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Consolldated f1nanc1a1 statements have been 1ncorporated hereln
as set forth 1n response to Item 10, of thls report.'

by reference,

A SR The following consolldated f1nanc1a1 1nformat10n 1s submltted
_he‘rewith_,_»--. o , B ST

'fAccountants‘ report

L e e s Notes . to consollddted f1nan01al statements =
e e AR e B, e ‘Schedule - V = Property, plant, and equ1pment S SRS
C .4 .. . - 'schedule VI - Reserves for depreciation, depletion, ‘and. R S
3 RTCRANC Oy AR T Pk T R VRS amort12at1on -of: Qropertyﬁmplant, and R
g Ay f[?Schédule‘XII - Reserves' ~ - . . - .- e T .

_ : *:Schedule XVI = Supplementary proflt and loss 1nformat10n
e ' All other schedules (Nos.,I II III IV, VII VIII IX, X, XI
XIII XIV XV ~and XVII) for which’ provision’is made ‘in the appllcablg regula-
“tion of the Securltles ‘and Exchange Commission are not requ1red ‘under the re= " .
lated 1nstruct10ns or are inappllcable, and therefore have been omltted. ‘ :"fi—-':




Shareholders-and,Board of.Dlrectors,
‘The -Glidden Company, - fa e
Cleveland Oh1o.‘.u,,
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ol We have examlned the consolldated f1nanc1a1 statements: of ThEAe"

lldden Company and: its Canadian subsidiary for:the ‘year:ended’ 'August 31, 1957,

-and the notes to consolldated financial- statements and the “schedules llsted on -
“the " precedlng page.j Our examination 'was. made in “sccordance’ with generally ac-:;

fcepted audltrng standards, and accordingly 1ncluded such. tests, of the account-
~Ang. records ‘and such other aud1t1ng procedures as we‘con51dered necessary 1n o

P “In our oplnlon, the consolldated balance sheet and statements
“of consolldated income’ and earnings. retained for use:‘in’the. ‘business’ 1ncluded
in the annual report of The Glidden Company: to" its. shareholders for- the ‘year -
“ended” August 31, 1957, present falrly the: consolldated financial. positionof .
“the' Company and-its Canadlan subsldlary at" -August 31, 1957, and the consol1-5g~"
dated: results of- thelr operatlons for the year then ended, in conformity with
‘generally accepted accountlng principles: applled on a‘basis consistent with: -"-:;«;,“
that of the ‘preceding year. Further, it is. our opinion that tﬁe notes ‘and SR
schedules submltted herewith, in compllance ‘with the appllcable accountlng
regulation of the Securities and Exchange. Comm1551on, present falrly the D S
'“Vlnformatlon requ1red to be. stated thereln.‘ﬁv- R IR RRTER AT ‘ L TR

feveland, Ohi
:Qcﬁ-ober‘..l'.S_, {1?57'




g ye
-consolldatlon, all 1nter-company accounts and transactlons ‘have ‘been ellmlnated.
“Inter-company profit’ in thé inventories is. 1ns1gn1flcant in: amount and has not:
been ellmlnated.ﬁ Accountavof the’ sub51d1ary have been stated 1n Unlted States
ffdollars on.a dollar—for-dollar basis. - ' :

S The equlty of the Company in the net assets of the sub51d1ary at ; :

;August 31,1957, was $5,530,754 greater than the Company s investment-in. the—~—-—-

”subsrdlarv, which d;fference has been 1nc1uded upon onsolldatlon An earnlngs.“
etalned for ‘use’ ‘in the bu31ness.3\. o

4

The Company has one unconsolldated sub51d1ary, whlch 1s not 51gn1f1cant
‘as to elther assets or: operatlons.ﬁi.' A ; . A

'khNote B - Inventorles f

>

InventOrles at August 31, 1957 were. c1a551f1ed as follows'?_vf:

.“'~ . ' tL J

'7f2h'flz_‘rﬁl} In—process and flnlshed goods , $29 735 02Q;
: .. Raw materials - " . l* 15,279,533
= Supplles ;2_‘7 RS SR 2,373,052 052

TOTAL" 847,387, 605

- Inventorles‘used in: computlng cost of products sold for the year i
.amounted to, QQS 492 240 and $47 387 605 at the beglnnlng and end of . the year,

R

E e'rec1at10n r’tes are'predlcated An. general on. useful llves
f ()t025year for machlnery, nd,‘qu1pment and “of" 40 yéars’for:buildings.  Cost:
’ 3 p aced in service in. 1956 and- 1957~1s being-. amortized:
Rgtes havg been’ applled by the’straight-line method
mto proper+1es acqulred prlor to Januaryil, 1954, and to:grain: storage- fac111t1es
;acquired after that: date, and ‘by" ~the" sum—of—the-years dlglts_method to other RS
’Wpropertles arqu1red on or after that date.. B o . ,

: i Expen'ltures for'ma1ntenance ‘and repalrs are charged to income. S
»Expendltuﬂes for betterments and renewals are added to the property accounts.




galnst amounts aCCUmulated for deprec1at10n if. such retlrement_
ere contemplated 1n the determlnatzon of - deprec?ation'rates.

related accumulatlons for deprec1at10n ‘are ellmlnated:from”the‘accoudts and
ﬂthe resultlng galns or- 1osses are credlted or~charged‘to 1ncome L

'Note D - Retlrement plans

el The companles malntaln, and absorb all the costs of employeeuretlre-
ment. plans that provide ‘benefits to eligible:employees in proportlon ‘to-the
‘employeel!s basic earnlngs during” stlpulated perlods of service ‘and subject’ to :
certain maximums. -“At. August:31,-1957, the unfunded’ liability for. past-serv1ce ?:f‘*~7“
. cost under the plans was estlmated to be $3, 800,000. and- the annual-current-
7,serv1ce cost (wh1ch does not 1nclude fundlng of the past-serv1ce cost) "ES ,
estlmated to be $1 lOO OOO SR e T T T

’v_Note E - Stock optlons

- .Optlons to. purcﬁgse’éhares of unlssued Common Stock of “the Company -
"~ were granted to certain. officers and employees on June 24, 1952, Decémber 27,-

. 1954, March 14, 1955, and November.30, 1956. Such options are. ‘exercisable. at

~any time within ‘ten years from date of grant Optlon prices were not less than™
“95% of:'the ‘market ‘price (mean between the hlghest ‘and. lowesefselllng prlces on: .. . i
the New York Stock Exchange) on the day the optlons were granteda e B S o

T o During the year, 180 shares of Common Stock were svld at $35 a shafe
i,to holders of . options’ granted June 24, 1952.; ‘The, market prices at dates optlonS“'
. were’ exerc1sed ranged from $32 to $36.50 a*share, and aggregated $77 960 The- _

af;;optlon prlce of the shares sold aggregated $765,OO Dl

el

'._ As.of Aﬁgust 31, 1957 optlons were outstand;ng as follows.'/'

DATE OF

,opTION NUMBER OF '
, o= SHARES S U

:Tune 24, 1952
:Dec. 27, 19545

, w3y 570=shares
1957 for optlons that may
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Ore lands and leases g T M
5 Other land rfﬂa* ~[*jv17 :\: : ’
.+ .Land 1mprovements L e
fﬂ_Rallroad sidings T TR B L R
+ . Buildings . o0 - SO e
o "f'Machlnery and’ equ1pment T ERR R
-Furniture gnd fixtures . .. ° ° oo i
~ “Automotive equ1pment ,_VV(f\\“ ,? S
::Constructlon in pro ess T

. PR i . Falte

. A= Represents net increase. 1n‘thétaccount after
‘(rec1a551f1cat10n of: completed constructlon as .
‘addltlons to ‘other cla551flcat1ons of property.;,

. $ 229,535
2,894,920
763,604, -

326,699

28 219,303 .

‘35 677,129
3,057,601'*.

”'?a171’375?'73

854995850 ¢ 330 263=A

$79 80,016 L $12,452,81




VI—RESE‘RVES FOR

DEPRECI A'DION DEPLETION AND AMORTIZATION
OF PROPDRTY PLANT‘~ AND. EQUIPMENT :

5 ."'1'.‘
COMPANY AND CANADIAN SUBSIDIARY o
Year ended August 31, 1957
COL. C- coL.-VD. "

" ADDITIONS

T : i
EREE ) 1

e at Beginning ' -

f Period. »v . =it o Ll

Chargcd to Proﬁt and’

(1)

S ORI
“Charged to Other.

DEDUCTIONS FROM RESERVES

. ‘Retirements, -.
" Renewals, and

1
ol

£ '(z) g
- Other—" .
~Describe’’,

N Loss or Income ‘i .Aeccountsi~Discribe ‘Replacements -
S0177,329 e $ $ Zo- '—Of.‘
L0257 - _47,'_8_76 .
o _66,832»- ; iy : -0 "3 '109'”
7,644,202 l ,801,397 . 0= 334,041
16,689,442 2,833,925. S o 1,339,582
+: 14,302,205 284 253" -g- 87,892
‘ 143 .""7_03 C 25, 289 . —0= "3‘0.897.~ _
$26,426,28), 185,046,378 - o= - $1;800,397.




COL. D

! ‘Add.l.tidml af_ Cost; -

Retirements -

‘or Sales

. Other: Changcs—
Debxt and/or Credie"
Dencribe L

Balance at Closé
of Period ;

229,535
;2 894,920

763,604
3264699
28,219,303
"35,677,129°

13,057,601

*3 929,541
7008666
499,811

O e
© 16,185
20 ,908"
,49 1
688 ,620

12,206,413




Land i provements
Rallroad 51d1ng

Balzmce at Begmmng
of Permd

' 'ADD‘i"rmN__s‘-

Charged to Proﬁt and - Charged to O'thé_’r
Loss or Income: " ii". Accounts—Describe

1 801,397
2,833, 925




T (1) S

Charged to" Profit and *

Loss or Income

‘ ' B Retlrements, :
Charged to Other 1i" 'Renewals, and. .
Accounts—Descnbe +j-- -~ Replacements

: ‘(z') -
Other—

* Describe

“COL. E

' ‘Balance at _ Close:
of Period

65 697 -
35,817

284,253
254289

b—o-—'

1,801,397
2,833,925,

4 876
13,109
334,041

1,339 4582 ;

- 87,892

-~~3089%5

X —o—"

e
463,392

1,498, 566
21385095 -

$5,046,378

$1 800,397

29,659,661

ot o e et i ot
ot e e o s e




s CR TR TON SRR I R Bnlnnccathgmmng ‘ T — _
DESCRIPTION .~ 0 L7 ot Period - | | 10

A e o c e T e ChargedtoProﬁtand :

R W s o L) oLoss or Income s




coL. ¢

ADDITIONS .

Balance at Beginning ' | S R " Deductions from . [~ Balance at Closs .
. of enod L e 5 ; “:.1." Reserves—Describe - ‘_;oi Period -

Charged to Proﬁt and f 0 ‘Chzir"ged' to Other -
Losa or Income : Accounts—-—Dcscmbe
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ARY PROFIT AND LOSS INFORMATION

UPPLEMEN

* 2 GLIDDEN COMPANY AND CANADIAN SUBSIDIARY : .~

P ecoL. B . | Ccone

| | CHARGEDDIRECTLYTO * | GpARGED T0 OTHER ACCOUNTS .
., PROFITANDLOSS - .. [ . CHARGEDTO OTHERACCOUNTS .

)

‘ Account

RN ¢ ) B
. To Cost. of
Goods Sold:or.

: Operating Expenses R b
A2 8 153,669

923,63
1,216,487

@l o




