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To the Sharebolders of ey
ANACONDA COPPER MINING COMPANY

THE demand for non-ferrous metals during the vear 1936 in the United States
continued to. increase above that of the prior year #nd with the demand that had been
established in foreign markets caused @irapid expansion of the industry. The ménthlv
consumptlon of copper durmg the wéar reached its peak i in Octoberin both the domestic
tied copper 'decreased materially and production was
sed ‘durmg tHe latter part of the: year.

‘ World produé-
as 1,760, 299 tons, ithe. domestlc dutv free copper
igh fo'1, ;138,028 tons.

: o 8nd fore:gn consumption to 1,230,077 tons,
vious year. The consumption in the domestic
totalled 764,560 tons, an increase of 44.7% compared

| approxim tels
; market; including

and reﬁned stocks abroad by 62,897 tons, a total decrease of 1331244
;ned copper-ay the end of the year, as reported by the Copper Insti-
ons of duty-free and 192, 255 tons of foreign. At these levels stocks
ite demand mist be supplied by production.

tute, were IBL
are normal and/fy

Productlon of zinc in the United States was 524,271 tons, an increase of 21.5%%
compated w1th the: pnor year, and consumption amounted to:568,273 tons, an increase
of 23. 1% of zine on/hand at the close of the year totalled 44,756 tons, the lowest
since June 89, 1929,

The. trend. of non-ferrous metal prices was definitely upward during the year.
The domestic prlee ‘of copper was 9.025¢ per pound f.o.b, refinery at the begummg of
the year aﬂd wa.; 1. 7’75¢ per pound at the end. The price for export copper f.0.b.

per pounfi at re bégmmng The pnce for silver mined in , the United States remained

at 77.5% per ounce throughout the year and gold at $35.00 per ounce. The price for

foreign: .ulver showed slight vs.riauon throughout the year and was 45¢ per ounce at the
: close.
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The prices of the principal metals as reported by the Engineering & Mining Journal

— were as follows:
Jan2  High Low  Det.31 4 reage
Coprer-Duty Free f.0.b, Refinery~perlb,........ 9.025¢ 11.775¢ 9.025¢ 11.775¢ 9.9%3e
Corper=Exportfo.b. Refinery~perlb.. ....... ... 8375 11.600 8.350 11.,60\())': 93&?;
Leap . =New York-perib.. ... ... . ... ..... 4500 © 6000 4.5000 6.000 $.710
Zive  -St-Louis-perlb.. ... .l 4850 3450 4350 5430 4.901
S1LvER-New York+iNot covered by President’s
Proclamiations)~peroz............... 49.750"  49:750  $4.750  35.000  45.087

CORPORATE CHANGES

The Chile Copper Company Twenty-Year 555 Debentures due January 1, 1947, of
which 326.574.000 were outstandmg at the begmnmg of the yvear, were called on January
1, 1837, at the redemption price of 101.. Funds.to the amount of $25.000.000 for the
retirement of these Debentures were obtained through serial notes of Chile Copper
Company, guaranteed by Anaconda Copper Mining Company, payable to banks.
32,000,000 annually from December: 10, 1937, toDecember 10, 1940, and $17,000,000
December 10, 1941. Subsequently and before the close of the year notes of Chile
Expldration Company in like ‘amounts similarly guaranteed were issued to the banks
in len of notes of Chile Copper Company. Ths: remainder of the funds required was
provided from the treasury of Chile Copper Company. Through this ﬁnancmg sub-
stantial savings were effected in yeatly interest charges.

The Anaconda Lead Products Company was organized in 1919, and produced at
its plant at East Chicago, Indiina, dry white lead by an electrolytic process under
patenits acquired from the late er A. Sperry. The total stock of the Company was
18,650 shares of which 10. 99% had been xssued to the Sperry interests in exchange for
the above patents, This stack ‘Was purchased forithe sum of 880,000, in June, 1936.
Thereafter the Company was; digsolved and. its ‘assets transferred to the International
bmelfxng and Refining Company.

In conformity with the steps being taken to simplify and integrate the holdings
of .the Company, Andes: Exploration Company (Delaware), Butte Electric Railway
Company, Mountain Tradihg Company, and New York and Hastings Steamboat
Comp‘any, all 100% owned subsidiaries, were dissolved during the year and their assets
trausﬂerred toithe parent Company or its consolidated subsidiaries. The assets of the
New. York and Hastings iSteambost Company were acquired by Chile Steamship

Company Incorporatéd; a wholly-owned subsidiary of Chile Copper Company,

. The substitution of natural) gas and oil developed in the State of Montana for
other fuels, so impaired the! mu‘k t foricoal that it became advisable to discontinue -
operanons at <Fhe plant of the ompany at Washoe, Montana. The Milltown plant,
no longer needed jin the ope "atmn of the Lumbgr Depattment, was discarded during
the yéa.r These Ltems. toge some qmining prospects, carried. on the books at

$637,081.92, were written off' andicharged to surplus;

3
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FINANCIAL

Gross sales and earnings of the Cowmpany upon a consolidated basis totalled
3160.882,73+.15, compared with $127,678.376.68 for the prior vear, an increase of
233.204,157.47, or 26C¢. This increase was accounted for both by larger sales volume
and higher prices received for the produets.

The cost of sales, ineluding all operating expenses, development and maintenance
chargesl tepairs, adm!mstrame;:ellmg ahd general expenses, and all taxes except income
and “undistributed profits taxes, 4mounted to "3129.811,064.67, compared with
2100,266,618:82 ot the prévious vear

The resulting operatingincome was. .................. .. .. $31,071,669.48
Other Income; mcludmg Dividends from unconsolidated sub-

axdxarxes‘ B L u e 2.385.648.91
Total Tncome T $38,457.318.39

Deductions from Income for Interest on Bonds and Current
llgatxons $3,818,412.48,. Expenses pertammg to Non-
Uhits $2:420,080.51, United States and Foreign
Taxes 82,975,917.76: .and Discount, etc., on Bonds
tires: retired ‘through sinking fund operations
samountedto. ... i, 9,501,381.48

alanceof........... e $23,955,936.91

Depreciation and Obsolescence and for Depletion
Timber Lands, Phosphate Deposits and Clay
1#7,608.862.81, and Discount and Expenses on
¢ Debentures was 3388,210.02, a totalof . ... ... .. 7.997.072.63

et Income, without deduction for depletion of
B RS 4 o st h e et 815,958,864.28

Of which \Imqnty Share amountedto..................... 77.034.69
Leav mgCensohda:ted NetIncomeof....................... 815.881.829.59

The Consolidated Net Income of 815,881,829.59 compares with $11,180,087.45 for
the year 1935, Sales of metals and manufactured products are included in the income
account as they:ate mvoxced and delivered to customers. Forward sales contracts are
not included nordoes the! income account reflect the profit that may be derived from such
sales.

The dividends declated and paid during the year on the capital stock of your
Company amounted to 810, “842 922.50; or $1.25 per share,

Charges to surplua for. the vear totalled $2,248,761.06, consisting of write-offs on
account of discarded plants and properties $687,081.32; adjustment through write-down
of assets of subsidiary dxssolved $73,311:49; and discount and premium applicable to
5%, Debentures of/Chjle Copper Company redeemed up to and including December 31,
1936,$1,538, 333,25
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The principal' subsidiaries included in the. consolidated statements are Andes
Copper Mining Company and its sholly-6wned subsidiary; Chile Copper Compam and
its. wholly-owned subsidiaries: Greéne Cananea Copper Company and its Mexican
bub,uhan « International Selting and Refining Company, The American Brass Com-.
pans, \nammla Sales Company, Butte, Anaconda & Pacific Railway Compan\ Tooele
Valley Rnlna\: Conipany, Diamond Coal & Coke Company, and Butte Water Company,

] 'aet> and llab‘iiltles of

subsidiariesin which'a ma)ontv but less than 73 ¢ of the
nbuted uhder the'various headmgs in: the consolislated -
dmzs i such subsxdxames is'showti'as a ~epamte
: nsolxdated %com i

; j nclu ng 8% 000 OOU of: hotes pi able of Chzle E'{pioratxon Compam
diie. December 10, 1937, Were 819,44-2,094 108, compared with $10,016,210.18.

There were pu.:chased and retxred durmg the Year 83,120,000 par value of 4155
Smkmg Eu 00 par value of. First \Iortgage~
\mkmg F lway Company. The sum of
imated consolidated net
e ] for the purchase
ng .r}d an o the extent not so
aiid $7,913.21 remained in
Co pany J:'u-st \[ortgage

‘ for redemptxon
e ‘{ouslv explaitied,
indel

3 ‘ ‘ htedhess of your
Compaplv was reduc extent of §7,912,042.21 from

currentjcash.

The Inspiration Consolidsted:Copper Company paid in 1936 the current interest
payments on its nptes, and in additjon paid 18336,868.08 ‘of ‘interest accrued prior
. to Januaryil, 1936, reducing ifs mdebt_edness to your Company to.$7,8614,005.00.

Capxta} expendmues during the year amoum:ed to: $3,r£23,386 19, summarized as
follows:

Mines, Mining Claims, and Lands (less sales).....ooooeuennnn 3 288,566.60
Buildings, Machinery and Eqmgment at the Mines, Smelting,
Refining and Manufacturing Plants of the Company and its

subsidiaries (lesssales). ... . ..... .. ... . 0 0o .. 2,999,797.76

Miscellaneous-Including acquisition of shares of stock of sub-
sidiary COMPATHES. . ..ot vtvennannnnntreees 138,021.88




OPERATIONS

The operations at the mines and the reduction, refining, fabricating and other
plants of your Company and its consolidated subsidiaries were conducted continuously
during the: year, with the exception of the properties of the Mexican subsidiary of

: (Greéne Cananea Copper Company which were closed. down by a strike for two and
g onetali-months in the early:part of the yean, Duting the latter half of the vear the
mcraa:mg demand for meta.ls necessitated . rapid increase/in operations,, partxcu[arl\

of the coppér producing units, and by theehll'of the year the ¢ousumptive demands were ’
‘\metal producmg nd fabmcatmg propértiesiwere operating, or were being
[ basis, with the ekception of the zine plants in
mperature and: ;hortage of water for posver to
‘ camed ~~.uspensxou of ‘operations of zinc plants

] (‘\‘ote——\
for one. man{h at the beginni

Copper:

‘The production of metals from the mines of your Company and its consolidated
subsidiary mining companies through copper plant operations was 552,807,952 pounds
of copper, 6,508,847 ounces of silver, and 30,579 ounces of gold. The metal production
thrgugh custom smelting and refining operations is not included in'the foregoing figures.
Including ¢opper production from purchased custom cres and concentrates and secondary
metals the output was 851,365,607 pounds.

Deliveries.of copper for the year in both the domestic and foreign markets amounted
to 849,321,306 ‘pounds. Deliveries of copper include not only the. copper production
fromi the tines of your Company 4nd its subsidiaries but also the custom, secondary and
purthased intake.

Zine:

Production of electrolytic zine during the year amounted to 211,969,707 pounds, of
which 43,448,219 pounds were from Company mines, and the remainder from custom
ores and concentrates and lessed mines. Deliveries of zine amounted to 227,307,370
pounds mcludmg the zinc delivered to the fabncatmg plants of subsidiaries of your Com-
pany-and zine used In the manufacture of zinc oxide at the zinc oxide plants The
metals pazd for in zine residues and dross sold to other companies amounted to 6,985,433
pounds of zinc, 27,227,017 pounds of lead, 330,321 pounds of copper, 2,899,867 ounces of
sﬁver, and 6,405 ounces of gold.

Custom Smelting anid Refining:

The custom smelting and refining plants, both copper and lead, of International
Smelting and Refining Company were operating at satisfactory levels at the close of the
year.
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The custom smelting and refining operations, other than zina, produced from the
treatment of custom ores and concéentrates and a&COﬂdaP\‘ metals 98,357,655 pounds of
copper, 67,629,133 pounds of lead rincluding 1,759,577 pounds of lead from own minesi,
1,620,301 ounces: of silver, 78,170 olinces of gold, and certain byproduct metals and
niaterials. ~ The foregoing ihcludss productxon from ores and concentrates received
frofm the Walker and Mountain City companies: - In addition, production from materials
treated on toll was 192,193,838 pounda of .copper; 861,251 pounds of lead, 1.513.666

silvi { gold: - Deliv émes of lead during the vear. including
adture ‘of white lead at East C}ncago, Indiana;, plant, were

100 83.36. potinds.
Ores and Concentmtes from Subsidiary Mining Companies:

The concentrator at the mine of the Mountain. City Copper Company for the
treatment ‘pf the ion er grade ores was compléted and put into operatlon in August, 1936.

to the Todele Copper "Plant for treatment. Recoverable copper

produetion: aﬁw ed to 9,614,277 pounds

Fabricating Planes:

The shipments of manufactured products from the plants of The American Brass
Company: (including Toronto Plant), and Anaconda Wire and Cable Company,
amounted t0:682,287,179 pounds, an increase of approximately 28% over those of the
prior year, The demand for fabricated products increased steadily throughout the vear.

The American Brass Company and Anaconda Wire and Cable Company. through
their :espectne sales and research organizations, are constantly at work to widen the
field for'the use of copper and brass products and to meet the more exacting requirements
of the trade.

Miscellaneous Products:

Miscellaneous products consisted of 97,541,856 feet lumber; 22,589 tons treble-
superphosphate and phosphoric acid; 7,442 tons arsenic; 853,018 pounds cadmium;
. 130,098 pounds nickel sulphate; and 359,266 pounds copper sulphate.

GROUP INSURANCE

"The Board of Directors of your Company authorized the placement of group life
insurance with The Prudential Insurance Company of America for employees of your

7
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Company and those of its subsidiary companies operating in the United States and

Canada, under which joint contnbutxons are made by the Company.and each insured s
employee. ~The plan proudes msurance for all ehglble employees, mcludmg officers,

‘ without physical examination. More than 7 o of the eligible employees made appli-

cation. and ‘the contnbuton insurance became effective July 31, 1936. During the

period when. individual-applications' were being made by the employees from July 6th

e to and indludirg July 31st, 1936, the entire cost of the insurance was. paid by the

; Compam The ount of ing rance to whsch eath‘ eligible empl‘ eg i3 enfrtled 15

: apprmlmatelv ‘ ‘ bei 81,

and'a maximi '

of m:uwrdnce

EMPLOYEES

consolidated subsxdxan companies was 36,377, of which 25,562 were within the United
; States. The number of employees on the pavroils at the end of the year totalled
i 40,996 compared with 34,976 at the close of the prior year, of which 28,282 were within
the United States, compared with 24,650 4t the end of 1985.

|
|
’ During the year 1936 the average number of employees of the Company and its
|
‘\

NUMBER OF SHAREHOLDERS

The number of registered shareholders appearing on the transfer books of the
Company at December 31st, 1936, was 106,745, as compared with 110,229 at the same
date of the prior vear.

SILESIAN-AMERICAN CORPORATION

Principal production for the year of the subsidiaries of Silesian-American Corpora-
tion operating in Poland was 94,669,593 pounds of zine, 22,298,980 pounds of lead,
1,750,909 metric tons of coal, 47,148 metric tons of sulphuric acid, and 18,703 metric tons
of superphosphate. Of the above 1,169,311 pounds of zinc and 4,774,652 pounds of
lead were produced from custom materials.

Although the currency of Poland has continued on a Gold basis, the products of the
subsidiaries of Silesian-American Corporation are sold in the World markets on the
; basis of the Pound Sterling, which adversely affects such subsidiaries. Difficulties were
} further increased during the yesr by governmental restrictions on the transfer of funds,
g which still continue in effect. At current exchange rates the average price of zinc for the
year on the London market was equivalent to 3.34¢ per pound, and at December 31st,

1936, was equivalent to 4.38¢ per pound.
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- The principal amount. of bonds of Silesian-American Corporation outstanding at
the end of the vear was 83,345.000, a:reduction of $885,000 during. the vear.

FINANCIAL STATEMENTS

There is attached hereto as a part of this report a Consolidated Balance Sheet
showing: the financial:condition. of the Company and- consolidated subsidiary companies
at the closeof business.December 91, 1936, together with'a Consclidated Income Account
and 4 Consolidated Surplus Accotint for the year, certified toby Messrs. Pogson, Peloubet
& Co., Certified Public: Accountants. ‘

By Order of the Board of Directors.

CORNELIUS F. KELLEY,
: President.

New York, N. Y., March 27, 1937.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Balance Sheet—December 31st, 1936

ASSETS
FIXED ASSETS:

Mines and mining claims. =ater rights 0d lands for metal producing and mi
facturing plants—-ee npte G .

Coal mines. timber lands. phosphate déposits and clay lands-~seenpte G..
Less reserve for deplet:on...

anu-

Buildings and ‘machinery at mines. reduction, woiks, refigeriés, manufacturiog
plints, sawlls)ifoundries, waterworksy stezeoships and railraads (including
railtoad congessions to-thie extent of 3973,833.48)—see note G.......
Liéss reserve for depreciation..., .

PREEDIS i et et e st
Ioyestoents:
Sécurities of subsidiaries not lidated votes Cand P
Othier security investments—see note F.
Indebtedness of subsidiaries not lidated—not current

CASH!'DEPOSITED WITH TRUSTEES—see note J:

Amolint vdeposi\‘ted‘ December 30th, 1936. equivalent to 205, of estimated cop-
solidated net:income for 1936, pavable as part of sinking fund for discharge of
Anaconda Copper, Mining Company 444% Sinking Fund Debeutures due 1850..
Ambust. deposited ‘D ber 10th, 1938 for bolders of Chile Copper Company
: ear 357 Debentures due 1947 called on December 1st, 1936 for re-
ion-January st 19387, includiog amount required for psyment of pre-

mit gl interest—per contra,
Amount beld in sinking fulid for Butte, Ansconda & Pacific Railway Company
3t Mortgage 5% Sioking Fund Gold Bonds due 1944

Dismv‘.n.bt‘ pmmum and expense oo bonds and deb —see note J.
CURRENT AND OTHER ASSETS:

fon hand-—-see note E page 13
ind manufactured products:
fessti-see gote D page 1S.
eeinote D page 13.
ndinotes recervable—trade, less reserve
ess of sub idiaries not nsolidated

le securities—at cost (market value $1,208,259.55) oo

Other assets:
In‘;ti}‘sll#:éut house and land sales and otber accounts receivable, less reserve ...
sm‘ze; to'sundry mining cotnpanies, including advances on ores, less reserve..
roduced 'during development périod not being cursently trested during
bf curtailed operations—see note H...

us material held for futire trestment note L
eivable of Inspiration Consolidated C y and interest
thereon Secured by First Mortgage Bonds of that company in the
al stnount of 37,843,000 (being total xmount of ssid bonds issued)........

L)
,
$290,832,622.07
9.367.299.87
2.054,400.85 7,512,899.52
$284.687,954.28
140.842.595.87  143,844.820.41
6.103.00
. 3 15,476,172.39
13,767,103.91
T52.504.78  29.993.681.08 $472,192,128.08
3 5,196,129.00
9,524,950.00
7.918.21  12.728.099.21
$ 7.378,350.13
261.022.99
323,736.08
3.204,387.21  11,167.696.38
3 12,987,040.85
6,808,386.19
38,775,538.81
10,357,908.57
865,024.26
1,387,485.69
16,282.190.78  82,268,579.93
$ 93295099 -
305,598.25
1.390,847.52
3.151,282.25

7.864,005.06  13,864.405.41  $5,933,073.34

$502,021,890.01

T

Ser: explanatory notes, pages 1S and 14.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies
-— Consolidated Balance Sheet—December 31st, 1936

LIABILITIES
CAPITAL STOCK of Anacouda Copper Mining Company:
Autborized 12,010,000 shares of the par value of 350.00 each

$.919.086 shares
. HLTB shires

2433.954. 300 0,

Outstanding o e o

————
338 shares 333,718,301 o)

CAPITAL STOCK AND SURPLUS of subsidiary companies owned by minority interest.. ... 3.343.706.38

BONDS AND NOTES OUTSTANDING:

Anaconda Copper Mining Company 413 Sinking Fund Debentures due 1950-—see noteJ .............. 331.371.000.00

¢ hile Exploration Company-3erial Notes—payable to banks, due December 10th. 1938 to De-

cember 10th, 1941, interest 2 to 315 {guaranteed as to both principal and interest by Apa-

conda Copper Mining Company) 23.009,000.00
Butte, Anaconda. & Pacific.Railway Company First Mortgage 5 Sinking Fund Gold Bonds. due

1944 iguaranteed as to both principal and interest by Apaconde Copper Mining Company) see
note 4 - :

1.498.000.00  76.389.00n 0oy

CHILE COPPER COMPANY 5% GOLD DEBENTURES due 1947—called for redemp-
tion January Lst, 1937—see note J-—per contra:

Not pr d for redemption at D ber 31st, 1936..............
Premium and interest thereom. ..o

3 9.077.500.00
$47.450.00 9.524.950.00

RESERVES:
For repairs, renewals and repl 3 o 3 338.802.76
For wotkmen's p jom i etc. . 638,818.18
For contingenci el AL R sk s A LRSS RR IR 1180 S s 275.000.00 1,252.613.94

CURRENT LIABILITIES:
Chile Exploration Cognp_;n);-—Seyid Notﬁe—plylble to banks, due December 10th, 1937 (guar-

snteed as to both principal and Y A da Copper Mining Company ). e 3 2,000,000.00
Accounts payable—trade 8,525,827.43
. Wages payabl; . 1,302,040.23
Accrued taxes - 4,584,115.49
Other accrued Labilities, e s 192,707 04
Other paysbl 183,951.48 13,442,097.08
DEFERRED CREDITS TO INCOME. 218,820.74
SURPLUS 50,953,708.87

$552.021.890.01
s

See explanatory notes, pages 18 and 14
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Income Account—Year Ended December 31st, 1936

Gross 3ules and Earnings.

3160.882,734.15
Co,t of Sales—operating expenses. Jevelopment. maintenance and repairs, administrative, sellingand

gene\'al expenses.and tases except fncome taxes—sales to the extent of current production being
applied at current evst .. .. ... ...

123.311.964 67
Income from; operations of mining, smelting, refining and manuf; ing pfann
Othiée IncomeDi

3 3LUTL.669.48

ads fmm aubsldlaﬂes not consolidated—see note D page 14... e e B LIBRGT. 14
s 538.131.46
184,758.62
78.540.69 2.385.843.91

t-on'sale of capital assets

Total Income, $ 33,437,313 39
Interest on bonds,deber and serial notes. . $ 3,818.412.48
Expensés pertiin on-d units, includiog at Cananex during strike period............ 2,420,080.51
United States az; gn: Income Taxes—estimated (including 36,236.71 estimated surtax oo

undistributed! L S 2.875,817.78
Discount, premiiimiind éxpebse on/bonds and debentures retired through sinking fund opetations........ 29697073 9.501.381.48
Provision for depreciation and obsol . $ 7.525.374.16 3 23,955,936.91

Provision for depl xon‘of cpal miges, timber lands, phosphar.e deposits and clay lands (without
deduetion for letmn of metal mines) - 83,388.45

Discount: and gxpeq.-epr; bodds and debentures.....ooooocvrin e 388.210.02 7.997.072.63
Net, Income, ifithqn: deduction for depletion of metal mines ... oo

— $ 15,958.864.28

Minority sharé:of fdcome. S ¥7.034.69
Consolidated et le; without deduction for depletion of metal mines..............ooorvoeeomers $ 15.881.326 59
mem———

See. explanatory notes, page 14,

Consolidated Surplus Account—Year Ended December 31st, 1936

Surplus, December 31st, 1935, $48,235,924.08
Migority L 7227335 48,163.630.3%
Consolidated Net Income, without deduction for depletion of metal mines. 15.881.829 39
' . 8 84,045.480.43
Deduct:
Dividends Nos. 113, 114, 115, 116 and extra. 10.842.922 5u
. 3 33,202,537 )3
Mines and mining claims, phnt. devel aod other exp on coal mining properties and
sawmil] written off, the projects being abandoced or di inued 8 637,081.32
Adj t through dissolution of subsi_. ;- ~° 'ng "t.m writevdown of assets transferred to s
wholly owned subsidiary . 78,311.49
Discount aad premium ot 5% Gold Debentures ol Chile Copper Company called on D b
1st, 1938 for redemption Jasuary 1st, 1937, applicable to such deb a3 were red; d
up to and including December 31st, 1936 ia accordance with offer to bolders of debentures ... 1,538,388.25 2.2318.761 8
Surplus, D ber 3ist, 1938. $51,315,365.88
Minority L 381,568.01
C Ldated plus, D ber 31st, 1988 3 30,953,798 87

SEmm———




NQTES TO CONSOLIDATED BALANCE SHEET—DECE.\IBER Jlst, 1836

LIDATION
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NOTES TQ CONSOLIDATED INCOME ACCOUNT—YEAR ENDED DECEMBER stsr, 1936
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POGSON, PELOUBET & CO,

Cy, . .
PERCY W. POGSON. NEW YORE: - 25 BRoapway BLE ADORESS " ERTIFIED ' NEW VORK.
WRWMACRICE E. PELOUBET EL PASO, TEXAS * MILLS BLDG,
LEWISM. NORTON
SIDNEY W. PBELOUBET I
HOWARD L. GUYETT

AGENTS
LONBON « KEMP. CHATTERIS, NICHOLS, SENDELL & CO.
36 WALBROGK, E: €. 4.
PARIS » Tl ﬂQ' AND, YOUNGS, KEMP & CO.
BRUEDY HELDER M

BERLIN & v::m AND, YOUNGS, KEMPik CO.
 DEN LINDEN 5

vAT Rmso*t & NEWBY
ALEXANDRIA AND CAIRD

To the Board of Directors,

Anaconda Copper Mining Company,
25 Broadway, New York, N. Y

We have made an examination of the Consolidated Balance Sheet as of December 31st,
1986, of Anaconda Copper Mining Company and of the other corporations whose accounts
are consolidated with its' accounts as stated in Note A to the Consolideted Balance Sheet
(which other corporations are hereinafter referred to as cousolidated subsidiaries) and of their
Consolidated Income and Surplus Accounts for the calendar year 1936.

In connection with our audit we examined or tested the accounting records of Anaconda
Copper Mining Company and its consolidated subsidiaries together with other supporting
evidence and made a general review of the accounting methods and of the operating and
income accounts for the calendar year 1938, but we did not make a detasiled audit of the trans-
actions.

The practice of the Company and its subsidiaries with respect to the computation of their
net income or net loss without deduction for depletion of metal mines is, in our opimou, in
accordance with aceépted: principles of accounting in industries engaged in the mining of
copper, gold, lead, silver and zine.

In our opinion, based on cur examination, such Balance Sheet, Income and Surplus
Accounts, together with the notes attached thereto or appearing thereon, fairly present, in
accordance with accepted principles of accounting in the industries in which the Company
and its subsidiaries operate, consistently maintained by the Company and its subsidiaries,
the consolidated position of the Company and its consolidated subsidiaries as of December
315t, 1938 and the combined results of their operstions for the calendar year 1036.

POGSON, PELOUBET & CO.,
Certified Public Accountants.

New York, March 15th, 1837.
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