54,178,740.24 or 15.3%% compared with the prior vear:

Other incomwe, 'including 'dividends from don-consolidated
subsidiaries, was'$1,252.558:20, making total grossincome. 3410,203.215.13

The cost of sales, tnclyding all operating expenses, develop-
ment and mamtenance charges, repairs, administrative,
selling afid genéral expenses:and ail taxes except income
tdxes, amounted to. ... R D #319,070,573.18; .

Prm ision for depreciation and'shsolescence and for d_epletxou
imber “latids, sad phosphate 'depds ts
.................... $18.151. 106 04:

ot idebentires and serial notes, mcludmg dzscount
and exp nse and premium on debentures Tetired -

WAS
makmg total deductions from gross incomeof . ... ... ... 332,420,057.28

$ 77.785.137.85
Crited States a.nd forelgn income and excess profits taxes,

amountedto. . R . ... $87,000,325.85;
& il Provision forcontmgenczes was. L. & 4,000,000.00,
i makingatotalof.......... ... .. e 41,000,325.85
Net income, without deduction for depletion of metal mines,
B2 T PN .8 36,784,882.00
Of which minority share amountedto.... ......... ... ... 320,801.74
Leaving consolidated net incomeof. . ........ .. ... ... .. % 36,464,030.28
e s

Following the regular accounting practice of the Company, the net income reflects
sales of metals and manufactured products invoiced to customers. Forward sales
contracts are not reflected in the'income account. Inventory valuations were below
market prices for the varicus metals and products at December 31, 1942.

GOVERNMENT BONDS

During the year 1942 the Company and its subsidiaries purchased a total of
v}l"“ 839,244,000 (par value plus interest accrued) United States Government securities.
I The Company had on hand at the beginning of the year United States Treasury Notes
i in the amount of 314,016,800, making a total of $53,260,800. Of this amount 820,051,760
; matured or was applied to the purchase of other Government securities or to the payment
!; of Federal income taxes leaving 333,209,040 on hand at the end of the year. i
i
il

i}‘ \" In addition the Company’s Canadian subsidiary held 81,730,375 in Canadian bonds.

4
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Capital Expenditures less sales of capital assets in 1942 amounted to 39,176.399.38
as follows:
Mines, Mining Claimsand Lands. . ... ... .. . . . o R 51715550
Buildings. Machinery aod Equipment at the Mines, Smelting,
Refining and Maaufacturing Plants of the Company and its
subsidiaries S . 8.367.397.67
- X F8,554,553.37
Less Sales of Timber Lands and Gther Assets not required in
Company’s Oferations.. ... . ... ....... ... .. ... 1.023,166.67

Apetincreaseof. ... ... ... .iiieiiei.ll. 87,859.286.70

Miscellanesus—Including acquisition of shares of stock of
subsidiaty companies. .. ...... ... oL $1,317.012.68

Plant improvements and extensions were general throughout the Company's
operations. The ‘more important items were:~—new hoists, head frames and other
equipment at the Leonard and Travona Mines in Butte and improvements in the air .
conditioning and ventilation for underground work. ,At Anaconda, the capacity of the
copper concentrator was increased 205, and an entirely new converter plant was erected.
The capacity of the-electrolytic zine plants at Anaconda and Great Falls was increased
25%. The fabricating facilities of The American Brass Company were enlarged to
. produce mere metal for' war work, and the production of gilding metal was transferred
from those plants to the copper refineries at Great Falls, Montana and Perth Amboy,
New Jersey. Progress was also made in extending the facilities at Chuquicamata, Chile,
0 for increased production of copper.

Dividends declared and paid during the year on the capital stock of your Company
amounted to $21,685,845.00 or $2.50 per share.

Taxes in various forms increased heavily as follows:

Total Per Shars
346,884,886 35.41
. 38,973,797 4.49
20,062,048 2.31
15,494,810 1.79

The above compares with Net Profit to the Company, without deduction for
Depletion of Metal Mines, as follows:

Total Per Share .
1942, A 836,464,030 34.20
4L, 43,433,659 5.01
140 35,052,699 .04
1989, .o 20,236,552 2.38

PNYC 00010188
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CORPORATE TRANSACTIONS

. During 1942 the Company increased its holdings in shares of subsidiary corperations
| by purchase of 14,900 shares of the stock of National Tunnel & Mines Compan» and of -
‘ four: shares of the stock of Butte Water Company, ingreasing its holdings to 605,532
‘ shares and 119,584 shares, of 37:32%% and 99.83% respectively of the total outatandmg
; shiares ‘of these companiéds. The.Kenosha Brass Company, a wholh owned subsidiary
‘ of The American Brass Company, was incorporated December 3, 1041 and its authotized
capital stock conm,tmg t 2.500.shares of 310 par valug w ';aued in 1942, In .njdrtlon

v pug the sale of
inds in Linceln

Agic, produgts
of 21.8%

Copper:

At the request of the Government, Chile Exploration Company (a subsidiary) is
eptpandmg and enlarging the mining and treatment facilities for copper production at
icamata, Chile, to substantially increase production of copper. This project
¢lves the expenditure of approxxmately 85,000,000, to be advanced by Government
agency, the advance to be retired as the copper produced from the additional facilities
1s sold.

. At the request of the Government, in view of the unusual requirements for the
P)ru-?" tion of copper to meet the war effort for hemispheric defense, The Cananea
l} : Con lidated Copper Compasny, $.A. (a sibsidiary of Greene Cananea Copper Company)
I
r’l

u &Velopmg an extensive body of low-grade copper ore adjacent to its present mine

8
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and plant at Cananea, Sonora, Mexico. and is constructing treatment fucilities involving
an e;pendxture of approximately 812,000,000 designed to substantially increase the pro-

o~ duction of ¢opper. The construction of this projeét and its future'oparation will be
firanced through arrangements with Metals Reserve Company, a corporation created
by Reconstruetion Finance Corporation. '

Chromium:

An agreemerit was entered into with the Government to enlarge the productive .
capacity of the mining and milling facilities of the chromiun. property in Stillwater |
Counity, Montana, known as the Benbow Mine, which was developed by the Company
for the Government and with Ggo ment funds, “This plant began operations in 1942
and'is operating sa sfactorily. ‘Extraction, grade of concentrates and production of
obromium has fully met expectations. Work ori'increasing the size of this plant is under
way and will be completed during 1943,

~ Agreements ﬁverg concluded with the Government for the development of the
Mouat-3ampson . pro] i dne, and for the construction of a mill at that
| H . . P 2 sty .

property. - ‘This develop nstruction work will 'also be carried on for the
Government ardd with Government-fiinds, on a fee basis. ’

Magnesium:

At the request of the Government and all interested parties, Anaconda purchased
fqr the sum of $75;000, 52,500 shares (5214%) of the capital stock of Basic Magnesium,
Incorporated; a. corporation of Nevada, with which theGovernment had contracted on
a ‘\fee basis for the management of the construction and operstion of its magnesium plant
. at Las Vegas, Nevada, and’its magnesite mines and mill at Gabbs, Nevada. Basic

Magnesium, Incorporated is completing the construction of and is operating the plants
foi‘r the Government. Magnesium is being currently produced as construction proceeds.

Ammunition Brass: .

During 1942 the plant for the production of ammunition brass constructed by The
American Brass Company at Kenosha, Wisconsin, for Defense Plant, Corporation was
completéd and is being operated for the Government on a fee basis by Kenosha Brass
C?mpany, a subsidiary of The American Brass Company.

Anaconda-American Brass, Ltd., of Canada (through a subsidiary) had constructed
an@ is operating for the Canadian Government a plant at Toronto, Qutario, Canada, for
the production of ammunition brass, and in 1942 also took over at the request of the
Canadian Government the operation of a Government plant at Montresl for the pro-
duction of ammiinition brass. Both plants are operated on a fee basis.

Silver:

i The use of foreign silver in industrial products was restricted by order of the War
Production Board on July 29, 1942. The price of domestic silver was fixed .at the
prevailing price of 71.11¢ per ounce by the Office of Price Administration, and that of

7
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foreign silver at 35.375¢ per ounce, subsequently increased to 45¢ on September 1, 1942.
Since then further restrictions and higher priority ratings have heen applied to both
classifications. A greatly increased demand for silver developed in'the manufacture of
war equipment and as a substitute for scarce metals particularly tin.

‘ Army-Navv "E” Hdwards: }

Practivally ull of the facilities and the products of the Company are used for war
purposes.
The Anzonia. Torrington and Waterbury plants of The American. Brass Company
were among the first organizations in the copper and btass industry. to teceive the
scard of the Navy “E” for outstanding production of war materials. Sinee that date,
pril 7. 1042, seven additional plants of the Company and its subsidiary companies have
beensimilarly bonored with Navy “E" ot rmy-Navy “E” pennants,

DETAIL OF OPERATIONS

¢ At the request of the United States Government, Office of Censorship, detail with
respect to the production and: delivery of copper, zine, léad, manganese, chrome,
wolybdenum, vanadium and cadmium has been omitted.

The production of copper was maintiined and deliveries were increased in com-
pa“rison with the prior year. The property of North Butte Mining Company in the
Butte District was reopened during the year and is being operated by your Company
under a contract arrangement. s & result of-additions to the electrolytic zine plants at
Anaconda and Great Falls, Montana, zine production was rhaterially increased.’ The
prpduction of lead decreased due to smaller receipts of purchased ores, concentrates and
other materials.  The manganese plant at Anaconda, completed in 1941, operated
thFoughout the yvear 1942 at full rated capacity; producing manganese nodules assaying
6014% Mn.

Sil\‘ver:

. There were produced 135,416,256 ounces of silver, of which 38,077 ounces were treated
on|toll for account of others, 5,939,868 cunces were produced from purchased ores and
co:ixcentrates, and 9,438,311 ounces were produced from Company ores. Of the above
total 2,724,577 ounces were contained in by-product materials sold to other companies.

I

Goéd:

Gold production amotinted to 162,133 ounces, of which 4,766 ounces were treated
on toll, 91,026 ounces camé from purchased materials, and 86,341 ounces were from the
mizes of the Company. Of this amount 14,433 ounces were sold in the {orm of various
by-ﬁproduct materials to other companies. -

Mibcellaneous:

' The principal miscellaneous materials produced in 1942 were 126,315,960 feet of
lumiber; 63,090 tons treble-superphosphate and phosphoric acid and 9,798 tons arsenic.

8




Other miscellaneous products were bismuth. indium, nickel sulphate, pailadium,
platinum, selenium, tellurium, tin and zine oxide.

Fabricating Plants:

‘The shipments of manufactured products from the plants of The American Brass
Compuny including Toronto Plants and Anaconda Wire and Cable Company amounted
tu 1413600645 pounds, establishing a new record of output. In addition shipments
from, the fuliricating plants operatéd on Governiment account in excess of shipments of
manufactured products: from: Company departments to those plants amounted  to
225812861 pounds, resulting in'total output of 1,639,432,506 pounds.

EMPLOYEES

As of December 31, 1042 total employees of the Company and its subsidiary
companies numbered 63.962 in addition to which employees in Government properties
operated by the Company numbered 7,295, making a total of 71,257, .

" To the end of the vear 7,031 employees of the Company and its subsidiary com-
panies had joined the armed forces of our Country. Of:the employees in Company
pldnts in the United States 84,7195 purchased YWar Savings Bonds, their subseriptions
in 1942 amounting to $3,576,043.

GROUP INSURANCE

The Group Insurance in force at the close of the year amounted to $65,545,877
covering 40,482 employees. The amount of insurance paid to beneficiaries during the
year was 8705,100.

NUMBER OF SHAREHOLDERS

- The number of registered shareholders appearing on the transfer books of the
Company at December 31, 1942 was 115,974 compared with 114,993 at the beginning
of the year. -

FINANCIAL STATEMENTS

There is attached hereto as a part of this réport a Consolidated Balance Sheet
showing the financial condition of the Company and consolidated subsidiary companies
at the close of business December 31, 1942, together with a Consolidated Income Account
and a Consolidated Surplus Account for the year, certified by Messrs. Pogson, Peloubet
& Co., Certified Public Accountants. .

By Order of the Board of Directors.

CORNELIUS F. KELLEY, h
Chairman of the Board. i

’ JAMES R. HOBBINS,
New York, N.Y., April 10, 1943. President,
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ANACONDA CoPPER MINING COMPANY

and Subsidiary Companies

Consolidated Balance Sheet—December 31, 1942

ASSETS
FIXED ASSETS:

Mies aud mining claims, water rights and lands for metal progucing sad masufacturing plants—

i see nolte G Aevosvinimrtrasisesasrrmsssssannssonn $282.718.929 15
5 )

Sl Coal mines: timber [suds and phosphate depasi note G $ 9.119.254.50
1 Lesa seserve for depletion . 2.657.53485  6.481.720 43
R . ————— .
Buildings - snd mlchmery nt mmes« redumon worky: refineries; mnuhcturmg plants, saswmills,
lg:uudnes wnt!rwdrkl ruilroad & to-the extent of #754,482.64)
: —seeidol oo oo : $305.486.617.74
Less reserve for deprediiti : — : 190,001,560.97  118.483,256.37
Patents.. 1,001.00
: vidiaries not consolidated——see notes G and F. 3 17.369.258.93
: v stmenu. less reserve—sse note F. 14,597.068.73
: not lidated—not current 2,281,221.04  $4.247.543.7¢

$441.983,750.99
PU"IDS PROVIDED BY GOVERNMENT AGENCIES for estension or upenuon of metal

p \. ing facilities, ded or snrhand T.748,107.84
I !
I
1 DEFERRT%.D CHARGES:
i see note H. $ 2.157.8768.56
i 821.434.40
305,166.62  10.US4.977 58
CUR.RENT AND OTHER ASSETS
2 22,027,108.48
6.918,115.71
$9,667,982.59
otes receivable-—trade, less reserve. 25,710,508.20
.offit B . 15,171.88
lidsted t 1,047,408.43
$4,740,150.21
51,090,736.68  182,112,172.1%
Other Assets:
Tostalizaedt house and land sales nd other lmunu receivable, less reseve... $ 1,804,108.98
Advancgs 5 uu:dry misisg p onores, less reserve. o i 347,200.53
Cudnf:rod.; material being currently treatad—see ote I 1,100,862.45
Post T: refund~~United States and Canadian excess profits imated 00S,417.68  4.157.354.04

! $646.039.693 09
M =
See explanatory notes, pages 13 snd 14.

10
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ANACONDA COPPER MINING COMPANY
— and Subsidiary Companies

Consolidated Balance Sheet—December 31, 1942

LIABILITIES

CAPITAL STOCK of Ansconds Copper Mining Company:

Authorizedi—12.000,000 shares of the par valus of $50 each
“hasued

. 8,919,088 shares

$443.934.300 0y

Held in treasury or through subsidi

244.748 shares 12,287,400 e
o a5 v e 8,873,338 shares m '
i

CAPITAL STOCK AND SURPLUS of consolidated subsidiaries owned by misority interest........ AT16.000 43
ADVANCES BY GOYERNMENT AGENCIES lor extension or operation of metsl producing

sad manufacturing {acilities 7,746,107 84

: RESERVES:

For workmen's compensation LOBUTADOR. o ermvscr oo st $ 1,598.494.51

Por cottingeaci e e 44675000 58382443
CURRENT LIABILITIES:

Accounts snd wages payable~see note J. 3 26,011,357.60

Accrued taxes—see note M

35,931.087.58  61.942.445.18

DEFERRED CREDITS TOINCOME ... ... 838.489.74

SURPLUS.

.............. [ 131,108.415.62
$646.053.693.09

o

See explanstory notes, pages i$ and 14.
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ANACONDA COPPER MiNING CoMPANY
and Subsidiary Companies

Consolidated Income Account--Year Ended December 31. 1942

Gross sales and earning

...... 2408.952.536 93

Other insome:

Dividends from subsidiaries not lidated...... ! 4 833.733.10
Otler dividends, interest and miscellatieous ifcome. . 598.835.10 1,252.53%.20
©3410,205.215.13
Less:
Cost of sales—on last-in. first-out basi perati devel mainr  ice and
frepairs, administeative, selling and geperal expense: and taxes, exetpt income  : profits
ftazes $319.070,573.19
Provision for depreciation and obsol ‘ 13,015.119.31
Provision for depletion of cosl mives. timber lands and phosphate deposits {not including deple-
tion of metal mines) 136,986.83

[pterest on debentures and serial sotes, iscluding discount and expense and premium on deben-
‘Tures retired. ¥ 8 198,378.05  332,320,057.28

8 71.785,157.85
Uaited: States and loreign incore and profits taxes—estimated, includiog 38,100,000 provision

ot I, nited States exoess profits tax, net, sfter deducrting credit for post-war refund and debt

i ‘ $ 57,000,323.85

£ Provision for contingenéi i 4.000,000.00  $1,000.325.85
Net Ineoxjr‘:e. without deduction for depletion of metal mines 8§ 36.784,832.00
Minority share of income. :!!O,Soi.ﬂ
Consolidsted Net Income, without deductios for depletion of metal mines : . $:96.364,080 28

Consolidated Surplus Account—Year Ended December 31, 1942

Surplus st beginning of yesr... $110,870,756.11
 Minokity 5 540,52575 $118,330.250.36
Consolidatad Net Income, without deduction for depletion of metal mines 38.464,050.26
} $152,704,260.6¢
Dividends Nos. 185, 136, 157 and 158 21,685,846.00

Surplus at end of year. $131,000,556.88 .

Lty } 552,141.20

Consolidated Surpl stead of year- . $131,108,415.62

Eiie e

See explanatory notes, page 14,
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NOTES TO CONSOLIDATED BALANCE SHEET—DECEMBER 31, 1042

NOTE A—~PRINCIPLES 3PPLYING [N CONSOLIDATION

La order to'present the status of the Company’s interast (g subididiacies where the ipterest owned (d.\rmiy o through other subsidiariesy
137375 or more of the ixued stock, the asmets and habilities of said subsidiaries, a3 they appear upou the books of saxd su ries,
are distributed uades appropriate hemlings on the Consoliduted Balance Shest. together with adjustments to property. piant and
equinmueat ag desenbed yn Note L, except that four sinall subsidiaries more than 755 owned, the operations uf which 4ire.cot a0
«aitezzal part of the wpera ms of tue' consdlidated graupi 2tk carrmed as investments in the Copsolidated Balance Sheet: The

neyt f ‘miDonty stackhnhlers of subs tes. 1a¢ sccpnatyiof which 'dre consolidited, {s shown on the Consolicated Balazre

es.1p: ®hich tie Company’s interest 54 than 757% of the wsyed stock are sot Ccmoudlterl and:

tbailiaries dre carried. as divestments lo tie Coagniidatsd Balance Sheet. The term " subsid:

y, o 16 whichis majoriky of the voting stock taowned. dxreﬂh by the Company or through other

t.oas 33 =hich th ‘tock _aterest of the Cotipaty 1§ more thati 9575,

SETSIN FOREIGN COUNTRIES

\:he!s m foreign rountsies fail prigeipally into bl ;raups those of metal praducing subsidiaries operating in Mexico and South America:

s:nanufaclu.rmf ubildury 12 Canads.

0t the :Mix d
M

91 the Consohdal:d Balaace ~bvet approximately dfty-six per cect. are oca':l mn
half o er cent; in: Canada ithe'net cuifrent ‘asge

plaat add equips
e in [enm and

the (oagolidated | ceSheet has tot been
undistributed eatnings of such subaidiaries

o vine pnd. &ud Toullion;are classiGed as metais
odu'-u nnd metals produeed ig ‘conpection

t for metallic content of such iaventories.
d.mnlybdngxu, ‘which are carried at macket

qiil @abes $1, 1941 are carmied at
D¢ valted st current’ costs. - [aventory: valuations
de ifritie various metals' snd prodicts at December
31

.ﬁ)’OTl_?

Stxpph tnent pu'u “ wgll As current supply items, e carried st cost.

L‘.hled ‘Haxdum and other sécurity investments are carvied at cost ot less. such cost being cash
g o sreed; by the.Company or & consolidated subsidiary, cost of

on to date of sfer, and do ot indicate current values. Other
§ B . pez Camplny amed at 310,248.107.51, being the cost of such
Mry 11041, and 81,865,000 principal amouat of First Mortgage Bouds of thst
m:ud.lmm ‘the' stmoupt: at'which othu security investments are carried equal to

NOTE ’ Q NT--BASIS: OF VALUATION
n : oarried st cash cost or:in the cass of physical properties scquired for stock of

(excgpt as to mining properties of Andes Copper Mining Company aad

r {or sbares of their capital stock, the basis for which is

bq case msy be, the difference, if any, between the

: bidiary: (sa set forth beiow) and a like proportionste

ich stibsi dm'y st the time when its accounts were Srst

8 lr:g subudhnal e to 8 mck mn. is added eo:t mbwqust lm\:i;
0ns0) up ol . the respective subsi owned by sus

Lidited groupar':f;éock of the Cou\pn.ny. the par value of the stock of the

des Copper Mining £ ining Compeny sequired by

13
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said companies respectively for shares of their capital stock sre eluded in the Consolidated Balance Sheet at the origi
valge of the shares of those companies issued therefor (i.e.. 323 per share), instesd of the acquisition cost of such shnmﬁﬁgs
by. the consolidated group. The total of the amouats credited o surplus of the Company and to consolidated surplus on
account.of the diference between the par value of the sbove-mentioned sbares of Andes Copper Mining Compasy and Sagtiago
Mining Company and cost thereof to the Compeny and its subsidiaries was 323,429, 185.38.
(¢} It bas;bees the practice of the Company, consistently applied to its 0wy proparties and thase of subsidiaries the stocks of wHich
. have.been acquired apd the accounty of which are included o the Consolidated Balaace 3heet to carry property; plant and
enuiptient 24 describerl above: | Pursuatitito the requirements ofthe United States Tressury Departioent, valuatious as af
March 1. 1018 of muning properties-then owsed have been recorded ou the books for the purpose of computing the amouat
allorable as'a deduction for Hepletion in afriving af tixable incote under the FPederal income tax laws, but these values bave
ot heet-redected (0 the publishéd sceounts of the Compaty. .
The Company has consistently folowed the practice of xiot deducting in any of ity published accounts. any amount for epletion
! wn aceouat of metals mused, aodino such deduction is ittluded in suy of the Bnancial staterments submitted Levewith.
Depletionioased. na cost has: :n thie cage of timber, coaldiad phosphate iands, been déducted from incotne b the Sudneral statements
| subnurted: herewth and alio from: the cost busis showa.in the, Consolidated Balaate Sheet, )
(d). The #ah{i;sba( propenty, plaj::; Q““‘d equipment are showd oo the Bases sbove set forth and do not indicate current values which
i mq‘ I A 1% s‘ub iy,
NOTE‘!H {INE DEVE Y

n pqnnec:idn withiproperty of the Company or subsidiaties and on leased properties and include
¢ lassified a4 ores roduced durng development operatipis. under: other assets.
estracted and/the rate is based on estimates of ore reserves,

tiyitreated is carried-st a vsluation =hich is less than the cuivest value of the racoverable wetals

LE!

31’0l the Sirth Supplemental National Defense Sppropriation Act (spproved April 28, 1942) as amended.

in contracts with the Udited States Governmient, The Ametrcan Brass Company, whose acerurte
nce'Sheet. hax completed discussions with the War Department Price Adjustment Board far

h-thie'War Depariment, Navy Departipent. Maritime Commission and Treasury Departrment.

een deducted from gross siles snd is included in accounts payable on the foregoing Balance
yetibeen executad but are in course of preparation.

sre: () & credit of $28.426.105.38 referred 1o in Note G above. (b} a credit of 320.818,158.49. heirg
b issue of 3,100,598.54 sbares of stock of Company over the par value thereof and (¢} a charge of

ind. expetse on issuance; snd premium on red iom of bonds;.red: d through funds obtained
elevred 'to.  See parsgraph: (c) of Note G s to practice regarding depletion.

.750.00 has been: provided for sny contingent losses or ligbilities now indicated, Of the reserve
00 hay been transferreditol reserve for Federal income and profits taxes,

D EXCESS. PROPITY TAXES !
es for the taxable years up to and including December 31, 1938 have been determined by *he
t and any amounts due thereunder have been paid. ' Returns for subsequent years hsve not - eeg
ry Department; Of the 109 credit allowed: against excess profits tazes for the year 1532
has been’ deductsd from lisbility for 1942 tax:

TED INCOME ACCOUNT—YEAR ENDED DECEMBER 31, 1942

duéts wre included in income as billed and delivered to customers.  Undelivered sales contracts

Botigi ket to in the Consolidated Income Account. Sales have been reduced by the amoust
proceedings.  (See Note 4 to Balsace Sheet.)

these latter sre is] hve been eli d in the Consolidated Income Accourt.

pany i the combined net income {without, in the case of mining compsnies. making aay provision
the principal lidal baidiaries (A ids Wire ang Cable Company, Mountaiz C.ty
ungal & Mine Company) sad the four hmall u lidated ‘subsidiaries referred to |

g to i Note 3,
dvh:hm%malﬁm. i and is included in the Consolidated [ocome

.17 a8 Ansconds Copper Mining Company's proportion of the income of s
ing i i id South Amerien and $313,088.80 of the esrnings of those
holders, &l of which incomeibss been rectived in United States funds.

18 'which is'the’ leat (based on the average monthly exchange rate for the
. ’ the your 1942 of Aneconda American Brass Limited. a wholly owted Cxnadins
from the ton¥ession of met/current assets st rates in effect at December 31, 1348, No divie
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POGSON, PELOUBET & CO,
CERTIFIED PUBLIC ACCOUNTANTS
PERCY W. POGSON H

CABLE ADDRESE "CERTIFIER ' VEW YARE

NACRICE ¥, PELOUBET AUENTS
WD (EWIS M. NORTON NEW YARK - 23 BROADW Y EUROPE « KEMP, CHATYIRIS, NITHALS, ENDELL £33
SIDNEY W, PELOUBET EL PASO. FEXAS + MILLS BLDG. SINTONANDPARIE
HOWIRD L. GUYETT EOYPY » HEWAT, ARIDSON & NEWBY
CRATWFORD-C. HALSEY . . \LEXANDRIAAND 11 180

To the Buard of Directors,

Anac¢ounda Copper Mining Company.
25 Broadway, New York, N, Y.

We have examined the Consolidated Balance Sheet as of December 31, 1042 of Anucnnida
Copper Mining ‘Company and ‘the other corporations whose accounts. are consolidated with
its'accounts as:stated it Note & to the Consolidated Balance Sheet (which other corporations
are hereinafter referred to asiconsolidated subsidiaries) and their Consolidated Incsme anid
Surplus ‘Xccounts for the calendar:vear 1942, have reviewed the system of internal contenl
and tbe decounting procedures of the Company and its subsidiaries and, without making 3
detailed audit of the transactions, have examined or tested accounting records of the Compuny
and its subsidisties and other supporting evideace, by methods and to the extent we deemed
appropriate.: ' Qur éxamingtion was made in accordance with generally accepted auditinz
standards applicable id the circumstancesiand included all procedures which we considered
necessary except that it-was to-be impracticable to obtain direct confirmation of balances
owing by departmenty and ageaties of the United States Government, but we have satisfed
ourselves with respect to theése balatces by other means. .

The practice of the Company and its subsidiaries in computing their net income or net
loss without dediiction for depletion of metal mines is in accordance with accepted accounting
procedures.in industries' engaged 'in the miging of coppér, zinc, lead, silver-and gold, and is in
agreement .with long est: ished ‘and. tonsistently maintained accounting practices and pro-
cedures of this Compa its;subsidiaries and others similarly situated, and the Company
is-advised by counsel that such procedure is in accordance with legal requirements.

In our opinion, the accompan

ng: Balance Sheet and related Income aznd Surplus
Accounts,, together wi&hﬁ i‘,}h  niotes: al
QUL

tached thereto or appearing thereon, present fairly the
d ind 13 consolidated subsidiaries at December 31, 1042
and the combided resy ations: for the cdlendar year 1942 in conformity with
generally acceptéd acedurting pritciples-applied on'a basis consistent in all material respects
with that of the:preceding year. )

consolidated; positio

POGSON, PELOUBET & CO.,
Certified Public dccountants.

New York, March 25, 1948,
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ANACONDA COPPER MINING COMPANY

et
w:

ANACONDA WIRE AND CABLE COMPANY

LOCATION OF MANUFACTURING PLANTS

ANCERSON O
TREAT FALS ACONT
A ASTINGS-ONMUDSON, N 7

MARION, :ND
CAUSKEGON. WIEH.

TRANGE. Cauf
S PAWTLCKEY R -
SYCAMCRE. L.

SOME OF THE INDUSTRIES SERVED

Aytomotive Electrical Equpment

Avignen industrial Power Planns
Building Maeral Fabricating
Electrical Apparatus Marine.

Electrical Applionce Mining

Electrical Contracting Patroleum

Radia Textile
Railroad Telephone and Telegraph
Sv,am Transmission Equipment
Eleetric Utilities
. . Power Companiss
Refrigetation Momeipal Slunn

Shipbuilding Rural Elnetrification

PRODUCTS
ELECTRICAL WIRE AND CABLES OF EVERY DESCRIPTION

Bare Wire ond Cable

Cabis Accessories Ignition Cables

Hallow Conductae Cable

Parkway Cable
Rubber Covered Building Wires

Conduit Magnat Wire and Coils Slow Buning Wires and Cables
Cooper Rods Powac Cable: Vamisthed Cambric Wires and Cables
Cords Lead, Rubber, Paper, V.C. Weatherproof Wires and Cables

This Company is now engaged 100% on the Wer Pro.
gram. - Special types of elactrical wires and cobles are
being made in large quannties for gireroh, ships and
motorited equipment. Wires and cables are likewise
prodused in lorge volume far signal and communication
¥ , and for the electrifi
wxpanding war industries.

of the country’s rapidly

For yean, the b prog of the

pany hos

been concemed with increasing the durability, tarrying
capacity and dependsbility of electical wiras and
cables. Today the benefits of this program are going
inte military production. When ‘rh. wat is over, the
company will have a valuable backleg of produet
development and research to ploce ot the disposal .ei ity
customers who are likewise now principaily engaged on
the War Program,

CFFICES ARE LOCATED IN THE FOLLOWING CITIES:

Atlanta, Ga.
Boston, Mau.
Charlotte, N. €.
Cincinnati, Chio
Cleveland, Ohio
Dalles, Texas

Danver, Colo.

Des Moines, lowa
Datroit, Mien.
Kensas City, Mo.
Las Angeles, Calif.

Milwaukes, Wis,
Minneagolis, Minn,
New Qreans, La.
Philadelphia, Pa.
Pisburgh, Pa.

General Offices: 25 Broadway, New York
Chicogo Sales Oices: 20 Norh Wacker Drive

Rochester, N. Y.

St. Louis, Mo.

Sen Frencixo, Caiif.
Seattle, Wash.
Washington, D. €.
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