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Financial Highlights

income Statement
' Year Ended December 31,

{In miilions of doltars, except per share duta asd where noted} 1954 1653 1992
Neot Sales $ 3351 $ 2344 s 2878
Gross Margin $ B85 $ 678 s 644
incume fraw ongoing apeorations $ 33 3 2687 % 29
tncome from aparations $ 226 236 03 213
deot incoine $ 8% 5 I3 % 73

As g poroent of seles &% 4% 3%
Por Shars information
Fully Dduted Ezrnings por Share

Net Income from opgoitg operations $ 335 § 286 % 187

Net income per Shere $ 338 § 281 % 167
Shares outstanding {in thousands)

Fulty ditaied 50,025 £2410 48,844
Balance Sheet

Year Ended December 31,

¢in miliions of doflars} 1994 1993 1992
Totut assets s $ 3274 § 3013 & 3l62
Totat detn $ 212 % K4 0§ 1099
Tedal other Jabilities $ 252 $ 2328 £ 3gn
Teral stockholders’ eguity $ ®ey)y I 869y § {1,008

Cash Flows

Year Bixied Decernber 31,

{In millions of doflars} 18994 1993 1632
Net cash fow from oparations $ 36 S 32 8 £84
Net cash Row from investing $ 388 $ (78 & 0 (134
Nex cash flow from financing S e S {24y % (59
Net cash flow from asbesios-refated activitics $ {28 3 59 % 8
Capital speading $ 288 § 78 8 144
Neot Sufes incoms trom Ongoing rutly Dikutad Exrnings per

_ Opsrations Shnrte {Ongoing Oporations)
00 mittions of dolfarsy . fin amitions of doilars) {in gottars?
04 Crimih Bersonsaps 400 Grith Percentage £.00 Grawth Percetiuge

9% 8% %
. . 320
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To Our Shareholders

Mar:y {rOmises Wete e in kst year's shareholder letier and T am happy (o report that, on nearly
every one of thent, Owens-Corning delivered. The muost satisfying was a sales growth of 3400 million, the

Jargest sinee 1979,

|

We introduced new tecinologies and products, enhanced produchivity, earnin.;gs and revenues and
expanded globally Sitough new joint ventures and non-dilutive acquisitions. Disappointments afong the way
included 2 tongher-than-anticipated enry into Far East markets and lagging profitability in onr soofing and

window businesses, We never lost focus, however, on our cormmit-
ment £ build fung-term value for Owens-Corting shareholders.

To that end, 1994 marked the thirg consecutive year and 12th
consecutive grarter that we achieved our gos! of reporting higher
earnings than the same period (he year before,

Reflecting a five pescent boost it prductivity, Owens-Coming’s
net income from ongolng operations, before special itams, rose 35
percent fo $159 mijlion, or $3.35 per fully dilwted shure, compared 1
$118 miBion, or $2.56 per share in 1993, Net sales for the year were
$3.351 billion. up 14 percent frore 1963’s $2.944 bilfion,

Thede numbers alone do not capture the firll magnitude of e
yewr's achievements. 1994 was a yoar in which Owens-Coming
became ipcreasingly globel, diversified and even betier preparyd 10
comipete and succeed in the global marketplace. Today, 20 percent of
sales are related 1o new construction it the United Stawes. A fulf 80
percent of sakes are driven primarily by businesses serving the
worldwide composites and home improvement markets,

We are externally focused on our custorners, our markets and
on anficipating and responding to world wrends. inour drivetobe a
85 bitlion company by the yeur 2004}, we art growing our core

businesses, Geveloping new technologies, introducing new products ard expanding globally.

Bringing Tachnolopies to Markat

By far our most drttnatic seehnology breakthrough dusing 1994 was Miraflex™ fibey, the first pew form of
glisss fiber in nearly 60 vears, Launched int Septernber, Miraftex™ fiber promises 1o revolitionize the insula-
tion industry and compete With synithetic, petroleur-based and nantal fibers in a wide range of products.
Maore than 30 patetus sre pending and the Company is ageressively secking additional protection worldwide.




OwensLorning 1994 Salos Profije

W Hote tmppravemeny
& Other Mwbsrs  §6%

W Sales Quuside
#He LS. 24%

W Comparites 36%

M O35 Hew
Conmrision 20%

Divervified Revenwe Baze

Cur first application is 2 home attic insulation product cabisd PinkPhes® with Miraflex™ fiboy, We are
actively developing additional Miraflex™ fiber applications and are patticularly excited about its potensiaf in
our compasites business, : :

Cwens-Corning’s second technology breakthrough of 1994 was a patented system for manufacturing
roofing shingles, The result, a line we call Prominence™ can be produced faster and more cost-effectively
than the traditional larninates with which it competes. Launched in carty 1995, it is expected to expand the
Company’s position in thie shingle market.

With contracts signed in 1994, initial revenues for our revolutionary AURA™ superinsulation panels
witl be secorded in the current fiscal year, Customers include Whiripoo!, from whom we recently received «
significant repeat order, and several refrigerator manufacturess in Europe.

Anather 1994 accomplishment was Iast April’s re-opening of our composites plant in Jackson,
Tennesses. On-tine for oy nine months in 1994, this world-clasg, state-of-the-art facility is setting new
standards for eamwork and productivity, Constructed with the Jatest in environments) controls, the plam
recycles is own waste and controls its stack emissions to levels
welt belovs government standards. The plant will detiver even
miote {0 the bortom line in }995 and beyond.

&
Globak Expansion

Owens-Corning was active last year in seeking and completing
aon-dilutive first-year acquisitions and new joint veptures.
Through these, we extended our global reach to 19 new locations.
The Company’s puschase lagt June of the insulation and
industrial supply tnsinesses of (L ~based Pilkington pic con-

Sales arg bacoming
increasingly diversifad
and globat with 80
parvent derived from
urces outaide the
U.B. new construction
markul,

tributed to 1994 sales and eamings, Fopether with our project fo
tricrease the oueprt of out plane in Vis€, Belgitum, by 30 percent, the newly acquired facilities wilf be a
springboard for growth in tanderm with (he pace of Evrope’s demand for insulating materials,

in the U.S., we acquired UC Industries, Inc., 2 producer of pink, extruded polystyrene, fous: insulation
products that add an important new line to our Pink trademark. We aiso completed the formation of
AlphafOwens-Coming, L.L.C., a joint venture that is now the largest producer of polvester tesins in Nerth
America. We broke ground on our first two plants in China, established an insulation plant in Thalland and
extended ouy drive to capitalize on the $9 bilfion marke: for infrastructisre pipe by dedicating our joint
venture plant in Germany and ar}muming 2 hew joint venture it Spain,




Portfoiio Actiors and Challfenges

We not only added pew businesses in 1594, but fixed or sold others as part of our strategic porifolio realign--
ment. Actions inchuded the sale of our underground storage tank business, closing of ot Resol product line
znd the cxchange of our commercial roofing business for the residential roofing business of Schuller
Internationat, These measures enable us to focus our fidl aticntion and resources on <ur cote businesses and
our globa) growth agenda.

In our roofing business, sales volume increased in 1994 while earnings were disappointing due to
price weakness in that maarkes. The Company's window business achieved sales gains and productivity
improvemerts in 1994 but has not vet seached the break-even poinz. We are actively addnessing these issues

through rew product introductions and improvements in prce and

Owens-Coming Vision 2060

35

productivity, and expect Significant issprovement in 1993
{3 Bilfions) I the wen of asbestos, case filings and resohizions in 1994

h

$3 Bilion 2y 2000 were own from 1993, We remain confident in the tanageabitity of

Tosal Sates frrinding
¢85 Growzh Iniianses ™.

this issue as we prursue oue growth objectives.

40
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The Company's Vision
for 2060 §x driven by
grawth i oove
bBusinessns, as well 86
through hew tochyolo-
e, new groducts amnd
weopraphic expansion,

[

Qwens-Coming emperped from the last fiscal year dynamic, aggres-
sive and straegically focused, with new technologies and products
that are uniguely positionad to respord to the worldwide drive to
conserve energy, expand infrastructure and build structuares with
greater stength, resilionce and enduring value.

Last August, a1 2 weli-attended New York press conference, we introduced 3 new corporaoe proguse:
Owens-orning: We Make The Difference™ The very essence of the Owens-Corning brand is making a
difference, Our products and services cai be expected to deliver greater vatue; our materials can be expected
v make products stronger, Hghter and rrore energy-efficient; and our people can be expected {o personify 2
commitment 10 customer satisfaction, individual dignity and sharehiolder valve.

As we continue to make 2 difference in the marketplace and in people’s fives every day, we have set
ambitious, but achievable, goals of generating steadily increasing, profitable sales reaching 85 billion by the
end of the decade. We know what we nust do o ges there, we e delivering and we are genuinely grateful
for vour support.

/5 o

Glen R. Hiner
Chairtnian and Chief Executive Officer
March, 1995

Cerer Hnséiseexy Satel
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9 New Loontions

1n it5 wikkion 1o be the
et leadar 3 all mbifets
in wiich it competss,
Owene-Torning tostinens
¢ capitalize on vxpanslion
oppottunities around tha
ttobe. The Company eddad
19 new locstinns over the
ingt yees. resulting in
wncraaces] geographic and
markes pongtration and
versification of sevenses,

-



r Global Demand Drives Worldwide Expansion

I iss mission to be the world jeader 0 all markets ip
which it competes, Owens-Coming continues (o
capiwlize on expansion spportnities arousd the globe.
The Company’s presenoe in moee than 30 countries
rovides unparalicled reach and scale economiss,
inclusing opportunities for integratton of product and
trarkes imelligenee and shared technological expertise.

i 1994, Owens-Comning added 19 new locations,
expanding its globa) reach through pon-ditetive aequisk
tions ang formation of joint vente atfiances. The year
was marked by significant expansion i Exrope and
AsiafPacific, it addition (o & sirategic scquistion #nd
major plant reopening in North America. During the
year, giobal rights o the widely recoghized Pink Panthier
icon also were secured.

Geographic and market divensification are &} the
hesnt of the Compeny’s yeaw X0 goat of $5 bitkion w
global sales. Sates outside the United Ststes are expected
10 #row from: 24 percent in 1994 to 40 percent by dhe end
of the decade.

Product/Market Diversification

In 1994, Owens-Coming entered the pink, extuded
polystyrenc, tigid foam insutation business with i#s
wxpaisition of U.S.<sed UC Industries, Ine., amd
reopened its model fackson, Tennessee, composites plant
to 1wkt growing worldwide demand.

it Jume 1994, the Company purchased the nsula-
tion and industriak supply businesses of 11K «based
Fitkinpson pic. and is carmesily completing a 50 percent
icrease in capacity at its insulation plant in Visé,
Belgium, These astions will springboard the Company’s
growt: in buitding products Shrooghou Evrope.

I 1993, the Company is exploting opportunities (0
exsznd its speoessful Nonh American retad franchise for
busiding produts 10 Ettrope, 2 is evalusting fhe porontial
for introduction of its
Banous Piok brandd an
the condnent. Recavery
of the Earopean econ-
oy is alse antcipated
> boost sales of
OwensLoming
COMPOLAE materials
andd pipe frastrochure
products.

The Pucific Rim and Beyond

Owens-Corming's expansion in 1994 in AsiaPacific
was dramatic, encornpassing insulation and lage

- ciameter pipe. B 1994, the Conpany dedicated its first

insufation plant in Thailend; began construction of its
first insulation fackity in Guangzhon, China, tohe
completed by mid-1995; and began active negotiativns
for & third insulation play to start-up by mid-1994,
"These additions cstablished an immediate matket
presence for Owens-Coming's insulation moducts and
promise atiractive financial returns. Capitalizing on
rapid infravrucsure deveiopment in the region,
Qwens-{orning alse roke grownd on its first wholly-
ouwnesd pipe phant in Ching, stated to apen in'Chunigchun
in the fist haif of 1995,

In Lawin America, where Owens-Coming enjoys
a dominant position i ghass fiber for campasites applica-
tivts, emyhasis is on growing market demand through
increased produstion and process innovation, produc-
ivity improvements i geographic expansion,
Dwens-Coming akeady i successfully importing
building products, incheding glass fiber shingles, into
the region, and s actively exploring jomt ventures in
Argenting, Brazil, Chile ang Colombia,

i eatly 19935, the Company acquired 1.8, -based
Western Fiberghass Group as & wholly-owned subgidiary,
adding {nique capabilities in smal plant operations and
smalt furnace technology sa propet its forused manufac-
suring strategy and ¢xpansion of insutation activities o
developing countries.
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| @ Technology: Making the Difference

An excRing new product o breakihtough technology s
oy as profitable a5 (he process that brings itto market.
Owens-Commg’s tlobal Science & Technology leam is
highly proficiem st development of new technologics
and products and rapid development of market-ready
With a neasly 5065 iwrease in R&D sperdding
over the Iast five years, the Company’'s investment Is
Paying off with fiew proditct introductions and new
applications taifored to expanding glodal ket
Fhe Company’s aggressive growth and expension
strategry includes Crtusive use of alliandes, engineering
parnershins and joint developrent agreements to bring
these new tecimologies ta markes in record time.

Miraflox™ Fiber

Cwens-Corning s revolutionary Miraflex™ fiber is the
fiest new forn of glass Fibey in nearly 67 years, Created
with 2 propriciany' W-component lechnajogy it which
two different glass compositions are combined into one
fiber, Mimflex™ fibey will cormpete with syashetic,
petrtfenmebased and even parurst fibers in uniumied
applications, More than 30 paterts o0 the new fiber, its
spiications and technology arc pending workiwide,

The first commercisd application is PiskPha®
inysulation with Miradlex™ fiber, expected to revehs:
Sonize the $4 biltion glass fiber iwsulation industry.
Flexibie, soft tothe
ensch and virtually
ilch-fres, the insula-
tipn can be comn-
pressed inta rolls 75%
smatier thay Mangarg
insulation.

Troduced in
fall 1994, the produt
& manufactired 4t a new plant it Mt Yemon, Ohio, and
wil] be more Broedly avaikuble in Notth America in 1995,

Mm\-\

AURA™ Superinsuiation

n 1994, the Company perfected its néw AURA™
Superinsulation varowm panels of tbeomatly.crafied glass
fiber in & stainfess siect envelope. This breakthrough
technclogy has the potential 1o revolitionize the $27
isftion global refrigeraor indusiry,

A prowtype refrigerator using only AURA™
superinstiation has 25% more isternal capacity and vses
up o 339 fess enerpy. In just five months, the Company
developed a simitar prototype for the Europear market,
in 1954, Whiripoo! Corporation placed a $5 mittion
orie for this new breakthrough Fiulation, mnd recently
placed a significant repeat opder.

Pyominence™ Shinglos

T 3994, Ouens-Loming developesd Prominsmee™ a pow
roofitg shingls with the sewhietic appeal of 8 high-style
{aminaw shingle and the value, practicality and costs
effectiveness of » three-iab. Produced using an exclusive
techiclogy for which patent applications hrave been Sled
4nd broad paies( protection i expetted, Prosinernes™
shingles were inwoduced o e retail market in

earty 1995,

Compoyite Applications

‘Thie Company continues W develop diverse composite
applications with sdvanced plass fiber technology,

rangiog frotn Shakespeare wility poles 1o snow skis
made with Advantex™ glass fibers.

Looking Ahsad

Owens-Loming’s Alpha Laboritary was crealed (o
advance guannum Jeap achievements, explore hew
comumercial applications and reduce cycle time for intro-
ducing new products (o market. Enpincering parmerships
with wottd-Class firms will ensure further productvity
enhancetments and standantize construction and seplics-
bisity of faciliges around dhe warld in rooond e,
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r Building “Pink” Houses Around the World

Drwens-Corning is widely recognized for its Pink Panther
icon, trademsrk color Pink and famous pink Fiberglas®
frmsulasion. I the kome building prodacts searker, fhe
Cotmpany's reath extends to soofing shingles, pink foam
nvsulation, pisk housewmag, windows and other home
rliing products.

With 73% of retait sales driven by Bome improve-
ot trends, demandd for home building products is o
the rise. The S247 hiltion glotwl hone improverment
market i expecied i grow T4 in 1995 and over 50% in
the U5, aver the next five years, surpassing new
constraction sales for the first time in 1995, Fhe Baty
Boom population, the aging housing market i North
Asmerics, enhanced emphasis on quality of life, comfary
and securiny and growing awareness of NerRy conserva-
tion around the world are driving consumer demands to
which Owens-Corning is responding.
Strategic Positioning

tn 1994, Owens-Coming Bnplemented & building <
prodiscts expansion srategy to comlinie to agpressively
sespond 1o canstmer neads and increase markes share,

pod 2t variety of prochucts offered and in globn! markets
served. The Company's strategy is (o feverage and build
on Owens-Corming's streng drand equRy, taking fulf
sivantage of #Is extensive setail distribution netweork: to
move new products so aiarkets arownd the world.

As Go-it-yirurself customers icrease ih number,
Owens-Comihg contines 10 expand its presence with
antional and ikkpendent retail chains 2id home conters.,
The Company sefly w (%% of all major retalf putlets in

North America and through 10 of the togs 15 home
coniers workiwide. The 1994 acquisition of 11,5, -based
£3C Incustries, inc.. incressed global preseace with 2 Hine
of pink, axtuded polystyrene, foam insulation products
hicensedd for manufacture i tine dther locations around
the world, including Canada, Earope, the Middle East
and Asia

Fpsphasis on cuslomer sejsport includes in-siore
training, dathass mmarketing and the Company’s
I-ROG-GETPINK hotline, providing solutions for the
do-it-vourselfer mui professional conwractor.

Noew Product Launches

Owens-Coming is introducing hew product lines and
celepories hyough product develepment, acguishions
and rebranding of products mantfactured ta the
Conpany’s iigid specificazions, inchuding:

N PipkPhus® insulation featuring Mirafles™
Gber. Extremely mesttient. the insulation can be com-
pressed into rolts 8% smalier than standard insuiation,
making it casicr 10 S1ONE, bransport and install.

1 FGAMULAR® pink, exiruded polystyrenc,
figad foam inswlation. Produced with the proprietary
HYDROVACH process, foam products come in 2
vatisty of R-vafues s strengths for residential,
commercial end industrial insulation s for non-
insulation purposts.

¥ Prominesos™ anew roofing shingie,
combining e sesthetic appeat and performance of a
laminate shingle with the value and practicality of a
three-tab,

& PinkWrap™ a housewrap product designed 1
proven: air infilration into the homa.

w A new fise
of Orwens-Loing
brambed vinyl win-
dows, extending the
Comgany's product
offering for residen-
trat and Jeghe oupmmres-
ciul applications.

131




S fibars i ricere

re at 1be beqginning ot

maneiactstng chain

Il Ferdles in mere

han 40,600 glass fibor.

«inforced produrcts. )
vrents-Lortlng’s glass : 5
ibers pre: processod 5
mo different forms ax

tee Amartkto, Texas,

hiant for shiprmeant ta
rtadduct stfyissrens
cente? righty, B giass
iberrvinforced part is
nsprecied for ecndition

it fuality ar the van.
{Aacsurae’y phang
bedore resching 3
Lbrodizet assombly kine
right}, The final
hrodeet, @ 1995 Ford
SV, teeeives o .
inishing polich bofore IOy ey
olling into the ' :
Ehowrpmy {this page),




OWENS
COINING

As world econornies develop, markets metae asd con-
suers” tasies become cver-discoming, Owens-Comning,
kexig known as a prodiscer of promium buthding
matersals, is 1 a urdgue position to capitalize on #s
position as & leacling producer of glass fibers used i
compesies, Found in everything frosn computers o
municipal water pipes, compositzs contribule 10 hetier
products and highet fving standards the world over.
Composites are fabzicated matetials chmprised
of wo o mere pomponents, such as plastic resks and
giass fiber, and used to replace traditionsd materials Jike
wokl, alurntnem and stegl, in myyiad applications,

Respoading o wortdwide dernund for products that last,
this materiats combination provides pumereus advan-
tages, Frome design flexibility 1o improvements &
gurability, encrgy savings and cos reduction.

40,000 End-tice Prodicts

Gitass fiber composites are found in rmore than 40,000
end-use products, The advaniages are so dranatic that,
typically, oner 2 product or Idusiry converts (o use of
camposites, the change is permanent. Glass fiter
centposites virwally surrounst us, from cars, boars and
sirslanes, 10 everyday uses including vinyl flogring,
vetical Blinds, smal appliances, witity poles, roofing
shingles and packaging tane. Becavse of thelr refatively
simple wanufacturing process, b, showers and related
building products are often amony the first seccessfyt
spplications for composites in developing coufitries,

in 1994, Owens-Coming expanded its suong
member one position i the $3.7 billion glags fibey

Expanding the Demand for Products that Last

indlustry, prapelied by its gichal mamifactring and
materialy sorcing network, wehhical expestise, low cost
producsion, stong distibution charmels ang brand
recognition. Oweons-Coming's glass fiber business also

supplying its pipe, windows aid roafing operations.
Bovenrfut Beands

To undetscors inrovation and versutility, en ingredient
branding stratngy was launchad in 1994, boginning with
# joins effort with the maker of K2 skis, K2's yecent
introdaction of the new Missife Ski, tagged 1o identify
Qwens-Coming’s
Advantex™ fiber, was
the most successfel
Ixench in X2'%
tisiory. ‘the Company
#3015 2 eo-sponsor of
the 1994/05 Frecstyle
Worlg Cup skiing
campetition, helping
to generate awareness of skis and equiptment made with
glass fiber and underscoring the performance and
duvability of Owens-Coming pricincts. The Company’s
Advantex™, -2 Ciass® Hollex™ 20d ECRGLAS*
brarcks of glass fibet are synonymous with top qoality
cotnpositz tatssials,

Continued Laadarship

As 2 world leader, Gwens-Comiing is working to
develop inpovative inifiatives to recycle glass composites
and reduce solic waste, The Company recently sequired
an squity position it and munugernent respansibility for
Phoenix Fibreglass, a Canadian-based recycling entity,
and iz wodking closely with an industry recycling
coafition in Edrope catfed EROOM,

Use of composites within the developed markets
of Europe and North America coRtinues 10 rise anid
demand in Asia/Pacific and Latin Awetics represents
sigrificant growth opportunity. The Company is poised
to meet this growsk through expansion of its cepacily for
production worldwide, led by the re-opening of its model
plant in Jackson, Tennesses, Owens-Coming iy expand.
ing the boundaries ¢f the composiies intustry, with
confidence that the lopg-term potentied for nevw applica-
tions and new materials 18 virwally {imitless.

i3
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et Working Toward a Common Good

The spiritof Qwens-Corting reaches far info the global
commumities with whick it works. The Conmpany stiives
1 exhiancs mnd eich these communities fuough a
varicty of civic and evironmentsl projects, through
noneary contritsations, donations of materials, expertise
and volunteer time.

The targest share of the annuad giving budeet is
designated 1o health 2nd haman setvices, with the United
Way receiving over $1 million dollars in Company and
empioyee cortributions in 1994, Over 30 other health and
Frurran serviczs organizations receive suppdt a6 well, The
Company also suppons culterd Programs SACCIRPASSING
public ehevision, muscums, music, ballet and te ars,

Think Globally, Act Locally

Though moreasingly giobal i scope, Owens-Coming
reakizes Jocat facilities ofien know best the geeds of
their conwmunities. At the foca! level, homeless and
Projects generate
considerable support.
Ereployee volumestr
weams witked with
Habitas for Humanity,
tuliding and Insulagng *4
dorzens of hkomes
wond the cottry,
inchuding part of an Indjan Rescrvation and fiood-
damaged homwes in sontheast fexas and the Midwest.
Shingles end insulstion wens to the mountains of
Rentucky theough the Christian Appalachian Projeet.
Alst in 1994, & donation of over $1.8 million worth of
PinkPius® insfation, nearly 160,000 rolls, was delivered
to Gifis In Kind Avnerica 10 insulate more than 5,000
homes. -

Stpport of education i also 8 major piority.
Locst facilities participate in Adopt-A-Schoot and Junior
Achievemens programs, whes volanteers devefop
schoo! programs, read to and wtor students, The focus is
o “at-Tisk” stisdents - these most fikely to drop out
before graduation. Collegebound children of eraployers
besefit from an Owens-Coming scholarship foundation,

The World Around Us

©wens-Coming is fimtly connitied 1o the shvirmment,
through education and action. i ance of 1994 most
suctessful programs, an elementary school reader Hiled

is

A Raindrop’s Journey (2aches awareness of the environ-
ment and oy interdependencs with earth. More tha :
42,000 copies have been donated in North Americaand
urope and the book has Soen transtaued ino Prench and
soori Spanish,

Corporate support continues for eavirosumental
programs, including recycling, beautification #nd clean.
sp projects md environmental grants, A wetlands
rogentrification received 336,000 and volinieer Tabor.
From ssfecting environmentally friendly w materials w0
gererating jess waste o cack: plant, Gwens-Coming
takes seriousty its Compmiment te environmental
sewardship,

A Global Commumity Towsra A Canymon Good

Corporate giving and responsibility doesn't stop af the
shores of North America, Owens-Coring facilities
arvunnd the world are active and gencrons CORMRILONS i3
anemerging global society.

"The Company and its smployees provide help
wherever it whenever they can, from refiigesator
donations in Brazil o fiocd relief in Chined, In Botswana,
Dwens-oming has comitied $73.000 10 @ hospital near

s new Gabarone gipe plant, for medical equipment,
renovation and staff saining. In 1934, Owens{ormings
oorporate giving program swpssed all goals in outreach
o workd communities, The Company, toprther with is
synployess around tie workd, strives to make a difference
wward the cormmeon good.
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Management’s Discussion and Analysis

Results of Operations

Net incotns for the year ended December 31, 1994 was $159 million, or $3.35 per share, compared to pet
income of $131 million, or $2.81 per share, and net income of $73 miflion, or SL67, for the years ended
Devember 31, 1993 and 1992, rspectively. The 1994 carnings prowsh reflects volume, price and produc-
sivity gains, as well as the benefits of 1994 acquisitions.

Nex iiwome of $159 milison for ¢ year eaded Deczovier 31, 1594 inchudes the following offsetting speciat
fterrs from the first quarter; sy sfier-ax. gain of $123 milfion, or $2.45 per share, reflecting a change to the
capital method of accounting for the rebuilding of glass melting facilities; an aftex-tax charge of $85 malkion,
or $1.69 per share, for productivity initiatives and other actions; 2 non-cash, after-ax charge of $10 million,
or $.20 per share, # refiect adoptior of Statement of Financial Accounting Standards (SFAS) No. 106,
“Employers” Actotnting for Postretirement Bewefits Other Than Pensions,” for plans outside the {hited
Srates; and a non-Cash, after-1ax charge of $28 miltion, or $.56 per shar, 1o reflect adoption of SFAS No,
112, “Empioyers’ Accounting for Postemployment Benefits.” Please see notes 3, 6 and 7 w the Consolidated
¥inancial Statements.

Excluding special items, net income for the year ended Decermber 31, 1993 was $118 million, or $2.56 per
shate, The 1993 speciad ftems ftwdudva a credit of $26 mitlion, or $.53 pershere, for the cumulative effect
of adopting the accounting standard for income taxes (SFAS No, 109). a one-time gain of $14 million, or
$.29 per share, mflecting a 1ax benefit resulting from a fevaluation of deferred 1axes, ofiset, in part, by an
increase in the Company's corporate tax Hability, necessitated by the increase in the federad statutory tax rate;
an afteraax charge of $5 miltion, or $.30 per $hae, for the woite-down of the Company's hydrocarbon
ventures to their net realizable value; and a charge of $23 mitlion, or $.47 per share, for the restructuring of
the Company’s European operations. Please see notes 5 and  to the Consolidated Financial Sutements.

Excluding speciad #terns, net income for the yeur ended Desernber 31, 1992 was $83 million, or $1.87 per
share. The 1992 special iters included an after-inx charge of $15 miltion, or $.22 per share, o reorpanize
the Company s Building Products segvent and 1o centralize the Compeny’s accounting and information
systems, and 2 net exiaondinary gain of $1 miflion, or 3,02 per shace, resuiting o the uilization of tax
loss carvyforwards, parsialiy offset by 2 foss on the early retiroment of debt. Please see nofes 2, 5 and 9 o the
Consolidated Financial Statements.

Net sales were $3.351 billion for the vear ended Becemnber 31, 1994, reflecting a 14% increase from the
1993 level of $2.944 bitlion. Net sales in 1992 were $2.878 biltion. Approximately 16% of the 1994 growth
in sales resulted from volume and pricing gains, while the balance came from acquisitions. Please see note 4
to the Consoliduted Financial Staternents. Gross margin for the year ended December 31, 1994 increased to
4%, compared to 23% and 22% in 1993 and 1992, respectively, reflecting volume and pricing gains, 8s
well a3 productivity improvements. Eatninps before interest and taxes (EBI1¥} from ongoing operations
increased to $343 miltion in 1994, from 3267 maillion in 1993 and $229 million in 1992.

Operating expenses increased by $147 million in 1994 due to restructure: cosis of $89 milkion, fina costs of
approximately $20 miliion associated with Sie administration of the Company’s formet commercial roofing
business, marketing and admiristrative costs foom acquired businesses of approximately $24 million,
markeiing costs associated with the Company's new global brand awareness program, and additional costs
of expanding inte hew plobal markets.

Ins the Building Products segment, sales increased 17% for the year ended December 31, 1994 compared 10
1993, This growth reflects increased demand and pricing, as welt as increased sales (8134 million) resulting
from the second quarter 1994 acquisitions of UC Industries, Ing, and the United Kingdom-bused insulation
and industrial supply businesses of Pilkington plc (“the 1.X. acquisition™). Excluding the charge for restruc-
wire and other initiatives, incorne from opetations for Bailding Products increased 47 pereent in 1994,
reflecting eamings growth in the United Siates, Europe and Capada.
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- plant in Visé, Belgiam, which is scheduled for completion during éhe first haif of 1995, In January 1994, the ;

Building Products sules in the United States increased 15% over the 1993 level, led by an increase in the i
Mnyshmumwandmwmmm&mmmﬂmmhmmm&ﬁm@mp&nywmwmg T
the integration of its June 1994 UK, acquisition, and is adding a second producton line at its insulation i

Company exchanged its commercial roofing business for Schuter Internatianal's residential roofing B
tusiness. This transaction tripied the Company s capacity 1o produce high-style taminate shingles, Roofing ¥
sales volume increased during 1994 while eamings were disappointing due 0 price weakness in that

market. The window business achieved sales gaing and productivity improverments during the year, but bas
1ot yet reached break-even. Puring the second quarter of 1994, the Corapany established a joint venture to ¥,

" manufacture insulation products in Guangzhou, The People’s Republic of China.

Er the Industrial Materials segment, sales increased 8% during 1994 compared to the 1993 fevel, 1. 8.
composites sales prew 13%, driven by continued dernand in the automotive sector and a broad rnge of the
Company’s industrial markets. While the April 1994 reactivation of the Campany's Jackson, Tennessee
plant increased the Company 's capacity, the Company continues 16 import products into the U.8. from
other worldwide operations, iy order to meet North American demand for the Company’s glass fiber
reinforcements. Daring the third quarnter of 1994, the Company entered in1o 4 joint venture with Alpha
Comerafion of Tennessee, whereby (he two companies combined their existing resin businesses fo form
AlphafOwens-Coming, 1.1, the Jargest manufacturer of polyester resing in North Amenica. The Company
contributed w0 manufacturing plants (Valparaiso, fadiana and Gueiph, Omario) and owns a fifty percent
interest in the joint venture. Please see note 4 10 the Consolidated Financial Statements,

in Burope, the Company’s composites operions benefited from economic improvement. Increased demand
ang the effects of productivity inifiatives resulted in positive income from operations for the fourth quarter
of 1994. The Company expects the European econornic recovery to continue in 1995.

Pharing the second quarter of 1994 the Company dedicated a new joint venture manufacturing plant for
plass-ruinforced plastic pipe in Mochan, Germany, Construction is comrently anderway o 2 new manufac-
taring plant for glass-reinforced plastic pipe in Changchun, The People’s Republic of Chiny, The Company i
&lso announced the formation of a new joint venture mamdacturing plang for plass-reinforced plastic pipe in ;
Camarles, Spain.

Late in the fourth quarter of 1994, the Company completed the sale of its underground stotage tank
manufacturing business. This sale, combined with the closing of the Company’s Resol product ling, the
exchange of the commercial roofing business for Scholler Intemational’s residential roofing business, and
the establishment of a resins and coatings joint venture, completes the Company's previously announced
portfofio realignment and aliows the Company 1o focus its resoutces and attention on core businzsses and
global growds, Please see note 4 to the Consolidated Financial Statements.

The Company’s cost of borrowed funds for the year ended December 31, 1944 was $5 miilion higher than
1993 due to increased bonowing and highet iverest rates during 1994, Please see notes 2 and 3tothe
Consolidated Financial Staternents.

During 1994, the Company’s Canadian operations generated operating incore sufficient to ufilize afl
Canadisn tax net operating loss carryforwards. At December 31, 1994, certain of the Company’s foreign
subsidiaries have tax net operating loss carryforwards of approximately $27 millon, At December 31, 1994,
the Company has 3464 million in et deferred tax assets, ! of which management expects to realize
through income from futune operations. Please see nte 9 to the Consolidated Financial Statements.

e ve et

in September 1994, the Company announced the development of Miraflex™ fiber, a new fornt of giass fiber
developed by combining two different glass compositions into one fiber. Miraflex™ fibers are flexible, soft
10 the souch, virtually itch-free, resifient and form-filling, charactesistivs not normally associated with glass
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or iporganic fibers. The first application of Miraflex™ fiber is a home attic insulation and is being
introduced in select North Amedican markets during the Bl quarter of 1995,

 Proring the firs quarter of 1994, the Company announced productivity imtiatives ahd other actions aimed at

sedycing costs and eahancing speed, focus and efficiency. These initiatives included eliminating pearty 460
posizions woridwide, consolidating the corporate engineering and rescarch and developiment fimetions at the
Cormpany’s Science and Technology Center in Granvitle, Ohto, and consolidating the Company’s ficld sales
and administrative operations, Qther actions included exiting approsimately 60 leased faciiities worldwide,
continuing the reatigrament of the Company’s product lines and manufactiring facilities worldwide,
OutsourGing various corparate activities, and eXiting non-sirstegic businesses, The Company expects to
realize the full benefit of these inittatives heginning in 1995, Please sec notes 1 and 5 1o the Consotlidated
¥inancial Statemerts.

Liquidity, Capital Resources and Other Related Matters

Cash flow from operations, excluding ashestos-related activities, was $361 million {or 1994, compared w
$312 milfion for 1993, Toral receivables at December 31, 1994 were 35 million higher gt the December
31, 1993 leves due 10 ap bicreast in sales, offset in part by the sale of $30 million in receivables which
occured late in Decerber 1994, An additional sade of 359 million in receivailes Wwas conpleted early in
3995, Please see nete 20 to the Consolidated Financial Siatements.

At December 31, 1994, the Company's nies working capital was negative $143 million and s curvemt ratio
was &7 compared 10 negative 349 mitlion and 94 & December 31, 1993, and $123 miflionand 1.2 a
Deacemnber 31, 1992, respectively. The decrease in' 1994 was primarity due to increased shor-termn borrow.
ings 1o finance the UK. acquisition. Excluding the impact of the shon-tesm borvowings 10 finance the UK,
acguisition, the Company’s net working capital was negative $33 sailbion and its Cirrent satio was 97 a1
Dcensber 31, 1934,

‘The Companty’s tota! borrowings &t December 31, 1994 were $208 million higher than at year-end 1993,
primarily due to the UK. acquisition, capital expenditures, and asbestos paymesnts (net of insurance pro-
ceeds and taxes). In connection with the second guarser 1994 UK. acquisition, the Company established,
cffective Junc 1, 1994, 2 $110 million 364-day credit facility with a syndicate of banks Jed by the Bank of
New York. In the third quarter of 1994, the Company amended ks long-term (1.8, foan facility, led by Credit
Suisse, to increase the avaitable lines of credit by $503 milfion and also established a Canadian credit
Facility with a syndicate of banks, Jed by Credit Suisse Canada, setving as agent, replacing the previous
facitity which expired in July 1994, The new facility has 2 commitment of 95 million Canadian dollars

{68 mittion U.S, dollaes) and expires in October 1997. As of Decesnber 31, 1994, the Company had unused
fines of credit of $293 million avaiiable under long-term bank loan facifides and an additional $91 million
under short-derm facilities, compared to $376 million and $115 million, respectively, st yearend 1993. The
dacline in unused available lines of credit reffects the Company’s higher borrowings and an increase in
outetanding letrers of credit, supporting appeals from ashestos trials, which reduce credit availability under
the Comparty’s long-term 1.8, loan facitity. During the fourth quarer, the Company issued $140 million in
24-year bonds at an interost rate of 9.814%. Subsequently, in 2 separate transaction, the Company sold & put
option to the holder of the bonds allowing the option holder to require the Company 16 purchase a portion of
the honds for $79 mitlion on May 28, 1995. During January 1995, the Company received, from an opiion
holder, a hotice of intent to exercise approximatety 30% of these put options. Please see notes 2, 3 and 1610
the Consolidated Financial Starements,

Capitai spending for propenty, plant and equipment, excluding acquisitions, was $258 million ducing 1993,
At the end of 1994, approved capital proiects were 398 million. The Company expects that funding for
these expenditares will be from the Company s operations and exieral sources as sequired.

Gross payments for asbestos ltigation chims duting 1994, including $56 mithion in defense costs, were
$215 million, Proceeds from insurance were 387 milfion, tesulting in a net protax cash outflow of $128




miition, or $77 million after-tax. Duying 1994, the Company received approximately 27,500 new asbestos
personal injury cases and closed approximately 18,300 cases. Over the nest twelve months, the Company™s
1ol payments for asbestos hitigation claims, including defense c0sts, are expectsd 10 be approximately
$300 million. Proceeds from instrance of $125 million are expected to be available to cover these Costs,
resuiting in & net pretax cash outflow of $175 million, or $105 wmiliion after-tax. Please see wote 21 {0 the
Consolidated Financial Stawements,

‘Tre Company expects funds generated from operations, togrther with funds available under iosg and short
tetsn bank toan Facifities, to be sufficient to satisfy jts debt service obligations voder its existing indebted-
ness, as well a5 jts contingent Niabilities for uninsured asbestos pessomal injury claims.

The Company's 8% Convertible Junior Subordinated Debentures {Debentures), $172.5 million of which
were outstanding &t December 31, 1994, are redecmable, st 2 premium, at the Company’s option. The
Debenrures are also convertible, at the holder's option, inte shares of Company cominon stexk at a conver-
st price of $29.75 per shase uniil maturity of carlier redemprion. In tolal, the Debentures are convertible
into approximately 5.8 million shares of commion stock, which shases are afready reflected in the Come-
pany’s fully dilited eamings per share calenlation. In February 1995, the Company announiced its call for
redemption on March 13, 1995 of the $50 million bearer tranche of the Debentures (Bearer Tranche).
Provided the price of Company common sieek exceeds $31.90 (Cash Bguivalent Price) at the ime of
conversion, Bearer Tranche holders whe conven will receive Rock {plus cash for fractionad shares) with 4
raarket value greater than the cash payabie upon redemption. To fung any cash redsrmptions of the Bearer
“frarche, the Company entered into an arrangement with an unatfilixed financial instimstion (Backup
Facility) giving the Company the opiion to sell 10 such institution, 4t the Cash Eguivalent Price, any balance
of the comimon shares into which the Bearer Tranche is convertible (approximately 1.7 million shares)
which are not used for conversion. The Company will consider o8 2n oppoing basis whether to call any
additonal Debentures for redempaion. As patt of such consideration, the Company witl evaluate sources of
funding for the recemption costs of any Debentures that ane not converted, including use of armngements
Tike the Backup Facility or ctherwise involving issuance of equity securifies.

he Company has been deemed by the Environthental Protecion Agency (FPA} o be a potentially
sesponsibic panty (PRP} with espect (o certain sives ander dhe Comprehensive Environmental Response,
Compensation and Liability Act (Superfund). The Company has &lso been deemed a PRP under similar
state or local laws, including two state Superfund sites where the Company is the primary gencrator In
other instances, other PRPs have brought suits or claims against the Company as a PR for conttibution
under such federal, state of focal laws. During 1994, the Company was designated as a PRP in such federal,
state, focal of private proceedings {or five additional siks, At December 31, 1994, 2 {otal of 38 suck PRP
designiations remained unresolved by the Company, some of which designations the Company believes to
be etroneous. The Company is Alsa involved with enviromental investigation or mediation &t a aumber
of other sites a which & has not heen designated s PRP. The Comtpany has established a $23 mitfion veserve
for its Superfund (and simifar stare, local and private sction) comtingent liabilities. In addition, based upon
information presentfy zvaifable to the Company, and withowt regard (o the application of fasurance, Sie
Company betieves that, considen in the aggrepate. the additions] costs assaciated with such contngent
Liskifities, incinding any related litigation costs, wil not have & materially adverse effect on the Company's
financia position or results of eperations.

The 1990 Clean Air Act Amendments (Act) provide that the EPA will issue repulations on & number of air
pallitants over a petiod of years. Until these regulations are developed, the Company cannot determing the
extent 1o which the Act will affect it. The Company anticipates that its sources to e repulated will include
glass fiber manufactaring and asphalf processing activities. The Company currently expects glass fibey
mannfacteriag to be regulated by 1997, Based on information now known to the Company, including the
aanture and Bipnsed mumber of regulated materials it emits, the Company does not expect the Act to have a
maserially adverse effect on the Company’s vesulls of operations. financial condition or lang-term lguidity.
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Nine-Year Summary of Operations

tin miltions of dotlars, except share data dnd where nowed;

1904% 1993 192 199pe 1000w JGRDYE  G8gN ORI 10gsw

Net Sales $3,361 52944 S 2878 $2J83 53060 $ 2968 §2798 $ 2857 § 3600
Cost of Sales 2536 2266 2234 238 2306 2161 199 2120 295
Marketing, Adwinistrative and Other Expenses 18 33 366 LT 444 23 M 2R 619
Science and Technology Expenses " 69 65 54 58 48 44 43 o0
o, (Less) S Opesetions 22% 16 233 {628} poa) £32 &%7 477 144
Cost of Barrowed Funds 04 £9 110 13 165 166 0 22 94
Income (Loss) before Provision for ncome Tixes 112 147 103 759) 128 66 304 343 36
Proviston {Credit) for Income Taxes 58 47 33 £238) 58 183 127 138 30
Net Income (Loss) t5¢ 13 73 {742) 73 172 56 200 16
Nez Incopne 035} per Shate (Fulty Ditued) 335 28] 167 (%43} 173 408 451 48] 049
Weighted Average Number of Fully Dilued

Shares Outstanding (in Thousands) 80025 40410 48844 40522 42019 AT 41856  415E3 3177
Net Cash Flow from Operations 361 312 184 264 361 395 I
Capital Sperding 258 178 f44 134 146 143 145 106 $77
Total Assats () 3,274 3013 3362 3S5H 1807 1924 1596 1590 2187
‘Total Debt 1242 1006 1009 4,172 1300 1482  144d 1635 2460
Average Number of Employees (in Thousands) 17 17 17 ¥l 18 20 20 21 30

) During the first quarier of 1994, the Company recorded a $117 million charge ($85 million after-ax} for produtiivity initiatives and other acitons. The Company
afso recorded @ $30 million after-tax charae Jor the adoption of SEAS 2108, “Employers’ Aceoumisg for Postretiretnent Benefits Other Than Pensions™ for its
nea .S, plers, @ 328 mitlica after-tax charge for the edaption of SFAS 112, “Fmplavers’ Accounting for Fostemploymant Beneftis,” and o $523 miflion affer-tax
credit for the change in sociunting method for rebutiding furnaces.

(o} During 1993, the Comparny recorded a 323 million charge for the testructuving of its European aprrations, an 38 million chavge (85 million afier-tax) for the
writedown of its hydrocarbon veatures 1o their nes realizable value, @ $26 million credit for the adoption of SFAS 109, *Accounting for Inconse Taxes,” and &
314 mitlion credit for the revluasion of diferred rees,

€e} During 2992. the Comgany racorded ¢ 315 willion charge {31 1 miltian aftentax) w veorganize the Compamy's Building Prodistts seamens and 10 centrolive sthe
Company's acosunsing and irformation sysiems. The Company also recorded o net exraardingry goin of $1 mitiion resdning feom the wtilization of tix loss
carryforwotds, partially affiet by a 1035 on the early retirerment of dedt.

{d) During 2991, the Company recorded & non-recurring $50 million charge for unasserted ashestos fitigation clalms and a 8227 million afior-my ehavge, or
85,53 per share, for the adoption of SFAS 160, “Empioyers” Accounting for Postretivement Benefits Other Than Pensions” fer its U.S. pians.

{e) Diaring 29949, the Company recorded a 365 miltion resiructuring charge.

f} During 1989, the Company recorded an additionat 35¢ mitlion in its existing asbestos-refaled clains reserves. a $50 mitlion credit resudting from a setidement
reached with the IRS, and & restruchuring charge of $20 mitlion,

{5 Beginning in the fourth guarter of 1989, th¢ Company's consolidated financiaf siaiements include the resudts of Fiberglas Canads, inc.

{&) During 1988, the Company recorded an 35 million extraordinary loss resulting from the early retirement of debr.

£ij During 1987, the Company revorded o gain of $141 mitlion resubting from the safe of the Acrospace and Strategic Maverials Group and e $20 titlion
extraordingry 135 vesulting from the earfy retivement of deds.

&) During 2480, the Company recorded @ reswructuying charge of $200 riftion.

{3 During 1993, 1ke Company edopted the provisions of FIN 39 which require the Comgany o present separaiely in its balance sheet its estimated contingent
Ucthilities and related insurdnce assess, 1992 and 199] assets kave been reslated 1o confarm with the 1998 and J993 presentations.

Price Range of Common Stock

1594 1993 1992
High Low High Low High Low
First Quarter 46 33% 47 34% 39% 22%
Second Quarner 36% 30% 434 36V 3% 29%
Third Guarter 36% 30% 45% 46/ 36% 9%
Fourth Quarter 3I3%: 27% 49% 424 Ll 2T%
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To the Stockholders of Owens-Corning Fiberglas Corporation:

feport of Independent Public Accountants

We have audited the accompanying copsolidated balance sheet
of DWENS-CORNING FIBERGLAS CORPORATION (2
Delawae corporation} and subsidiaries #s of December 33,
1984 2nvd 1993, and the related consolidated statements of
income, steckholdery’ equity and cash flows for each of the
throe years in the period ended December 31, 1994. These
financial statements are the responsioiity of the Company's
manageswet. O responsibility s o express gn opinior on
these financiz] statemnents based o our andits,

We conducted our audits in accordance with generally
acoepted auditing standarnds. ‘Those standands require that we
plan angd perform the ausdit to obtain reasonuble assurunce
about whether the financial statements are froe of material
pesstatemnent. An audit inclades examining, on & test basis,
evidence supporting the amounts ang disclogures in the
finansial statements. An qudit also includes assessing the

accounting principles used and significant estimates made by -

managerment, as well 25 evalating the overall financial
statemment presentation. We believe that our audis provide a
weasonable basis for our opinion.
Ins our opinicn, the financial statements referred to above
present fairly, in a0 matedial respects, the financial position of
Owens-Corning Fiberglas Corporstion and subsidiaries as of
December 31, 1994 & 1993, and the results of theiy
oberations and their cash flows for cach of the three years in
the period ended Decesber 31, 1994, in conformity with

" ! e o]
As Eseussed in Notes 6, 7, andd © to the consolidated financia
staterments, effective January 1, 1954, the Company changed
its methods of accounting for futnace rebuilds, postretirement
benefits other fhan pensions forits non-U.S, plans, and
posterployment benefits, and effective Janpary 1, 1993, the
Company changed its method of accounting for intome faxes.

MO/MWWO

Januvary 21, 1995
Tokedo, Ohio

Managements Roport
The financial statements of Owens-Coming Fiberglas

Corporation and subsidiaries have been prepared by manage-

ment in conforraity with generelly sccepéed accounting
principles. Management uses it best informed judgments o
ensure that these staiements fairty refiect the Company’s

financial position. Financial information contzined elsewhere
in this annual report i consistent with fwe Seancial statemens.

‘The Company maintains a sysiezn of internal acoounting

cantrols designed to provide reasonable assirances that assets

are protected from inproper use and that transactions are
properly authorized and reconded,

‘The Boand of Directors pursues its sesponsibility for overview

af the Company’s financial stalements through s Awdit
Committee, which is comnprised of directors wha are nol

officers or emplayees of the Company. The Audit Commistes
meets periocicalfy with management, the Company s interna
anditors, and (e independent public accountants to review md
assess (he acnivities of each in meeting their respective respon-
sibilities. The independent public accountants and the director

of issternal auditing have full and free access to the Audit

Comenittes to discuss the scope and results of their avdit work,
the adequacy of internal accowrtting controls, and the quality of

management’s financis) reporting.

Gien ¥ Hiner .
Chairman and Chief Executive Qfficer

Vet 41 M

David W, Devonshire
Senior Vice Prosident and
Chief Financeal Officer

Vice President and Controlier
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Summary of Significant Accounting Policies

Principles of Consolidation

The consolidated financial staternents inclede the accouts of
MmS@uﬁwﬁmnp&nyammmdw
tioms are chiminated.

Net income per Sl;m

Pritnary het income per share i8 conapited using the weighted
sverage nuniber of common shaves outstanding s coramon
equivalent shares during the period. Fully diluied net income
per share refiects the difutive effect of increased shares that
would result from the conversion of debt and equity secuities
which are not troated 25 comimon stock equivalents. Unless
atherwise mdicared, all per share jnformation included in the
aotes 10 the Company s consolidated financiad statements is
presented on 2 fully diluted basis.

Inventory Valuetion

Inventories are stated at cost, which is less than matket value,
and includs material, fabor, and manbfactuning overhead. U.S.
mvestories am primearily valued using the last-in, first-omt
{LIFO) method and the batance of inventories are geperatly
valued using the first-in, fisst-put (F1FC) method.

Intongible Assets

Intangible assets consist primarily of goodwill, patents, and
covensats s o compete and ane carriod & 005t less aocumu-
{ated amorszation. Goodwil is amortized on & staight-ine
basis over a peniod of forty years. Othier intangible assets are
amortized over their estimated eseful Hives or actual contrac-
naal dives. Tie Company continually evalnates whether events
estimated vsefinl lives of intangible assets may wartant
revision or that the remaining balance of these intangible
Rssets may not be reooverable. When factors indicate that
intangible assets should be evaluated for possible impainment,
the Compary uses an estimate of the related business
sezment’s andiscounted net income over the remaining life of
the intangibie asset in measuring whether the ntangible asset
is recoverahie,

Investmnnts in Aftillates

Investments in affilistes are accounted for using the equity
method, under which the Company's share of eamings of
thest affiliates is reflected in income as samed and dividends

#re credited apainst the investment in affiliates when received.

Depresistion

For assers placed in service prior to January 1, 1942, the
Company's plant aexi equipment is depteciated primarily
using the double-daclining batance method for the first half of
ar Byser's estimated useful Hife and the straight-tine method is
tised therealter, For gysers paced in service after Decenber
31, 1991, the Company’s plant and oquiproent is depreciated
using e skuight-tine method.

Rehuilding of Glass Maelting Fumnces

‘fhe Company’s glass meltng furnaces periodically require
substantial rebuilding. As discussed in Note 6 10 the consoli-
dated financial statements, effective January 1, 1994, the
Cotnpany adopted the capital method of accounting For the
cost of rebuilding glass meling furnaces. Under this method,
costs ate capitalized when incureed and depreciated over the
estimated usefiil Hves of the rebuilt furpaces.

Purivative Finansial Instrunents

(ains and losses op hedgus of existing assets or iabilities are
included in the carrying amount of those assets or Habilities
anif are nltimately recogmized in income as pan of those
carrying amounts, Gains ard Josses on hedges of net invess-
ments in foreign subsidiaries are included in stockholders’
equity. Gains and Joyses related to qualifying hedges of firm
commitinents oF antivipated fansactions also are deferred amd
wre moognized B income or as Adjustments of carrying
amonnts when the hedged transaction acours. Gains and
Tosses on fotward qurency exchange contracts that do ot
qualify as hedpes are recognized as othir Inconte Of EXpeRIse.

Heclassifications
Cerntain rociassifications have been made 10 1993 and 199210
cenform with the classifications nsed in 1994,
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Consolidated Statement of Income

For the years ended December 31, J984, 1903 and 1902 (fn millions of dotlars, except shdre dara}

el

1904 1993 1992
' Het Sales $3351 § 2944 § 2878
. Cost of Sulos o 2836 2266 2234
Grons margin o 815 678 644
Operating Expaitses .
Marketing and administrative expenses 386 324 334
Scienoe and technology expenses (Note $1) 7% - 69 65
Restractire costs (Nete 3) BS 23 16
Qther (Note $) 43 26 16
Toral operating experses 588 442 43}
tncome from Operations 226 236 213
Cost of borrowed fands Notes 2 and 3) 94 8% 1H)
ncome before Provision for iIntome Taxes 132 i47 K3
Provision for income taxes Now 93 58 47 33
income hefore Equity in Net Income of Affitintes 75 J1b.¢ Fi;
Baquiry i net income of affiliates (Note 13) w— 5 2
Income hefore Extraordinary tems and
Curmadative Eftect of Accounting Changes 74 105 2
Extraordinary ftemns {Notes 2 and 9} : " e t
Cumalative effect of accounting changes Notwes 6,7, and 9) 85 26 —
Net iIncoms $ 189 § 131 & 73
Net ingome pay Comanon Share )
Prirvisry:
Tocome before extraondinary jtemns and crmulative effect of accomting changes - $ 170 $ 240 § 168
Extrpordinary ftems - ' o e Rt/
Cupnnative effect of sccopnting changes .91 80 s
Not Incoms par Share $36% § 300 3 178
Assuming Fall Dilution:
Income before extrsordingry items and camulative effect of accounting changes $166 $ 228 § 165
Exgraocdinary flems —_ — L2
Cumalative ¢ffect of accomnting changes 1.69 53 -
ot income per Shore $338 $ 28 $ 1&§7
Weighted average number of common shares outstanding and common suivaient -
shares during the period (ia millions):
Primary 442 436 4390
_Asw:ﬁng full diution £0.0 494 488

The corampanying sumanary of Egnificant accourding palicies and notes are inegeral pares of this statement,
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Consolidated Balance Sheet {
Decermber 31, 1994 and 1993 (I mittions of doftars) 3{
Agsets §
Currant {
Cash and cash equivalents .
Receivables, loss alfowances of $16 million in 1994 and 1903 (Note 20} 33 324 i
Toventories (Note 12y _ : 293 a41 :
Deferved income taxes (Nott 9) B [T 136
Iwsrance for asbestos litigation ¢laims .
- cirent portion (Note 21} 128 125
Other cunent agsels 3B 18
_ Total curent 930 8Z7
Other
Goodwill, less accwmulated amortization of $14 million in 1994 and $12 million in 1993 (Now 4) 151 7
Investments in aff8iares (Nowe 13) 74 £3
Deferred income taxes {Note 93 _ 308 428
Insirance for asbestos Brigaton claims (Note 213 450 643
Other poncurrent assets 122 93
Forl other t,.211 §.292

Plant and Eqietpment, et Cost .
Land 51 44
Buildings and feaschoki improvements 583 559
Machinery #nd equipment {Note 6) 2,172 1,978
Construction in progress : 125 88

29501 2,669
kess: Acoumulated deprecistion (Note 6) {1,768) G775

Net plant and conipment 1,133 894

Totet Assets _ $3274 5 3013

The accomparying semnary of significant gevounting policies and notcs ave integral parts of this statemens.
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Consolidated Balance Sheet

Dacember 31, 1994 and 1993 (in millions of doliars)

tiabititias and Stockholders” Equity 1984 1993
Quryent
Ancours payadle and acored liabitities (Note 14} $ 598 3 455
Ruserve for asbestos litigation claims - current portion (Note 21) e ' < 300 275
Shiomt-term debt Note 3) 165 77
Long-term debé - cuzrent portion (Note 2)’ - = . 20 29
Toral exgyont 1.073 876
Long Term Dabt (Nots 2) | 1,037 898
Other . _
Reserve for asbestos fitigation claims (Note 213 %.148 1,385
Oiher empioyee benefits fishility (Note 7} 390 346
Reserve for rebuilding funaces {(Note 6} —_ 124
Pension plan liability (Note B) 79 18
Other 232 £75
Fota) other 1,844 2,168

Commitments and Contingencies Notes 16, 19, and 21}

Stociholders’ Equity
Prefesved stock, nio par value; authotized 8 million shares, none owstanding (Note 18)
Comrrion stock, par value $.10 per share; awthorized 100 miltion shares; issued

F9548 W 44 2 milkion and 31993 —43.2 million shares (Notes dand 17) 348 318
Defici {1012y (17D
Foreign currency transiation adjastments {1} 5
Other (Note 8). {15} {18}

Tota! stockholders’ equity 630} {86%)
Totul Linbilities and Stockholders” Equity $3274 $ 39013

Consolidated Statement of Stockholders’ Eguity
For the wears ended December 37, 1994, 1993 and 1992 {In millions of dotlars}

1994 193 1692
Common Stook
Balance bepiriing of vear $ a5 $ 29 3 488
Tisuance of stock, including awards under stock compensation ptans {Notes 4 and §7) 33 16 14
Halence end of year 348 33 254
Gaficit
Balance beginning of year 9,970 (130D (1378
Net incoties . 159 131 73
Balunce e of year (0128 (47D (.30
Foralpn Curroncy Transiation Adistiments
Batance beginning of year 5 4 24
Trapslation adjustments 1} 1 P e}
Balance end of year (4} 5 1
Other
Baiance beginning of year (18 &) ¢
Net increase (Gecrease) 3 () i
Halzze ¢d of vear (15) {8 9
Stockboldars’ Equity $ (6BD] $ (B% § (3.00B}

The accompanying smmary &f sigaificant accoansing policies and notes are insegral pares of this statement.
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Consolidated Statement of Cash Flows

For the years ended December 31, 1994, 1993 and 1992 {in miliions of doflars)

1992

1934 1993
Not Cash Flow from Opemtiom : S :
Net income g Re% $ 131 8 13
Reconciliation of net mmwdadby opxTating mvkws:

Noncash ems: - :
Cumulative effect of accounting chanpes (Notes 6, 7, and?) {85} {26) e
Provision for depreciation, amortization, end rebiikling frmaces (Notes 6 and 10} 118 12} 150
Provision {credit} for defered incoms taxes (Note 9) ‘52 i0 {21}
Other - - 10 3

{increase) decrease in receivables (Nofe 20) 21 (22 &
{increase} decrease in inventories 17 4 (th
Increase (decrease) it accounts payable and acomed Habilities 3 H L o)
Increase (decrease) in accrued income taxes 8 21 2)
Other 18 &) 14
Net cash flow from operations 351 312 184
Net Cash Flow from Investing
Additions 1o plant and equipment {(Note §) {258} (178} {144)
Investment in subsidianies, et of cash acquived {Note 4) {1203 e —
Odher <3 e 10
Net cash flow from investing + (35%5) {178) (134)
Not Cash Flow from Finencing (Notes 2and 3)
Net additions (reductions) to fong-term credit facilities 10 {50} (123
Other additions to Jong-term dedt 145 e 337
Other reductions 10 Jong-torm debt & 1) (335
Net increase i short-tenm debt 69 25 3G
Cther 3 11 7
Net cash flow from financing 178 {14} (59)
Nat CQush Flow from Ashestos-Relnted Activitios (Note 213
Procecds from insurance for asbestos Hifigation claims B7 224 433
Fayments for asbestos litigation claims (215} {283} (405}
Net cash flow from asbestos-related activities {128} (593 8
Net increase {decrease) in cash and cash equivalents 56 1 ()
Cash and cash eguivalents 8 beginming of year 3 2 3
Cash and cash equivalents at end of year (Note 15) $ 59 $ 3 § 2

' The acrompanying swmmary of Significant aecouniing palicies and Kotes are integral paris of this staiement,




Noies to Consolidated Financial Statements

1. Segment Data

The Company operates i two industry sepments, Building

~ Products and Industrial Materials, and reports i3 resolts in fwo

ways: by industry segment and by geographic segment. See

Note 4 for detal] of 1994 acquisitions end divestings of

The industry segments are defined as foliows:.. . -
Bubiding Products o
Prodnction and sale of glass wool fers formed into
thermal and acoustical insulation and air ducss; extruded
polystvrene insnlation; roofing shingles and agphalt
matenals; underground storage tanks; windows; and patio
doosz,

mdustrial Materials

Production and sake of glass fiber yams, rovings, mats and
veils; strand and reinforcernent products; fiber reinforeed
plastic pipe; and polyester and vinyl €8t 1e5ins,

The geograpitic segmett reporting combines e two indastry
segments within the major regions: United States, Europe, and
Carsagda and other.

Tntersegraent ssles are generally recorded af miarket or equiva:
Tent vatue, Income (oss) from operations by industry and
geographic segment consists of net sales less refated costs and
expenses, In compriting income (loss} from sperations by
sepraent, oost of borrowed favds and other grtieral corporale
ncome and expenses have been excluded. Cextaln corporate
operating expenses direstly fraceable to industty and geo-
graphic sepments have been allocated 1o those sepnents.

DPriring the fisst quarter of 1994, the Cornpany recorded a
$117 million pretax charge for productivity initiagives and
other actions, The impact of this charge was 10 reduce income
Materials by $70 mithion and $22 miflion, respectively, and
(o increase general corporate expense by $23 miltion.
Geographically, incorne from operations & the Usiited States,
Canada and other, and Exrope was reduced by $56 miilion,
$23 million, 2nd $13 million, respectively. Duning the first
quarter of 3993, the Company recorded a $23 milkion charge
8o reorganize is Europeas operations, the full impact of which
was refiected as 4 reduction o income froms operations For the
Inndustrial Materials segment. In addition, the 1993 change in
estimate of fixed asset lives redhuced 1993 depreciation
expense for Building Produets, Industrial Materials, and
genets] corporate expense by 59 miilion, $4 mitiion, and

$1 miltion, respectively. Doring the fourth guaster of 1992,
the Company recorded a $16 milifon charge to reorganize its
Building Prodiucts segrnent and to centralize its accounting

znd information systeins, The impact of this change was 1o feduce
income from operations for Building Products by $9 million and
to increase general corparate expense by $7 million. Geograph-
jcally, mcome from operations in the United States and Canada

. and other was redioed by $8 miltion sad $3 miftion, respectively
(owsSand10).

- Kentifisble assets by industry sl geogrephic segment are those

assets that are used in the Company's operations in each industry

and peopraphic sepgment and 6o not nclude penieral corporae
assets, General corporatt; assets consist primasily of cash and cash
equivalents, deferred taXes, ashestos insurance, and corporate
groperty and equipment. ©

¢in millions of dodars} 1954 1993 992
Net Sales
industry Segments
Building Products
United! States $19882 3§ 169 § 1636
Europe 182 97 91
Canada and other 139 150 172
Tota? Building
Products Z2273 1,540 1,899
indusinal Materials
United States 585 528 479
Earope 355 346 373
Canadzandother - 2R AR - 127
Matezials 1078 998 979
Intersegrnent saies
Building Producis — - e
Industrial Mategials 99 85 88
Eliminutions {99} &3} {88)
Net sales $3351 § 294 ¢ 2878
Geographic Segmeints
United States $2.547 $ 2227 % 2138
Barope GX2 443 464
{anada and other 267 214 259
. 3,391 2044 2,878
Interseprment sakes
Uniird States 43 a2 42
Europe 22 15 7
Canada and other 21 66 42
Eiliminstions {156} (123} ©®n
Net sales $3351 § 2944 5 287
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1. Sagment Dats ({Continued:

{i mittions of dollars} 1994 1993 1992 (i miltions of doltars} 1864 1993 1992
Ingome hoss) from Cparstions . - g - ldentifinble Assots at Davembtier 31
Industry Segments Industry Segmaents
Building Products Building Prodixets
Unpited States % 15 § 153 3 0« United States $ 718 3 596 $ 580
Europe 26 i6 0 Hurope 62 46 35
Canada and other LL: 6 5 Canada and other §3% 355 is1
Fotal Building Total Building
Products 189 P75 109 Prodcts 1.016 797 766
Industnial Materials Industrial Materials
Liioed States 108 36t 29 United States - 326 302 205
Europe s (s 28 Europe 335 256 259
Canada and other 9 12 13 Canada and ather 180 157 157
Fotal Industrial Total Industrial
Mazterialy 100 98 138 Materials 821 713 ‘Tt
General corporele expense {72} 37 (34} Generat comporate 1363 1438 1,638
Income from 3,200 2,95G 3,113
operations 225 236 213 Investments in affilistes :
Cost of borrowed funds {84} £89) (1) accounited for ander the
Income before exjuity method 4 63 49
provision for ‘fotal assets $3278 3§ 3013 % 362
income {axes $ 132 $ 47 § 1d
= Goographio Segments
Goographic Segments Vhited States 41,044 § 88 $ &
Ynited States $ 283 § 2% § 193 Europe 4857 302 294
Eurape 33 1 36 Canada and other 296 312 308
Canada and other 27 18 18 General comporate 1,363 £,438 1,636
Genertl corporate expense {724 &9 34 3200 290 313
ingome from Envestments in ffiliates
operations 226 236 213 accoupled for under the
Cost of porrowed funds (94 (89) {110} equity maethad 7% 53 49
income before Total assets $3274 35 3813 § 3562
proviston for —
income taxes $ 132 § W7 0§ 3




{In millions of dollars) 1954 1993 1992 {in milfions of dotlars) 1994 1593 1992
Provision for Depreciation, Amortizetion, Additions to Plant ami Equipmeant
and Rebuilding Fumaces
N intustry Segments
indestry Sogments " Building Produtts _

Building Products United: States $ 85 & 8 § 76
United States $ 48 § 47 .8 68 Farope REERNERET L -2 4
Eurcpe ' 6 2 3 Canada and other 7 N 6
Canada ar<l other 8 i it "Fotal Building "

"Tota} Building : Products 133 89 86
Products 62 i 8 Tndustrial Materials

Tndustrial Materials United States 41 3 3G
United States 22 24 32 Europe 35 32 18
Europe 7 i¢ 21 Canada and other 26 7 §
Canada and other 8 10 18 Totat ndustrial

Total Industrial Mazerials 102 0 53

Materials 47 50 63 General corporate 23 19 5

Geaeral corporate 2 n & Tostat additions $ 268 § 178 0§ 144

Fotal provision for

depreciation, Geographic Segments

amortization, United States $ 26 % 12 0% B

and rebuilding Europe 76 34 22

furnaces $ M8 § 2t §& 150 Canada and other 33 12 il

Geaeral comporate 23 19 5

Geographic Segments “Total addiions $ 258 § 178 $ 144

Trdited States $ Y § T 0§ O

Egrope 22 13 24

Comada and other 5 21 20

Gezeral comporats ] 1 6

Total provision for
depreciation,
amgitization,
and rebuilding
fumaces $ 56

$ 118 § 121
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2. Long-Term Frebrt

{in milions of dotlars) 1984 1993
Unsecured credit facility due in _ '

- 199 wwmiable T EECES 28808 0 N0
Unsecwred credit faciiity dus in

1997, variable, payable in
Convextible junior subordinated

dehentrmes die in 2005, 8%,

cotivertible 2t $29.75 per share 173 173
Cuamnteed debentures due in 2001, 10% 150 150
Debersres die i 2002, 8.875% 150 150
Pebentures due 1a 2612, 9.3715% 149 145
Guaranseed bonds due ir 2019, 2.814%

{Nowe 193 "o e
Guaranteed debentares due in 1998, 9.8% 160 108
Bonds due in 2K0, 7.25%, pavable

in Dowtsche markes (Note 79} 50 56
Notes due through 1997, 6.375% 10

8.50%, payatde in foreign cutrencies 38 17
Othier fong-tesen debe duee frough 2012,

at rates from $.375% to 12.47% 8 48

) 1,087 927
L.oes: Cortrent povtiont {20 (29
“Fotal dmp-team deix $10a7 3 BOR

credit factlities, Tha fisst facitivy was amended in July 1954 and
has a waximsn cotmitmet of $475 million al December 331,
1994, of which $21 [ miilion was used for standdy Jetters of
credit and $229 miliion was unsed, The rate of intetest is either
the bank’s base rate, or 13/16% over the contificate of deposit
wate, oy F1/16% over the Landon Jaterbank Offered Rate
GIBOR). The rate of netest on borrowings under this facility
was 6,8125% at December 31, 1994, A commitinesst fee of 1/4
of 1% is changed on the unised portions of Lds faciiiny.

Tre second jong-sermn facility 3s payable in Canadian doliars and
has a maximure commitnient of 95 mittion Canadian doliars (68
mitlion U,S. doflars) al Devember 31, 1994, of which 89 million
Canadiun dotlars (64 million 1J.S. dotlars} was unused. This
facility replaced the: previous Canadian facility which expired in
July 1994. The rate of interest is efther 11/16% over the
Canadian cost of funds ratg, or 11/16% over the LIBOR s on
U8, deposits, or .7875% over the Canadian bankers” acteptance
rate. ‘The rate of interest o borrowings ander this facility was
8.0% at December 31, 1994, A comnsitment fee of 14 of 1% is
charped on the anused portions of this facility.
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As is typical for bank credit facilities, the agrecsnents refating to
the facilities deseribect ebove Contain restrictive covenants,
inelading reguivements for the maintenance of working capitad,
inderest Coverage, and mininitn coverage of fixed charges; and
Henitations on the carly retitement of subordinated dobt,
additionat borrowings, certais investinents, payment of
dividends, and purchase of Company stock. The agreements
incudc & provision which would result in alf of the unpaid
principal and accroed interest of the facilities becorning due
isnmediately upon 2 change of control in ownership of the
Company. A material adverse change in the Company’s
busingss, assots, liabilities, firanciat condition or resaits of
opertions constinates a defawdt under the agreements.

The converible junior subordinated debeatures ave subordinated
o alf present and fuere indebledness of the Company and imay
be redoemed at any fhne, 2t & premium, at the option of the
Company. The debentues are convertible at sny time into
shares of commmon stock of the (ompany at a conversion price
of $29.75 per shave, The Company has seserved approximasely
six million additional shares of comumon gtock. pecessary for

In Nevember 1994, Owens-Coming Finaner LRI PIC 2
newly formed wholly-owned subsidiary of the Company, issued
$140 miltion of Enrobonds. These bonds bear 2 coupon rite of
interest of 9.814%, payable semiannuaily, and mature in 2019,
These bonds ane convertible into fixed rate preference shares of
Owens-Coming Finance UK ) PLC in November 2004 and
my be redeemed af any time, s 3 premiue, a¢ the option of the
Company, The bonds are guaranteed by the Company a3 to
payments of principal and interest and rank similrly with alt
other senior unsecured debt of the Company (Note 19).
Subseqguently, in 2 separafe transaction, the Company soid 2 put
option W the folder of the bonds alfowing die option holder 1o
require ke Company 1o purchase a portion of the bonds for
$79 million on May 28, 1995, Enxing January 1995, the
Company received, fiom & opeon Rolder; & atice of iment 10
exaereise approximately 30% of these put aptions.

Eraring 1992, the Qompany calied, prior to matanity, its 12%
sinking fund debentures having a face value of $46 million ata
price in excess of hook value, which resulted in an extraordinary
toss of $1 milfion, or 342 per share, net of related income taxes
of $1 million.

In June 1992, the Company called, prior to materity, its senior
subordinased debentures kaving & face value of $240 million,
which resuited in an extradrdinary loss of approxXitnately

$2 million, or $.03 per share, net of related income taxes of
&1 million,




The apgregate matutities and sinking fund requirements for all
long-term debt issues for each of the five years following
December 31, 1994 are:

- Other
: o - Lredit : Jong Term
Year % willions of dollars) - Facllities Debt
195 $ — $ X
996 Co - 35
W7 39 12
1908 - 104
1999 o 3
3. Short-Term Debt
{in mithions of dotars) 1594 1993
Batance cutstanding at Dectanber 34 $ 188 § 7
Weighted average interest rates
on short-term debt outstanding
at December 33 5.8% $.6%

During 1994, the Company established zn unsecured, variable
rate, shost-tesrn bank credit facility in order to finance the 1994
acquisition of Pitkington (Note 4), This facility has a maximum
sormniteaent of $1 10 mitiion at December 31, 1994, all of which
wag used. This facility expires on May 31, 1995 and carvies an
inserest rate of 1/2 of 19 over the LIBOR rate. The rate of
interest on borrowings wndex this facility was 6.6875% at
Deceender 32, 1994,

The Company had unused short-tenm lines of eredit totalling 391
wiilion and $115 million at Decensber 31, 1994 and 1993,
respectively,

4. Anquisitions and Divestitures of Businesses

Om May 31, 1994, the Company acqgured UC Industiies, Inc.
£UCT™, a privately held foam board insulation manufagtarer
based in New Jersey, UCT has two manufacturing facilities
which are kocated in Ohio and Iineis,

The piwchase price of UCE was $45 mitlion. This business
cowrbination was consuownated by (e exchange of 855,556
shares of the Cornpany’s cotumon stock for ail of the capital
stock of UCY, as well 8s an $18 mitlion cash payment, $6 million
of which was paid to scqmire the cash of UCT. The remaining
$12 miltion cash payment represents a stock value settlement
#ind was paid during e fourth guarter of 19%4.

On June 2, 1964, the Company acquired Pifkington Insulation
Limited and Kitsons Insulation Products Limited {collectively,
“pitkington™), the United Kingdorm-based insufation manufac-
turing and distribution businiesses of the Pitkington Grougs, With
two fiber glass insubation manufacturing facilities snd one rock

wock reaniufuctoring facility, Pikington Insulation ¥intited 38
the United Ringdom's jargest manufacturer of fibes glass and
rock woo! isidation. Kitsons Insniation Products Limited is a

- ymajor supplier of thermal and acoustical insulation products 1o

the United Kingdom construction industry asd s comprised of
14 digtributioe; oenters, - B
"The purchase price of Pifkington was $1106 miflion and wag
financed with borrowings from the Company’s short-term
bank credit facility (Note 3).

Fhese aoquisifions were accounted for using the purchase
yrethod of acconnting. Accordingly, the assefs acguired and
fiabilities assumed have been moorded 4t their fair valuves and
the results of operations of UCT and Pitkington have been
included in the Company s cansolidated financial staternents
subsequent to May 31, 1994 and June 2, 1954, respectively.

‘The purchase price aHocations were based on preliminary
estimates of fair markef vaine ang e Subject to revision. The
estiraated fair value of asvets scquired from UCY, mcluding
goodwill and a nop-competition agreement, was $72 million,
and ligbilities assumed, inciuding $14 milkion in debt, totalled
327 milkion. the estirnated fair value of assets acgnired from
Pilkington, inchuding goodwill, was $165 millien, and liabili-
ties assumed, including $7 million in debt, totalied $55
wilizon, Groodwill of $78 million and the non-competition
pgreement of $6 miltion are being amodtized over 40 years
snd 7 years, respectively, on a straight-Hine basis.

YT and Pilkington added $134 miliion in post-acquisition
sales for the Company duting 1994, The pro forma effect of
these acquasitions was Rot material topet income for the yoar
ended Decernber 31, 1994 or 1993,

On Septesber 30, 1994, fhe Company entered inlo a joint
venture with Alpha Comporation of Tennessee, whereby the two
companies combined their existing resin businesses to form
Alpha/Ovens-Coming, 1.1.C., the Jasgest manufacturer of
polyester vesins in North America. The Company contribuied
two manufacturing plants (Valparsiso, Indiana and Catelph,
Ontric} and owns a 5O percent interest in the frint venture,
This joint vemture is being accounted for under the equity
miethod. For the nine months ended September 30, 1994 and
the years eaded December 31, 19973 and 1992, resin sales
tetadled $58 million, $63 miltion, and $36 million, respectivedy,
and were included in the Industrial Matecdals sugrmeat.

Late iss the fourth guartes of 1994, the Company completed
the yale of ity undenground storage tank panufachiying
business. Sules for this business totatled $41 million,

$43 million, and $48 mitlion irs 1994, 1993, and 1992, respec-
tively, and were inciuded in the Building Products segment.
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5. Rastructuring of Operations and Other initiativey
Durring the Ayst quarter of 1994, the Company recorded &

$117 million pretax charge for froductivity inftistives and ather

-actions rimed ot redocing costs and enhancing the Contpany’s
gpeed, focus, snd efficiency, This $117 milfion pretax charge is

compsised of an $89 million charge assoctated with the resteue-
tosing of the Company’s business segments, as weli as a $28
aviilion charge, primaniy composed of final costs aasociated
with the administration of the Cotapany's fosmer conmercial
roofing business. The components of the $89 milion restrictire
charge mchude: $48 million for personng] reductions, $22 million
for divestiture of non-strategic businesses and facilities,

$16 million for business realignments, and $3 million for other
actions. The $48 million cost for personnel seductons primatiy
represents severaice costs associated with the elimination of
nearly 400 positions worldwide. The primary emmployee groups
affected include science and technofogy personned, ficld sales
perionnel, covposats adainisirative personmed, and cammercidd
roofing and resin business personnel.

As of December 31, 1994, the Company has recorded approxi-
mately 350 million in costs againgt its 1994 restruchiure reserve,
of which $35 miltion reyresents antual cash expenditures and
$15 million represents the non-cash effects of asset write-offs
and business realignments, The $35 miftion cash expenditure
inctades personnel reduction costs of $22 million, primarily
compaosed of partial payments of severmnce costs for over 300
employees. Toe remaining $13 million cash expenditore
represents costs essociated with the divestitire of reafigmrment of
bos; and facilifies.

Duting she Srst quarter of 1993, the Company recorded 8
$23 miilion charge to reorganize is Enropean operations. This
charpe included $17 million for personne! reductions and

$6 million for the writedown of fixed assuts.

During the fourth quarter of 1992, the Company recorded a
$16 million charge to reorganize its Bulding Products segment
and fo centralize its scoounting and information systems. This
chisge inchided $14 millfion for personne) seductions #nd

$2 million for the wmitedown of assets.
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8. Glpss Molting Fumace Hebuilds

Effecrive January 1, 1994, the Company adopted the capital
method of accounting for the cost of rebuiiding giass melting
furnaces. Undor this method, costs are capitatized when incarred
and deprecinted over the estimated useful tives of the rebuilf
furnaces. Previcusty, the Company established 2 reserve for the
futire rebuilding costs of its plags melting furnaces through a

. ChRIpe o eamings batwoes dales of rebuilds. The change 10 the

capital method provides 8 mote appropriate measuse of the
Company’s capital fnvestment and is consistent with industry
practice. The cumulative effect of this change in accounting
method was an increase to eamings of $123 million, or $2.45 per
share, net of refated inoome faxes of $54 mitlion, The effect of

. this change in accounting method was to incresse depreciation

expense and elintinate furnace rebuild provision. The pro forma
effect of this change was not material to net income for the year
ended December 31, 1993 and was $7 million, or $.15 per share,
for the year ended Decemrber 33, 1902,

7. Postemployment and Postratirement Benefits Other
Than Pensions

TheCompany and its sabsidiaties maintain health core and life
insurance benefit plans for certain retived cmnployees and their
dependents. The health care plans in the (LS. are unfiumded and
pay eitier 1) stated peroentages of covered medically necessary
expenses, after sublracting paviments by Medicare or other
providers and after stated deduntibles have been met, or 2) fixed

eligible to participate in the health care plans upon setirrent
under one of the Compuny’s pension plans if they have accamy-
fated 10 years of service after age 45. Some of the plans are
contributory, with some retiree contributions adjusted annuatly.

. The Company has rescrved the night to change or eliminate these

benefit plans subject to the terms of colfective bargaining
agregsnents during thelr term. During 1993, the Company
approved changes in ity postretinesnent health care plans for
retiress and active employess. These changes, which reduced the
accumutated benefit obligation by $120 miilion and 1993
expense by $18 million, resultad in an unrecognized net reduc-
tion in prior service cost which will be amortized through 1999,

Effecrive January 1, 1994, the Company adopted Statement of
Financial Accounting Standards No. 106, “Employers’
Acconnting for Postretitement Benefits Other Than Pensions”
for its nop-U.S. plans. Accordingy, the expected cost of postre-
tivement benefits is charged to expense during the years in which
efigible employees render service, The cumulative effect of the
adoption of tius standard wis & charge of $10 million, or
3.29 per share. {The Campany adopred Statemendt Ne. 106 for 1%
U8, plans effective January 1, 991 )

W,
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The following table reconciles the status of the accrued postre-
tirement bencfits cost liability at October 31, 1994 and 1993, a5

reflected on the balance sheet s of Decrynber 31, 1994 and 1993 .

Ffective January 1, 199, the Company adopied Statement of
Financial Accounting Standards No. 112, “Employers’

... Axcounting for Postemployment Benefits.” This standard
" " requires the Conypany to recognize the obligation to provide

one percentage point in each year wonid increase the accumulated
postretirement benefits obligation as of Ociober 31, 1994, by $13
million and the sggregate of the serviee and interest cost
companents of net postretirement benefits cost for the year then
ended by $2 million. The discount rate used in determining the

accumutated postretirement benefits obligation was 8.3% in 1994,

7.5% in 1993, and 8.25% in 1992.

fin wilions of dolias) e eefistofooumror uive aoyoes e emgloyment bt
Acematen st o TUTHEEEREES befone retirement wder certain conditians, Thess benefits
Bﬁwﬁts%kgﬂﬁom .07 08 incude, but are not limited to, salary continuation, supplemental
- anyiwws' active Vombei Wr me n AT WAL - . . memmﬂm
pl:@"? ) s (apy  beoefits inciuding workers” compensation), job training and
p'a:mpams counscling, and continuation of benefits such as health care und
Oﬂma??"ci’*“é‘ life tnsurance coverage. The cumuiative effect of the adoption of
pasticipants 1ast O s stondund was an undisoounted chazge of $28 milkion, or
Funded gtatus {243) {253} $.56 prer share, vt of related income taxes of $18 million. At
Unrecognized net gam {39 (2} pecember 31, 1994, the Company's Hiability for postemployment
Unrecognized aet reduction in prior benefies totatied $44 million, including current liabilities of $5
service cost {88 (196} midtion, and is included in other employee benefits Liabikiry i the
Accrued postretirement benefits Compeny’s consolidated balance sheet. Postermployment bencfits
cost Habilisy Gncludes current expense was $3 million for the year ended December 31, 1994,
Habilines of $19 mitlion in 1994 8. Pension Plans
and $25 million in 1993) $ 1370) § (379) The Gompany has seversl defioed beaefit pension plans covering
The net postretirement benefits cost for 1994, 1993 and 1992 taost emplogees Under the plans, pension benefits are generaily
included the following components; hased o“‘a“ employee’s numbcf of yeass of service. Com! panl y
£in miffions of dotlars; 14994 993 1692 ::‘.*miwmi mmmﬁwmmafez? a;: :.fdi‘ mﬁ?s
Service cost $ & § 7 8 7 Plan assets consist primarily of equity securitics with the balance
Interest cost on in fixed income investments or insaramoe contracts. The wnrecog-
mnm_zhmd aized cost of retroactive amendments and actmitial gaing and
postretirement benefits fosses ave amonized over the average fufure sepvice periodd of plan
obligation 18 23 30 participants expected to receive benefits, -
Net amortization and
Gefesral {20} {13} - Pension expense for the Company’s defined benefit pension
Net poswetirement besefis plans includes the following:
cost $ 7 3 17 $ 37 i miflions of dotlars) 1994 1993 1992
For measurement purposes, an 11% annnal rate of #crease in the SeeFeace cos . ¢ = s 0§ 2
per capita cost of covered health care claims was assumod for Mimmm &2 50
1995. The rate swas assumed to decrease to 10.5% for 1996, the ﬁxﬁm - nx 06 D
decrease graduaily to 6% by 2008. The health care cost trend rate Net <zation and defesd 64 50 £20)
assumption has a significant effext o the amounts reported. To SESTEREN
Hiustrate, moreasing the assumed health care cost trend rate by Net penzion expense $ 3 $ i1 & &
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B. Pension Pians {Continoed)
mmmmmsi,:mmmmmm:

Over Lnder
Furled Funded

Fmded Funded

Vested benefit
bligas -
Accurauized .
benefis obligation  § 341

Plan assets at

fair value
Projectd bemefit
obligation
Plan assets in
excess of (less tharty
projected benefit
obligation 36
Umecogrnized loss

{gain) 8 55 G2 56
Unrecognized
peior service cost
Unrecognized
{ransition amount
Adiustment 10
ninimam fiatility —_
Net peasion lability

.

!E‘i'l” of

$8 mitlion in 1994 and

$7 milhon in 1993 ang
Btrcuyent assels of

$38 wiflson in 1994 and
W milionin99N §& {7 & (40} $ {24 § @

$310 $ 273 § 288 § 305

$ 342 § 3123 § 310

$ 466 $ 206 § 444 3 335

430 352 398 382

{48} 46 @n

24 {13 {25)

{13) (45) {14}

The 1994, 1993 and 1992 primary actuarial sssumptions used for
pension plans were:

1994 1993 1981
Discount rate _ 8.50% 7508 8.25%,
Expecied long-tersn mie of
fetarn On plan assels 950% 1000%  H000%
Rate of compensation
increase 6.10% 4.10% 4.50%

The Company atsc spansers defined contribution plans avaitable
16 substantially ali U8, employees. Company contributions for the
plans are based on matching a percentage of employee savings up
to & meximum savings level. The Company’s contrifrations were
$10 million in 1954, $9 million in 1993, and $7 milfion in 1992.
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9, Income Yaxes _ _
Fffective Jannary 1, 1993, the Company adopted Statement of

. Financial Accounting Standards No. 209, “Accounting for

U Und “fncome Taxes.” Stetement No. 19 changes the ¢rigeia for

fies are detersnined based on the difference between the financial
statexnent and fax bases of correspending fiabilities and assets
using enacted taX rates in effect for the year in which the differ-
ences are expected 10 reverse, The cummsiative efioot of the
adoption of this Mandand was &1 increase to eamings of $26
miilion, or $.53 per share.

{In mitfions of doflars) 19848 19932 1992
Income (foss} before
provision {credit} for
iNCOIDE 1aNesT
1.8, $ 119 § 163 % 7
Foreign 13 (36} )
Total $ 132 $ 147 3 103
Provmon* ision {crodit)
for Income taxes:
Crrent
1358 $ 2 $ 4 3 43
State and local 7 1 5
Foreign 5 6 8
- Fotal cvtrent 4 37 54
Defizved :
U.s. 5% 27 %)
State and local 13 1 4
¥omign @ @
Tota deferrad 62 24 21}
Adiusttent to deferred tax
assets ad Hahilities for
an incvease in the 1.5,
federa) statutory rate from
34% 4 35% — {i4) —
Total provision for
foometaxes - $ B8 § 47 $ 33
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The reconciliation between the 1.8, federa) statutory raie and the

The cumulative tsmporary differences giving rise to (he deferred

Company's effective income tax rate is: tax assess and fabilities st Decerber 31, 1994 and 1993 are as
: 1994 1993 j99;  follows: _
US. mm e oS ,M..ss% et <5 ety of dollars) - 15 ANO4 1903
Operating fosses f foreign _ - Deforrsd Deforrsd  Deformd  Deferrad
wahdidiaios T Y 10 p Yax Tax oy Tax
Utilization of tosses of foreign Amats Liabilities Assets  Liabiities
sabsidiaries v @} — Asbestos fitipation
Enacted federal tax rat change - - (1% - ' glaims T § 806 $§ - 5 363§ —
Difference between forvign tax Other employes .
retes and U.S, stianuory rae 1 — ) benefits 1M wan 14% -
Provision (credit) for taxes on Depreciation —_ 138 - 75
nndistributed carnings of Furnace rebaild
foreign subsidiaries o {2} (6} feserves - —_ 45 -
State and Iocal income taxes 3 3 1 Warrany and
Other 5 (2} (3 prodm! Hability
Effective tax rate A4% 32% 2% FeSErves 29 - 25 —
\ Operating loss
As of December 31, 1994, the Company bas not provided for canryforwards 27 — 25 -
withholding or U, federal income 1axes on approximately State and Jocal taxes — 20 — 2%
$124 mittion of accernulated undistribuied eamings of its foreign Ottyer : $22 o 95 4
subsidiaries as they are considered by mapagemert {0 be perma- !
rently reinvested, If these undistributed camings were not constd- Subtotal 655 164 706 12
ered to be permanently reinvested, approximately $11 million of Valuation aliowances {20 — {40) —
deferred income taxes would have been provided. Total deforredtaxes € 828 $ 164 § 666 § 102
During 1994, the Company utilized tax et operating joss camy- Management fully expects 10 realize its net deferred tax assets
forwards for certain of its foreign subsidiaries of approxinately through ncome from fafure operations,

$9 miltion. At December 31, 1994, the Comparny had tax net
operating Joss carryforwards for certain of its foreign subsidiaries
of approximaely $27 million, certain of which expine through
1999,

For the year ended December 31, 1992, the Company ntilized
book net operating loss carryforwards which resutted in an
extreordinary credit of approximately $4 million, or $.08 per share.

During 1952, deferred income taxes wers provided for gming
differences in the recognition of certain iterms for income tax and
financial statement purposes, s accordance with Accounting
Principies Bourd Opinion No. 1. These items consistad of the
following:

{In millicns of dotars) 1992
Asbestos Liigation claims $ 2
Depreciation 1))
Furmnace rebuiid veserves 33
Interest expease (1}
Undisteibuted eamings of foreign subsidias )
State snd local taxes 2
Warranty and product lability reserves i
Other postretizement benefits (3]
Other |
Deferred tax ceedit $ 21
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10. Deprecistion of Plant and Equipmont

Puring 1993, the Company completed a review of its fixed asset
Bves, The Company deermined hat 45 a resulf of aciions &ken
increase ifs preventalive reaintenance and proprars initiated with
Bs equipment suppliess to increase the guality of thelr products,
actual fives for certain asset categories were generally longer than
the useful lives for depreciation purpeses. Therefore, effective
Aprl 1, 1993, the Company extended the estimated useful lives
of certain categories of plant and equipitent. The effiect of this
change in estimate reduced depreciation ¢xpense for $he year
ended December 31, 1993 by $14 mitlion and increased icome
before camulative effect of sccounting change by $8 miltion, or
8,186 per share.

11. Science and Technology Expenses

Science and technology expenses inclede research and develop-
ment costs of $64 million i 1994, $61 miblion in 1993, and

$53 million in 1992, I addition to research and development
costs, seience and technology expenses include continuing
commercial activities such as enginecring and product modifica-

sons for special applications aixd testing.

12, Inventories

Inventories dre suinrianzed as foflows:

{in iiltions of dollors} 1994 1993

Finished goods $ 182 § 195

Materials and sapplics 18 17
a0 32

Less: Reduction to LIFG basis 87 {61}

13. investments in Affiliates

At December 33, 1994 and 1993, the Company's affiliams, which
generally ars engaged in the mamdactewe Of fibrous glass and
related products for the insulation, constraction, am{mwmm.

..and wxtils markess, ciude:
Percent Ownership
1954 1993
LComposites:
Alpba/Oweas-Corning, LE.C. USA) 0% —
Koytex Company, L.E.C. (USA} 50% S50%
Vitro-Fibras, 5.4, (Mexico) 0% 4%
Global Plipe:
Arniantit Fiberglass Industries, Lad,
(Saudi Aralsia) A0% 30%
Owens-Coming Ftemnit Robre Gmbli
{Genmany} 132 56%
Owens-Coming Pipe Botswana (Pey.}, Led,
(Botswana) A4G% 49%
Owens-Coming Tubs §5,A. (Spain) B0% —

Building Products - Furope:
Araian Fiverglass Insulation Company, Lut.

{Saudi Arahia) 9% 49%:
AsinfPacitic:
Asahii Fiber Glass Company, Lad. (Japan) 28% 28%
Lacky Oweas-Coraing Corp. (Korea) 30% 30%
Siam Fterglass Co., $id (Thailand) 20% 2%
Buliding Products ~ North America:
CAE Fiberglass, 1ad, {Canada} — 25%

$ 223 $ 221
Approximaiely $88 mijtion and $87 million of net nventories
were valued using the 1 PO method at Decernber 31, 1994 and
1593, respectively,

During 1994, 1993, and 1992, cextain inventories were reduced,
resufting in the lkuidation of LIFQ inveneory layers camied af
Iower costs in priof years as campared with the eurrent cost of
izventory. The effect of these inventory rediuctions was 10 roduce
1904, 1993, and 1992 cost of sales by §3 mitlion, $1 miliion, and
$4 miltion, respectively.
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‘The following table provides surumarized financial inforraation
on a combined $00% basis for the Company’s affiliates accounted
for under the equity method:

e millions of dotlars) 19594 1993 1992
At December 31
Cupreat azoely $ 328 § 214 § 198
Noncurrent assets %13 387 320
Charrent liabilities 331 240 233
Noncuvent liabilities 250 147 130
For the year:
Net sakes 630 486 455
Cross margin k] 81 82
Net income 7 6 i6

The Company’s equity in undistributed net income of affiliates
was $37 mitiion at Beconber 31, 1954,




14. Accounts Payabie and Acerued Liabilities
¢l smiltions of dotlars) 1994

Avcounts payadle

Peyroll and vacation pay . o) |

'Mmmmm “**'m s ‘4'33

Other employee benefits Hability (Note 73 ‘24 28

1994 restructure resesve (Note 5) 34 —_

Otter el 121 119
$ 698 § 498

15. Cansolidated Statement of Cash Flows

Casgh payments, net of refands, for income taxes and cost of

barrowed funds are summarized as follows:

(In mitlions of dollars) 1884 - 1993 1992

Income taxes $ {a $ 43 § 49

Cost of borrowed funds 97 o5 125

The Company considers all highly Hquid debt instnsments
purchased with a maturity of three sonths or less 10 be cash
equivalents.

See Note £ for supplemental disclosure of Nen-cash investing
arx] Financing Activities.

36, Loasns

The Company leases certain manufactiriog equiprment assd
office and warehouse facitities under operating Jeases, seme of
which incinde cost escalation clauses, expiting on various dates
throagh 2014, Total seatal expense charged t operations was
$34 suiflion in 1994, $42 mitlion in 1993, and $44 miltion in
1992 At December 31, 1994, the mintimum future rental

approximacely $12 millian per year throtgh 2006, $8 million per

1993 ywﬁmugk%ismewaL&mﬂhmperyw
$ 208§ o4  wough202

- 4 - +~%7, Btock Compansation Pians

”""ﬂn(hapmy‘ssm Performance Incentive Pian (SPIX),

spproved by shareholders in 1992, permits up to two percent of
oormsion shares oustanding at the beginning of each calendar
year to be awarded as stock options and restricted stock {with

“28% of this amount as the masimny permitied number of

restricted stock gwards). The Company may carry forward
unused shares from prior years and smay incresse the shares
available for ewards in any calendar year through an advance of
g 1o 255 of the subsequent year’s aliocation {(determined by
using 23% of the current year's alfocation), These shares are afso
sithiect 1o the 25% limit for restricted stock awards. During
1904, the total number of shares available for stock awards was
053,450 shares, 894,000 of which were awarded as stock options
and 59,450 as restricted stock, which incudes an advance of
92,478 shares freun the 1995 allocarion, 594,678 shares are aiso
available to be awarded under a prior plan; bowever, the
Company does not expect any awards o be made under that
plan. Additionally, the Company has 2 plan 1o award stock
options and deferred stock awards to ponemployee directors, of
which 109,500 shares were available fox this purpose as of
December 31, 1994,

Puring 1993, the total nusmber of shares available for stock
awands was 868,215 shaves, 813,900 of which were awarded as
stock options and 54,315 as restricted stock, which included an
advance of 3,149 shares from the 1094 aflocation.

X Stock Options
W%“&”mw leascs payabic over the Activity dusing 1994 sind 1993 in shares unider option:
Minimum Futare 1994 1993

Pariod {in millions of dollars) Rental Commizments Stmber Price  Number Price
K95 _ $ 38 of Range par of Range pet
1094 32 Shares Share  Shams Share
1997 20 Beginning of
1998 11 year 2560826 $17.86-47.00 2171251 §1213.3363
1999 6 Ogicesgranied 902500  78.80-38.88 845400  19.50-4700
2000 through 2014 27 Opieas exercised (437,058) 18.75-30.63 {13269 1213.3063

$ 134 Opficnscansetied  {35,293) 28.7/5-4080  (42556) 1875-4030

The minimum fisture rentzl conmitnents reflected in the above
table include approximately $4 million per vear for the lease of
the Company's corporate headquarters facifity in Toteddo, Ohio
through 1996, The Campany is carrently negotiating the Jease of
2 new headguarters facility which would result in & operating
lease beginning in Iate 1996, which 13 not refiecied above. This
operating lease would result in future rental commitments of

Exdofyer  8,200454 $17.36-47.00
Ererisable 1,699,119 $17.66-47.00

2560826 3 1736 .£206
987080 § 17864050

Onption prices represent the warket price at date of grant. Shares
issued under options are recorded in the common $tock accounts
at the option price. Options granted vest ratably through 1997,
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17, Stonk Compansation Plans (Continued}
Defermod Stock Awards

At Decernber 31, 1994, the Company had 16,340 shares of —

deferred tock outstanding, af) of which were vested, During
1994, 2,000 shares of Geferred stock weve granted, and 16,893

Compensation expense is measured hased on the market price of

the stock at date of gramt and i recognized on A stmight-fine

bagis aver the vesting petiod.

Restricted Stock Awards

At December 31, 1994, the Company had 367,282 shares of
restricted stock outstanding. Stock restrictions {apse, subject ty
alternate vesting plans for approved early retitsement and
fnvoluntary termination, over varioys periods endiag in 2004,

18, Share Purchase Rights

Ench outstanding share of the Company’s common stock
ncludes a preferred share purchase right. Each right entides the
holder to brry frose the Company te one-bundmddth of a share
of Series A Participating Preferred Stock of the Company at 2
price of $50. The Board of Directors hay designated 756,000
shares of the Company’s authorized preferred stock as Seres A
Participating Preferred Stock. There are cusrently no preferred
shares outstanding.

Rights become exeacisable and detach frone the common stock
ten days after & perSOn or provp acyuires, OF SAROUNCES 2 tender
offer for, 20% or more of the Company’s oulstanding shares of
common stock. The rights expire on December 30, 1996,
uniiess redesmed earlier by the Corapany, The rights are -
tedecenable by the Company 4t 00 cont £ach At apy time prior
10 w9 days following public antiouncement OF notice to the
Company that an acquiting person or growp has purchased 20%
o more of the Company's outstanding common stk Kde
Cotaparny iz scquined in 4 merper or pther business consbination
at any time after the rights becains exercisable, gach right would
entive its holder to ity shares of the acquiring or surviving
corapany having # market value of twice the exercise price of
the right -

19. Detivative Financia! instruments end Fair Value of
Finuncial Instruments

"he Company is 2 party 16 financial instruments with off-balance-
sheet rick in the normal course of business (¢ help meet
financing needs and 1o reduce expogure 1o fuctuating forsign
cussency exchange rates and interest rates. The Company is
exposed 1o credit Joss in the event of ponpesformance by the
other parties to the financial instruments described below,
Rowever, the Company does not anticipate nonperformance by
the other parties. The Cornpuny does not engage in trading
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activities with these financial instruments and does not gonerally
pepuire cotfateral or other seCirity to Suppoit these Bnangial

- Anstaments. The potional amounts of derivatives summgrized in

. section below do 2ot represert the amoms exchanged by the
parties and, thus, are not a measure of fie exposure of the

Comgany throngh its use of derivatives. Tae amounts exchanged
are calcuinted on the basis of the notional amounts and the other

- rerms of the derivatives, which refate to interest rates, exchange

ratis, securities prices, of finmciad or other indexzs.

Foroiun Exchangs Rigk and intarest Rate Risk
Management

“The Company enters o various types of contracts 10 manage its
foreign exchange risk and interest rate tisk, as indicated in the
following table.

Nosional Notiopal

Amount Amount

Docember 81, December 31,

(hn miifions of dollars} 1994 J953
Forward cumency exchange

LONLants $ 195 $ 200

Options purchased 22 e

Cumrency swaps 190 30

Interest rate swips 150 130

The Company anters into forward camency exchange contracts to
manage itk eXposane agaimst foreign crrency flacteations on

. asid fiabififies d ireated in fore p
As of December 31, 1994, the Company has 29 forward ciarency
exchange contracts roaruring in 1995 which: exchange 4.4 bitlion

. Belgian francs, 23 million 1.8, doilars, 38 miliion British poumis,

22 million Deutsche marks, 19 bitlion Halian Hira, and various
other cugrencies, As of December 33, 1993, the Company had

40 forward currency exchange vonteacts which matured in 1994
and exchanged 4.9 billion Belgian francs, 52 mittion U.S. doliars,
73 million Prench francs, 19 million British pouds, 30 million
Dustch puilders, and various other cameskges. Gams and losses on
these foreign surrency hedges are inchudad in the casrying amount
of the related assets and Babilities. At December 31, 1994 and
1993, deferred gains and fosses on these foreign cumreacy hedges
&re not material 10 the consolidated financial staternems,




The Company has entered into forward Qtency exchange
couitats & reduce its exposure ® chrrency fuctiaticns on the
anticipated 1995 earnings of certain Eurapean subsidiaries. As
of Decraniber 31, 1994, the Company has 9 forwend cirreacy
exchange contracts which exchangy 412 million Bedgian franes
and § milion British pounds against approsimately 25 miltion.

are inclodng io income in the year s which the exchange rates

change. At December 31, 199¢, gains on these forward cutency
exclange contracts are pot material 1o e consolidated financial
stateratats, :

The Compy enters into forward curreicy exchange confracts
to hedpee its equity investiments in contain foreign subsidianios
snd 1o manage its ¢xpositie against fluctuations in foreign
curreny rates, As of Decetaber 31, 1994, the Company has two
forward camency exchange contracts matuting in 1995 which
exchange 1,0 bitlion Belgian francs against approximately 32
miltion EES, dellars 10 hedpe its eguity investments in certain of
its Evropean subsidiaries, As of December 31, 1993, the
Compeany had three forwand gurrency exchange contracts which
manszed in 1994 and exchanged 150 million Swedish krona and
1.6 biltion Belgian francs against approximtately 64 million 115,
dolfars fo hedge i equity dnvesynents in cestain of its European
subsidianies. At December 31, 1994, Josses of 33 million on
hedges of wet investrents in foreign subsidiaries are included in
The Company entexs imto opeion contracts ¥ hedse anticipaied
transections with centain of its foreign subsidiaries. As of
December 31, 1994, the Compuany bas six suprency option
contracts matizing in 1993 which hedpe the 1995 royalty
pavments of the Company's Exropean subgidiaries. The six
currency optich contracts exchange 496 miffion Belgian francs
and 4 million British pounds against approximately 22 millior
U.S, dollars, Gains on the Company’s bedpes of these antics-
pated tramactions are icluded as deferred revenue in sccounts
pavabie and acorved labiiities, At December 31, 1994, deferred
guins on aption contracts are not material to the consolidated
financial statements.

As of Desxnber 31, 1934, the Company has enterd into two
CIRFEDCY %wap Tansactions 1o manage #8 exposire against
foreign mirency fuchuations on the principal amount of ity
guaranzeed Eurobonds (Note 2). These Glirency swaps matwe in
2004 and exchange 140 mitlion U.S. doBars against approxi-
mately 89 mithion British pounds, (ains and fosses on the
sumency swaps are included as deferred revenue in other Babiti-
ties. At December 31, 1994, gains on the currency swaps e not
waterial tn the consolidated financial statements.

The Company has 8 cross-curTency inerst rate conversion
agrepment from Dewische marks inte ULS, doliars t hicdge the
intesvst and principal paymenis of its 7.23% Dewsche mark

... -bondts, e in 2000. The agreement establishes a fixed interest

yaie of ([1%. - :

UK. dellars, Gains st fosues on these forvign cunrency hedges L0 COBIpaIty SOfeTs J10 SferesL ral SWaps 10 Danage its

interest mate risk. The Company has endered itto fou interest rate

. swap agreements 10 reduce the inferest rates on its fixed rate

homowings. These agreemvnts efféctively conven an sgpregate
principal amount of $156 ruittion of Kixed rate jong-temm debt
Into varisble rate borrowings with interest rates mnging from
$.81% 20 7.96% in 1994 and 3.5% to 5.65% in 1993, The
agreements mature in 1998, The differgntial interest to be paid or
received is acerued as interest rates change and is regopnized
over the fife of the agreements.

Othgr Financial Instruments with Off-Balance-Sheet
Risk

As of Pecernber 31, 1994 and 1993, the Company & contin-
gently Habl; for guarantees of indebredness owed by cerfain
unconsolidated affiliates of $27 mitlion. The Company is of the
opition that its uncensolidated affiiiates will be 8bie to perforn
under their respective payment obligations in connection with
such guaranteed indebtedness and that po payments will be
required and no losses will be incurred by the Company under
such gaarantoes.

foncentrations of Cradit Bisk

As of Decomber 31, 1994 and 1993, the Company has so
significant group copcentrations of eredit risk.

Fair Value of Finuncia! Instrumants

The following methods and assumptions were used to estimate
the fair vadue of each category of financial instnznents,

Cash and shor{-term financial insériuments
‘The canrying amount spproximates fais vaiue gue to the short
_ynamgity of these instruments.

Long-term notes receivabie
The fair value has been estimated using the expected funire cash
flows discounted at market interest sates.

Long-term dobt

The fair value of the Company's Jomg-term debt has been
estimated based on quoted market prices for the same or similar
issues, of on the current rates offered to the Company for debt of
the same remaining maruwites.
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14, Darivativa Financiat Instruments and Fair Valve of
Finaneia! instruments {Continusd)

Farelgn currency swaps and interest rade swaps

“The fair values of foreign corrency Swaps and hutrrest rafe swaps
have been estimated by traded market values or by obtaining
qotes from brokers,

'Fwadmmyudmemumogﬁmmm

* financial goarantees

The fuir values of forward custency exchenge contracts, option
comtracts, and finmmeial guatanines are based o fees aurently
charged for siaifay agreements ¢ on the estimaied cos( 1o
terminate these agreaments or otherwise setile the obligations
with the counter parties at the reporting date.

The estimated fair values of the Company’s financial insem-
ments as of December 31, 1994 and 1993, which have faly
valnes different than their carrying amourts, 4re as foliows:

1844 1993
Carrying Fair Canying Fair

tin mithions ofdollars)  Amount  Value Amount Value
AssCis;

Long-term notes

receivable $ 20 % 8 8 7 % 5
$ong-term debt 037 1076 898 1063
OF Batance-Sbet

Financial §

- Unrealized gains:

Forcign cinvency

swaps - 26 — 17
Iiterest rate swaps s 4 _ 22
Option contracts e t — -

As of Dexznber 31, 1994 and 1993, the Company s contin-
gently Tiable for guarantees of indebiadness owed by cerain
snconsolidated affiliates, These is no market Sor these gharatitees
and they were issued without explicit cost. Therefore, it is not
prauticable o establish their fair value,

As of Decensber 31, 3994 and 1993, the Company has dlso
entered into cenain forward currency exchange confracts, the
fair vahies of which are not materiai to the consolidated financiat
statemnents.

29. Accounts Recelvable Securitization .
in 1994, the Company sold certain accontits receivabdle of its
Bailding Products Novth American operations to 4 1009%
owned subsidinty, Owens-Coring Famding Corporation (OC
Funding), In December 1994, OC Funding entered into 2 three-
year goreement whereby it can sell, on 2 fevolving basis, an
undivided percentage awnership interest in s designated poof of
ACeTxints receivabie up to & reaximum of $100 million. As of
December 31, 1994, $56 million has bee: soid inder this
agreesnent and the sale has boen reflected as a reduction of
accounis receivabie in the Company’s cotsolidated balance
sheet. The discount recorded on the sale of receivables is
recopded as an increase in other expenses on the Company's
congolidated staternent of income,

The Company mainiains an slfowance for doubtiul accouns
based upon the expected collectibility of alf consolidated trade
accounts receivable, ncluding receivables sold by OC Funding,

21 Contingent Liabilities

Asbestos Liabitities

The Company is 2 co-tdefendant with other former manufac-
turers, distritutors and installers of proditets containing asbestos
and with miners and suppliers of asbestos fibers (collectively,
the Producers} in personal injury and property demage litiga.
tion, The personal injiry claimants generally alfege injaries to
their heakth caused by inhalation of asbestos fibers from the
Company's products, Most of the claimanis seck punitive
damages & well as compegsatory damidges, The propery
damage claims generally aflege property damage to school,
public and commercial bulidings resulting from the presence of
products containing asbestos, Virtnally &l of the asbestos-
velated lawsuits against the Company arise out of its snamsfac.
e, distribution, sale or installation of an asbestos-containing
calcium silicate, high tomperatize insulation product, the
manufactre of which was discontinied in 1972.

Status

As of December 31, 1994, approximately 107,200 asbestos
personal infury claims were pending against the Company,
21,506 of which were received im 1994, The Company received
approximately 33,700 such claims in 1993, and 26,600 in 1992,
Throngh December 31, 1994, the Company had rescived (by
senifement or otherwise) approximately 139,000 asbestos
pessonal injury claims, 18,300 of which were resotved in 1994,
Dhxring 1992, 1993 and 1994, the Company resolved approxi-
mately 66,400 such claims and incurred fotal indemnity
payments of $639 mitlion {an average of about $16,000 per
case). The Company”s indemnity payments have varied consid-
erably over time and from case 1o case, #nd are affected by a
multitude of factors. These include the type and severity of the




disease sustained by the claimant (.., mesothelioma, lung
cawer, ather types 6f cancer; asbestinis ar plevrst changes); the
occupation of the claimant; the extent of e claimant’s exposure

n addition, the Company has sabstantial aneshausted nos-
products covemage poder such Hability inxuranes policias; an a8
yei undetermined amount of such not-prodicts covergge is

mmmmmmmmwm«mm _especizd 16 be avaiiabie for payment of astestos personal injury

by the Company; the exteat of the claimant’s expostre i

ashestos-containing products manufactored, sold WWW_:{;@‘

other Pradnous; fhe number and financial resources of other
Producer defenxdams, the arsdiction of suit; the presence of

- abwonce of other posiible canses of the claimunt’s iflness; the
wﬁ&&ywm@&g&mmmmmﬁm
tions o state of the st whether the claim was resolved on an
individuai basis or as part of a group seitherent; and whether the
¢laimn proceeded to an adverse verdict or judgment.

Certain of the Company ’s principal co-defendants, the 20
mernbers of the Center for Claims Resolution, have entered into
& proposed “global” sertfement widch would require fuhwre
claimants to satisfy certain medical criteria indicative of signifi-
cant asbestos-related impaimient as a pre-condition to their
eligibitity for settlernent payments. The Company s using
silnifar criteria in the implementation of its own settlement and
litigation strategy and is 4iso seoking €0 requive more careful
proof than in the past that cisimants bad significant expostire to
the Company’s asbestos-containing product o operations, The
Company believes that this stategy will reduce the overai cost
of asbestos personal injury claims in the fong run by chanmeling
indemnity payments fo clabmants who ¢an establish sigaificant
ashegtos-related impairment and exposure to the Company's
ashestos-containing product or operations and by substantiaily
reducing indemnity payments to individasls who are unimpaired
or who did not have significant such exposre, The Company's
stratepy has reseliad in an tocreased level of trisl activity and an
increase in the nupiber and amount of compensatory and
puniive damage verdicts and fedgments against the Compuny.
“Fhis strategy sy have the effect of increasing average percase
indemnity costs for claims resolved with payment, while also
#czeasing the siumber of clnims dismissed without payent.

nsurance

As of December 31, 1994, the Company hiad approximately
$341 miltion in unexhanssed producss hazard coverage (oot of
deductitdes and seli-insured setentions and excluding covenapge
ssuedd by dnsolvent carriers) under its Babiliry insvrance policies
applicable to asbestos personat injury claims, OF this amount,
$144 miliion wil not be available unti] the years 1996 through
2000 urder an agrepment with the camrier confirming such
insurance. An additionat $24 mifllon {out of the §34[ mitiion
coverage) is presently the subject of coverage fitigation or
alesmate dispute resofusion procedures. All of the Cormpany’s
Hability insurance policies rover indemnity payienis and
defense foes and expenses subject to applicable policy limits.

Wrwmmmmmmmw
et ot it e wal iy o st Rt o

ngcfmmmdmmammsmﬂmm
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fnsuation contracting business, The Company is seeking promyst
ralings on the issues presented. For purposes of calenlating the
smonnt of insurance applicable to ashestos liahilidies, the
Company has estimated its recoveries in respect of non-products
coverage for claims recedved through 1999 at approximatcly $310
milfion, which regresents the Cornpany’™s best estimae of such
recoveries for such claims. The Company caations, however, that
this coverage 55 wconfirmed and that the 4ctaf amounts
recovered by the Company could, depending vpon the outcome of
the ashitration, te nauch higher or much iower.

Resarve

The Company s estizatext tosal liabilities in tespect of indemnity
and«efense costs assockated with pending and unasserted
ashestos personal irjury claims that may be received through the
year 1999 {the *%.iabilities™), and its estimated insurance
yocoveries in respect of siwh elaims (the “Insurance™), are

veportest separatedy s follows:
e Py
Bacamber 31, December 31,
{Inmillions of doltars) 1994 1993
Reserve for ashestos
litigation ciaims:
Corrent $ 300 £ 25
Other 1,145 1,385
“$otal Reserve 1444 1,660
Insurance for asbestos
. lifigation claims;
Qurrent 125 128
Other 556 643
Total Insurance 689 768
Net Ashestos Liatihity $ 783 § 892
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21. Contingent Lisbilities (Continued)

Case filing rates continsed at historically bigh levels in 1994
{epproximarely 27,500 new claims) following receipt of 33,700
claims i 1993 and 26,600 claims in 1902, Many of these tew

e STRENS APPOST 10 be the prodiuct of mass screcning programs and

Dot 1o mvolve significant asbestosrelated impairmerst. The large
mamber of secent filings and the unocentain vaiue of these ¢laims
have added to the uncertainties fnvolved in estimating the

¢ 's asbestos Liabilit

‘The Company cattions that such factons as the mumber of futime
ashestos personaf injury claims received by ¥, the rafe of receipt
of such claims, and the indemnity and defense costs associated
with usbestos personal injury claims, as well as the prospects for
* tonfimming additional, applicebie insurance coverage beyond the
3341 miilion referenced above, ame influenced by numerous
variaives that are diffieult to predict, and that estimates, such as
the Company's, which atternpt fo take account of such varialies,
are yubject to considerable uncersainty. Depending upon the
outeomns of the vanious uncertaintizs dagcribed above, particu-
larly as they relate 1 unimpained claings, it may be necessary at
some point in the fugure for the Company to make additional
provision for the uninsied costs of ssticstos personal injury
claims received through the year 1999 (@though no such
Ernounss are reasonably estimable at this ume). The Compuny
femains copfident that its estionate of Lizbilities and Insurmance
wili be zadfickent 1o provide for the costs of all suck claims that
Evolve malignancies or significant asbestos-reiated functional
mpairment. The Company has reviewed and wiil contintie fo
review the adeqquacy of its estimate of Liabilities and Insurance
on a peiodic basis and make such adiustments 28 may be
¥gpropriae.
The Company canniot estimate and is not providing for the cost
of unasseried ¢iaims wiach may be received by the Company
after the year 1999 hecause manngersent is unable 1o preclics the
ayraber of clalms o be received after 1999, the severity of
disease which may be involved and other factors which would
Hfect the cost of such claims.

Cash Expenditargs

The Company’s anticipated cash expenditures for tninsured
azbestos-related cous of clabins received thrugh 1999 are
expected to approximate $764 million, the Company’s
Liabilises, net of Insurance, Cash payments will vaxy annhually
Gepending upon & aumber of facears, iclading the paot of the
Company's vesolution of ciaims and the timing of payment of its
Insurance.

42

Managament Opinion

Althaugh any opison is necessarity jidgmental and rmust be
based on infonmation now kuown to the Company, in the
opinion of managernent, the additional uninsured and unreserved

£0st8 which may arise ou of pending personat injury and

claims filed in the futvre wili pot have a materially adverse
effect on e Cotnpany's financial position. While such

-additional iminstred and voreserved costs Mmared in and aftes

the year 2000 may be subsiantial over time, management
believes that any such addifional costs will not impair the sbility
of tire Company fo mcet its obligations, to seinvest & ity
businesses o 1o take advantage of attractive oppornnities for
gowth,

Non-Asbestos Fabilities

In Ocrober 1991, the Company and certain of its officers and
directors were naed as defndants in & lawswit captioned
Gactana Lavatle v. Owens-Corning Fiberglas Corperation, €1 al.
in the United States District Court for the Northern District of
Ohio. Lavatle purports 16 be a securities class action on behalf of
a1} purchasers of the Corapany’s common stock during the
period November 1, 1988 through October 18, 1991, The
complaint afleges that the Company’s disclosures during the
alleped class period confained material misstatesnents and
claims, The complaint seeks an unspecified amount of damages
{including punitive darages) on the theory that such alleged
mHissTatenionts and armistions ariBcially inflated the price of tre
Conmany s stock. Vasious other Iawsnits and claisns arising in
the nomnat course of business ane pesxding against the Company,
some of which aliepe substantial damages, Mapagenent
betieves that the outcorte of these Jawsiits and claims will not
have a materiably adverse effect on the Company's finuncial
position or resulls of opegations.




22. Quarterly Financial information {(Unsudited;

{rianter
I milliony of dollars, excupt shave daia) First  Second Third . Fourth
4954
“Net Salox I T $ 677 % 852 ¢ 936 $ 486
Cost of Sates e 23 - 644 705 664
Gross matgin , $ 154 & 208 $ 231 § 222
* incoma (Loss) before Cumuiative £ffect of Accounting Changes $ 67 & 45 & B £ 43
Cumulative effect of accounting changes (Notes 6 and 7) 85 - —_ —
Net Income £ 18 § 45 § 53 $ 43
Net incoms per Share:
Primary
ncome (Joss} before Cirmuotative Bifect of Accounting Changes $i152 $103 & 119 & 68
Cumulanive effect of accounting changes 1.93 —_ - —
et fncome per Share $ 41 $ 1032 §$ 118 3 .88
Fully Diluted
fncome (loss} before Cumufative Effect of Accounting Changes ${1.30) $ 95 $ 108 $ .81
Curpaative effect of sccounting changes 1.70 o— o —
Net income per Share " $ 40 € 08 £ 108 8§ M
Quarter
(fn millins of dodars. excep! shave data) first Secosd Thirg Fourth
1993
Net Sales $ 651 8 184 0§ B 0§ 754
Cost of Sales 512 Ly) 606 570
Gross margin "% 13 % e $ 119 0§ %4
Evcome (foss) before Cumutative FBffect of Accounting Change 3 & 8 3B 8 4 33
Comulative effect of accounting change for income taxes (Note 9) 26 e e e
Net Income _ $ 7 % 33 & 4 § 3
Net Incomme per Share:
Primary
Incame (loss) before Curnulative Bffect of Accounting Change $ (200 % 6 S {88 §
Cumspiative #ffect of accouming change for income taxes BG - — .
Nei Income per Share 3 A $ 76 % B8 $ 75
Fuily Dxlated .
Iwcome (Goss) before Cumulative Effect of Accounting Change $ (1% $ 70 % 181 s T
Cumulative effect of accounting change for income taxes 53 — — ot
Net Income per Share $ 40 $ N1 3 101 % G

Ne1 incoope per share and primary and fully diluted weighted aversge shares are computed independently for each of the Quarters
presented. Therefore, the sum of the quarterly net income per share may hot equal the per share total for the year.
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Puils 4. J, Cholmondeley
Vice Presiient and
President, Miruflex™ Products

Robert D, Hedsdans
Vice President and
President, Wester Fiberglass Group

Carl 8, Hedlund
Vice President and
President, Retatl/Distribration

Wsrren £. Kaowlton .
Vice President and
President, Building Producis-Europe

Soant K. Koepke
Vice President and

Pawjck ¥. Moore
Vice President and
President, Pipe

Efthimtos O, Vidalis
Vive President and
President, Composites
Jotyy L. Wemnstein

Vice Presicient and
President, Specialty and Foamn Products

CORPORATE
Chyristian L. Coenpbell

Senior Vice President, Geneval Coutise] and

Corporate Secretary
Bommilon Ceoera -
Controller

David B, Devonshire
Setiver Viee President and
Chief Pinancial Officey

Robort €. Lonergan
Vice Presidest
Sciente & Technology

MEichant | Ridler
Vice Presider and
‘Freasurer

Bradforg ©, Delman
Vice President
orporate Relations

Gregory M, Thomson
Senior Vice Prosidem
Human Kesonrees
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General Information

Corpornte Addrass

Owens.Coming World Beadouarters

Fiberglas Tower
“Tolede, Obio 43659 e
€419)2488000 - - "s“‘“"r i ;

Shargholder Services
Owens-Coming maintins 4 Sharcholder Services Offfos at
weld headgquaners in Toledo, Ohio, 1o assist sharehiolders.
Enquiries are witicome at the world headguartess uddress.

Yranistor Agant eng Registrar

Chemical Bank acts as primary Transfer Agent and Regisirar for
the Cornpany. Questions on change of ewmership, tota) shares
ownied, consolidation of accounts and other such matters

should be sent to Chemical Bank, Securityholder Relations,

£.0. Box 14935 - Chusch Steet Stadon, New York, New York
30249, oy phone 1-800-851.9677.

Auditars
Arther Andersen LR, Feldedo, Ohiip, 35 the ndependens public
accounting firm for the Company.

Thange of Address

A change of address shiould be reported promptiy by sending
a letter to Chemicat Bank, Securityholder Refations, PO. Box
24935 - Church Street Station, New York, New York 10249

Form 10K

The Company will provide without charge © any pesson who
5 2 heneficial cwner of #te shares a copy of the Company’s 1994
Anrual Report on Form 16-K, as fled with the Secuvities and
Exchange Commission. Requests should be addressed to
Dintie Dunmeade, Inguiry Department, Owens-Corning
Fiberglas Corporation, Pocument Center 3, 801 Washington
Streeg, Foledo, Chio 43624,

Annus! Moeting

‘The annual shareholders meeting of Owens-Coming Fiberglas
Carporation will be Held in The Peristyle, The Toledo Museum
of Ast, 2445 Monroe Streex, Toledo, Gfio, at 2 p.aw. Thursday,

Aprii 20, 1995.

Stack Exchange

Owens-Coming stock is Higred for trading on the New York
Stock Exchange and the Toronto Stock Exchange under the
symbol OCE

@ Y financial setion of this répars is priveed
veryeled papes. and obf pancs e recuctatie.

46

Toll-Free Numbers and Electronitc Mail Addresses
Investor Relations

1-800~403-6843 _ .
mm@owm&mmg,m

l..:tuam:e Raquws
$.800-723.2727

Bocoenler@oWens-COmINE SOm
1-BO0-GET-FINK

internet

Asof April 2], 1598, you can visit the Owens-Coming Home Page
at our World Wide Web site using the following address:
htip:ffwvew.onens<oming.com



http://www.owens-coming.coin

e

Owens-Coming in 1994 launched @ global identity campaign, creating

& “megabrand” to anify the Company’s diverse businesses under a
single umfrelis image. A key element of the carnpaipn inclides m;{,
Wuseafﬁwmmmdcmnpmyiogomdﬁwwmﬁ»

mmwwmmmmmwmm
underscore the durability of Owers-Comiag products, Co-sponsorship
of the 1994/95 Freestyle Wordd Cisp penerates awareness of skis

On the Nascar Racing
an associate sponsor of '
welldmown Team Lowe's,
0 aidition, spimRssive
Ingredicnt branding promotes
products such as X2 skis made
wit: Qwens-Camting
Advantex™ fiber.

€ s DAY

Global Branding: The Power of Pink
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