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ew York Bu1ldersSee Woes PL&:ITI;?-FS “
In New Asbestos Cleanup Law {: § o

By Rosext GubtHe
Brafy Reverrer of Tre Wais, STaaw? Jrardmas

EW YORK CITY'S new law covering asbestos In residential |
l \ I and commercial buldings becomes eifective next week—on

140

Apnl Fool's Day. The date seems appropriate 10 some
buikding gwners who regard the faw as a cruel joke, Stant-
ing April 1, no aparunent or commercial space~e Il 3 Dlz2a parior
or the trading floor of 2 securitles ﬂrm-czn get a building permit
for aiterations unless it has deen wnspected foF 2sbesios and, il as-
Destos s found, an abatement plan is approved.
Confusion is certain to be a dyproduct. “Things won't gnnd to
a halt in New York. but cnere will de a perod of vamhn adjust- I
ment,”" says John Welch, president of the Safe
Buildings Alliance, a2 Washingten, D.C., group
of ex-makers of asbestos products. Danie) SI+
omer, a partrer of Lthe New York law hirm Sl &5
tomer & Odesser. sees moredire conse
quences: “The entire real estate market is go-
ing to be frozen. A lot of deais wilf be fost.”
Logistics 13 part of the problem. New
York must license asbestos invesugators and cemfy contraciors’
employees. Then there i3 the matter of dispasal of t2e asbestos fire-
proofing, insulation ang finishes removed from bu:ldinu. The one
nearby landfil] capable of properiy dealing with asbestos can ke
only four truckioads of the matenal a day, Consequently, contrac-
:ho{n say they will de disposing of 1t as far away as Maine and e
1dwest.

T HE COSTS OF REMOVAL are high~an estimateq $1U to $30

1 square focX. depending on where the asbestes s situated:

asbestos on heating pipes s much easier 10 remove than as

bestos fireprooling on a building {rame. Some people worry

that the cost of rendvalions of some older office buildings may
de uneconomical 43 4 resuwt.

Meanwhile, some owners report instances in which leasing
brokers represeniing nom-asbestos duiklings are calling tenants in
asbestos buildings and reminding them (hal emplayers could be lla-
lblt ;o'r em refated heaith p 1f they reman
n

Some ny 1t I3 hard to overstate the issue's importance. John
McMahan, a San Francisco real estate adviser to pension funds.
calls asbestos “the biggest single probiem facing U.S, real estate
M&n Michas) Cordery, who beads invesument siles for Edwand S,

Co., ' New York real estate droker, $ays that even whea the
asbestos has beent removed, “there will be 2 differential in renis be-
tween those butldings that had asbestos and those that never did.”
Already, asbestos has hurt teasing ln some of New York's most
promnent buildings. For instance. brokers say somé prospective
tenants passed up space in the Pan Am dulding unul Metropoittan
Life Insurance Co.. the gwner, began removing the matenal.

NTIL NOW, many owners haven't been sure what 1 do. Al

the World Trade Center, the north tower has agbestos lire-
rmﬁnt on the first 40 stones. The owner, the Port Authoe-

of New York and New Jersey, dcuyed installing fire

i decided what to do m asbestog. It now is

seeking its nm dids for asdesics two floors, Buyers of
asbestos dulldings aiso are demanding tnn ultm indemnify them
| .;mmsx Al:‘l‘nn cmms by employ accovum; 10 Mr. St
' mmmmwmmmrmnnwﬂw
policies 1a the mudst of a job.
lammmummmfmmmlmmm

ernment hasn't set any standards {or (he presence of agbestos in of-

fices and other s
u«mmmuwmnumummm
lem.tnvmouwn‘rlsmus iies. 2 New York
lenders such as General E rsc t COrp.., 2 subsid-

duilder, and

{ary of Gcoml Electric Co.. see opportunities. Jerry Speyer, a4 man-
aging of Tishman Speyer, aims to buy some 13bestos bmld-
Ings %tm of the hymm surrounding the prodiem. Like-

wise, GE will make mortgages on cenin buildings, provided
the asbestos is practical (o remave and the LOTTower agrees 10 sock
away cash in 3 {und for eventual removal. ““The nsX 15 managea-
ble,” says John Deterding, vice 9m1¢m and genera) manager of
GE Credit's commerciai-mortgage operation.

OR CONTRACTORS, asbestos removal is clearty an oppor-

tuaity, provided they have liability insurance, licensed
workers and a safe disposal site. LVI Group Inc., 3 New

York construction com that specializez n interiors,

bought & New Jemy company that did asbestos mmvm. Saivatore
president of LV1, says, “We feel it's 2 window of opportu-

Ziza,

nity. We had been iooking for just such 2 htfh‘ tru. Thm
are ouy about # 10 S0 g contraciors quall

moval,” mm factor LVI [s stressing 10 dullding

that nm mmmtmm"wmmnmmtm

hm mmm&
dmmwammmwmmmmammup
u::nw:avimmw?mmuw s Superfund List of haz+

tes are minimal”
Mn\’mmtmwymammuummb
lem: it's among the first, Mr. Weich of
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