. 4 ¢ - PLAINTIFF’S EXHIBIT
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To the Zxeoutive

.

On Juns 25,1929 the Yelfure Committes "authorised an
appropriation of $5,000, per year for five yesrs to the Saranac
laboratory fer the purpose of embling 1t im ecvcperation with this
Company to continue bacteriological wtudies ef gilicesie.”

Decenber 14,1933 I wrote to Dostor lansza, "I showved
te the Presidemt the first and sesond paragraph sn Page 2 of Dr.
Gardner's letter of December 12th to you; and the President says that
with eventsy turming as they ars nov we nmust sot promise far in advance
but ¢hat you can say that we leok upen the prepositien and upen the
results that are being sesomplished with favor and that eur dispesitien
will be te recommend renswal of the $5,000 apprepriation for another
tvo years beginning July 1,1934 unlees meanvhile something happens te
make us sonsider such aotion inadvisable," (Those two paragraphs were:
"Had a meoting 4n Chicago with repressntatives ¢f the Mutual Insurance
Companios (Liberty, Lusbermmns, Rmployers mnd American, I think.) Whiting
and Keuckle organised it to scnsider a research program whieh they would
finance here at the ladoratorys Ir my spsech to them I mentioned that
the Met, had carried us for $5,000 annually during the last 5 years, dut
that I was not very eesrtain that you would he able ¢o eentinue. I there-
fore asked them to replace this grant with $5,000 of their ewn to oon-
tinue the study on TB and silicesis: They had previously writtea me
for a schedule of nssessary experimental work in which I imcluded a study
of solubility, moutraliszation ef silica actieon in the bedy and L{mmunity
in 7B and pmeumoniae. After my speech they took my breath away by asking 7
me 4f I could do all this program simultamscusly if they gave me $10,000
a year for the next 3 years and persusded you to eontinue with your pres-
ent sontributiens It ¢an be done and I told them so. They are putting
it up te their chiefs and seea to feel that thers is good prespect of .
success,

*Howevear, I don't want ¢o be put in the position ef have
ing assumed that the Met. is going te quit bdefore I have asked for a
ronewal of the appropriation and I don*t want thez ts be bargaining with
you to 4o something when you have already dene so much and may not
feel able te 40 mors, 350 I lay all cards om the table,”)

The § year apprepriation descrided above will terminate
at the end of this month. Doctors lanza and MsConnell attended the
Conforences on 331isesie at Saranas last wesk and Dootor lanza says
that on June 20th he "had lunch with Dr, Gardner, in eempany with three
or four representatives of the Associntion ef Butual Casualty Companies.
During the luncheon, Dre Oardner received a telegram from the Eecretary
of this Associatien, notifying him that the Association had made him a
grant of $5,000 and would be inclined to listem favoradly to a request
for the rencwal ef this grant fer a peried ef years and nlse possidbly
the increasing of the smount, It was the hope of the representatives
of the Associztien present to have this grant increased to $10,000 a
yoar for three years, lr, Graff, whe represents the National Board of
Surety and Casualty Underwriters, stated that he thought it was prodadle
that the stock eompanies included in this Association would also support
the Saranae laberatery and it is my intention ¢te discuss this with
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ire Albert Whitney at a mesting that we are to have this week. As
soon as I hier of any further sction by ths casualty companies, I
shall inform you."

The question af eccupatiomal diseases which are associated
with tuberculosis is of more impertance to-day to the firms and wage
earners.vhich we cover with insurance, than at eny time previcus.
Results of great walue have already bsen attained by thess research
workers at BSarsnac labdoratory, and the promises of further and con-
tinued discoveries in the near future are trilliant. The high mor-
tality from tuberculosis among our Industrial policyholders whe are
engaged in harmful occupations can and should continue to be attacked
by just such yessarch as the Sarunse group are making and putting
inte operatien.

We therefors recommend that this Company's appropriatien
of $5,000 per year beginning July 1,1934 be reneved for 3 years, 1f

possible, and for 1 yar um \ LN
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