Eaton Corporation

_Statements of Consolidated Shareholders’ Equity

{Millions}

Balance at January 1, 1995

Net income

Cash dividends paid, net of Employee
Stock Ownership Pian (ESOP)
tax benefit

Issuance of shares under employee
benefit plans, including tax benefit

Net unrealized loss on available-for-sale
securities

Purchase of shares

Shares allocated to employees

Net translation adjustments

Balance at December 31, 1995

Net income

Cash dividends paid, net of ESOP
tax benefit

Issuanca of shares under employee
benefit plans, including tax benefit

Net unrealized loss on avallable-for-sale
securities

“= wrchase of shares

~nares allocated to employees

Issuance of shares to trust

Net transiation adjustments

Balance at December 31, 1996

Net income

Cash dividends pald, net of ESOP
tax benefit -

Issuance of shares under employee
bensfit plans, including tax benefit

Put option obligation, net

Net unrealized loss on available-for-sale
securities

Purchase of shares

Shares allocated to employees

Issuance of shares to trust

Net translation adjustments

Other

Balance at December 31, 1997

The Financial Review on pages 24 to 32 is an integral part of the consolidated financial staterents,
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