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- Takmg Gxant Steps

Two chemical process companies
took giant steps toward diversifying
into- the_oc=anpgraphy flelsd-last week,

and_two paper companies with com-

: biied: fales ofnearly $1- biflion/year

reached a u:nuuve u;reement Red
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@) Fluor Corp. Cos Angeles)

5: and B. L. McFariand and Associates

(Fart Worth and Midland, Tex), a

‘group of five companies involved in

.-offshore -and_onshore drilling opera-

;tlons. have agreed- 0 merge subject
“to stockholdery’ approval. The Mec-
:Farland group operates five offshore
s drilling rigs in the Gulf of Mexico.

() A tentative agreement to merge
has been reached by U.S. Plywood
Corp. (New York} and -Chzmpu:n
Papers. Inc. (Hamilton, O,-It i sob-
ject to both directors’ and stockhold-
ers’ approval. The corporate identities
ol both companics will be preserved.

Reducing Gas Rates

The Federal Power Commission has
ordered El Paso Natural Gas Co. and
Transwestern Pipeline Co. to reduce
by S17 million/year the price of na-
.tural gas in the souzhcrn California
market,

The rate cut stems from the July
26 decision in which FPC turned
down the application of Gulf Pacific
Pipeline Co. (a Tenneco subsidiary)

“to supply gas to the Los Ancgeles area

(CIW. Aug. 6. p. 20). Gulf Pacific
lust week filed for a rehearing.

1. Paso and Transwesicrn were
told theyv.would have to lower their
rates to retlect the lower costs result-
ing from the higger deliveries pos-
«iblé in the ctpanded svsten. At the
«ame time. FPC said it would conduet
turthee procecdings to decide if cus-
tomers should gt additional bhenelits
‘resulting from more lihcral deprecia-
tivn allowances.

FPC has given the companies 45
dayv< to show cause why the redustion
shoutd nat take place.
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Sources of an-aorne asbestos

Asbestos-lined ducts used in centrally air-canditioned buildings.-
'Asbestos ducts and insulation in home central-heating plants.. o
- B2k
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" : Motor vehicle brake hnmgs and clutch plates.

Auto unden:oatmgs. i
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Asbstos ceil' ing and ﬂoor tﬂes. .
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- The asbestos industry—whose ead -

products are vaiged at more than $500
million/year—may be in for a shake-

. up. It could come in the form of

federal legislation limiting the use of
asbestos, because asbestos has been ac.
cused—though not yet “convicted e

, \a -aysignificant, heaith- bazard: -Prob--, . -
" bill of health. With just a little more

able “contender for asbestos m:u-ketr
plastics.

Recsnt studies have convineed U.S.
Public Health Service specialists and
other medical authorities that about
40¢e of all Americans have. mild,
chronic cases of asbestosis, even
though most of them never worked
directly with asbestos.

Unlike other airborne dust particies,
ashestos fibers have the ability—al-
muost as much as activated carbon—
to absorb polycyclic hydrocarbons

and arsenicals. Furthermore, says

USPHS. in the past 30 years the as-
bestos-related  cancer rate has ine
creased sixfold.

The Infcrences: While the average
achestos worker ix well protected, the
man on the strezt is not. The 3xi-
mizran anhwstos fite=< in his lungs can
s from 2 varizty of sources (table,
e,

wod medics! exacrts say there's no

« =& awess hydrocarbon :ontent

e luag deposits.
can C:nccr Society research-
cr« teel certain there is 3 synergistic
relatiensmin among airborne asbestos,
smaking aad lung cancer. They reason
it (h nondegradable, h\drocz’bon-
sk fibers may well be 2 Cohsfant
souzee of lung icritationd
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‘A besms. Awaﬂ m6 ‘Tr E’

_PHS officials thmk it may uke )

them up to five years to establish
asbestos’ true role as an air polluwtant
However, Congress may act before
the research is finished. Says Repre-
sentative Robert Watkins (R., Pa):
“*We've seen enough evidence ak
ready. Asbestos will never get a clean

data we'll move for controls and

strict ones.”

Some form of asbestos coatrol is
in the offing, public health officiais
are certain, if only part of a larger
clean-ambient-air program. However,’
there is the danger that Congress may
enact rigorous controls on the quanti-
ty of asbestos that could be used.

In that case both Canada and U.S.
asbestos  products manufacturers
would be hard hit. Of the five forms

ket position because of its insulat-
ing and processing qualitics. Cznada
produces more than 30% of the chry-
satile asbestos used in the U.S. In

“of asbestos mined today, chrysotile .
. .asbestos holds the predominant.gar. .

both countries, a number of serious -

dislocations would occur.

At present, there is no known ma™

terial that couid fll all of ashestos

strategic roles. On the other hind. .

should federal contrels merely eall
for higher standards for binders and
shicldings. that would spark a rise of
new products, with plastics taking
the lead.

Reason, say industrv spokecxmen.
present  polymer

easily turn up products to nplac: -
bestos in most end-uses,

technology could’
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FROM: #l72-2 - R. N. Massey

SUBJECT: Asbestos - Attached

Cozments on possible health hazards of finely ground asbestos appear to
be increasing. Has Research considered this? Any Federal controls on
1ts use could cause us real problems.
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