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T Urdesruriiers - NeomeVegrine Market grng Nen 1.L.U. fo-ranies
Centleren
“ie ~yteecrs Cijscucees in Tnis Jetlter concern the most gericus
slair protier ever £nICuLTiETed by our Industry. I cannot
co ey eTrhazsise that it is essential for yYou to give active
crneiderazticn to 1he 1883ues thzt ere adéressed, anc more
TeTIiCUlariv, YOuUTr SULPLrI 1€ ihe effcrts that zre being
~=2de 10O fdevelop & mors preoTical vway cf Menlling the sstesics
Trotiem . .
You will Te zware from the Aghestos ¥Werkiog Party Annuzl
Fenori which was recenily distributed tc the Market that the
C.ecussicrs with Freoducers aimed a2t the establishment ol 2
Chaime Facility were rezching & positive concliuvsjon, Tinal
dieceu:esiong upcn the coverazge issue tock pliace in San Francisco
on 41n,5tn January. 1084, at which the two London Market
virresentztives were in atiéncdance. Suljfect 1o minoT points
whmien hazve vest to ve rztifsecd. agreemént io principle hras
besp conciused updn ¢coverzce issues which provides that the
signztories endorse ang will recommend 1D ~heir respeciive
rrincipals the preoposzlis. It is unlikely that the terms can
re erbodied into a f¢rmzl 2preement belore April, bust meantime
-ve Asteszcs Claims Council Resoluticon Commitiee has agresd
o 33fc the confidertirlity zpréement 1C €L2DI2 detzils cC
e proviied 1o TRE :nEUTERCE ADCUSITY. Zomever, it is
:=perient thet the Leoncen Marhet respecis the reed tco keey
crafidemtial 1he inforsaticn provigdgec in this leiter in
Frizr 10 LTEVERT nremziure lez2kazge 1o tne redia, which couvid
e CcOUNTET-Trocuctive 2o the interests of 211 parties at
ihis stage.
Ti.e negotiations extending over 2 fifseen month period have
vesn complex, and have 10 an 2Ntent been influenced by
ceverace interpreiations handed cown by the Courss over that
sime. The salient issues involved ave as {follows.
1) Coverage and Funding
Insurance coverage for an “exposure period” will be
srovided for a period {rom the farst exposure to an
azhestos product uniil ranifestaticn of a disease
retated TC Such pradunt. 411 dmsuracce pelicies within
sk eamemsure Tevyni s 1 cenetitute 2 block of
re . wcr te va smsiimed fovy cni—erc o of 1iability pANTAnTE
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Nrr-scgrefpate Policies meg Decuctatieos Wynm, e g
Stor-lcsx
~ fermula has been deveicoped which ;ute & Cap on jpavTert
wrere a NON=-8L[FTEZa\e nSuTrenct Pol1Cy which attlached
0ol ne peraoed prior tce AnCHE€CEe Of 1he asbectos IREUe
rkS Teen trigpered.  The formut invelves & muitiplier
0l pelicy Jlimits which decreases %“1ih the face awr~unt
2 ihe pelicy.  ¥Where Procucers had Ceduciibles wjithaut
A Sl¢p-doss, relief haz been afforcded under 2 s)ymilar
iheery ahere deduciibles do mos exceec 325,000 rer
Clzim OF per occurrence. Decvctibles or seif-insuregd
TELTLla0ne in encess of that anount moss Te negeciiaceg
GeimzEen REe Darties or in 1me everns ¢l 2 Eisyute, ke
FeTlles mUEl TescTi lo zrtiiretysn, ang S DELESzZary .,
i3ty pation. nowever, ali puUNlIlive da~zges are ual\;i.
Folicres writien in i1he Anculelge of the actestos issue
Wil hte interpreied Sirictly In accerdance with ihelir
terce
Duly to Defeng '
This sutiect resulied in cne of ‘e mere hetlwy cisputed
FTCTleTs 10 the negotiaziisns.  The Producers took the
FUESTI00 thatl in the pre-lfgé policy furms. 1he gusw ie
ceiend Cid not end Ypoen exhaustion of tre rolicy iimits.
insurers 100k the PPCSite peosition, Lnoforiunztelw
Curing the negetliation rrocess, two differen- cecisicne
vere hanced down by courts SULPTriiog the Fraeaducers!
position and ipdicating that Gue 10 the wording in the
Fre-1¢66 fourms., the duiv to defend centiinued teyvond the
xhausticon of policy Jlimits for al) elaims =hich.irigger
such policies.  Obviously, these decisicons wezkened
Insirers’ targaining pes:tien but 2 Cerprinice was
“CorXed oul which esgentially Provices i1hazi the dusyv to
celienc On a policy on pre-1966 form will €xprire on
extzustion of indemnity., but be reviveg o exhavsiien
cf 2l excese pelicies. Raiher <hen irppose the burden
¢? Zefernie eon ogsuCrE 3 Toiicy which s revives, ene
FriTery insorers %313 fund a epecia: Celenze policy
WIlIn wald pav for ithe cest of ihe revivec defence 3in
S.in instances, N

- ;.
Czre in Incemnity Coverage RS R
Suls¢riting Insurers are now givipg consicderation to
10e Procucers’ reguest that they coveér gaps created by
$ClVEnl non-subscribing Insurers in the band of coverace
provided that the subscripiion to the Facilizy by
insurers is heavy and there are {es nonp-subscribters ancd
1hat the Froducer will pursue any nor=subseribing
Ireu

Ter who refuses to pay his share through iitigation
in court. If such suit is successiul, the Producer
will reimburse Insurers who have paid noney on the

peralif of non-gsubscribing Insurers.

In the event the gap in the rand of teverage is crrated
v oan ine-slvent Jnsurer, imsurers Siretgiy raictam

. - . St eE T
G mme e e T T
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(93



SEoSteme Jssted atove are he rrinciTe?
ThE Trorrseed aprecsmend . There are o‘.;.f:r
:ztéfr:' atiyon of ~nsa.ance Dolicire wid
TisciveZ . but they are 1o0 nbmrrbus T -
sutsiantaally aflect 1he eperatycen of tn,
I hore that the above summary will Eive
vroad 1ndication of the Proncszls 1o ena
Of ihe mattler. As 1 have staied. 31 1c
1935: ive moentng belore the proprsals &s
ieta;i&c form for presentaisocn te alj e
mrwever, the ¥orking Party considers 1%z
t2atl the Va: et Le made avware of heze
;Tf ?e ;rovicod with some btackgreund o
;iaiJf_:;yb.cpr¢nts In the {uure if enc
Ji@w L ne Inssranse Market, it 1s ihere?
“neTe be a Varket meeting at 10.30 a.rm.
Zeb?;ary 1083 at the Ciiv Conference Ce
zUr1ting. TR Mark lane. Due <0 space 114
reguesied that Do more 1han twe individu
“néerwriting organisation. and thas thew
allendance Jourm at i1he entrznce .
1 :ust‘e?;hasése thatl yveour ztiemdzance af
€3eeniizl In orcer thai ihe Astestcs ¥er
vericus U. &, Counsel involvsed in t1hese =
any Cconcerns ihat exist within the Varus
propesals will be Cisiributed to 211 sec
Market when they zre available, Howewver
speedy response will be neceeszry fremw L
Trerefore important to zddrzes qﬁes:io:s
raiher 1nhan later,

Tor your information. you will {ipc zt%a
2 1list ¢of the Producers who have been in
ciscussicns, and the lncurer meruers of
Ceuncil. Those individuals whe form the
heve been serarately ideniified.

Inotiniivssons 1 leel 1 musi recerd thas
Les Teen clesely associzied with the ing
TEIil1Tv end vericus negciizticns thas ¢
“a® rast {ifteen menihs.  Now that an ag
wov £hould De aware that mechers of the
“ranimous in their support to what thew
only practical solution to this difficul
Yours faithfully, /

/é@(ulnx /-¢"~
£.A.C. Jackson

Crezirrap ©of the Asbesios Working Party
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