W HITE LEAD V8.

PAINT CODE.
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Speaking en bahalf of the White Lead in 01) Mamfestarers of the
Onited Stetes, the Lead Industries Associstiocn desires %0 reecrd its firm

oppowition %o the inslusion ef Waite Lesd in 01l ia the Paiat Cods end ye-
spectfully sulmits the following date im support of i%s epposition.

The Lesd Industries Association, foumded in 1928, ecmprises lesd
mining, smelting snd mapufacturing compsnies, closely knit imte sm srgeaise-
tiom, which has, a8 ene of 1%s prime ohjects, the wideming of the market for
w—w-m,.mmmmuﬂu—u The Wite
lead industry canoot lock $0 the paiat industry fer help ia acommplishing
htobjus,mpMmeMhﬁ-
pounding paint to suit their owmn market requirements— the sstmal pigaemts
wsed ey or msy not eontaia lead. Ia fast, shite leed being ome of the
more expensive pigments, the matural tendency is 4o use s litile as possible
of it im paint,

Taite lead memfeciuring eompsnies represented in the Assccistion
sesomt for 100§ of the domestic production. They are the following:

Snascnds Lead Products Compssy
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- features distinguishing the white lead in oil business from that of the peint

business in generel, we would like to point outs

1.

2.

S.

That paint is sold as & liquid reedy for the brush or immedicte
use, wherecs white lead in oil is s0ld in psste forr, being
mixed only with & smel]l amount of linseed 0il snd hes to be
thioned and formuleted by the peinter to be prepered for use.
White lead in oil is sold by weight - peint is sold by volume.
White leed in o0il is e product designed especiaslly for the
professional painter, wherees reedy mixed peints are designed
for universsl applicetion by any ome desiring to peint.

Uhite lead in oil 4is essentielly s semi-finismhed material
from which paint may be mede. Paint is a finished product
and may contain white leed, and/or a multitude of other solid
materials, often unknown to the consumer, whereas white leed
in o0il conteins only one pigment - white leed, This distin-
guishing charecteristic has an important becring on the
dealer's ebility to sell both pjeoducts, as explained lster,

In substantiation of our comtention thaet dry white lesd and leed-in-ocil

deserve seperste oconsiderstion by the '.R.A.. apart from the Paiat Code, we

would like to call attention to the fact that the Treesury Depertment has loag
treated dry mhite leed and lead-in-oil as commodities distinct from peint, 1In

the'Tariff Act of 1950, and in preceding Tariff eots, white leed end the leed

pig ments have been given teriff retes separzte from those of peint.®
It is just as logical to include white lead in the Peint Code as

it would be %o group bress pipe, galvinised iron pipe and other pipe meterials

SParagrephs €5 and 66 of the Act of 1880,refers to paint, wherees persgr:ph
72 refers to Leed-ip-oil peints,
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wnder one code, ca&lling it a Pipe Codej or to group copper wire, aluminum
vire and galvinized iron wire under a Wire Code, or to group sheet copper, R
golvanised sheet iron and sheet tin under a Sheet Net:l Code, We do not be-
lieve it wmas the intent of the Act to group industries producing inherently
different products under one ocode, just becsuse they hanpen to compete for
the same type of business. It is noticeeble that cosl and oil werse not
plsced mder one fuel code., Linseed o0il, an importent ocomponent in most
paints, bas & code of its om.
If the white lead industr/ were to functiom under the Puint and
Yarnish Code, it would be subject to the dominance of an industry which hes
always followed a path separated from thst of white leed corroders, with
which it has been in competition since the inception of the mixed print
industry and with which there is a clashing of interest., The imevitsble re.ult
1s the drafting of a Paint and Varnish Code of competitiom which inter-
feres with the normsl developmsnt of white leed ssles through natursl chennels.
Thite lead is the most important outlet todey for the leed mining
industry in the United States and promises to be s0 until there is a
distinct revival in the capital goods industries. There is, therefore,
deep concern on the part of the lead mianing compenies over amy situstiom,
affesting the major cutlet for metsl. If gules and regulations were to be
esteblished, which, in any wey damsgz or hamper the white leed indmstry
in t%he sale of the product, the result would be reflected in the employment
given %0 the lesd miners in the United States and ia the development of one
of eur grestest naturel resources. The white lesd-din-eil industry in the
Tatted State can 20t afford to place 1ts dessimy in the hends of memufecturers
msking & different product, and mst be given leeway to work out legitimstely
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its future in a manner best suited to the intensive cultivetion of ¢ merket.

Wite leed 48 & well known product and is 8o widely sold thet it may
be compared in some respects to & stsple, such #s suger snd other procucts
handled in svery grocery store. Without restrictions of eny sort, it hes
been marketed for yeurs through &ll joLbers and dealers who desire to sell
it, whereas recdy mixed peints are sold almost entirely on exclusive agency terms.

With such agencies, the pr:rctice is common of peying e rebete at the
end of & yesr to deelers who concentrzte on one manufscturer's line and sttein
a predetarained volume of purcheses. This prectice tends to erect &n ertificial
barrier to the neturul flow of commerce end frequently obstructs the sele of
leed in oil.

The intimete connection between white leed menufecturing snd leed
mining, smelting end refining is shown by the fact thet many white letd plents are
built alongside lead smelters in the United Stetes and operste under labor con-
ditions which apply to severesl br:nches of the lesd industry. Chictgo, Perth
Amboy and Joplin are some of the points where this condition exists.

The white leed industry represents an importsnt section of the Lesd
Industries Associstion which, as shown above, is fully representsative of the
mining, smelting and fabricuting of leed end its products. In the production of
leed-in-0il, a product of which dry white lead is the principel component, it
represents well up to 100%.

Because there has always been a distinct clesvege in tie conduct and
operation of the paint and varnish industry and the white lerd industry, sech
oooupying & field distinctly competitive with the other, the white lead industry
has not participated in the preparetion of, or in any menner emndorsed the Peint
Code. We are convinced that no$ only will the interest of white lesd and the
lead industry as & whole be best served by a contimustion of this seperction
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of sssociation, but also that no injury will be done to the paimt industry. Such
ocontimstion ia -‘r;ly a pralongation of existing competitive oconditionsa, to
which all elements im both industries have long since bean habitusted.

It is only by permitting the white leed industry full latitude
through its own organissetion and sssociation to determine its owm com—
petitive rules and regulations wnder the Recovery Act, that 'a heelthy end
vigorous white lesd industry, prepered to sssume its role {n the employment
of American labor, is assured,
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st 2o iafury vill W dene %0 the paint industry. Sush coxtimmmtion is mrely a
yrelongmiion of existing competitive ssaditicns, %0 vhich all clemsunts in deth
indnstries ave lomg sinse boen hakituated.

I8 s aaly Yy permi tting the white loed industry 1] latitude Whreagh 14s
ova wrgraimiica mad assesiation %o detmrmine 1%s owa competitive rules sad regulations
wader the Rssovery Ast, Umt a ealidy sad vigereus white load indwstry, prepared to
assums 1ts role in he apleymsat of Amsriesa lader, is asoured.
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