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MOQODY'S INDUSTRIAL MANUAL

scTease 1t aemand for the matenals they pro-
cduce would intesfere wath orderly producuon
b3 Uis segmert

No sirgie patent or group of pateats 1s ma-
teral to either business group Pneumo has
pursued the policy ar seeking patent produc-
uon for invenuons and discovenes relaung to
the Aerospace/Indusinal Group whicn arein-
corporated into 1ts products or fall wathin its

field of interest. None of the patents has ever
been adjudicated, and there can be no assur-
ance regarding the validity of any patenta
Under vanous reseatch a.nd development con-
tracts, the ver -
clusive hicense for zovcm:reaul Durpnss to
»gavenuons ansing under such contmacta.
Where it 13 thougnt that business advznta.ges
rught be gamned patent prot 113 obtained
In foreign countries as well as i:n tne Uniced
States.

The Food/Drug Group makes use of a
sumber of trademarks and trade names,
largely private label ‘ood and heslth items,

and it o tes a franchusing program for re-
11l food stores. Such nghts are considered 0
be of matenal umportance to thus business
group The coulfa.ny has no reason to beleve

T 1t s not § roteczed in its use and en-
)oyncnl of such ng|

The Acro:pace/!ndusmal Group parad-
pates as i SUDCONLIACIOT ON_Mmany progﬂ.ms
with most major US manufacturers of mub-
sary and commesaal arcraft. The loss of bust-
ness on any of several major programs of the
Boeing Company, McDonneil Douglas Corpo-
-ation and General Dynanucs rporauon
would have an adverse effecr. upon Prneumo's
Aerospace/Industnal Group

ot Pneumo’s order backlog is wm the
Aerospace/Industnial Group and includes
f.rm orderss as well as opuons for additional
quanuties for whuch the company expects to
seceave future orders. At December 31, 1984,
Pneumo’s total backlog was $t.1 oitbon com-

to $956 mullion at November 30, 1983
(Pneumo’s former year end). Apprommady
3803 rullion of the December 31, 1984 backlog
was firm compared to $684 million at Novam-
ber 30 1983 The of the b jog at
December 31, 1984 =unaz.ed for shupment in
1985 was $434 mulbon with the balance to be
shipped 1in future years. Pneumo s backlog at
the end of 1984 was made ue of about 70%
mulitary and 30% c¢

To Onr Shue‘xolders:
C Lnatstnies sct records for sales,
pre- u.x mcome ncome from conunuing oper-
auons, and y-diluted earnings per common
share. In Addmos 11 apnie of several subsian-
aal acquisitions the company ended the year
n che strongest financial condition in its 1isto-
ry, with & healtny balance sheet and extensive
lines of eredit.
For the year, IC Industnes-
Increased consolidated sales and revenues
1o $4 2 bulbion, 13 percent over 1983
Increased pre-tax mmcome to $247 8 million,
42 cxcenl over 1983
income from coaunwng opera-
..\ons by Je‘rerm: over 1983 $133.3 mullion.
-diluted per-share ncome
irom contnuing opmuons by 30 percent——to
$2.92, and incressed pnmary per-share in-
come from conunwng operatons by 27 per-
cent to £3.17
Ended the year with more than 3800 mllion
1 unused comnutted bank credit hnes
Lowered debt-tocapitalization rano to 45.7
percent.
Fully-diluted net income
?'ear was adversely affected
ss—or 25 cents per full
anly as a resulr of the

er share {or the
Yy a $10.5 million
-diluted share—pni-
conunuance of the

Abex Corporanon’s Stanray railroad parts
;:la.zx‘_t‘_g m Hammond, Indiana in the fourth
quarter

The steps our subsidiary compames have
taken to streamline operations, reduce costs,
and redeploy assets, po:luon r.hem to register
further earnungs As an IC Industres
company for \'.hc !’un year of 1985 Pneumo
Corporauon will make a sigmficant contriou-
uon to sales and earmings.

Today IC Industnes is in the strongest fi-
nancal and strategic positon 1n its history,
ready 10 take the next steps in its long-term
strategic program. Our corporate objectuives
have not changed We will conunue to divest
operauons which do not meet our cntena for
ﬁwth. earrungs, or return on mvested capi-

We will devote a major l?:.x-t of our attention
dus year to mtegraung Poeumo into the IC
Industnes fzmily, and to g S
with Abex. We =.I.so mnapue possxb
sinons for both o
cal Products g'roupu.
We have increased our budget for capual

ergies
e acqui-

Cleveland Pneumauc Compmy. the largest
component of :he Aerospace/Indusinal
Group competes P y with two other
producers in the landing gear industry for ma-
jor commeraal and military programs. Al-
though specific statistics are not available on
the volume of producuon of landing gear of
thc:e roducers. Pneumo believes that Cleve-

eumatic 1s one of the two pr

es 1n 1985 by about 25 percent to
:250 rmllion, with the increased resources to
be allocated to our growing aerospace and
consumer busmsau. ICG capital spending
will decline

Abex has osed non-profiteble operanons
and mntroduced products with higher marmgns.
Pneumo has a backliog aof about $1.2 bulion, of
whxch a.ppmxunau:ly 3900 milhion 18 undcr

groducm of such landing gear in the United
tates, Pneuros Nauonal Water Lift Divi-
swon, another pnnapal component of the
Aerospace/Industnial  Group expenences
competiton 1n each of its product. areas, but
Prneumo knows of 10 aother manufacturer
which produces the =nure range of products
~—anufactured this division. Claud S, Gor-
don Company, the smallest component of the
Aerospace/Industrial Group, 1s aied na

hly compettive busineas in wl'u ere are
several producers.

PROPERTIES

Abex operates 40 plants in the United
States 4 1n Canl.da and. 12 plants several
other foreign | Of such 52 are
owrled and 4 are leasedon a long-uerm basis,

has a
bicklog. and a pmﬁuble new Eu
ation that pmvxd= an additional s
$100 mm;ep. The I
even mo

ean opcr-
es base of

CG has reduced ita break-
14 percent in the past two

ears
We recently retained the services of an
vestment firm to gave us the buxefir. nf
its independent :udgmzm. on our opticns for
mmoudCemn.l Gulf Raulroad.

sharehoiders, szle 1o employe
to the public, or retaining the ICG whnle or

%du has acguired 100 percent ownership
of all but one of its foreign joint venture opet-
atons. Pexn eral bas new
_\;_;uch 00,000 people to its service base.

Pet opernu 38 owned and 9 |
factunng r ts located in the United States
and five orexgn countnes, 22 owned and 7
leased mulk and dairy distmbution facilhities, §
owned and 2 leased warehouses and 77 own
SO leased and 105 franchise specmhy b{
outlets.

Husamann operates 1S owned and 6 lezsed
manufactunag ‘aalinés in the United Sta
Mexico mdz 2. There are 3 owned an
29 leased branch h.nlma which seli,
and mamntan Hussmann products.

tes

Group, with Pet and
Pepsi General's aggresmive marketing pro-
has begun

grams, e new year with strong
gaans over 1984,

The economy 13 strong—employment 13 up,
m!lxuon is ﬁrmxy under conuoL interest rates

13 hugh,
a.nd bov.h the C:ﬁrm and the Admun unraihu%n
n.ppw commu to controlling the defict.

Al o to grow
n l985.

:trons economic enviro!

das g)erz 3 in
the Umited States and one manufactunng
piant 1n Canada. Of these plants, one 13 owned
mdsueleued.!n additon. Midas also
ins I8 of which one is
owned and 17 are lcased. As Dec. 31 1983, Mi-
das leased and oper:.ted 46 Midas Muffler
Shops i f.he US 29 Midzs Muffler Shopa in
Canada and 79 Midas Muffier Shops m 9 for-
countn a.

o zGene‘x;a.ls fmlggs mc}lude 8 botlthng
plants, 2 combinagon rthing/cannung plants
and one canning pisnt. In addition, Pepag Gen-
eral has 19 dismbution warehouses and 4 stor-
o addition Tnd d

n ition Industries engages tn & wide va-
nety of industnal, commercus and residenusl
real estate development acuviues in the Unat-
ed States.

LETTER TO STOCKHOLDERS

The 1 is the letter to stockhoiders of
Willlam 8. Johnson, Chairman snd Chief Execu
tive Otficer vt IC Industries, Inc. as It appeared in
the Company’s 1984 Annua! Report.

nment,
Jides an mmd.m of more dun 10 i

=2 OULSTAN: we expect Qur per-share
results for the year to exceed the record re-
sults of 1984,

William B Johnson
Chairman and Chief Executive Officer

March 6, 1988
MANAGEMENT

Officars
gc Chmn, & Chief Exec. Off.
B F Schenk, Pres. & Chuef O Off.

{L Fagan, Exec. Vice-Pres.—Finance
S. erby. Exec. Vice-Pres., Gen. Counsel, &

C..L.Pecchen.mo Exec. Vice-Pres,
B.S. Chelberg, Semuor Vice-Prea~—Consum.

Serv
WW Larsen, Semtor Vice-Pres—Corp. Af- ©0

FT Wmov:r Seruor Vice-Pres. & Contr.
AR. Lehmann., Vice-Prea.—~Investor Rnel.

C.H. Connolly Vice-Pres —Carp Comrmun.
RA. Wnght, Vice-Pres —Human Resources
W F Cerne, Vice-Pres.—Rcal Estate
J.R. Copper Vice-Pres —Corp P'an. & Devel
J F. Paimer, Vice-Pres.—Taxes o
R.J Swirzer Vice-Pres. & Treas

M. O'Hara, Vice-Prea—Corp Fin
GS_C_Lce. Vce-Pres —Govt Affairs Wash,

Qirectors

(Shownng Age & Prncpal Corporne -
Affibkanons)

Archls R. Dykes, (54) Pres. & Chief Exec.
Off.. Secun!y Benefit Group, Inc. Chmn & -
Chief Exec. Off., First Pyramud !_l{e Insurance
Co_of A.menu. Dir _Boatmen's First Navon-
al Ba.nk of ‘Cansas City First Nauonal SBank,

Companies Inc. Amercan
Counal of Lde nsurance and Midwest Re-
search Insutute

Gerald A. Fuiham, Chmn., Pneumo Cox-p.. %
Dir. Acronca, Inc, Pneumo Coxr';s -
Hole, Mass., OQceanographluc umunn,
Member of Board of Governors. Aeros l.f
Industmes Assoc, Trustee ot Regis Col
Weston, Mass.

John P Gatlagher, (68) Semor Lecturer
Guduate Schoal of Business University of

Chucago. Dir., Amencap Nauonal Bank &
Trust Co of Chicago Harmschfeger Corp:
Amenfin Corp Pet Inc. Stone Container
Corp., and UNR Industnes, Inc.

Helen Gailand, (58) Pres. Helen Galland As-
socates Dir. Educational Foundauon of the
Fashion Insutute of Techmology; Vice-Pres. &
Dar. City ot Hope Hospital and Research
Center

€. Jackson Grayson, Jr., (61), Chmn , Amen-
can Productiwvity Center, Inc. Dir.. Hamms
Corp. Lever Brothe~s Overhead Door Corp_
Potlatch Corp , Sun Co.: Tyler Corp., Brown-
wng-Ferrs Indusmes. and Amenway Ba.nk =
Woodway N. "~ e

Robert E. Harrah, (68), Fo—mer & X
Chuef Exec. QOff, Stanray Corp %mm'bu
Corps; Hussmann Corp., and Bank of Wullits. . ===

Walter H, Melmerich, UL (61), Pres and Chef i
Exec. Off.. Helmench & Payne, inc. Dir. At-

cs, Inc,, Caterpillar_Tractor

Combuauon Enmneenng. Inc: First Nanonxl

Bank & ‘!‘ru.'ort Co. og Nub&ra‘i‘ﬂt deés& Ban- z
corporation, Inc.. and Natural Gas onzmg :gg}
Inc., Trustee, Northwestern Murual Lie =
surance

Willam B, Jahmon. (66) Chmn. & Chief
Exec. Off , IC Industnies, Inc. Dir.,, Amencaa 2
Productivity Center: Conunental [hnos
Corp., Contunental Illinois National Bank &
k, Inc., Abex
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Trust Co of Chicago; Esmac
Co Hussmann Corp . Ilbnois Central
Raifroad Co . Midas Inumuonal Corp., Peps
s1-Cala General Boulers Inc: Pet Inc., and =%
Assoaauon of Amencan Railroads
Harold R. Loqan, (63) Vice-Chmn., WR S 5
Grace & Ca., Dir., Ene Fund, Inc, General
Database Technology, inc. Voya.ger Petro-
leums Lid.,, Abex Corp and Iiknows tral
Guif Railroad Co ember, President’s Asso-
aanon of the Amenan Muu.gemcnz Assocss
uon, L Petr Assocauon of
Amenca, Pan Amencan_ SoQety Bo
Governors, University of New Haveno
Harry A. Merla (60), Chmn & Pres., Loussi.s
ans-Paafic Corp Dir., Amencan Paper Insa-
tute of Western Fores Center Louisians
Paafic Corp., Natonal Forest Products As
s0c; Member, Columbia Paafic Counal of
Boy Scouts of Amer,
Counal of Salvation Arm
nors,. Hugh O'Bnan outh Foundl.ﬂm‘-
Trustee, Oregon Museum of Saence & Ind
r.ry. l
J. Morgan, (67) Rcdred Ounn-
Ch:d Exec. Off., Umted Su.ua ﬁ‘
Dir, Abex Corp.. om-uoq
‘l‘lechéx:lona Co Amencca:u Hospital Sup
Piy, rp., Illinows cral
and International Harvester Co., Member
ld.vuory board, Kemper Insurance. -
e V Myers, (68), Former Pres. Stan’;
dud Co. (Indiana) Dir United Stated 3
Gypsum Co.. CNA Income Shares, Inc., &3
Amencan Petroleum Institute; Trustee, R“{”"
Presbyterian.St. Luke's Medical Center. |
C.L. Pecchenino (51). Exec. V‘c&?ra—. LCIHE
Industmes. Inc, Pres. & Chuef Exec, Oiﬁccx,
Pn:umo Corp.

T, Scharttenberger, (65), Chmn. & chi -
Exec. Otf.. C’ny Invesung Co,. Diz_No: rrhr‘:
o?r Earle M Iorxenson dede. In
Rockefeller Center Inc., ;getovm Umnves
sty and Home Group Inc, stee, Unve

:uy ot Sou&b.em California.
Schenk, (62), Pres. &
Of( IC I.ndusmm. Inc.. Drr., Pct Inc
: Lac Gas Co; llinows

Robert F. Stewart, (S7), Semor Exec.
Pres., IC Industnes, Inc; Trustee, Wo!
Polytechnc Insurute.




