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AUTHORIZING THE DISPOSAL OF AMOSITE ASBESTOS e
3 FROM THE NATTONAT STOCKPILE AND THE SUPPLE- ' :
MENTAL STOCKPLLE . .
. : ’ .
; " Mazcn 30, 1966.~Committed to the Conunittee of the Whole Jlouse on the
i State of the Union aud ordered to be printed
! .
- ] i My, PriLuiy, from the Committeo on Armed Services, subruitted the .
x . ‘ . following ' '
] : REPORT
"
( ‘ g "7"*." [To aceompuny H.IR. 13350]
‘ : : ; "« The Committee on Armed Services, to whom was referred the bill
4 (L.R. 13580) to authorize the disposal of. amosite asheatox from the
C 9 national stmk}:ile and the supplemental stockpile, having considered the Lo
N saimne, report {avorably thereon without amendment and recommend
. x that the bill do pass. : |
3 PURPOSE _
1 . 'The legislation would provide congressional approval of the dispo.’
3 sition of approximately 13,170 short tons of amosite asbestos from the S
i national stockpile and the supplemental stockpile. In addition, the '
: bill would waive the procedural requirements of section 3 of thic Stock :
« Piling Act, 50 U.S.C. 08b, with respect to publication and transmittal ]
,'{ of notice and tho 6-month waiting period. The bill would, however, t
d preserve the substantive requirements of section 3 with respect 1o the - '
1 protection of the United Statcs against avoidable loss and the pro- Tt
. - tection of producers, processors, and consumers aguinst avoidable dis- :
" ruption of their usual markets. : !
1 :
. - } BASIC LAW R
.:—‘ | Natwnal stuekpile i
“: . i Unider =ection 2 of the Strateyde and Critieal Matarials Stock Piling :
. ; Act (50 U.8.C% 98a), the Director of the Office of Iimergenay Plauning t
3 is auchorized and directed to determine which materials are ~trategice :
' and eritical umiler the provisions of the act and the quality und quanti- t
ties of such laterinls which shall be stockpiled under the act. S . 'éM)
a . ! l‘ E )
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2  DISPOSAL OF AMOSITE ASBESTOS FROM NATIONAL S8TOCKPILE 4

- Section 3(c) authorizes Genernl Services Administration, at the
direction of the Director of the QOifice of Emergeucy Plumning, to
dispose of any materials held pursuant ta the act which are no longer
necded bocause of any revised determination mude vursuant to
1 secticn 2. Naotire of any propend dispaxal minst be published in the
. Federal Remister und transmitted to the Congress and to the Armed
T : Services Comunittee of each House thereot. The plan and date of
dispoaal muat be fixed with due rezard to the protection of the United
. States aginet aveidabie Joss on the sale or transfer of muterinl to be
1 released, and the protection of producers, processors, amd conzumers
aguinst disruption of their usual markets. The express approval of

the Congresz of any proposed disposal is required unies the revixed
H determination, referred 1o ubeve, is by renzon of obsclesconee of the 1
materinl to be dizposed of. Dispaels may not beain uniil 6 menths
o after tLe dute of publication end transmission of the novics of the

- propo=ed dispo=ul as outlined above.

Supplemental stockpile

The supplemental stockpile was estahlished by seetion 104(b) of tLe
Agricnltural Trude Development and Assistunce Act of 1954, That
section, as amended (7 U.5.C. 1704(b;,, reads ns follows:

! Sec. 104. Notwithstanding section 1415 of the Supple- :
] ' mential . Bpmnriminn Act, 1953, or any other provision of |
law, the President may use or cuter into ngreements with -
friendly nations or orzanizations of nations to use the foreign
currencics, including principsl and interest from loan repay- \
meuts, which acerue under this subchapter for ane or more
of the following purposes:
(b) To purchase or contract to purchuss, in such smounts
as may be speeified from rime to time in appropriation acts,
strateyic or other materials for a supplemental United States
stockpile of such materials ax the President may derermune
from time to time, Such stratezie or other materials ac~
quired under this subsection shall be placed in the above
uamed supplemental stockpile end shall be released there- i
{ from only under the provisions of xection 3 of the Strategic :
and Critical Materials Srock Piling Act. ’ i
(The authority to purchase or contract to purchase materals for
the supplrmcmul stogkpile with foreism currencies, which includes
responsibility for the custody of materials in the supplemental stock-
pile, hai been deleguted to the Office of Emergency Planning and
redelemated to the Adminisirator of General Serviees, Exeemtive-
-~ Order No. 10000 of Junuary 6, 1961, as amended; DMO V-4, 324
CFR cb. 1)) -

DISIOSALS FROM THE NATTONAL STOCKPILE AND SUPPLRMENTAL
ATOCKPILE

-

e
e -

Ax indiented In the statutes cited above, concressional approval is
required for the dixposul of materinls in both the national stockpile
and the supplemental stockpile exeept in those instances where the :
irrupvml dispia] action ix buxed on o determination that the muterial T-—---—-—---—-
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DISPOSAL OF AJIQORITE. ASBBESTOS YROAH NATIONAL STOCKPILE 3

Since the proposed disposal of this material is not Lased on obxo-
lescence, ihe propesed disposal requires the express approval of the

Congross, .

In addition, the Lill would waive the procedurnl requirements of
section 3 of the Stack iling Act, 50 U.S.C. 93b, with respect to publi-
ention and trmpsmittal of notice and the 6-month writing perind.  The
bill would, however, preserve the substantive requirements of sectinn
s with respect to the protectien of the TThitad States aginst avoidable
loss und the protection of producers, processors, and consumers against
avoidable disemption of their usual markets. Thus, the waiver will
permit the immedinte dispusal.of amosite asbestos upun ennctiment

of H.AL. 33580,
COMMITTEE HEARINGS

A subcummittee of the Committes on Armed Services conducted
hearings on H.R. 13380, authorizing the propused di~pusul of appruxi.
mately 13,170 short tons of umosite ashestos.

The hearing was held on Mareh 22, 1966.

AMOSITE ASBESTOS

Asbestos is a name applied to a group of naturally fibrous minerals.
Arnuosite ashestos ix charneterized by long, cosrse, resilient fibers, which
are difieult to wpin. It is more resistant to neat than erocidulite or
chryzatile. It varies in color from gray and vellow to dark brown with
fiber lengzths up to 6 inches. The Republic of South Africa is the
only commercinl source of amoesite nsbestos,

Amosite asbestos ia used in' manvfactoring woven insulating felt,
heat insulation such as pipe covering und marine insulating board.
The long fiber nmoxite is used prineipally in the manufacture of ther-
mal insulation, .

The total inventory of amosite asbestos held by G3A now standas
at 553,170 short tons. The present stuckpile objective is 40,000 short
tons. The excess of 15,170 short tons is eovered by H.R. 13550,

The avernge acyuisition cost of the amosite asbestos was $243 per
short ton. The current market price is about $241 per short ton.

PISCAL DATA

Enactment of thix lesislation will result in no additional cost to the
Federal Government but will result in substantial returns to the
Federal Trensury as a cunsequence of the proceeds of the sale of the
amosite asbestos now held in the national stockpile and supplemenial
stockpile.

DEPARTMENTAL POSITION

The executive branch recomimends enactment of LR, 13330.
Set out beluw is a communication received from the General Services
Administration.
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: ) 4 DIEPOSAL OF AMOSITE ASBESTOS FROM NATIONAL STOCKPILE

Geresat, SERVICES ADMINISTRATION,
Washington, D.C., March 4, 1968,
Hon, Joux W. MeConuack,

: S{wal.-pr of the Inuse of Representatires,
Washington, ND.C,

- Dear M Speearen: Thero is forwarded herewith a deaft bill to
authorize the disposal of nmuwite asbestos from the national stuckpile
and the supplementsi stockpile. '

This propuenl is o past of the legislative program of the (eneral
Services Administralion fur 1966. ,

The propesed bill would autherize the disposal of approximately
13,170 shiort tons of amosite usbestos from the national stuckpile aud
the supplemental stockpile.  Tbe Divector of the Oflice of Emergency

" Plauning hus determined that this quantity is excess to stockpile needs.

In addition to proridin]g the upproval by the Congress of the pro-
posed disposition, the hill would waive the procedural requirements
of section 3 of the Stock Piling Act, 50 U.S.C. 98h, with raspeet to

ublication end {ransmittal of notice and the 6-month waiting period.

e bill would, Lowever, preserve the sul:stantive requircments of
section 3 with respect to the protection of the United States ugainst
avoidable loss and the protection of producers, processurs, and
consumers against avoiduble disruption of their usual markets.

A copy of the disposal plan, which provides additional informution

] ccueerning the proposed disposition, is enclosed. :

‘ b n?SA reconimnends prompt and favorable congideration of this draft

.
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The enactruent of the bill would not reguire the expenditure ofo
additionnl Yederal funds. .

The Bureau of the Budzet hus advised that there is no ohieolion
to the submission of the proposed bill to the Congress and that its
enactment would be in acecord with the program of the President.

Sincercly yours,

Lawsox B. Rxorr, Jr.,
’ Administrator, : !

CEANGES 1N EXISTING LAW .

In complinnee with clauge 3 of rule XIII of the Rudes of the House
of Representatives, thero is herewith printed in parallel columns the
text of provision~ of existing law which would be repealed or amended
} by the varivus provisiuns of (he bill as reported:
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EXISTING LAW
50 U.8.C. 98b(e)

Section 3(¢) of the Aet, 50
U.8.C. 98hie), provides that the
Director of the Office of Einer-
gency Planning sbgll direct the
Administrator of General Services
to—

‘e & * (¢) dispose of any mn.
terials held purcusut to this Act
which are ne longer needed be-
causs of any rovised determina-
tion made pursuant to section 2
of this Act, as hereinalter pro-
vided. No such disposition shall
be made until six months after tha
publicativa in the Federnl Regis-
ter and trunsmission of & notico
of the pruposed disposition to the
Congress and to the Armed Serve
ices Committes of each House
thereof. Such notice shall state
the reasous for such revised de-

-«  termination, the amounts of the
em\. naterials propused 10 be released,
the plun of disposition proposed

" tw be followed, and the date upon
which the materinl is to become
availsble for sale or transfer,
The plan and date of disposition
shall be fixed with due regard to
the protection of the Uhited States
against avoidable loas on the sale
or trunefer of the materinl tv be
relensad and the prutection of
producers, procewwrs, sud cun-
sumers agninst uvoidable disrupe
tion of their usual markets: Fro-
rided, That no material consti-
tuting o part of tha xtockpiles
may Do disposed of without the
express approval of the Congress
excopt where the reviaml determi-
nating ix by reason of obsolesconce
of that materiul for use in time
of war. TFor the purposes of this
parngeapht & revised determina-
Uon ie by reaxon of obsolescence if

* such determination is ¢ ) necount
of (1) deteriorntion, (‘H develop-

ment or discovery of a new better -

matetinl or materials, or (3) no
furthor usefulness fur use in time
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DISPOSAL OF AMOSITY. ASRESTOS FROM NATIONAL STOCRPILE &

THE DILL A8 REPFOUTED

Be 1t cnacted by the Senate and
House of Iepresentctivex of tee
Uniled States of Ameriea in Con-
grevs assembled, That the Admin-
istrator of Generzl  Servicea is
hereby authorized o dispose of,
by negoiation or oiberwise, ap-
})mximatcly fifieen thousand, one
wndred aud seventy short tons
of amosite nsbestos now held in
the nutional stockpile establisbied

rsunut to the Strategic and

ritical Materials Stuck Piling
Aet (50 US.C. 98-4sh) and the
supplemental stockpile established
pursuant to section 104(b) of the
dgricultural Trade- Devalopment
and Assistanca Act of 1954, as
amended (7 US.C. 1704(b)).
Such dispusition may be made
without regard to the provisivns
of section 3 of tbe Sirategic and
Critical Materinls Stock  Piling
Act: Provided, That the time and
method of disposition shull bo
fixed with due regard to the pro-
tection of the Unirad States agninst

-avoidable loss and the prolection

of producers, processors, and con-
suiiers against avoidable distup-
tion of their usual markets.
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6 DISPOBAL OF AMOSITE ASBESTOS YROA NATIONAL STOCKPILE

SUAMMARY OF THE BILL

Purpose

To provide conygressional approval of the disposal of 15,170 short
tous of amosite asbestos from the national stockpile and the supple-
mental stockpile.
Justification :

The amosite ashesios propossd for disposn] is excess of our nutional
stockpile objectives. *

Executive branch position

Office of Emergency Planniug and GSA urge pussage of H.R. 13350.
Fisenl data . .
Disposal activn will enable the Federnl Guvernment to convert

into cash the proceeds from the sale of the amosite asbestos now held
in the national stockpile and supplemental stockpile.

Committee position
Recommend passuge without amendment,
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