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For seversl years pest represontatives of the tetrastiyl lesd industry,
who have spoken before the Lssd Industries Association's smcal mestings, have
consistently painted s bright picture of the future cwtlook for tetractlyl lead
and the consuxption of pig lead which goes along with {t. I am happy to Le asble
to repart that the ovtlook st the present tine contimos to be god,

During the pest year the tetrestiyl lead industry has had its own dife
ficultiss, but most of these have now cleared up, and we are locking forward to
3 future sxpansion of our tusiness at a coaparstively high rete, As wost otyen
know, during the sarly part of 1951 the Covermert sauv fit to impose & rostriction
on the use of tetrsethyl lsad a3 m antiknock cacpound in metor gascline to make
possidble the building of a stockpile of the raterisl for security purposes, While
this limited the commercial sales of the product considersdly, it had no effechd
oo the industry's consumption of g lesd, since the manufscturers were permitted
o produce et capacity rates in order to sssure the tmilding of the stockpile,
This stockplle has now been completed, and on April 1 of this yesr the scction
ef MD Order No, 1 which restricted cansumption of tetraethyl lesd wes reecinded,

It 18 still too scon to evaluate the affect of rescinding of tiis Order
on the rate of sonnmption of our product in the refining industry, but from
sstinstes that we have Deen sble to make, based oa the views of the refiming
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oompardss, we have resson to believe thit thare will by an imzediste increase
in the censumption rate, due in part to the swstitution of tetraethryl lsad for
axpansive refinery processes for cbtaining octane quality, and in part to groersl
incresses in the motor gssaline octans number throughout the country.
Aside from the shortage of pig lead in 1951, the principel reascn wy i

was necessary 0 limit the use of totrastiyl lead while the stocipile was being
built was dus to the inadequacy of the productive casecity of the tetrssthyl lead
industry, This situation will o longer epply during 1952, since there is prosantly
being $nstalled in the United States 8 very substantial increase in productive
capacity, By the end of the yezr, it is estinsted that the industry wdill de stls
to produce approximotely S50 million pounds of tetraethyl lesd per year, coxpared

° with LOO milliom pounds in 1951, This represents an ircrease in capacity of 37%
parcent, and probably is eufficleat capacity to take care of any forosoen demsnds
for the naxt seversl yvars,
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Allowing that there will de sufficiont totraetiyl lead capscity for the
future, and there is good reeson to asmme that the domand for tetracthyl lead will
increase, what doos this mean in torms of pig lcad consmption for the naxt several
Yoars? In order to make =3 estimate of the pig lesd roquired by the tetraetiyd
lead industry, it is necessary for us to forecsst tho smount of gasoline which is
! to be corvumed, the aversge octane quality of that zasoline, and tho amcunmt of
totraethyl lcad which 18 to be used por gallon, Such & forecast is never vury
axact, but with the help of the refining companies in the petrolem industry, we
] are able to arTive st ressccebly closa estimates, Wocress the ezt of plg
T 1esd roported as being coremed 1n 1951 was 128,07 tons, we axpost thet in 1952
o the consumption will smpprosch 150,000 tons, This 1s an apprecisble incresse, bus

% 4o not Teel that 4t i3 the optimm by any moans, With the advent of new valvew

in-hosd high compression ongines of tho type recently introduced by Genordl Notors,
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Chrysler, Ford and others, the need for higher octane gasoline becomos more pro-
rouncod, ‘7e wuld expoct that st lesst through the years of 1953, 195k, and 1955,
there will be & constant increasc in the octane quality of gasclins, and tharefore
8 constant inoresse in the need for totraetiyl lesd, e would prommo that by
1955 the pig load consuming reto of tho tetracthyl lead industry will rosch 145,000
tons per yosr, This, of course, anticipates that there will be pig lesd available
ww‘nnmhmﬂQMcmudwmmM

As naive a3 it may sound, we aro hopoful that the producing brsnch of
the 1ead industry will be able to work out its affsirs, and to properly influnde
the activitios of tho Govermment so that we will not be forcoed into conditions of
mmhunwulquuumwmnwum
normal growth of our business and to tho businoss ef the producing compardos in
turn,
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