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EXECUTIVE OFVICES
1G1 PROSPECT AVE. MW,
CLEVELANG.OHID

kr. H. F. Tngglrt' .
Director Accounting Divlllon, .
0ffice of Price Administration, -

swehington, U. C. of P8 w f
: . - ¢ ﬂ.f rar .
[aar Sir: ' oW [ vAL M e v cdage o ;
. . e Nije \l"&), 1831, e ll

On July 15th you granted us permission -to withheld ﬁlﬁ'of
"Inanetry Cueationnnire for Paint snd Peint Producta,” but at the '
urgent rejuest of Nr. E. T. Trigg, President ofi-the Natienal Paint,” i
urnish and Lacquar Associstion, we are filing honwith, ‘the achodulu ;
4 renurnted for The Sherwin-Willlsma Compdsysiit - ) . L]
Anne White Lead & Color Wosks, P l
The Loxe brothLers Comnny, ) . |
John Lucas « Compeny, ' i :
The iartin-Senour, c:onpny. lg suet L8 1atoy ead . )
wingrl B feac (he past g rene oL :
In subaiéting thése schedules, ‘werfedlithat woomissin pdsition ; s : 3
to otf'vr an analysis of present costs and profits which should be belp= :
"4l to you in conaidaring the position of the Paint wund Varaish Industry . Kt
in earuel to the qroas profit margin, .‘ R S LA x 3 IR 11 (N A
coeel el ANEL 8 NaLSN arvey - Lo i
Fros dati contained in the net.ohad sshedules,'vyou will obaerve .
taat durinz the ysars ending Augunt 31, 1950¢71940- l.nd‘nlﬁu, ourt;nu :
profit «as as followss iv anym 80wl ST iwes T

T PR _05% .'19§9
The Shonin—ullnml Co. ‘ é& ha 38,8

Ace White Lend & Color lorki w38 Ar 86,1 35.5

Tne Lows!Brothers Co. Loy 158Vedue 030,311 4By ‘ y
. Joka Lucas & Co. - coow 2vzcusBB0n + 15441 1o 53BN, : B
The iartih—Scnour Co. P RN iS4 4 11840 ¢ 3&"' b x“

%6 o no? yot in pououi.ou of facts relating to 1942,
our yerr ends Auzust 31.-* However, estimates-which we.are acle to make
*1ow o0 extearivel record and review-of cost’ ofs raw naterials, packeges, ~
tneor aug nxptnlu, in‘\icato a urlouu deocline 1n oargin of gross yroﬂe.
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Haw hateriala . d i m
From our ncorda reflecting the rise and fall in cosu la& ‘e

sarasta of rsw siterinle used in the produotion of paint and peint :
Leraicty, we observes . A
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1. Tae veizhtea avarsys actual cost of raw materisls,
Septeaber 1541 ihrouch harch 31, 1942, has incressed
aver the weaignted wvarace cost of our fiscal year

ended Auzuat 31, 1541 - - - - -~ 15.37%
2. “he veivhied averaze gcurrunt market of raw

msteacivle st Lerch 51, 1942, coupsred to the sversge
actual cost during the yur cnded lmguct 51 1941,
hed incre sed - 29,588

Z. hs un result o the foregoing fscts, our weighted
svera’s cost of raw natecinle used in the production
of Print. rrd Paint Products during 1642 will be
nporosiuntely 0,54 higher then in 1941,

17 Lubor & Exneans
# to innranses in hourly rates, the cost of labor wnd
vrpanse o onllon of output hes inaressed 5%, Over the past year
anr hamrly rutes beve inccsused 20 to 215 and the 1noroucd output

i not of et the advancing cost of lsber.

uprizet, prices of raw materials advenced sharply during thie
riaeni yvasp.  As indioatsd above, the weighted average March amarket
conts or ruw ueterinls wers 29.5% higher than the average cost of
twgepir e pat invo production lxat year. Because of forward buying,
*ont of raw cazerisis used fa production lsgs 80 to 90 days back of
sorwebs and %o urs now gefinitely in a coet period xhen the cutrent
rariontr. conin xre determining our “bur cong of nroductton. Consequently,
ovr G1pein nt rross profit froa this tiws forward is reduced to
npm'oal-mlaly Z5.58. Lo have had but ons incresse in selling price
tiiv ;err, wiieh rversced 5.4%. This increass in sellinz price doss
it gt el vhe lnecusged cout. of rew mstarisls, so witnessed by the
rotinsir: esirutvrinnas

-4
t. oo piesielg roplesent, 74, of cost of Paint and

varuien (hllad outpit = 748 X 29,65 o . 21,788 e
{e latar snd Sxpanue Tepresents 18%.0 coat of Psia% W
% vacnish itlled ouiput - 165 x S @ .90% <.

Ineews oo cont of Psint :nd Varnieh Production £1..A5%
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3. 194l Fiscel Year Gress Profit was 34,.3%; therefore
cost was, 65,7%, or §65,707in relation to $100. -
Iacrassing cost of $88,70 by 22,85% s preasnt
coct of $60,50. - .

4. Sellings Price was increased 8.4%; therefors, present ‘,'i":
“ellin; Price coupersd to 1541 is $108.40; W
219%.40 = $30.50 » $27.90, or 25.5% Groes Profit . '

Tnus we :sve u sharp decline in gross profit on Paint '
e i Prorvets as tollowss ) '

Yecr ended Au;uss 31, 1941 - 34.3%
Current, Actusl Cost - - 25,8%

t.e pelisve this condition to be representutive of the
Paint, nra) Varnish Inaustry 2s a whole. Sales during the past
tkrse nonixe have fallen oft ebarply and we sre now in s position
“aers conslderation muot te given to an increase in selling prices.
Yours very truly,

THE SHERWIN-RILLIAMS CO.,

: . Comptroller, .
L.t .




