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MOODY'S INDUSTRIAL MANUAL

CAPITAL STRUCTURE Tirtes
LONG TERM DEBT Amount Charges Eared Interest Pnce Range
Issue Raung Outsaanding 1984 1983 ates Price 984 1983

I Long*er~ debt - 81 614 400 000 .

2 Amer BrakeShoeS{ deb 4'4s. 87 .. 1 790 000 F&A1S 10034 80 - 65 80 - S8

3. Pepsi-Cola Gen. 3or cv deb 514s, 88 . 1015 000 J&D |} T 10059 105 - 98 105 . 76

i Petlncad deb 5hs 92 . . sioo0l m. @ . JED 1 [0 s 5 e -

§ Pet Inc sf deb 85 91 . . 11 600 000 M&S ¢ 43,101 00 T8Yy T0% 74 -7

& 1C P-oducts Co 5. dep 9lAs, 94 AJ 11 714 000 MEN 1L 104,00 100 - 76%, 874 833

7 IC Pzoducts Co. 5.1 deb 10Ys. 95 wees A3 29 483 000 M&NtS 10462 B5l4- 77 85 - as
CAPITAL STOCK Par Amount Eamned per Sh Div per Sh. Cal Pnce Range

Issue Value Cutstandirg 1984 1983 1984 1983 _ Pnee 1983 933

1 8Y,% Seres A, Istpfd. No par 750 000 sha. Gl . I E g

2 947, senes B Ist pid No par 250 000 shs. } b = i -

J $3.50cum conv 2nd pfd.ser | . No par 371,289,885 shs $67 49 $4278 $1.50 £3.50 378 8- 62¥, 7 - 32%

1 Common . .. . Nopar (337460000 shs. [t} G250 [B1S% 232 528%,- 2L 1814 3§

ESubje? to d:danz___c.rxs:iedm E{Blued on z_;ver:ge shal.;a :s re?o;xoed by Co or;lconnnuénxdopenunnf “é,dub‘:!d (m;-_:ZhIﬁr-kl, spht i 1984 ES'or olhé; per share data .
see stat.sucal record 37 vately [TSee Tex: rest not shown separately (SIncludes 1ssues list ow [TJAl shares erted n'0 s co! 5
redeemed. as of Maz. B 1985 Eﬂ.\.(:er 2-for-) sphits before 8%,~42. [Slncludes $1.83 pa:;}pncr to 2 for 1 spht. conv ! m. stx. or .
HISTORY In Mar. 1979 acquired Pepsi-Cola Botting Pet Inc. (Del) -
Incorporated in Delaware Aug. 31 1962, as Co. of Kenosha & Raane, Inc. and Pepsi-Cola

HMinois Central Industries, Inc. present utle
adopted in May 1975

June ! 1965 acquired Chandeysson
Electne Co, St Louis, maker of heavy electn-
cal equipment and products Now operated as
a division.

In Apr 1967 ICC authonzed acquisition of
econtrol of Chicazo & Illirois Western R.R. by
ssuance of 40 000 common sharea (after splt)
for all common & preter-ed stock of W

R.

On Aug 30 1968 acquired assets and habili-
zies of Waukesha Foundry Co 2 manufactur-
er of precision casungs and corrosion resistant

pumps

In Dec 1968 purchased Illinois Center

On Dec 26 1968 merged Abex Corp by 13-
suance of 2 615,439 shares $3 SO0 cumulauve
convertble second preferred senes 1 at rate
of 0.72 share of $3.50 preferred for each share
Abex common.

In May 1969 acquired Seay & Thomas, Inc.
for 80,250 shares of common stock, (The name
and brokerage and mana b
were sold 1n Apr. 1979 and name of residual
operauons changed to South Properues Inc.)

On Feb 2 1970 merged Pepsi-Cola General
Bottiers Inc. by the issuance of 762 249 shares
of $3.50 cumulauve converuble 2nd preferred
stock at a rate of 0 40 shares of $3.50 preferred
for each share of Pepsi-Cola general common.

On Mar. 11 1970 4 HLF. Phiipsbom

Chicago mortgage banking and real es-
tate firm for common shares.

In Dec. 1970 acquired Perfect Plus Hosiery,
Inc. nanufacturer and distnbutor of women s
hosiery and related soft goods (hiquidated in
1973).

In Aug. 1971, acquired Signal-Stat Division
of Lehigh Valley Industnes for $7 200 000,

11 Sept 1971 acquired Dad s Root Beer Co.
n exchange for 160 Q00 common sharea.

n Jan. 25 1972 merged Midas-Intema-
uonszl Cmg by the issuance of 1910763
shares of Co common stock for each 06568
shares of Midas common stock.

In Dec. 1971 acquirad Hunter Moss & Co.,
Miamy, Fla. (merged with. Phulipsborn Equi-
ues of Flonda in 1974)

In Apr 1972 merged Lincoln Finanaal Inc.
by the 1ssuance of 777 769 shares of Co. com-
mon stock for each 035 shares of Lincoln
common stock. (Sold in 1979)

On Aug 10, 1972 Ilinos Central R.R.. a Co.
subsidiary and Guif, Mobile & Oho R.R. Co.
formally merged to form a new hne Ilinois
Central Gulf R.R. Co.. whuch 13 now a subasids-

ary.

Under merger terms Co issued 585,657
shares of $600 first preferred stock and
367 677 shares of its common stock to effect
the merger and also purchase minonty inter-
est 1n three small Mmmgm railroads.
xJ!ln May 1973 acquired Bubble Up Corp. for

&

In June 1973 acquired Midwest Life Insur-
ag_;e Co , Lincoln, Neb, for $15,200 000 (sold 1o
1979)

On Feb 26, 1974 acquired Consolidated Ac-
Corp . Minneapolis, Minn. (sold in

In May 1974 acquired A L. Hansen Manu-
factunng Co.

On Jan, 1. 1975 Signal-Stat Corp.. Waukes-
ka Foundry Co.. Inc. and Chandeysson Elec-
tne Co became divimions of Abex Corp.

On Mar. 3t 1976 A L. Hansen Mig. Co be-
came a division of Abex Corp

In Apt. 1977 acquired Stanray Corp The
putchase cost of $38 271 000 including ex-
penses consisted of cash payments of
$6 363 000 and the issuance of 765 804 sha. of
Industnes $3 50 Second Preferred Stock.

In Feb 1978 Co issued 987 80S shs. of com.
stk for ail outstg shs of Secunty [nvestment

. which owns Pepsi-Cola Botthng Co of
Cinannau, Qtuo

In Aug. 1978 acquired voting common stock
not previocusly owned of Pet c. for

In fan_ {979 snid Lincoln Libenty Life In-

IC INDUSTRIES, INC.

Kantor Bottling, Inc.

In Apr. 1979 sold Benjarmun Frankin Sav-
1ngs Association of Houston, Lincoin Liberty
Investment Corp and IC Finanaal Develop-
m&l;\‘r. Corp. to Mischer Corp. for $16 400 000
cas!

In May 1979 reached defimtive agreement
to acquire Alton Manufactunng Co through
Hussman Group of Pet Inc.

In July 1979 Midas Internanonal Corp
merged wholly-owned European retail outlets
with cthose of TI Sdencers, Ltd. 10 operate re-
tail outlets to known as Midas Silencer

neres.
In Dec. 1979, acquired Applied Air Systems
througn Hussman Group o?gez Inc, ¥s

Apr. 1980 acquired Blanchard-Neas
Lzee. for 71,875 comsmon shares.

In Aug. 1981 Co sold the Musseiman Fruit
Products division of its Pet Inc, unit to MFP

nterpnses Inc. The transaction was valued
at $32,000 000 inciuding $28 000 00O 1n cash

In June 1982 acquired Wm Underwood Co

Also 1n May, 1982 Umon Paaiic Corp sold
to Company 2,149 319 sha. of Co com. stk
owned by Union Pacific Corp. The purchase
pnce of $72 000.000 1s equivalent to approxi-
mately $33 50 per sh.

In Aug 1982, sold to Coachmen Industnes,
Inc. the remawmnng assets of the Venicle Group
of Midas Internauonal, a subsidiary. Details
were not disclo:

In Apr 1983 acquired 5.1% of Trane Co.
Details were not disclosed.

In July 1983 acquired additional Trane Co
stock, bringing total holdings to 24.54%, (sold
in Jan 1984)

n Sept 1983, acquired Havana Pepsi-Cola
thng Co, Havana, IIL
In June 1984, through = subsiduxz. ac~
quired Tumer Refnigeration Lid. and Refng-
erator Contracts Ltd from Turner & Co.,
Ltd., Glasgow, Scotiand,

In Oct 1984 throuéh subsidiaries acquired
Pepsi-Cola Botthng Co of_Spnngfield Mo.,
and Pepsi-Cola Botthng Company of Flat
River. Mo a 1009 interesat in a Mexican joint
venture, Infrisa, a 1009, interest 1n a German
Joint venture, 1 2.3 Aur rvice: and Riordan
Holdings Ltd., Umted Kingdom.

L In Nov., 1984 uixjrougg subangxa.ry, acguired
00%, interest in United Kingdom jomnt ven-
ture Midas U K. Lid.

SUBSIDIARIES
The foll sub.

R
?_Iwned except as zts,oud. Inc (Del)
ussmann Distnbuting Co.. Inc
IC Equities, Inc. (Del.)
IC Industnes Finance Corp N V. (Nether-
lands Anulles)
IC Leasng, Inc, gD:L)
Bolingbrook 55 Corp (111 )
IC Equipment Leasing Co, (TIL)
IC‘.‘hIndust.nn Insurance Co. Ltd. (Bermu-

)
Ilhnots Center Corp (Del.)
(linors Central Gulf Rairoad Co. (Del )
LaSaHe Properues, Inc. (La.)
South Properues. Inc. (IIL)
C Products Co. (Del)
Abex Corp. (Del )
Abex Industnes Ltd. (Canada)
Abex In‘::muuonal S.A. (Swatzeriand)

k)
inanziaria S.r.L. (ealy)
Abex Fluid Power Lid. (Great Batain)
Abex Denison Ltd. (Great Britain)
Abex Gesm.b H (Austna)
Abex GmbH (West Germany)
Abex Industries Akhienbolag (Sweden)
Ahex Industnes S.A. (France) (99 87%)
Abex Intermnatol
hama Islands)
Abex Japan Lid (Japan)
Frendo Abex Sé:.A. (Iraly)
Frendo Sud
Abex Pagqid Equipment S A (France)
Abex Mead Ltd. (Great Britaun)
Amsco Mexicana, S A (Mexico

i

are wholly-

)
Deniacn Hydrauhcs, Japan, Lid. (Japan)
Ithnow Central Export rp (Del)

Rubhle Un Co Inc (Drl)

Holdings Ltd (Ba-

Helvenz Redevelopment Corp (Mo ) -
Hussmann Corp (Del.)
Alton Manufacturing Co (Texas) -
Amencan Refngerauon Products, -7
S.A. (Mexico) -
Chesley Industnes (Mich.)
Krack Corp (Ill)
Hussmann Refnigeration Inc (Mo)
Hussmana Store Equipment Lid.

a)
Star Cooier Corp (Mo )
Turner Refnxerauon Lid
Refnigerator Contracts Ltd
Riordan Holdings L.d. (U X.)
IC Acquisison Co. (Del.) +
William Underwood Co (Mass,) e
Ac’cent Internauonal Inc. (Del) -~
Almacenes Refnigerantes S.A. de
C.V. (Mexico)
C. Shippam Ltd (Great Britun)
Ginta Azul S.A (Costa Rica)
(50%)
Ha ‘i:)eck & Co. Pty Ltd (Aus-
12
Lakes Entrance Processors Pry.
Letd. (Australa)
Wilham Underwood Co. (Canada)
Lid. (Canada)
Diablitos Venezolanos CA. (Vene
zuela)
PV Foods Inc.(Mmnn.})
S?Eth)land Canning & Packing Co., Ine.
a.

Sparzanburg Dairy Inc. (Ga.)
St. Lows Lathographung Co. (Ma.)
Stuckey's Inc. (Del)
Stuckey s Stores, Inc. {Del )
Midas Internauonal Corp. (Def )
Midas U K. Lrtd. (U.
Cosmic Enterpnses, Inc. (Del)
sruc Stores Inc. (N Y.)
Frolic Homes Inc. (Ind.)
Midas Euro Inc (Det)
1.2.3 Auto Service GmbH (West Ger-

many)
1,2.3 Auto Service GmbH & Co
(West Germany)
Huth Manufactuning Coa (Cal)
[nternauonal Stamping Inc. (Wisc)
uonal Parts Mf{g Ltd (Canada)
1das Australia Pty Ltd. (Austrahia)
1das A ve Ltd. (Canada)

)
Bottlers, Inc. (Del )
epsi-Cola Botthing Go of Sprnxficld
Pepsi-Cola Botthng Co of Flat River
Genadco Adverusing Agency. Inc. (IiL) =+
Kolmar Products Corp (Wisc,)
Pneumo Cox-g.ﬂ .
Cleveiand Pneumanc Co.
aud S Gordon Co.
P&C Food Markets
Caris Drug Co. )
‘The names of certain subsidianes are omut-
ted, as such subsidianes, considered 1n the 8-
grexate as a single subsidiary, would not con-
A T baidiary

BUSINESS AND PRODUCTS

IC Industnes. Inc. (*Industnes™) 1s an
ternational, diversified holding company.
ganuzed on the pnnoaples of decents:
ma whase b 13
throuxh operating subsmdiancs and divisions
which are, for the most part. integral, aytono-

mous operations.

In Oct., 1984 Industnes n:q)un'ed the Pneu-
mo Corporation ('Pneumo ) whose head-
quarters are in Boston \dassa:husetu’anb
mo s d in (dha Jh andh"; rmhf-l;;

{ landing xear and flight controls for
:ndmcmnmms ercial al.\mu:. and 1n food and drug
reta and wholesalink. o

In addiuon to Pneumo. Industnes operates s
1 three divermafied business areas Consumel
Products, Commeraial Products and Raitroad X
Acuwities. The pnrgnpa.l cscso;npnpmes: in the

Prod: 1321 Te et TOO
ra :22“'("_’15:: ), ul’::‘aﬂl?c:ola General é‘;?ug:s.
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P-oducts operations are conducted by Abex
Corporaton ( Abex') and Hussmann Corpo-
-at.on ( ‘Hussmann ) Rau-oad Acuvities are
conducted by Jhe Ilinowis Central Gulf Rail-
road Company ( ICG ). e businesses of
Coasumner P-aducts and Commertal Prod-
ucts are ope-ated by IC Products Company. a
wholly owned subsidiary of Jndustnes.
CONSUMER PRODUCTS

Consumer P-oducts _consists of the food
business conducted by Pet, the soft drink busi-
ness catmed on through Pepsi General Dad's
and Bubble Up, and e automouve services
business conducted by Midas,

Pat
Pet's speaalty food products are compnsed |

of three operaung groups. Grocery, Specialty
and I~terauvonal

The Grocery Group markets Old El Paso
Mexican products the largest seling hne of
shelf-stzble Mexican foo m the United
States Orleans canned shnimyp clams and oys-
te-s, Gulf Belle frozen shnmp, Underwood
canned mear spreads, B&M baked beans and
Ac'cent lavor ennancer. The Grocery Group
also markets evaporated milk Pet's onginal

roduct, as well as diet products under the
ego bran .

Speqality {aods include Pet-Ratz pie crusta,
the largest selirg {rozen pie shells 1 the Unit-
ed States Downyflake waffles, Old El Paso
frozen “exican enurees and other frozen
foods Whitman s chocolates and confections,
and Pet and Aunt Fanny's bakery items. This
group zlso markets fresh dairy products n-
cluding rulk ice cteam and specalty dairy
products in the Southeastarn states,

The Internauonal Group manufactures and
markets canned meats and other products un
the United Kingdom, Venezuela. Australia,
Mexico and ada and . responsible for ex-
porung all Pet products.

Pet markets 1ts products prncipxlly to su-

ermarkets and grocery stores throughout the
E‘mccd States through brokers and company
sales personnel. These product Lines are also
marketed to reataurants and other insutuvons
in the food service industry and direcdy to
consumers through speaalty retailing cutlets.
In the case of chocolate and confecton items,
the products also are marketed through drug
stores and mass merchandise stores.

Pet s mulk and dasry products and it other
food and gr items compete with astion-
ally recognized brand names, as well 23 wvith
local and private label products, on the bams
of price quality and product innovauaona,

Agncultural commodities, raw milk, raw
matenals and packaging are purchased from
farmers, fisherhan, importesrs dairy coopera-
uves otner food processors and vanous pack-
aging manufacturers. Except for no fluc-
taations 1n cyop sizes Pet has expenenced hit-
tle dufficulty 1n obtaining raw matenals forats
products.

Soft Drinks .

Pens) General packages and distributes, un-
der exclusive ‘ranchises, Pepsi-Cola producta
and other brand name soft donks, including
Dad's Root Beer, Bubble Up, Sunkist Orange
Soda. 7-Up Mountain Dew, Dr. Pepper Or-
ange Crush Canada and &nwmun
Punch In mid-198¢ Pepsi General incroduced
1is own brand of asepuc juice dnnk, “Orchard
Sun."” It 13 a nawrally flavored 109 juice
dnnk in four flavors orange grape, frunt

unch and appie. Pepsi General presently seils

epsi-Cola products it five areas in the Mud-
weat with a total population of over 16 million
peaple and sells 1ts other dnnk products in
certain of these areas.

Pepw General's franchises grant it the ex-
clusive nght to produce and sell the products
and use the related trade names and trade-
marks 1n the franchised termitones. The fran-
chises require Pepm . among other
things, to purchase itS concentrate require-
ments solely from the {ranchisor, at pnices
fixed by the franchisor, and to promote dili-
gently the sale and distmbution of the fran-
chised products. Packaging matenasis (bo
bottie caps cans, cartony, cases) are obtain
from manufacturers approved by the franchi-
sor and other items are pu mn the gen-
eral marker e franchises are for an wndefi-
nite term and are subject to tertunation upon
fallure to comply with the provisions of the
franchise agreement.

Producta are distnibuted by Pepsi General
10 retaul outlets pnmanly by tu operated

Pepsi Gen-
eral ownsa lexses or sells the ven machines

by Pepsi General route salesmen.
which dry; its soft dnnk products i fac-

Beer and Bubble Up in Chuczago &nd i mosc of
its other ma-keunz areas

During 1984 diet soft drinks accounted for
approxumately 169, of Pepsi Geneval's sales.
Substanually” all diet soft dnnks including
those ot Pepsi General, contiin aspantame
and/or sacchann. In 1983, the United States
Food and Drug A tranon  (the
“USFDA"™) approved the use of asparzame ..
diet_soft Since February, 1978 the

FDA has required precautionary 'abeling
on solt dnok products contamung saccharn
The USFDA in 1977, also proposed regula-
uons to protubit the use of rin in soft
dnnks which Co: s has suspended indefi-
-utely Industnies does =0t believe that such a
an, if made effectuve, wil]l have a2 matenally
adverse effect on the business of Industnes
and 1ta subsidianes

Midas

Midas provides automouve exhaust system,
suspension system and brake service through
approxunately 1 800 franciused and company-
owned Midas shops in the United States Can-
ads, England, France, Austrabz, Belgium,
Germany, Austna, Panama and Mexico M-
das manufactures over 900 different types of
muliflers and exhaust tay pipes to servace ap-
proximately 1,800 makes and models of auto~
m%’]es. pal k ch: f:

das’ pnna market 13 its cha:n of fran-
chised Midas shops. An uutial £ fee 13
charged and dealers pa‘\g
upon gross re ag
which generally are for a 20-year term and
provide for renew: can be canceled by Mi-
das only for failure of the dealer to comply
with the provisions of the agreement. An im-
rwant part of the Midas marketing 'rrognm
of mufflers, brakes and shocks.,
Midas manufactures the majonty of mufflers
and tub! sold by 1ts franchis ers. Mi-
das tnbutes its exhaust syatem parts
under other brand names to automotive pParts
disuibutors jobbers and automobile accesso-
ry stores and s rube bending equupment to
jobbers and retail inatallers,

The raw matenals and sup}:ﬁes used in Mi-
das products are purchased from many sup-
pliers and the company is not dependent on
any smﬁle source for any of its raw matenal

or supplies.
COMMERCIAL PRODUCTS
‘The prod within C al Products

are manufactured and sold through Abex and
Hussmann and their 7 ve dianes,

a royalty fee based T

wncluding schedulirg of energy usage to avard
peak penods, cycling ot refnigerator compres-
sors and recapture ot heat. The doilar amount
of fi-m backlog increased 479 {rom year-end
1983 to $94 mullion at Decemoer 31 1984 Sub-
stanually all such backlog 18 expecied to be
filled wathia one year

Products of Hussmann are marketed 1nter-

n neuonally by both company-employed salea

personnel and independent distributors. Dus-
ing 1984, Hussmann acquired several compa-
wes in the United Kingdom which will provide
Hussmann wath the same kind of 1ntegzated
engineenng manutactunng and markeung
ombm‘sa.nan wn Europe as it has established in

the
RAILROAD ACTIVITIES

The ICG 13 a major Tzl freight carrer oper-
atng 1 the centrai United States. As of De-
cember 31, 1984, the ICG had approximately
6 500 route mules 1 ten states, including a mae
Jjor northesouth ‘reight hne wath trackage ex-
tending from Chicago to the Guif of Mexco,
together with east-wesat -outes crossing Hh-
nois Iowa and Missoun. The pnincpal metro-
politan markers served by the ICG wnich also
consutute tmportant wnte-change points wath
other include Chicago, Hlhinois New
Orlexns and Shreveport, Lowsiana: Kansas
City and St. Louis, Mussourt; Indizanapols, In-
diana: Lowswille, Kenrucky: Binrungham,
and Mobile Alabama; Memplus,

railroad operations. The
sale or lezﬂ,e of such real estate contmbutes
significant income o the [

e pr | ted by
the ICE mclude gran gram mull produces,
coal, chermucals, paper and other bulk prod-
ucts, Intermodal (piggyback) operations also
contribute an important poruon of the ICG’s
revenuyes.

The ICG operates commuter services i the
Clucago _ares under contract with the six-
x:ou«m.¥ Regional Transportstion Authonty
The ICG also operates several passenger
tramns under contract with the National ‘R_\'*l)-
road P e
These operations are not considered materfal
to the results of the ICG.

ICG finances its own capital requirements.
Management beheves that the physical condi-
tion of 1ts maun kne radway and yards is man-

dinnes tra

Abex

The products of Abex are divided mto four

nnapal product line categores: Automotive

roducts, Cast Products, Fluid Power Prod-
ucts and Ralroad Prod
products include bruking matenals and Lght-
ing equipment for the autornouve onginal
equipment and replacement markets. Abex s
& major source of brake mings and disc brake
pads {oF cars, trucks and buses, It i1s also a
manufacturer of metallic brake discs for com-
mercaal and military aurcraft, signal hights,
lamps, reflectors, mirrors and other safety de-
vzca‘or trucks, automobiles and recyestional
vehicles.

Abex alio produces a wade vanety of cast-
INES 1 iran steed, copper and alumunum al-
loys for use i muning, oving, steel
malang, petrochemical. nuclear, rock cruah-
ing, dred y P and other ap-
plucauons. It 13 an important suppler of man-
ganese steel casungs hawving htgo impact-re-
sistant properties as well as of both centnifu-
gally and statically cast products 1n proprie-

heat-resistant ferraus
uid power products inaude h{dﬂuhc
Eunms. motors, valves and completr hydrau-
c systems wiuch are used in construction and
mobile equipment, industnal and_ ma-
ery, matenals-handiing equipment, off-
shore dnlhng and nuciear power plants. Hy-
draulic pumps, motors, sexrvo-valves jet air-
craft noise sUPPressors, electric power 1nvert-
ers and passenger ioading bndges are manu-
factured for the aerospace and gen aviae
uon marl
Abex 13 a lending supplier of 1ron and com-
position brake shoes, cast steel wh
c:ﬁs:hgl:n-made Lrlckwgrk. 3 l“ t}mz‘:{
s es crossings and turnouta, for Ututs
States and Canadian ralroads. It also supplies
beanngs for freight cars and remanufactures
and upgrades electric traction motors and
genierators for the railroad indusay
Distnbuuocn of Abex products is made prn-

tones oftices, schools, stores,
and other locatuons. Pepsi General s business
t3 seasonal and weather condinons dunng the
peak hs have & ficant effect

on sales,

Dad's Root Beer Company manufactures
and seils root r concentrate and extract o
125 franchised licensees who package and dis-
wtnbute Dad s Root Beer in marketing areas in
the United States. Bubble Up Company seils
lemon-hme concentrate and exiract to 126 do-
mestic and 30 foreign (tanchised |

:E:xuy :hrous;: its own salesmen, however,
does sell certain produ prninapally
bile brake | gs and equip-

d lesal and dealers

Abex holds a ber of ts related to
its products. While Abex believes that certan
of such patents are vdluable 1n its business, 1t
are t pro-
duction.

Hussmann

does not believe that any major product unes gnd
f1 iy ind d on paten

d 2t standards tha: pesmut efficent per-
formance and 13 confident that the company 1s
meeung the current service requirements of its
customers.

Industnies :s unable to predict what effect
the present trend toward consolidadon of rail-
T into iarge regional systerms may have on
its revenues or operating results, While no for-
mal plan for disposition of the ICG currently
exists, the merger or sale for the ICG s an
important goal of Industries. Dunng 1984, In-
duatnes retained the services of an investment
banking firm to review Industnes’ own work
on assesuing the opuons of the ICG Theae op-
tions wnclude merger with another ralroad,
sale to & no nvestor, spmn-off o
shareholders, sale to employeea, sale of stock
to the public and reta:ang the ICG in whole
or 1n part. No accumte predicuon cin be
made as to whether the ICG wall be involved
11 a consaldation or other transaction in the
foreacesble future, _or the amount whch

d be reabzed.

amounts substantally less than

value of the assets of the ICG, whuch approxi-

mated 31,013 4 millon at December 31, 1984,
PNEUMO CORPORATION

Pneumo Corporation consista of two busi-
ness ups: the Aerospace/Industrisl Group
and the Food/Drug Group.

The Aerospace/Industrial Group designs
and manufactures landing gear for mulitary
and commetanl surcraft, propnetary {light
controls and engine ¢ontrols for manned and

mulitary aircraft and

ann: revers-
fiight controls for ] airlines. Th

up al3o manufactures and dustributes insu-
Et:d thermocouple wire and reia scCees0~
nea w 1 and

inl‘;""se'.xxnuhm qu Group conmsts of
e 0's

PR Food, Mackers Co., Ince (“P&CT), a
group of 90 retaud food markets in
upatate New York and portions of New En-
shnd. and Carls Drug CiCaris™y, &
chmn of 36 promotonal arunmru locnted
pomanly n cen and upstate New York
s many of the same
P&C. P&C also franchises 63
and op ES e whol le £

tion system i central and upstate New York
poruons of Vermont, New Ham;

and
The matenals used by the Aerospace/In-
dustnal Group generslly sre available from a
ber of supphers. While thus group s not

o d £ 1,
d

In
addiuon. Dad s Root Beer and Bubble Up
product 13 distnbuted through food brokers in
markets where there are no franc ‘i””‘
menwty Pepat General disenbutes Dad s Root

.
an: ing cefr uon dan-
play cases, shelving and environmental con-
trof systems. In addition, Hussmann has de-
veloped vanious energy-saving systems which
control the toml energy usage tn food stores

dependent upon any le supplier of matery-
als for the operanon of a:e buafneu. there are

:l d pecc;‘l.“:t;ln, o‘d‘ 3 Kdm“_
parts and s m and an; ts or
delays in thear prod or an 4 d
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acTease 1n asmand for the matenals they pro-
cuce would interfere with orderly producuon
by ULs segmert,

No sirgie patent or group of pateats 1s ma-
teral to erther business group Pneumo has
pursued the policy or seeking paient produc-
tion for wnvenuoens and discovenes relaung to
the Aerospace/Industnal Group whien are in-
corporated into 1ts produces or fall wathun 1ts
field of interesc, None of the patents has ever
been adjudicared, and there can be no assus-
ance regarding the vahidity of any patenta
Under vanous research and development con-
tracts, the Government 13 entitied to a nonex-
clusive hicense for govemmrentzl purposes to
Jqaventions ansiog under such contmacta,
Where it 13 thougnt that business advantages
rught be guned patent protzcuan 13 obtuned
wn ioreign countries as well as in the United
States.

The Food/Drug Group makes use of a
number of trademarks and wwade names,
largely private label food and health items,
and 1t o tes 2 franchising program for re-
121l food stores. Such nghta arc considered o
be of matenal unportance to thus business
group The cozFa.ny has no reason to believe
thazt it s not fully protected in 1ts use and en-
Joyment of such nghts. .

The Aecrospace/Industnal Group parud-
pates 33 a sUDCONLYACIOr On many programs
with most major U.S manufacturers of mih-
sary and commerazl arcrate. The joss of busm-
ness on any of several major programs of the
Boeing Company, McDonnell Douglas Corpo-
-aton and General 2TTUCS rporation
would have an adverse effect upon Prncumo’s
Aerospace/Industnal Group ’

ot Pneumo’s order backlog 1s in the
Aerospace/Industnal Group and includes
frm orderss as well as opuons for additonal
quanuties for which the company expects to
receave future arders. At December 31, 1984,
Pneumno’s total backlog was $1.1 oilon com-
pared to $956 mullion at November 30, 1983
{Pneumo’s formes year end). Approxamately
3803 rnullion of the December 31, 1984 backlog
was firm compared to $684 mull at Novems
ber 30 1983 The amount of the backlog at
December 31, 1984 esumated for shupment in
1985 was $454 mulhion with the balance to be
shupped in future years. Pneumo s backlog st
the end of 1984 was made ug of about 70%
military and JO% ¢ aal

T'o Our Shareholders:

In 1984 Inqustnies sct records for sales,
pre-tax income income {rom connnuing oper-
avons, and fully-diluted earnings per common
share. In addition 11 apnie= of several substan-
aal acquisitions the company ended the year
in the strongest finanaal conditon 11 its 1isto-
oy, vath a healtny balance sheet and extensive
lines of credit.

For the year, IC Industries:

Increased consolidated sales and revenues
to $4 2 bulion, 13 percent over 1983

Increased pre-tax mncome to $247 8 million,
42 f)cxcc\t over 1983

nereased income from conunuing opera-
uons by 38 percent over 1983 $133.3 mulion,
: crc;“nn fully-diluted %er-;ga.re meome
oM CORUNUING operations by 30 percent—to
$2.92, and ncreased pnmary per-share in-
come from_contmnwng operations by 27 per-
7 ———

En e year with more 3800 mulhon
n unused comnutted Tedit hnes;

Lowered debt-tocapitalization rano to 45.7
percent.

Fully-diluted get 1ncome per share for the

ear was adversely affected by a $10.5 mullion
0s3—Or 25 cents per fully-dali

uted sharew—na-
manly as a result of the discontunuance of the

Abex” Corporanon’s Stanray railroad parts
gLa.an ;n ammond, Indiana in the fourth
.

The step1 our subsidiary companies have
takea to str e operations, reduce costs,
and redeploy assets, position them to register
further earrungs gauns. an 1C Industnies
company for the hull year of 1985. Pneumo
Corporauon will make a sigruficant contriou-
uon to sales and earmings.

Today IC Industnes s in the swrongest fi-
nancal and strategic posiuon mn s hiswory,
ready to take the nax: steps 1n its lobng-tmn
strategic program. Our corporate objectives
have not changed We will conuaue to divest
operauona which do not meet our cnitenna for
mwth. earrungs, or return on nvested capi-

We will devote & major part of our attention
thus year 1o mtegraung Poneumo into the IC
InghusAtgu f_‘:’.lmily. and to B;bs ergies
W exX, e 2lro anucipate 3 St
siuons for both our C 2 p::é Cormn
cal Products groups.

We have increased our budget for capital

to

C.H. Connolly Vice-Pres —Corp Comamun.
RA. Wnght, Vice-Pres —Hurran Resources
W F Cerne. Vice-Pres —Real Estate

J.R. Copper Vice-Pres —Corp P'an. & Devel.
J F. Palmer. Vice-Pres.—Taxes o

R} Swarzer Vice-Pres. & Trezs

P.M. O'Hara, Vice-Pres.—Corp Fin

G A Lee, Vce-Pres —Govt Affa;rs Wash,

Oirectars

(Shownng Age & Prncpal Corporate -
Affibanions) -

Archle R. Dykes, (34) Pres, & Chief Exec.
Off., Secunty Benciit Group, Inc. Chmn & -
Chief Exec. Off., First Pytamid Life Insurance
Co of Amenca, Dir Boaumen's First Nanon-
al Bank of Kansas City First Nauonal SBank,
Topeka, I-'l:nmg{ Companies Inc. Amercan
Counal of Life ITnsurance and Mudwest Re-
search Insutute

Gerald A. Fulham, Chmn., Preumo Corp., -~
Dir. Acrunca, Inc, Pneumo Cor&; Woods -
Hole, Mass., Oceanographic uruton,
Member of Board of Governors, Ae:osd:aae
Industmes Assoc. Trustee or Regis College, -
Weston, Masa

John P Gatlagher, (68) Semor Lecturer
Graduate School of Business University of -
Chicago. Dir.,, Amencan Nauonal Bank & £
Trust Co of Chicago Harmischfeger Corp: o
Amenfin e Pet Inc. Stone ntaner  iC
Corp., and UNR Industries, Inc. -

Helen Galland, (58) Prex. Helen Galland As- ~
sociates Dir. Educational Foundauon of the ~
Fashion Instutute of Tectmology; Vice-Pres. & -
Dir. Gty of Hope Hosprtal and Research ° 7T
Center =

C. Jackson Grayson, Jr., (61), Chmn , Amen- ¥-
can Productrvity Ceanter, Ine. Dir.. Hamms i
Corp. Lever Brothers Overhead Door Corp. <
Potlatch Corp , Sun Co.: Tyler Corp.. Brown- .
wr-Fermis Indusmes, and Amenway
Woodway NL.AL

Robert E. Harrah, (68), Fo-mer Chmxgb:
Chief Exec. Off, Stanray Corp D Al Py
Corp; Hussmann Corp., and Bank of Willits. . .=5T

Waltar H. Heimerich, UL (61), Pres and Ch.ef 35
Exec. Off.. Helmench & Payne, inc. Dir. At
wood Oceancs, Inc,, Caterpillar_Tractor Co.

Cleveland Pneumanc Company, the largest
component of the Aecrospace/Industnal
Group competes p. y with two other
producers i1n the landing gear industry for ma-
Jor commeraal and military programs. Al-
though specific statistics are not available on
the volume of producuon of landing geart of
these producers, Pneumo believes that Cleve-
iand eurmnatic 13 one of the two pnnapal
grodncm of such landing gear in the United

tatea. Pneuraos Nauonal Water Lift Divi-
sion, another pnnapal component of the
Aerospace/Industnial  Group expenences
competion in each of 1ts product areas, but
Pneumo knows of 7o other manufacturer
whuch produces the eotire range of products
~anufactured by this division. Qaud S, Gor-
don Company, the smallest component of the
Acrospace/Industnial Group, 1s ex:-g ed 1n a

hly compenuve busineas 1n why ere are
several producers.

PROPERTIES
Abex operates 40 plants 1 the United
States 4 in Canada and 12 plants in several
other foreign locationa, Of such plants, 52 are
ed and 4 are leased on 2 long-term basis.

ex ditures 1n 1985 by about 25 p
3250 mllion, with the increased resources to
be allocated to our growing aerospace and
consumer bumineases. ICG capatal spending
will decline Y.

Abex has closed noa-profitable operauons
and introduced products with er margins.
Pasumo has a backlog of about $1.2 billion, of
which approxumately $900 mullion 18 under
firm contracts, H n has 2 sub 1
backlog. and a profitable new European oper-
ation that provides an additional sales base of
$100 mm:_:p, The ICG has reduced its break-
even more than 14 percent in the past two

years
We recently retained the services of an in-
vestment firm to give us the benefit of
i1s independent judgment on our options for
Hinom Central Gulf Radroad. These op
tions include merger with another railroad,
sale to a non- ad investor. spin-off to
shareholders, sale 10 employe% sale of swock
to the public, or retauung the ICG 1w whole or
n
Midas has acquired 100 percent ownershup
of all but one of its {oreign joint venture oper-
ations. Pexn Gen new franchises
y{;}:d& add 600,000 people to its service base.

Pet operates 38 owned and 9 |
factunng plants located 1n the United States
and five foreign countnes, 22 owned and 7
leased mulk and dairy distmbution faalities, §
owned and 2 leased warchouses and 77 own
50 leased and 105 franchise speasalty r
outlets.

Husamann operates 1S owned and 6 leased
mwufmu%’zcddmh w the Unuted Sta

29 leased branch fanlines which seli,
and mamntmn Husasmann products.
o8 }

1

3 Pre Group, with Pet and
Pepsi General's aggressive marketing pro-
has begun

srams, ¢ new year with strong
gans over 1984.

The econgmy 13 strong—employment 1s up,

mnflanon is Grmly under conuopl‘._ -‘x:‘:;xu: m:ﬁ

ve ct c 1.

and both the Congress and the Admunustration

Appear comum! to cantrolling the deficit.
All our mues should

n 1985,
Early results are quite encouraging. In a
ltic!\s SCONOmIC enNVAToTIMent, and even con-

3 in
the Uruted States and one manufacturnng
piant 1n Canada. Of these plants, one 13 owned
and 3 are leased. In addition. Midas salao
mawntuns {8 waschouses of which one 1s
owned and 17 are leased. As Dec. 3t 1983, Mi-
das leased and operated 46 Midas Muffler
Shopa in the US 29 Midas Muffler Shopa i
Canada and 79 Midas Muffler Shops 1n 9 for-

eign countries.

Pepay General's faciites include 8 botthng
plants. 2 combinauon botthng/cannung plants
and one canming piant. In additidn, Pepai Gen-
ersl has 29 distmbution warehouses and 4 stor-
age warehouses

In addition Industnes engages in & wide va-
nety of industrial, comm and residental
reaé estate development acuviues in the Unae-

tates,

LETTER TO STOCKHOLDERS

olfowing I8 the letter to stockhoidera of
Willam B. Johnson, Chairman and Chie? Exect~
tive Otficer of IC Industries, Inc. ss it appearsd in
the Company’s 1984 Annus! Repert.

an wmcresse of more than 10 mulhon
shares outstanding, we expect our per-share
reslu,h_-si f‘or the yesr to exceed the record re-
sults o

William B Johnson
Chairman and Chuef Execunve Officer

March 6, 1985

MANAGEMENT

Officers
w Bg‘cohnsom Chmn, & Chief Exec. Off,
B F Schenk, Pres. & Cluef O Off,
R.F Stewart Semor Exec. ¥ices

P_Fagan, Exec, Vice-Pres.—Finance

S. Kurby, Exec, Vice-Pres., Gen. Counsel, &
C.I. Pecchentno Exec. Vice-Pres.

B.g.e Chelberg, Setuor Vice-Prea~—Consum.

v
W‘W Larsen. Semor Vice-Pres.—Corp. Af-

2lrs
FT Westover Senior Vice-Pres. & .
AR. [ehmann, chn-?tu.—-!nvnmg%‘et\f

[of Enmineenng, Inc.: First Nanonal
Bank & Trust Co. of Tulsa, First Tulss Ban-
corporation, Inc., and Naturzal Gas Odonzng,
Inc., Trustee, Northwestern Murual Lie In-
surance Co -
Wullam B. Johason, (66) Chmn. & Chief
Ex dustnes, Inc. Dir., Arwencaa =
Productivity Center- nunental [linows
Corp., Continental Ilinois National Bank &
Trust Co of k, Inc., Abex

cago; Esmac
CorF ussmann Corp ., Ithnois Central
Railroad Co . Midas Intemauonal Corp., Peps
u1-Cala General Boulers Incs Pet Inc., and =2
Assoaauon of Amencan Railroads - -
Harold R. Logan, (63) Vice-Chma., W.R iru:]
Grace & Co., Dir., Ene Fund, Ine., Genesal
Database Technology, inc. Voyager Peuo:
leums Ltd., Abex Corp., and Iiinowis wral 5
Gulf Railroad Co Member, Preuident’s Asso- S22
canon of the Amencan Management Assocs? 232
uon, Ind d Petrol A uon
Amenca, Pan Amencan_Scqety- Board of
Governors, University of New Haven. vray
Harry A. Merlo (60), Chmn & Pres.. Lousis oy
ana-Pacfic Corp _Dir., Amencan Paper Insd-,
tute of Western Forestry Center Louisiana®
Paafie Corp., 2
soc: Member, Columbia Paafic Co

oy Scouts of Amer,
Counal of Salvanon Arm
nors, Hugh O'Bnan
Trustee, Oregon Museum of Saence & Indusy

uy. ey |
Grahsm J. Morgan, (67) Retired Chmn. &
Chuef Exee. Off., Unuted States Gﬁsum Cos
Dir, Abex Corp. Amencan ormaton
‘l‘lecb.czzclonn.(:o H Amen&a:ul{os 1tal Sup
Py, rp.-. Illinos tral
and In onal Harveater Co., Member
advisory board, Kemper Insurance. ~
G e V Myers, (68), Former Pres. Stand
dard . (Indizpa) Dir United Smic}
Gypsum Co.. CNA Income Shares, Inc., &3¢
Amencan Petroleum Institute; Trustee, R""" =
Presbyterian.St. Luke's Medical Center. "8
C.l. Pecchenino (57), Exec Vice-Pres., LU=3
Indusmes. lnc, Pres. & Cruef Exec. OfficeTy,
Pneumo Corp. ET
Geo. T, Scherttenberger, (65), Chunn. & Cbd
Exec. Off.. Gity Invesung Co,, Dir_ Northro®,
ng.: Earle M Jorgenson Co., Kidde, Inc:]
Rockefeller Center Inc., Geo own Un -
aity- and Home Group Inc, Trustee, UnV
nty of Southern California. £
Boyd F_Schenk, (62). Pres, & Cluef O
Off.. 1C Industnes. Inc, Drr, Pet Inc:
terre Bank; Laclede Gas Co; Ilnows P% =
Co A.E. Staley Manufactunng Co., 200->tgy
gpm Lid.. Trustee, Witham Underw? -
-
Robert E. Stewart, (57), Semor Exec
Pres., IC Industnes, Inc; Trustee, Wo
Polytechnc Insuruts.




