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inutes of Annual Heeting -2- June 26 & 27, 1974

WOT PRESENT

Chrysler Corporation - Chemical Division
Forcee lanufacturing Corporation

Lasco Brake Products Corp., Ltd.
Reddaway Manufacturing Co., Inc.

Thiokol Chemical Corporation

!Ir. Gatke, President, called the !leeting to order at 8:30 A.M.

MI:TUTES OF PREVIOUS !IEETING

The lMinutes of the Meeting held June 27 and 28, 1973 had been distributed.
Wo reading was requested nor were any corrections made thereto.

Upon motion duly made, seconded and unanimously passed, it was
TESOLVED: Thet the minutes of the Meeting held Junme 27 and

28, 1273 be accepted as distributed.

PRESIDENT'S REPORT

Mr. F. T. Gatke, President, opened the meeting with a report on the Institute's
progress during the past fiscal year. See EXHIBIT 1.

lir. Gatke reviewed the activities of the Institute during the past year
including such items as the homnoring of Al Daly, membership changes, committee
activity, the timeliness of the Technical Catalogs, publication of the Clutch

Facings Catalog and the booklet concerning the Institute, and start-up of the
Institute Pension Plan.

Upon completion of the President's report, upon motion duly made, seconded and
unanimnously passed, it was

RESOLVIED: That the President's Report be accepted as read.

TREASURFR'S REPORT

Mr. A. A. Laus, Treasurer, read the Treasurer's Report which included the
following Exhibits:

EXFIBIT 3.1 - Balance Sheet projected to June 39, 1974.
EXHIBIT 3.2 - Income Statement for the 1973-74 fiscal year.
EXTIBIT 3.3 - Retirement Fund - B. G. Duschek.

EYUIBIT 3.4 - Twelve Year Financial Highlights.

lr. Laus pointed out that the Treasurar's Report was made up during the first
week of Junme 1974 and that final June 30, 1974 figures had to be estimated
based on the anticipated June expenses and year—end accruals.

smong the highlights, lir. Laus pointed out that an excess of income over

expenses of about $10,000 was projected for 1973-74, with over $8,000 of this
due to the Interest Income which is not used in developing the budget. Over
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Relative to that section of the report on disc brake shoe number assign-
ments, the Chairman advisaed that the Soard of Directors had returned the
problem of disc brake shoe drilling pattern identification to the Cormittee.
The Committee had recommended use of the lininpg-shoe assembly number

(for example 779-D-36, or 77¢4-D-36) to indicate drilling patterns for the
shoe. The Directors felt there should be some suffix or number identifica-
tion to indicate the disc brake shoe drilling (possibly D-36, D-36A, etc.).
The Committee will re-study this problem,

However, where the shoe drilling variation is strictly by the replacement

market--not for O0.E. purposes--such chanpes will not be considered for
number or suffix assignment.

A question that arose at the Director's lieeting concerned heavy duty shoes.
It had been indicated that block numbers (such as 4515) were being used to
identify heavy air brake shoes. It wvas suggested that Aimco be invited to
send someone to the next meeting of the ata Book and Technical Committee
for their imput on both heavy shoes and on disc brake shoe numbering,

!r. "loalli pointed out the stability of Catalog prices over these past

years as evidenced by a reviev of the twelve year financial summary
EFHIBIT 3.4.

Upon motion duly made, seconded and unanimously passed, it was

e~y

RE3CLVED: That the report of the Data Book and Technical
Cormittes be accepted as read.

ASBESTOS STUDY COMIITTEE REPORT

A timely report was not received for the Asbestos Study Committee. (In

early July a report was received which is shown as EXWIBIT 14.) The
Secretary discussed several items with the Committee Chairman prior to the
meeting and it was recommended that these items be brought to the
attention of the Board.

The EPA recently published a report on waste water effluents as conducted by
Sverdrup and Parcel. Most of the lierbers and Non-members in the friction
materials business were included in this report. The Secretary had

requested copies from EPA and intends to distribute copies to the Membership
after receint from the EPA,

As regards the EPA Emissions Standard, the EPA is considering a change from
its work practices oriented “'mo visible emissions" standard towards numerical
standards. This is currently difficult with the lack of reliable equipment
for measuring airborne asbestos concentrations.

The Secretary pointed out that in any JSHA revisions of the standard for
ashestos in the work-place, the pressure is towards stricter standards.

Dr., Selikoff, for exarple, has stated that the only safe concentration is
zero fiber per cc. The present 5 fibers per cc and the future 2 fibers per
cc are realistic for friction material manufacturers and the industry should
plan on these limits being no less strict in the future. Still further, in
any re-vriting of the standards there is apparently a movement towards

work practices and possibly away from the numerical standards,

FMSI 06316




@

liinutes of Annual lleeting -10- June 26 & 27, 1974
Upon motion duly made, seconded and unanimously passed, it was
RESOLVED: That the Secretary's corments be accepted

as the Asbestos Study Committee report in
lieu of a formal report.

OTHIR AUTOMOTIVE ASSOCIATIONS

At the Board of Directors lMeeting on June 25, 1974, the Institute's
relationships with various other automotive orpanizations were discussed.

Fesolutions were passed by the Board which specifically rejected proposed
relationships with these organizations.

The ilotor & Louipment lianufacturers Association (iTEMA) had suggested that
economies of operation might exist if the FMSI came under their umbrella
and administered their 3rake Parts Manufacturers Council. The Ignition
Lianufacturers Institute had made preliminary inquiries as to whether

¥, Drislane might administer their Insitute. The Asbestos Information
Association, /A had requested that the FiSI be considered an "affiliated
association”, “While the Directors indicated a high regard for all these
associations, formal association was turned down.

BOARD OF DIRECTORS REPORT

At the Board of Directos liceting on June 27, 1973, the fallowing
resolutions were passed:

1. That the budget of $74,230 for the fiscal year
starting July 1, 1573 be accepted.

2. 7To accept the recommendation of the outgoing Board
that the annual rate for the Active lembers for the
fiscal year starting July 1, 1973 be a basic rate
of $1,050 and $650 for each category in which
engaged: for the individual Regional liember $1,300;
for trade groups holding Regional lMembership 52,200 and
Licensees $500,

3. That the necessary committee be authorized to review the
Constitution and By-Laws as regards the rights of the
different membership classes, the fee structure, copyright
authorization, and similar problems.

4. That Ifir. Allan E. Daly be honored for his contributions to
the Institute bv the award of an appropriate plague.

5. To approve all actions of the Committees, of the Staff and of
the Officers for the fiscal year ending June 30, 1973,

During the year, the Zoard of Directors accepted the resignation of Standco
as an Active liember. The Directors terminated the i'embership of CGalfer
Lfrican Co. (Regional ilember), Cadillac Steel Products Co. and Grinnell
Ztamping Co. (Licensees).
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The Board of Directors recommended for Tegional Membership, Francisco Stedile,

S.A.. and Jurid Verke, Grbli. They voted Wisconsin Gasket into Licensee
llemberghip.

At the Board lleeting on June 25, 1974, The Board approved the reports of the
Officers and Committee Chairman-~the same reports read to the Annual lember-
ship Committee. In addition they recommended that Industrias Tecnicas
Automotrices de Puebla, S.A. be admitted to Regional Membership.

The Board voted to continue the historical sales program for 1974-75. There
were no capital expenditures approved for 1974-75. A contribution of $2,400
wae voted to be transferred to the savings account for iss Duschek's
retirement fund. Mr. Drislane’s salary was increased. The Board took

no action as regards affiliation or association with other automotive trade
associations.

The minutes of the Board of Directors ileetings are available to the
Delegates and Alternates on request.

At the conclusions of this report. A suggestion was made that the report
on the Board of Directors activities be made prior to the Committee

Qeports to the *embers. In some cases Committee Reports had been delivered
on which suggestions, changes or other action had been taken by the Board.
These actions were not known until after the formal presentation of the
individual committee report. This suggestion was considered constructive,
and in future years it will be planned to make a report on the Board of
Directors activities to the Membership prior to the Committee Reports.

THE MININATING CCiMITTEE DNEPORT

lir, Simon, Chairman, reported that there were four Board of Directors
terms which were expiring this year:

. Y. Greenen, Maremont Corporation

. T. Gatke, Gatke Corporation

. E. Messier, Bendix Corporation

. R. Zacharias, Carlisle Corporation

b rxf ot Oy

After due consideration and in accordance with the requirements of the
Institute’s Constitution, the Chairman presented the following candidates for
election to the Board of Directors:

=
-

. W. Greenen, }aremont Corporation
. liessier, 3Bendix Corporation
. Zacharias, Carlisle Corporation

. Clegr, S. X. Wellman Corporation

(SN o LS L4
t=1 R

Other nominations were called for but none were made.
Upon motion duly made, seconded and unanimously passed, it was
2ESOLVEL: That nominations be closed.

The Secretary was directed to cast one vote for the election of the four
nominees to the Board of Directors. The Secretary advised that the ballots
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had been cast. Mr. Simon advised that with the election of these
candidates, and the three Directors whose terms have not expired, the
Board now consists of the required seven ilembers.

In a response to a question, the Chairman indicated that the Board now
consisted of these four Directors, plus the following three whose terms
are due to expire on June 30, 1975:

. Gow, Raybestos~tianhattan, Inc.
. Cutler, Abex Corporation
imon, Brassbestos lanufacturing Corporation

D. E
R. L
W. S

There being no other business brought to the attention of the llembership,
on motion duly made, seconded and unanimously passed, it was

RESOLVID: To adjourn.

The IHMeeting was adjourned at 11:00 A.IL

E. W. Drislane
Secretary
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