INTERNATIONAL SMELTING AND REFINING COMPANY

East Chicago. Indiana

] NBA
Pigment Division B3 g

Rr. X. E. Dwyer,

Executive ¥ice President,
Anaconda Copper Kining Cowmpany,
25 Broadway,

New York 4, K. Y.

Dear Mr. Duyer:

May 1, 1945

This is a summary of the ssles position of ximc exide and
vhite lead for the month of March, 1945,

Table JNo. 1 gives a comparison of sime oxide sales for
Februsry and March of 1945 and the correspomding months of 194X,

2. ¥o, 1
1945 1984
March 1,164,450 Lbs. 1,191,865 Lbs.
Pebruary 848,100 Lbs. »000 Lbs.

Sales during NMarch of 1945 are up substantially over
February. %This is due prinmcipally to & ococnsidersdle inorease in
the sale of wuffle furnace sine oxide during NMarch as well as a
fair increase in the ssle of Prench furntce oxide. The sale of

A:rleln process lead-free and leaded oxides wes up slightly in
rohl

While the shortage of eoarbon bDlaok is csusing & substitu-
tion of lead-free szinc oxide, it is possidble that the sutting deck
of war orders may be wore than offsetting this. I have no definite
informmtion on this subject but some of cur largest customers vho
purchase muffle furnace zimc oxide have shown an inclimation during
the past tvo veeks to roduse their commitments. Xowever, it should
be pointed out that any falling off is from a pesk as our sales of
muffle sinc exide during the past few months have been much better
than they were previcusly and the presont level that we are approaching
is wvhat was formerly ecensidsred normal.

Ve have run into some difficulty im marketing the Viectory
line of leaded zime oxides vhiech are made from East Helens and Tooele
fumes. Briefly, this is that immedistely after paints comtaining
these materials are ground and painted out they 4dry satisfaetorily.
However, upom aging tvo or three veeks it appears that there 1is some
nautralisation of the drier and the paints do mot &ry in the usual
length of time altheugh they do eventuslly dry to a hard film.

We do not as Yet have a solution to this prodiem. Never-
theless, we sold approximately 125 toms of the V-lime of leadsd sximc
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oxides duriag April and ve have orders for an additiemal 100 toms to
be shipped in May. Ve bhave & definite understamdimg vith our custo-
mors regardiag this trouble and they are using the msterial with the
understanding that it is up to them to correet 1it.

- Vhile this development more or less puts &« cloud over the
marketing of the Victory lime of leeded sinc oxides, neverthelees ve
may be able to solve the problem. Even if we do mot solve it wve will
continue to promote this lime and it is quite poassidle that we mRy
work up a fairly satisfactory volume of sales, with the customer
accepting the material on & qualified Dasis. At least, that 1s the
procedure vwe are going te adopt for the npresent.

Sales for May vwill be approximstely 1,150,000 pounds to
Fegulsr customers, plus & possible 900,000 pounds te CWS making a
total of 2,050,000 peunds. Total ssles for ) threugh March are
2,881,660 pounds. PFor the same period im 1 they were 3,310,868
pounds. In the latter figure are included 300,000 pounds of zine oxide
sold to CWB. Taking this into consideratiom cur sales to the regular
trade for both pericds are about the same.

CV¥S has malled us & comtract for 450 tons of muffle furssce
zine oxide to bde shipped during the month o May. While thare are
still many problems to be vorked out with €CWE in commection with this
contrect, we do expect to ship the 350 tems to them during Nay amd it
is quite likely that we will ship them am equsl amount during each of
the months of June and July.

Table No. 2 gives & breskdown sccording to paimt, rubber,
and miscellaneocus industries.

TARLE NO. 2
- 1945 - 1944
Pounds Yalue Pounds Yalue
Paint 189,350 $ 14,797.26 265,764 $ 21,336.50
Rubber 669,500 64,253.75 m.m 68,600.
Niscellanesus 305,600 18. 205, 20, 452.39
1,168,450  $109,969.2% 1,191,368  § 110,389.39
VERRUARY
1945 1944
Pounds Yalue Founds VYalue
Paiat 181,200  § 1%,030. 250,550 § 19,051.02
Rubber §34.450 u:791.g 316, 600 30.%2.16
Miscellaneous 232,%%0 22,027.19 1
848,100 4 78,8%9.72 8%3,000 $ 76,986.93
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™e breakdown of sales for the momth of Marsh shows &
continuation of redwced seales to the paint imduatry while sales to
the rubber imdustry showed sn increass of approximstely 50%.
Miscellaneous sales were at about the same level.

As regards oonditiens existing in the paint imdustry at
the present time I sm quoting from the American Peaint Journmal,
April 20th issve.

"All of the rumors concerning éesls with the Argentine have
nev been denied by the 3tate Department, and limseed 01l orushers are
facing the future with the deepest gloom. Nilitary dirvectives bave
run beyond expectations, and if this rate kseps up, met & drop of lin-
seed 01l will be left in crushers' hends in the United States, even
for military use. There is hardly any nov for civilian use. Mili-
tary needs oan them be met from the Govermment stoekpile, dut there
will not be any at all for civiliam use. Between now and the end
of August we need 10,000,300 bushels of seed, vhieh is the equiva-
lent of 200,000,000 pounds of linseed o0il. This amount eannot de
supplied from Capada, dut it is reported that 28,000,000 bushels of
seed are available in the Argentime, faor whieh export permits canmst
be obtained. Unless seed is obtained withim thirty days, 1t will be
too late, and the earliest that could de hoped for from ths Argentine
vould be sixty days."

Table No. 3 gives & breakdown of sime oxide sales for March
acoording to the three classifications.

TARLE ¥O. 3
U.8.P. Quality 265,650 Lbs.
Seal 20,700 Lbs.
Other Lead Pree and Leaded 878,100 Lbs.

1,164,450 Lhs.

. Table No. ¥ gives the average ssles priee per poumd for
the past three memths.

TANLE RO. &
March JPebruary Jusmary

Average Sales Price - Per Pound 9.Mk¢  9.297¢ 8.8184

: The avereges priee per pound contimed its wpward trend
during Nareh. It is expected that in April the average price per
pound will fall below 9¢ besause of the lower volume of Frensk and
mffle furasce oxides as eumpared with Nareh, améd the substantial
ineresase in the lover lead-free and leaded grades, whish increase
vas dus principally te the marketing of about 125 toms of the Vietory
live of leaded zinc oxidss. WVhile ve make a satisfactory profit oa
the Vietory line, mevertheless the prise is T¢§ per peund and affects
the average price per pewnd. - .
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Tadle No. 5 gives & comparisom of vhite lead sales for
Podruary and March ef 1985 and the correspending momths of 1944,

T )

1945 193%
Merch 259,211 Lbs. 1,694,289 Lbs.
February 18,6358 Lbs. 558,257 Lba.

Sales of dry vhite lead contimme to reflect the inactivity
of the paint industry, with partiocular regard to production of
civilien paints. It is molt expected that any improvement will be
experienced in the near future and it is Quite likely that sales for
April will be adbout 350,000 pounds. Sales for 1985 through Narch

are 2,959,111 pounds as compared with 3,103,548 pounds for the same
period of 19AX.

Table No. & gives tho averege sales price per pound for
dry vhite lead for the past three months.

TANLE NO. 6
March Pobruary January
Average Bales Price - Por Pound 8.65%¢ 8.499¢4 8.3h24

The average priece per pound fer Narch was up over February
due prineipally to the fact that preactically all shipmeats of dry
white lead in Narch were im less ecarload quantities. Less carload
quantities take a price 1/ per pound higher tham carload quanti-
ties. In Pedruary ve did bave some oarload business.

To summtrige, our tetal sales should be over 2,000,000
pounds for NMAay. About 500,000 peunds of this will be to CWS 1f we
are sucocessful ia megotiating the eomntract aad selving ether problems
in connection with producimg and shipping the zine oxide, the remain-
ing sales to the regular trede beinmg at about the same level as for
March. On the other haad, the eutlock for the paint industry is sueh
that ocur sale «f dry wWhite lead vill remain at its very low level for
some time te eame.

VYery truly yours,

¥.X.Xurless:ho

co: Mr. Prederick uut/
Nr. @. . Johnsoa




