Buenos Aires, lovember 13th, 1935,

Dr. Craham Edzar,

ithyl Zxport Corporation,
Chrysler Building,

M YORK CITY

Dear Ir., Zdgar,

Znclosed herewith are insgecticn reports for the itwo
plants here asnd three covered cn my recent western trip. These complete my
initial inspection of all plants with the exception of Camiri, Bolivia which now
that the roads are dry I can and shall inspeet in the very near future. I re-
zret the delay in submitting these reports caused partially by visitors, the
new 5hell plant, but mostly asgain in getting settled. You may expect prompter
serviece in the future.

I enjoyed the trip very nwch andéd although more tine
:iight have been profitably spent on other work I purposely attempted to do little
—ore than inspect the plants and get a general idez of things.

You will notice from the reperts and letters attached
thereto that for Standard at Campana I have recommended a new plant, ¥YDOF lacks
swing jecints and scales, they are purchasing the scales and zs goon as the swing
joints arrive will help them get plant ard mixing proceedure in order. (You
mipght ask Julian to check on the shipping date of the swing jeints as they have
rnot arrived and according to #ICO zre not in sight). West India plant in Santiago
is in good shape ~ the medical situation is not S0 good = you have ccupy of iy
first letter to Dr. Kehoe on the sudbject and the enclosed letter is part in ansver
to his request for more detailed information., International plant at Talarsa,Pefu
end Tropical plant at Barranca Bermeja are both in fine shape and new plants are
being built at both refineries for motor gascline blending. HHene of the plants
have rules and regulations for posting so am having Inglish and Spanish copies
made for them.

The sales of Esso in Chile have bteen decreasing during
the past few months due mostly ir. Humpstone { President of Vest India 0il Co.)
believes to the lack of enthusiasm on the part of the diastriet representatives
and Shell's whispering campalign that Esso is poisonous, ( He claims ke has direct
evidence on the latter.} The picture is not &s bad as district percentage would
indicate due to larger cities holding their own and also having a slight overall
rallonage increase. I spent one day answering questions at an impromptu meeting
of the manacers and agree that a little seles work might do some good, Hencs,
if you will send a demonstrator with a lot of spare parts and ilarry Kaley will
have what he thinks I might need sent to ne, will have a try. After I finish,
pluan to loan the engine to West India 0il Co. It would be best, if you agree to
the above, t0o send the equipment care West India, iir. Humpstone, ZSantiugo, Chile.
For the whispering caompaign Lir. Humpstone would like a Shell Zthyl add., is there
suech a thing?

A variety of warning siszns are being used on shipments
from Internaticnal and Tropical and also dodgers have heen included in boxes con-
taining cans of gasoline, At Tropical the proposed warning sign was made up some
oversize in red and white with large white letters PREVENCION etc. ete. I have
suggzested that unless local laws and regulations dictate otherwise that a uniform
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warning sign of the type, size and colour used in Canada and U.J.A. e applied
unifcermly and that the dodgers be dispensed with., The actusl Dpanish will vary
depending on the country to whien the gasoline is being shipped. As this is &
question involving the two refineries and should be checked in Canade, I would
appreciate it if Fitzperald would -discuss the matter with the Internaticnal and
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‘ropical people there,

Zecause the plane was late and did nct covernight im Cuayaquil
I had very little time to discuss leaded gasoline with iLr, J.Aviles Alfurc ( you
will remember he wrote you regarding a license for distribution some time ago ).
Jowever, I did explain to him our method of doing business and proxised I would.
take i1t up with Anglo Mcuadorian 0ilfields. 1 had already made appointments in
Sentiago and the pext plane was full or I would have stayed over to do this.

Tave had a few more visits with technical people of ¥PF, ithey
are still worrying about their 87 OGctane gasoline and I suggested exchunging check
samples with somebody but have heard no more from them. They may want you te run
core tests for them and have promised co-operation.

Chell llex is just finishing &« new aviation plant here, I% is
well bullt and after a few minor changes in dreins ete, will be up to specifications.
They do not have = company doctor and I have suggested to Dr. Kshoe ( in attached
letter ) that if it is necessary for Tthyl Ixport to appoint one that he be of high
class, capable of doing consultant work later in the event leaded gasoline ics
allowed, 7The plant will be used to make 87 Cctane number aviation gasoline which
will be & blend cuntaining maximum lead Iso Cctane in present 732 Cctane base casol-
ine { vhich contains a small smount of tenzol ). In order to determine waount of
octane necessary CIR engine tests zre to be run and Shell usked Tor some fluid for
this purpose., I was unable to furnish or borrow it for them but fortunutely I re-
membered 2 cans at thelr plant in iilo which they have ausked for. Yelieve it would
te well to have a case or a few cans on hand for such requesis., In finding out
customs descriptions etc, from Standard for Shell I ran into & request Standard
will cr have nade for invoice of fluid and érums. TFach order rust ro through an
Zxchange Control bourd which is set up to allocate quotas, protect home industry
and guarantee prices to the larmer. The mechanism is very invelved and a large
amount of red tape is necessary for each shipment and when drums are charged separ-
ately and it comes time to return them, it beccmes more involved yet. Ctandard's
idea is to reduce the red tape by having the drums come through free as property
of Standard and take care of deposit from ¥ew York.

flas the latest Army Zpecification been published? I so,
can you give me references or better copies of 1t? YPF went to know exactly what
it is, though I don't think they have the faintest notion of using the method.

You will remember that the original ¥YDF decree pertained
srincipully to control of production znd importation, latter negotiations with
0il companies involved marketing practices, cartel agreements «llowing YI'F the
increase in business, and price control set up whereby price in 211 Argentina was
to be based on B.i. price, thus making it almost impossible for campanies who's
business was principaully outside Busnos Aires to make money. { 3hell ). A recent
decree whieh is csusing most protett gives YPF all husiness in Buenos Alres after
four years,
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Am enclosing copies of letter from Ray Bevan and letter to Ray
from lir. J.G.ldichler, which are self explanatory. I shall send the rmowo re-
quested.

ir. Michler is undoubtedly correct in his gpuess that TPF's ob-
jections to lemded gasoline will disappear with the inforsement of the cdecrees
vhich seens to be headea toward a complete control of oil business for YPF,
The decrees are however very drastic and are being vigorously onpoused by all %
private companies, It has been stated that with the decrees in their present
form it will be impossible for the private companies to remain in business, Y¢¥F
is too occcupied at the moment in the business of pushing the decrees and defend-
ing them from oil ccmpanies who sre fighting for existence to consider properly
the question of lead in motor gasoline., Also it is possible but lmprobable that
the o0il companies may be able to effect sufficient change to alter the outlock.
Lue to it's critical significance to the oll companies the guestion can not remain
long in it's present unsettled form { actually it is a day to dey proposition ),
but until some definite basis has been established or at least negetiations have
subsided so that YPF can consider and bepin to make pluns for the rnew gained busin-
ess no Tormal approach regarding lead in motor gasoline should, it seems to ne,
be made to them.

I do not wmean by the above that YPF at present is not able to” Gee
tlhieir position or visualize their probable position nor that they are unable to see
how lead will fit into the new scheme of things; Cn the contrary the whole thing
ceems to have been cleverly planned cut before ezecution and my guecs 1u that lead
was ineluded in the plans and that they had a notion ¢f manufacturing it themselves,
5tiil guessin? I believe lead is socn to be discuseed by the powers in YT as i'r,.
3ennesar has asked Tor a general memo on lead and he still shows interest in
nessibilities of manufacture.

I shall keep you 1nformed cf develomments and sugzest that we prepure

tc present the matter formally sometime in the very uear thure.
Remenber some work cdone on Christi tanks, I think 3his icht appeal to
the Army and would like to include it in the wmemo to YFF,., Also would apyrociate

any othor material and uuarestlon» you have,

llave received the copies of lead studies and other pepers for which I
thank you very much, Jjilso thanks very much for rour letters answering the nuzerous
guestions I have asked, In plant imspections have up to row rade a point *o ask
Superintendent if ke had, was familisr with oné used instructions for Suni< cleaning
but will muke doubly sure in the future. I have a letter on the subject from Oscar
Lewis which I will answer soon, I don't believe the esséntial problem is different
here than elsewhere and would appreciate any recommendations he may have,
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z5 to cends It's a little hard to Justify, but there arc tines
i
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shen an zutonobile is needed.

Demonstrator ( Spare Parts ) Sales Paraphernalia, Cans of Fluid Iatest and
b ’ 1Y »

octher Army Specifications, zthyl in Army Tanks.
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quter 3. YoBertc,
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