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Source and application of funds statcments
for the year 1978 .

R'000

Company  Group
Funds derived froni:
Profit before tax. v vuvveieeiiane 721417 1156466
Add charges against profits not
involving the flow of funds:
Amounts written off investments and
Joans.ovevereiiiianeiiiean .. 1121
Increase in Stores res Ive. oo ... 4740
Depreciation and other amounts written
off . 2162
Provision far shares in prospecting " .
COMPAICS ot arverarerorroosrnassanss 1127

1165616

Deduct : . . .
Drofit on realisacion of fixed assets, oo, 246
Profit on realisation of investments..... 222

Funds derived from net income. . ... 1165 148
Prospecting expenditure recovered. 5134
Proceeds of fixed assets realised. .. ’ 986
Proceeds of investments realised ’ i214
LOANS, NELe oo v vuanarasronensnen 38 445
1210931

Funds applied to:
TaXe.oveesronens PN 92’ 307921
Diamond export dul e N . 54849
State’s share of profits under mining ’
leases. .o avaiens e 43 867
l.oan portion Of WX, REL. . 0vcari ey 21331
Share of profits payable to a subsidiary . )
State’s share of profits in a subsidiary. . 1

. "Acquisition of mining sights .......... 2 o293,
Expenditure on mining assets capitalised 22 21946
Expenditure on other plant and o -
FLITTs (11T o AN R - 1L075
Purchase of diamond rining investnients 24 850
purchase of other investmeits. c..o.ocot . 252350
Expenditure on propeety. ...« 17 590
Financing increase in diamond ‘stocks. .. . 34097
Financing increased stores and materials [ 705
Reduction of long-term liability.....o.. 4522
De Beers prefererce dividends., . y 1820

. De Beers deferred dividends. . ..oveivs 233.863

. Dividends paid by subsidiariesto
minority sharcholders. ... ... 8 040
ncrease in net current asselS. o oo evvine 390911

1210931 .

The source and application of funds statements deal with
the flow of actual funds dering the year. Changes in the
rand equivalent of the s of foreign assets and liabilities .
caused by changes in currency exchange rases between one
dccounting date and.znother are ignored, and the movements
shown are exprssed in terms of ranids at the currency
exchange rates ruling at the balance sheet date,
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Consolidated balance sheet
31st December 1978

De Beers Consolidated Mines Limited aad subsidiary companies

880752

21085 .

25000

326202 °

117930
126 836
282333

176 478 -

‘ 1253 039°
= 1454 331‘ )

‘x416/79‘

72 07() :‘ ., Outside shqrcholdm"s' interests in subsidiary companies. . . .

sz7a99 ‘|

2066 834

Share capital
Authorised:

-800 000 40 per cent cumulative preference shares of RS each

3000000 8 per cent cumulative second preference shares of 1 cach. .

* 375 000 000 dcfcrrl'd shares of § cents cach

Tssued:
8§00 000 40 per-cent, cumuhmc prcfercncc shares of RS cach.
Less: 4 481 prference shares held by subsidiary companics. . .

2 866929 8 per cent cumulative second prdcrcncc sharcs of Rt t.a:h

359 789 042 deferred shares of § cents cachi. ... [PPSR veedia -

Non-distributable reserves

Capital reserve. oo vvvaiveinon

Funds appropriated for cxpv.ndnurc on ﬁde assets
Capital redemption rescrve fund... -

. Currency reserve. ... .'vaa..
- Legal rescrve [N

Distributable reserves
General reserve.
Stores keserve. ..

Rescrve for dc\clcpmmt in South West Afrxca/Nanubm ]
Unappmnnatcd proﬁ( ..... SN Ceveee RRIRre PR .

. Lcss F.xces< of cost of sln:cs in subsxdmry companies over book v..luc :
oF net assets at dares of 1Cqu|smon ......... seviaedes R o

nﬂ-tcrm fiabilities”

5. $27 500 000 6% per cent 15 year loan of 1967
: Other amounts awing

- Current liabilities
w Tax. .

Dlvxdcnds
Creditors. v vuiiens

71067 -

106 689
. 5947
30782
306

13 .
1256 544

25 825.

25 000
395 280

146 105
162.815
336 240

' 214791

1702649

1942274 .

24824

1917450 -

75351

645160 -

2.708 811
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- . ) Nozs i 1977
. R'000 . R'002 - )
. _Fixed assets » 3 :
+ - Claims, mining interests and property ereeasieiareina 94 196 . 72205
Plant, permanent works and buildings . 51177 42127 -
Unlisted trade investments <o 6 80211 56 195
225 584 170 527
Stores and materdals ooovene Civararanens e irrereenererieaaiarns 1 34876 ' 26 888
' Diamond stocks ) - : 1 . . g
o Mining COMPANILS . v vvnrrenerernes e ara ey 35446 - 38962 :
Other campanies. . ... oosres P R . 220 184 ’ 181783 N
— : e j T 255630 220745
E . .. lInvestments at cost less amounts \vri‘ttcﬁ off * : -6 » ’ : :
e ' LiSEEd s ¢ e v vveearaasnsomnessconsuaravsssnsonss 417717 L 395 489
S Market value R817 489°000 (19"’7 R6|2 446 000)
fUnlisted v vnavn it e e PPN 76 596 1. 77540
\ : R Long-term’ JOANS . o s svaaavacanenssasssnrncens e eareee e 69 046 . B 72425 C
o o o N . 563359 . 545454
Loan pon;(ion ‘of tax es 45 : o 73 ,915';_.‘ .
v ... 1 Current asscis - : } ‘
" Loan fortion of fax. . 14831 Sl .4s0L N
N Fixed deposits and short-tcrm loans 1827 ciseg T e
- " Debtorsi. . . . sene oo 222861 ) . . 339397 . v N
_ Cashu.inerinnnnss verees SOTA SR O 1294898 ‘ 683147
: x : ’ T 1534117 1029305
'
. i
2
v
. 2708 811 : 2066834
f E -
v 31

. %
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Consolidated income statement
for the year 1978

De Beers Consolidated Mines Limited and subsidiary companics

Diamond account

Interest and dividend income.
Qtler revenue . .

Surplus on realisation of fixed assets

Deduct :

Trospecting and rescarch

General charges

Interest payable .
Amounts written off investments less smplus on realisation: f
VESTIMIENTS . o oo e avmnvncacnsnssssonorsnrsessns beves

Group profit before tax
t'dm:! :

Group profit after cax
Deduct: .
Ourside interests in subsidiary cnmpmncs [N [N [PTRPIIN

Group profit aficr tax attributable to De Beers Consolidated Mines Limited

Appropriations
I'ransfers to reserves:
Funds appropriated for txpcndaturc on fixed assers—
in respecr of fixed mining assets........ e
it respeet of diamond mining investments .
"in respect of orther fixed assets.
- Other transfers, net. . ... PRI
Dividends: .
On preference shnrcs —R2,00persharc.. . iieiie et ..
On second preference shares — 8 cents per share.
On defeered shares — €5 cents per share

Unagipropriated profit 31st December 1977

« Dedsict :

Adjustment thercto arising from clmngcs in currency cxchangc rates, , .
" Lump sum contribution to staft pcnsmn fund in respect of prior years..
Ad]uslmunt in respect of previous year's taxation. ... ...eeeieeens .

_ De Beers! interest in the unappropriated profits.of former subsxdmncs

De Beers' interest in the accumulatcd loss of a subsidiary previously
written off

- Add:
_ Currency (r&ms]ntion adjustment by a foreign’ subsidiary .. oo .o o RN

Unappropriated profit 31s¢ December 197%. .. ooonnniiiinen

Earnings per equity share

1119872

401 635 -
43 867

445 502
39615

435 887
750 579

9339
741240

22922
37000
1740

315790

1591
230

1233863

613136
128 104
266 393 :

286

38
234
263727
3449 .
B ;267176
395 280

205,5 cents

SpemymT

311105
.17 593

328 698
30.5m

13255
1623
176 980°

DR IR

230

J
188 889 .

170 396

190
5757
40
15985

145 424

734 765
16% 079
22470
X67

926 381

54 664
871717

298 197
573 520

MO174
563 346

3sz se
80778

145 424 -
326 202

" 156,1 cents




" State's share of profits under mining leases. . .

Interim, 20 cents per share, declared 22nd August 1978, . .

Income statement
for the year 1978

De Beers Consolidated Mines Limited

Notes

Diamon.” |~y

fteres, and dividend ince 14
Othetrevenue. . ......

Surplt’s on realisation o

Dedwer:

Prospucting, and researcho...oooooL.. Peveeieees cavaaees IR
General charges. i voinoveana,

Interest on capital of feased subsidiary companies ., . . . .
tnterest payable. ..o ool N L1158
Loss on realisation of investments

Deficit on revaluation of foreign asscts and Jiabilities. ... . ... AN
Less: Transferred from currency reserve, .., .. 0 iven
Profit before tax. .. ...... [PURS e e

Deduct: . . :

X e s 4ttt et ettt ettt s e s et e e ie e e i s 1n

Less: Loar portion of tax transferred to balance shect. .o vvvanrenn..

Profitafter tux. /.t oo vven i, TR
Deduct; : .

Share ot profits payable to a subsidiary company...................
Net profite . oveervnnnnn. beeiiereed ceas e
“Add: Transfeered from reserve for éapital expenditure. ... ... s .

Appropriations

", Transfers to rescrves:

General reserve.

Funds-appropriated for ¢xpenditure on fixed asscrs — )
" In respect of mining assets, .., ..., P A
«In respect of other fixed assets, v, ouiive i i, PN

Dividends:

On 40 per cent cumuolative preference shares:
R1 per share, declared 30th May 1978, . ..,
R1 per share, declared 21st November 1978
On 8 per cent cumulative second preference shares
4 cents per.share, declared 30th May 1978, ..
4 cents [icr share, declired 21sc November 1978
On deferred shares:

Final, 45 cents per share, declared 6th March 1979, ................

Unappropriated profit, 31st December 1977 2. ... coiuiuinLs,

Lump sum contribution to staff peasion fund in respect. of prior years

Unapproprizred profit, 315t December 1978, e i e

14.146
8671
193
1297

- HI8 008

43 867

161875
12 891

375000

800

T T A T A T TS e

R'0u0
269510
475 557
636
1

745724

24 307
721417

148 984
572433
6344
566 089

59809
€15 §98

800

1us

115

71958
161905

46 040

633835
(7937)

46 040

10 145
5 569
193
1476

1977
R'000
113 696
270919
807
109

385531

1025 .

46 320
17 593
63913

4202

18 408

P

367123

59711
-+ 307 412

2343,

o565

4955 T

350024 -

C70000

13354
995

e
800

118
115

62963

125 926

35955
5162

274968

75056

30793

105 829




Balance sheet

315t Deember

1978

De Beers Consolidated Mines Limited

1977
R0

« 7450
6144
126 841
29 860

315 493

436 397

170295,

R'000

Share capital

Authorised :

KO0 DO 40 per cont cumulative preference shaes of RS eacha ., ...
3000000 § pec cent cumulative second preference shaces of RS cach. .
375 0040 000 defereed shares of 3 cents cach, ..ot

Isstied : : .
800 0NG 40 per cent cumulative prcl’cuntt shares of RS 1':lch seihhiaas
2 866 929 8 per cent cumulative second preference shares of RY cach. .
359 789 042 deferred shares of § cents cach .. ..oy

Non-distributable reserves

Capital reserve .. ov s s e t71067
Funds ’\ppropll‘lltd for expenditure on ﬁxnd assets, . 45063
CUrTency TeSCIVea e s vvntavorvinesnae . PPN n7z

116 247
Distributable reserves
GEneral FESEIVE. o v sorsrrrcsrrrasrassnnrnerisnrrons X 575000
Stores ceserve, .. . . . o 10 608
Unappropriated profit. . . e ’ 35103

623711 -
764 814

Long-term liabilitics
U.S, $27 S00 000 63 per cent 15 year loan of 1967, ... ..ovviiinin

Currens liabilities

Amoums ducto subsndmry companie:

Dividends........

Creditors .. oo ueeiiaicirereiisaiiorsasastenanrienss

301 835

1084736 -
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1977
R'00D R'ODO

Fixed assets

Diamond production and administration: .

Claims, mining intere d property. ... e, 14 136

Plant, pevmanent works and buildings, at nuuun,)l vﬂnc Rloo.s . —

Shares in subsidiaey companics .. . . NS . 617 30647

Loan to subsidiary company. . . e R 310 ) 32

o 0017

45063
Property and developrnent, South Wese Africa/Namibia. RPPTPPRPIIR
Diamond trading: "
* Shares in subsidiary company . s JO84923
Unlisted trade investraents. o ... e ] 3857

4 248
: . i ‘ 3 134 049
Stores and materials. oo veaiiiaiieei e . 10 830~ S9RS3

DAAMond SI0CKS .+« + v v ervrsarasaniaerraeires AN 26.268 20 132

. Investments
“Listed, at cost: }
Subsidiary cqanpanies... .. . ciee P 14170
Market value R64 724 000 (191/ + R4t 822 000] '
Qther cOMPARIES . 4 cvvv v ee Vi . . 9 1) 947
Matket ¥aluc R32 430 000’ (1977 ‘Ra4 846 oan, 5 : :
' . c 2 25117
Unlisted, at cost less amounts written off
Subsidiary COMPARIEs. . e lonesreivaninensiiasieraoiiaiaries 11 641
©Other COmMPanies. Sonveistin et e . . 1147

Loans with interest acerued .
Subs;dmn‘cumpany..l..............‘.... Werrraeinaes
O(hua.
. ] 22919
Loan portion of tax. ... . . RPN . . . 14 092

Current assets

Loan portion of tax, ..

‘Amounts duc by subsidiary companies.... . - 311603
Fixed deposits. . 1014
Debtors. ... . . i2a18
Loan at call with subsxdlary compauy . . . IO 504619
Cashe enrerinonennss TR, e 1263

835159 | 410301

1084736
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*n Afrikaanse vertaling van hierdie verslag is op aanvraag chkrygbaar




Notice is hercby given that the ninety-first annual
gencral meeting of members of De Beers Consolidated
Mines Lirmited will be held at the head office of the
Company at 36 Stockdale Street, Kimbgrley, on Tuesday,
29th May 1979, at 14h30, for the following business:
fo receive and consider the annual financial statements
of the Company and of the Group for the year ended
31st December 19785 &
to elect directors in accordance with the provisions
of the articles of association of the Company;
to consider and, if deemed fit, to pass, with oz
without modification, the following resolution as an
ordinary resolution: R
“That the directors be and they arc hereby authorised '
to allot and issuc all or any portion of the unissued
133 071 eight per cent cumulative second preference
“shares of R1 each and 15 210 958 deferred shares of five
cents each in the capital uf the Company at such time
ot times, to such person or persons, company or
companics, and upon such terms and conditions, as
they may determine.” .,
A member entitled to attend and vote at the mecting
may appoint a proxy to attend, speak and vote in his
stead. A proxy need not be a member of the Company.
The teansfer registers and registérs of members of the
Company will be closed from 25th May to 29th May
1979, both days inclusive.
Holders of deferred share warrants to bearer who
desire to attend in person or by proxy or to vote at any
general meeting of the Company must comply with the
regulations of the Company under which share warrants
to bearer are issued.

., By order of the board

I. D. B. ENGELS

Secretary

36 Stockdale Street, Kimberley
P.O. Box 616, Kimbetley, 8300°

26th April 1975
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Chairman’s statement

Sales by the Central Sclling Organisation in

1978 ar US 82 352 million reached a record level
for the third year in succession and exceeded the
1977 figure by 23 per cent. The Group’s net
attributable profit at R741 million compared
with R363 million increased by 32 per cent

and deferred dividends were raised from 52,5
cents to 65 cents per share, an increasc of 24
per cent. Net current assets ar 31st December 1978,
after providing for the dividends, amounted to
R889 million, an increase of 77 per cent over the
1977 figurc of R502 million. Stocks of diamonds
at the mining companies’ ccst of production and
at the lower of cost or directors’ valuation in
other companies increased by R33 million to
R256 niiliion. The book value of the Group’s
investments and long-term loans increased during
the year by R18 million to R563 million. The
value of these investments and loans, raking
market value for listed, directors’ valuation for
unlisted, and beok cost for loans was R1073
million as compared with R815 million last year.
Afrer deducting those foreign loans that have
been used for investment purposes the net valuc

of the Group’s investments was R1 046 million.
Allowing for minority interests the total value of
net investments, loan levy ar R95 million, and
net current asscts attributable to De Beers at
31st December, was R1 908 million, or 530 ccnts
per deferred share as compared with 351 cents
the previous year.

In accordance with a change in accounting
practice which is referred to in the direcrors’
report., maintenance capital expenditure

is deducted in the diamond account and export
duty is now included in the general provision
for tax instead of being deducted, as was past
practice, from the diamond account, 1 belicve
that thesc changes will help to give sharcholders
a clearer picture of the situation of the Company.
In the accounts the 1977 figures have been
adjusted so as to be directly comparzable with

Mr D. ). van Jaarsveld, General Manager of De Beers'
Nanaqualand Division Mines, shotos Mr Qppenhcimer
the mining plan for Koingnaas at its official opening

in Angust 1978. Bebind the Chairman are Mr T. Lee-
Jounes, Consulting Engincer, and Mz A, Wilson, Director.
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those for the year under review.

In my statement for 1977 1 drew attention to

an excessive level of speculation in the market
for rough diamonds which had resulted in high
premiums above CSO prices being paid in the
secondary markets.’ These premiums were
related to fears about the instability of
currencies and the increasing usc of diamonds
as a store of value. While the use of diamonds
as a store of value is, I believe, likely to
continue at a higher level than in the

past, thé trading of diamonds at prices

quite unrelated to those that can be currently
sustained in the jewellery market is a threat

to the stability of the trade which it is the

prime objective of the CSO to maintain. The
CSO did not thercfore raise its basic prices

until it could be satisfied that a higher level
would be maintained in the long term, and it
dealt with the abnormal trading conditions
which had developed by introducing temporary
surcharges on top of the basic selling prices
which werc held at levels judged to be in a
sound relationship with conditions in the
jewellery trade. Accordingly, at the March

sight last year; at the height of the speculative
boom, a surcharge of 40 per cent was introduced
and as the market gradually returned to more
normal conditions the surcharge was
progressively reduced to 25 per cent, 15 per cent
and 10 per cent for the three successive sights.
By August a situation had been reached in the
markets for rough and polished diaraonds in i
which it was judged right to cancel the surcharge
and replace it with a price increase on a
permaitent basis. In view of the fact that stocks
of polished had builc up in the cutting centres
we decided on the substantial average increase
of 30 per cent in order to encourage the
liquidation of these stocks, and in the knowledge
that this might result in some temporary
reduction in the level of our sales. In practice
the demand for rough has conti:}ued at a high
Lovel but the market is now muct quicter and
the Christmas jewcllery sales were lower than
many people had expected. This represents a
return to siormality in the market and although
in 1979 we are unlikely to experience the hectic
boom conditions of 1978, I believe it will still

prove to be a satisfactory year for De Beers.
The demand for industrial diamonds has
remained strong and sales in 1978 were higher
than in the previous year, Synthetic grit sales also
increased and substantial expansion programmes
are underway to increase the Group’s productive
capacity perticularly in higher qualities and
coarser sizss.

Total diafnond production by the Group
(including; the Orapa and Letlhakane mines
which ar¢ owned jointly by De Beers and the
Government of Botswana) was 12 million

carars as compared with 11,8 million carats in
1977. Tlie increase was due to higher production
from Finsch, Namaqualand and Botswana, offset
by slightly lower production from the Kimberley
mines, Kofficfontein and CDM. The major
capital programmes, to which I referred last
year, undertaken in order to increase the Group’s
preductive capacity, are making good progress.
In Namaqualand the new Koingnaas mine is
now operating at its planned capacity of 500 000
carats per annum and it is of interest to note
that production from the Namaqualand mines
now exceeds that from CDM, Work is in
progress to increase the productive capacity of
Koingnaas to 750 000 carats a year by 1980 and
the Finsch mine’s productive capaciey of 2,6
million carats a year is due to be increased to
over 3,5 million carats by 1980. The expansion
of Orapa is now complete and production from
this mine, which amounted to 2,5 million carats
last year, will reach an annual rate of 4,1 million
carats in the course of 1979 while Letlhakane,
which produced 330 000 carats in 1978 will
bring its production to the rate of 400 000 carats
a year, by the year end. The agreement with the
Government of Botswana for the opening of the
Jwaneng mine has now been concluded and
work which is estimated to cost about Pula 260
million at this very important property is actively
going forward. Altogether our expansion
programme is designed to raise the Group’s
present productive capacity of 12 million carats
a year to 19 million carats in 1983.

A large-scale prospecting programme was
continued in Africa and also in Brazil and
Australia. Tn South West Africa/Namibia a
special cffort is being made to establish new
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reserves which might extend the life of CDM’s
mining operations. CDM accounts for nearly

20 per cent of the De Beers Company’s profits
and will be of major importance to the economy
of the emergent state of Namibia. CDM is also
participating with the Anglo American *
Corporation group in prospecting for other
minerals in the territory.

Good progress has been made rowards the
climination of the remaining elements of
discrimination in regard to conditions of
employment on the mines of the Group. By the
end of this year all conditicns of service in South
Atrica and South West Africa/Namibia should
be aligned on an integrated wage scale on the
basis of the Paterson system of evaluation,
Participation by black employees in the
Company’s home ownership scheme has been
steadily expanded and it is planned to widen the
scheme this year to include the Premier and
Namagqualand divisions for the first time.
Training programmes for all employees, which
are part of an on-going long-term plan, continue
to show encouraging results and it is intended
to broaden their scope.

As T write this statement the Minister of Finance

has announced in his budget the removal of the
2,5 per cent discriminatory surcharge on the
taxation paid by diamond (and gold) mining
companies and a lowering by one-third of the
loan portion of taxation on all companies. Both
these changes are greatly to be welcomed.

Mr G. W. H. Relly was appointed a director of
the Company on the 18th December. Mr Relly is
a deputy chairman of the Anglo American
Corporation of South Africa Limited, in which
we hold a 33 per cent interest and is chairman
of that corporation’s exscutive committee. Fe
will undoubtedly be a most valuable member of
our board. T
Mr A. S. Hall, the resident director in Kimberley,
retired on the 6th March 1979 after fifty years -
with the Company. Mr Hall has rendered us
most distinguished services and is an old and
valued friend. I would like to put on record our
sense of gratitude to him and to wish him every
happiness in the future, Mr Hall’s position has
been filled by the election to the board of Mr

F. M. Hodgson who for five years has held

with outstanding success the appointment of
Group Secretary. I would like to extend a very
special welcome to Mr Hodgson in his new role.

Chairman

30th March 1979
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The annual financial statements which appear on
pages 7 to 18 and 29 to 44 have been approved by the
board of directors and are signed on its behalf by:

H. F. OPPENHEIMER
A. WILSON

Kimberley
B 6th March 1979

Report of the auditors

To the members of
De Beers Consolidated Mines Limited

“We have examined the annual financial statements and’

Group annual financial statements ser out on pages 7
o 18 and .9 to 44, The audits of certain subsidiaries
have been carried out by other firms,

In our opinion, the statements faicly present the
financial position of the Company and of the Group at
31st December 1978, and the results of their operations
for the year then ended, in the manner required by the
Companies Act, 1973, as amended.

PIM WHITELEY & CLOSE
Chartered Accountants (S.A)

Kimberley
6th March 1979
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Report of the directors

The directors have pleasure in submitting their report
for the year ended 31st December 1978,

SHARE CAPITAL
Therc was no change in the authoriscd or issued share
capital of the Company during the year under review.
The issued share capital comprises:

800 000 forty per cent cumulative
preference shares of RS each..........

2 866 929 eight per cent cumulative
second preference shares of R1 each

359 789 042 deferred shares of 5 cents each

4 000 000

2 867 000
17 983 000

R24 856 000

The 40 per cent preference shares rank as regards
capital in priority to the second prefercnce and defecred
shares for the sum of R40 per share.

Of the 359 789 042 deferred shares in issue, 32 608 600
are in bearer form and the remaining 327 180 442 arc
in the hands of some 49 000 registered shareholders. Of
the 40 per cent preference shares in issue, 738 990 ace
held by about 1 800 registered holders and 61 010 are
.in bearer form, while the second preference shares are
held by some 1 300 registered sharcholders.

'

There are 15 210 958 unissued deferred shares and

133 071 unissued second preference shares. In terms of
the Companies Act, 1973, as amended, the general
authority granted to the directors to allot and issue
these shares at their discretion cxpires at the forthcoming
annual general meeting and members will accordingly
be asked to renew the authority ar that meeting to
enable the directors to mcer any future contingency.

COMPANY FINANCIAL STATEMENTS

INCOME STATEMENT

The formalities in regard to the acquisition from our
wholly-owned subsidiary, Premier (Transvaal) Diamond
Mining Company (Proprictary) Limited, of its 40 per
cent interest in the Premier mine with effect from

1st January 1977, and the leasing of the State’s 60 per
cent interest from the same date, have been completed.
In accordance with the indication given in the Chairman’s
Statement last year, a surcharge of 40 per cent was
imposed in March 1978 on the price of rough gem
diamonds marketed by the Central Selling Organisation.
The surcharge was progressively reduced to 10 per cent
by July and was followed in August by an increase in
the price of rough gem diamonds of 30 per cent. These
factors together with the cffect on a full year’s sales of

Features of the consolidated financial statements

Year ended 31st December

Issued capital of De Beers Company .

Reservest

Book value of listed investments®, ...

Market value of listed investments®

Bnok value of unlisted investments and loans®. ...
Direcrars® valuation of unlisted investments and loans* .
Ner current asscts. . .oovev. .
Diamonds on hand ..

. Profit after tax attributable to De Beers Company}
Preference divideads. . . .
Ner carnings attributable to deferred sharest
Per share. .....

Dividends. .
Per shave. . ......ot

*In companies cutside the diamond industey,

+After deducting excess of cost of shares in subsidiary companies aver baak value of net assets av dates of acquisition,

$Aftec charging the capital expenditure referred to in Note 1 (b} {ii) on page 36,

1978 1977
R R

24 834 000 24 834 000

1892 616 CO0 1 401 945 000

417 717 000 395 489 000

817 489 000 612 446 0N0

145 642 000 149 965 000

255 604 000, 202 526 DO

888 957 000 502 206 000

255 630000 220745 000

741 240 000 563 346 000

1321 000 1921000

739 419.000 561 525 000
205¢ : Ls6c

233 863 000 188 889.000
65¢ 52.5¢







1t is because of one pipe, the Premicr, that South
Africa continutes 1o produce more very Large gem
diamonds than any other country in the world. None
bas equalled in quality or size (3 106 earats) the
Cultinan, discovered in 1903, but in the years since
then the pipe has produced some superb dianionds.
In 1978, within a comparatively short time, 4 slone
of 250 carats was fornd {inset left), a good grality
stone of 3219 carats, and a magnificent one of
353,90 carats (opposite). Named the Premicr Rose, its
transformation into a pear-shaped gem of 137,02 carats
was a long and delicate task, The major cut (bottom
lefty took two nionths and the fuceting (top right}
another eight weeks. The resudt is a jewel of truly

exceptional quality (botcom right). The renining
pieces of rough (inset right) produced a further pear-
shaped stone of 31,48 carats, ancd a Grilliant of 2,11 carats.
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the 1977 price increases and a larger volume of gem
diamond sales, contributed 1o the Company’s
significantly higher net diamond account of

R269 510 000 (1977: R113 696 000) which is arrived at
before the deduction of export duty which now forms
pazt of the tax charge. As set out in note 1 (b} (i) to the
Rrnancial statements, “maintenance™ capital expenditure
is now charged against the diamond account,

Income from dividends (which is largely a function of
what the Company chodses to take from its subsidiaries)
and interest amounted to R475:557 000 (R270 919 000).
Other revenue totalled R656 000 (R807 000) and there
was a surplus of R1000 (R109 000} from the disposal
of fixed assets. Con d
Expenditure on prospecting and rescarch amounted to
R14 146 000 (R10 145 000) while general charges
totalled R8 671 000 (R5 569 000} and interest payable
R1 490 000 (R1 669 000). Net profic before tax at

R721 417 000 was R354 294 000 higher than the previous
year. . .
Taxation, which includes diamond export duty, and
the State’s share of profits under mining leases amaunted
to R148 984 000 (R59 711 G00). After deducting

R6 344 000 (R2 343 000) payable to a subsidiary
company in respect of its share of the profits of the
Finsch mine, the net profit was R566 089 000 compared

“with R305 069 000 in 1977.

In order to give effect to the change in accounting
policy set out in note 1 (b) (i} on the financial
statements, RS9 809 000 being the balance in the
reserve for capital expenditure was released and an
amount of R22 922 000 was appropriated from profits
to cover the expenditure incurred during the year on
new mining facilities or expanding existing facilities.
Other appropriations of profit included R375 009 000
(R70 000 000) transferred to general reserve, R220 000
appropriated for expenditure on fixed assets representing
largely the transfer duty paid on the mining rights
acquired in the Premier mine and R235 693 000
(R190 719 000) for dividends on the preference and
deferred shares.

The tnappropriated profit at 31st December 1978,
including R46 040 000 brought forward from the
previous year, amounted to R38 103 000.

BALANCE SHEET .
The increase of R252 000 in the book value of claims,
mining interests and property reflects largely the transfer
duty paid in respect of the mining rights acquired in the
Premier mine.

The disposal of the Company's fixed property in South’
West Africa/Namibia to its wholly-owned subsidiary,
CDM (Proprietary) Limited (formerly The Consolidated

Diamond Mines of South West Africa {Proprietary)
Limited), accounts for the elimination of that item
under *“Fixed assets™.

The book value of unlisted trade investments increased
by R332 000 as a result of the Company’s participation
in a rights issue of ordinary shares made by Banque
Diamantaire Anversoise S.A,

The increase in the value of stcres and materials is
attributable to an increase in the level of stocks held at
the Namaqualand Division and to generally higher
prices of all goods.

Net current assets at 31st December 1978 amounted to
R$33 324 000, an increase of R293 318 000 over the
previous year-end.

-DIVIDENDS

An interim dividend of 20 cents a share was declared
on the deferred shares in August 1978, and a final
dividend of 45 cents a share was declared in March
1979, making a total in respect of the year ended
31st December 1978 of 65 cents (1977: 52,5 cents),
Dividends of R2,00 and 8 cents a share were declared
on the 40 per cent preference and 8 per cent second
preference shares respectively.

CONSOLIDATED FINANCIAL STATEMENTS
CONSOLIDATED INCOME STATEMENT

The net diamond account, which as stated earlier, is
arrived at before the deduction of export duty, and
which now takes account of “maintenance” capital
expenditure, increased by R221 624 000 to R956 389 000
compared with the previous year. The increase is
attributable to the surcharge imposed in the earlier part
of the year on the price of rough diamonds and the
increases in the price of rough gem diamonds, referred
to carlier. Mining expenditure, which now includes
“maintenance” capital expenditure, increased by

R46 712 000 to R260 577 000, reflecting mainly the
expenditure of the newly commissioned Koingnaas and
Langhoogte mines in Namaqualand, a full year's
expenditure at the Letseng-la-Terai mine and the effects
of wage increases and of inflation.

Income from interest and dividends at R234 123 000 was
R65 044 000 higher than in 1977, attributable to both
higher interest and dividend income, Other revenue
was higher at R29 114 000 (1977: R22 470 000), and
there was a surplus of R246 000 {R67 000) on the
realisation of fixed assets.

Expenditure on prospecting and rescarch increased by
R3 531 000 ro R29 385 000 and general charges
increased by R9 782 000 to R28 661 000, Interest
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payable was R843 000 higher at R4 461 000, and there
was a net deficit of R8992 000 (R6 313 000) from amounts
written off investments less surplus from the realisation
of investments.

Group profit before tax increased by R284 749 000 to
R1 156 466 000.

The State’s share of profits under mining leascs
increased by R26 274 000 to R43 867 000, as a result of
higher profits carned from the Namaqualand Division,
Finsch and Premier mines, Ta<ation, including export
duty which is no longer deducted from the diamond
account, amounted to R362 020 000, which was

R81 416 000 higher than in 1977,

After deducting outside interests in the profits of
subsidiary companies, the Group profit after tax
attributable to the De Beers Company amounted to
R741 240 000 compared with R563 346 000 in 1977,

Details of movements in the G:oup reserves are set out
in the notes on the financial statements,

Dividends on the deferred and prctcicnéc shares -
absorbed R235 684 000 (R190 710 000).

The unappropriated profit brought forward {rom the
previous year was increased by R783 000 as a result of
various adjustments which are sct out in the consolidated
jncome statement. . :

The unappropriated profit at 31st December 1978,
including the adjusted amount of R267 176 000 brought
forward from 1977, amounted to R395 28C 000.

“CONSOLIDATED BALANCE SHEET

The consolidated balance sheet shows a'net increase of
R55 057 000 in the book value of fixed assets. The
changes are:

an increase of R21 991 060 in claims, mining interests
and property attsibutable mainly to the acquisition of
fixed property in Europe and South West Africa/
Namibia;

an increase of R9 050 000 in plant, permanent works
and buildings representing largely the acquisition of

aircraft by a subsidiary and capital expendicture incusrred

by the industrial digmond division; and

an increase of R24 016 000 in unlisted trade
investments arising mainly from the subscription for
new shares in De Beers Botswana Mining Company
{Proprictary) Limited and Banque Diamantaire
Anversoise S.A.
The increase of R7 988 000 in the value of stocks of
stores and materials is atiributable partly to certain
higher stock levels and partly to generally higher prices
of goods. -
The book value of diamond stocks increased by

R34 885 000 tu R255 630 000.

The book value of listed investments increased by

R22 228 000 to R417 717 000 during the year, -.nd iheir
market value at 31st December 1978 was R817 489 000
compared with R612 446 C00 at the end of 1977.

The book value of unlisted invesiments fell by R944 000
to R7€ 596 000, and the directors’ valuation of these
investments at 31st December 1978 was R186 558 000
{R130 101 000). .
Long-term loans dropped by R3 379 000 to Ré9 046 000
at 31st December 1978 as a result of repayments
recuived during the year.

Details of the Company’s interests in major subsidiaries
appear on pages 43 and 44, Particulars of the Group’s
principal interests in subsidiarics and other companies,
and summaries of their activitics are given in the section
entitled “Principal interests of the Group™ beginning
on page 45.

At the end of 1978 current assets exceeded current -
liabilities by R888 957 000 compared with K302 206 000
at the end of 1977. Current assets increased by

R504 812 000 to R1 534 117 000, which included an
increase of R611751 000 in cash, while debtors
decreased by R116 536 000, B

Current liabilities at R645 160 000 were R118 061 000
higher than at 31st December 1977, and included
dividends declared but not paid at the year-end of
R162 815 000 (R126 836 000).

Long-term liabilities increased by R29 964 000 to

R70 850 000 as a result of a loan raised by an overseas
subsidiary partly offsct by repayments made against
long-term loans in accordance with their original terms
of issue. |

‘The interest of De Beers’ sharcholders in sharﬁ capital
and reserves increased by R490 671 009 to

R1.917 450 000 at 31st Decemoer 1978,

INVESTMENTS OUTSIDE THE DIAMOND INDUSTRY
The Group's investnients and loans, at a book value of
R563 359 000 (1977: R545 454 000), are almost entirely
in companies outside the diamond busincss, though
some of the companies themselves have investments in
the diamond business. .
The value of these investments and loans, taking market
value for listed investmenss and directors’ valuation

. {which includes that part of the Group’s interest in

AECI, held by Afex Holdings (Proprietary) Limited, at
market value) for unlisted investments and loans, was
R1 073 093 000 (R814'972 000) or 90 per cent above the
book value. The income from all of these investments
was R60 574 000 (R45 754 000).

An analysis by prime source of the investments and the




Analysis of investments (including loans) in
companies outside the diamond industry

*Valuc of
investments Investmene
and loans income
1978 1977 1978 1977 -

Rm % Rm % Rm % Rm %7~
Industrial . 428 40 326 40 24,5 41 21,3 47
267 25 182 22 98 16 74 16

16
7
4
2
2
3

.. 151 14 126 11,0 18 89 19
Diamondst 114 10 59

16,2 16 34 8
Property .. 28 3 31 L2 2 16 3
Copper ... 9 1 19 03 1 08 2
Platinum.. 12 1 17 03 1 95 1
Coal...... 335 3 27 27 4 09 2
Other

mining.... 29 3 28 4 05 1 1,0
1073 100 815 100 _ 60,5 100 45,8 100

()

“Listed investments at masket value, unlisted investments at directors®
valuation and loans at book value. .
Farising from companics that have interests in the diamond business,

income therefrom in 1978 and 1977 is given above. It
will be appreciated that a strictly accurate analysis of
this kind cannot be made owing to the complicated
spread of the underlying investments of the companies
in which the Group has an interest. However, the
percenitages in the table give a fair indication of the
diversification of such investments.

PRODUCTION

Diamond production by companies of the Group,
including the production of De Beers Botswana Mining
Company in which the Group has a 50 gper cent interest,
amountied to 11 994 610 carats in 1978 compared with
11 808 195 carats in 1977.

Total prodaction from the Kimberley Division mines
increased to 4 054 107 carats (1977: 3 920 240), lower
production from the four Kimberley mines and
Koffiefontein mine being offset by higher production
from Finsch mine. Since November 1978 part of the
mine feed to the central treatment plant in Kimberley
has been replaced with material from certain of the

older mine dumps in Kimberley. While this will result
in a small drop in the value of annual production from
the Kimberley mincs, it will have the cffect of increasing
production in the longer term and of prolonging the
life of the mines by about 12 years to ar least 20 vears.
At a cost of some R59 million, including escalation,
Finsch mine capaciry is being increased from a production
rate of 2,6 million to ovey 3,5 million carats a year by
1980.

The Namagqualand mines division increased production
by 62 200 carats as a result of the commissioning in
mid-1978 of the Koingnaas mine and the small
Langhoogte mine. Work is in progress to start mining
further south in the Mitchells Bay arca and ro increase
production through the Koingnaas plant from the
present level of 500 000 carats a year to abour 750 000
carats a vear during 1980,

Premier mine produced 1 983 435 carats (2 010 307),
and production by CDM was slightly Jower at 1 898 211
carats {2 001 217).

The Orapa mine in Botswana produced 2 454 405 carats
(2 345 010), while production from the Letlhakane mine
was 330 523 carats (345 981). The preduction of Orapa
mine is expected to increase to some 4,1 million carats
a year in 1979, while production from the Letlhakane
minc is expected to increase by the end of 1979 by some
25 per cent to about 400 000 carars a year when mining
moves from the overlying gravels to the kimberlite.
Capital expenditure of some R70 million has been
incurred in bringing Orapa mine to its present level of
production, while the establishment of the Lethakane
mine and its expansion will cost about R30 million.

The agreement with the Government of Borswana on
the financial and other terms for the opening of the new
mine at Jwaneng in southern Botswana was signed on
11th April 1978. The cust of bringing the mine into
production in 1982 is currently esrimated to be R270
million. The Government has an option to subscribe

up to 20 per cent of the equity share capital required
for the project and has exercised rhis option in respect
of the first Pula 190 million and is entitled to follow its
rights in respect of expi_\diture in excess of that sum.
Geological work is continuing in order to provide more
detailed information on the level of annual carar
production at a treatment rate of 4,8 million tons a year.

The Lecseng-la-Terai mine in Lesotho which was
brought into full production in Septernber 1977 at a
cost of R37 million, voduced 48 977 carats in 1978
compared with 22 688 carats in 1977. Its plant capacity
which was increased from 100.000 ro 120 000 toris a
month in February 1978 is being further increased o’
150 000 tons a month to cater for the treatment of
kimberlite from a satellite pipe. The sampling results
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from this pipe still require confirmation, but a significant
increase in ore reserves seems probable. Although the
deposit at Letseng is of low grade, some larger stones
of high quality and value are produced.

Capital expenditure incurred on expansion projects by
Group mining companies, including De Beers Botswana
Mining Company, totalled R62 109 000 in 1978
compared with R31 646 000 the previous yeur.

The Group’s synthetic diamond factories in South
Africa, Ireland and Sweden arc ail undergoing major
expansion programmes, which will be completed in the
next two years. The expansion incorporates a SYNDITE
factory at Shannon and facilities for increased
production of synthetic grits at all three plants.

The Group continued its prospecting activities in
southern Africa, certain pacts of central Africa and on
other continents, incurring R19 376 00C thereon
compared with R18 220 000 in 1977.

Technizal matters ate-dealt with in detail in the mining
and prospecting section beginning on page 19.

RESEARCH
A report on the work undertaken at the Diamond
Research Laboratory appears on page 27.

EMPLOYMENT PRACTICES

In Furtherance of the objective of achieving fully
integraved conditions of service for employees of all
races on the Group's mines in South Africa and South
West Africa/Namibia, a comprehensive job grading
system was adopted early in 1978 and is steadily being
implemented on the mines. These steps were
accompanied by the alignment of various fringe: benefits
including overtime pay and shift allowances, aniwal
feave and allowances, sick leave and in-service death
benefits.

Increases in the standard wage rates of the white
employees at Kimberley and Premier mines were
negotiated with the Council of Mining Unions. The
process of introducing a 5:day weck at the Kimberley
and Premicr mines was completed with the conclusion
of negotiations at Premier with the Federation of
Mining Unions representing the artisan trades. Wages
for black employees on the mines in South Africa and
South West Africa/Namibia were increased, in most
cases substantially. Wages for the lowest-paid employees
in South Africa and South West Africa/Namibia have
for a number of years exceeded the minimum living
levels established by the University of South Africa.
Substantial increases for local employees at Orapa and
Letlhakane were negotiated with the relevant branch of
the Botswana Mine Workers® Union. ¢

Close attention is being paid to the tra

development of empioyees on all of ‘thé mines and good
progress has been achieved, notably with‘\the training
of metallurgical plant operators. At Kleinzee the
programme of employee development has enabled white
operators to gualify as artisans and coloured foremen
to be appointed in both the plant and mining sections.
Here, as elsewhere, these programmes can only
advance because of the support of management and
the co-operation of all employees.

A scheme for the training of semi-skilled artisan
mechanics has produced good results at CDM. Ata
cost of approximately R1,5 million, CDM has financed
the construction of a technical training college at
Ongwediva in Ovamboland, to be known as the
Valombola Technical Centre, which came into service
carly in 1979. At Orapa, new courses have been
introduced for the training of administrative staff. In
addition, an apprentice training centre has been
established at Orapa to meet the needs of the Orapa,
Letlhakane and Jwaneng mines, where both theoretical
and practical skills will be taught. At Letseng in
Lesotho, local artisans employed on the mine, who are
drawn from the Lerotholi Training Institute near
‘Maseru, have becn placed on a two-year training
programme to supplement the three-year basic training
received at the Institute,







The next page shoss the aggregate and block plant

in the early stages of constriction: it produces building
material for mine installations and the newly
established township (bottom left). Water for
raadbuilding is pumped from wnderground boreholes
it storege dams, The mine and the township will be
supplicd from @ major wellfield some 30 kilometres

to the nortly of jreaneng.

Development of the fieaneng mine in south-castern
Botstwwana, a joint venture of the Government and

De Beers, is on schedude, Commercial production

s due to start i mid-1982,

Above, tiwo of the prospecting shafts that are heing
stk to assist in detailed evaduation of the pipe.

Left, drilling «a development ond from one of the
shajis. Top left, the 8O kilomctre road to Nanye, which
is to be tarred, is well advanced ; complenon is

duee by the end of 1979,







Industrial relations training courses for senior
management from the mines were conducted in
Johannesburg, while similar courses refating te the
particular industrial rel:.tions requirements of the
individual mines were held at CDM and wil!-be
extended to rhe other mines durisg 1979.

As a result of agreemenr. reached with the authorities
during 1978, it became possible to extend to black and
coloured employees at Kimberley and Koffiefontein,
facilities to buy their own homes. Initially demand was
slow, but since the full range of houses offered under
the scheme became availablei for inspection, some
seventy applications have been received and forty
houses are already under construction.

SALES AND MARKETING |
‘Fotal sales of rough gem and industrial diamonds
through the Central Selling Orgamsanon reached a
record level for the third year in succession with sales
of R2 219 million, (equivaleat to U.S. S2 552 million).
This represented an increase of 23 per cent over the
figures for 1977 of 1 803 mllhon, (U.S. 82 073 million).
In the fivst quarter of 1978 there’ was unprecedented
demand for most rough diamonds marketed by the
Central Selling Organisation. This meant that the prices
at'which rough diamonds were being traded in the
cutting centres were often well in excess of the prices
being received by the producers. To rectify the situation
the Central Selling Organisation introduced a surcharge
~of 40 per cent on the price of rough diamonds offered
at the March sight. This policy continued with further
surcharges of 25 per cent at the May sight, 15 per cent
in June and 10 per cent in July. For the August sight
the surcharge policy was superseded by an overall price
increase of 30 per cent. These measures did much to
help the return of more normal market conditions.
Industrial diamond sales were higher in 1978 than in the
previous year. In natural diamond the emphasis was
placed wpon producing those qualities for which
synthetic substitution is still not technically possible.
Synthetic diamond sales increased markedly, reflecting
the sustained growth in market demand for all synthetic
grit products and particularly those in the coarser sizes
and better qualitics.

In furtherance of the policy of promoting the industrial
‘uses of diamond by disseminating technical information,
several seminars were held throughout the world. The
largest of these was the two-day industrial diamond
seminar held in Kyoto in November 1978 as part of the

30ch anniversary celebrations of the Industrial Diamond

Association of Japan. Scientists from the diamond
rescarch laboratory and the De Beers technical service
centre at Charters, England, presented technical papers

DIAMOND SALES
Total sates of gem and indusyrial d.amonds through the
Cent-al Selling Organisation
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on the properties and application of industrial diamend
and related pmducts to an audience of 700, representing
a wide cross-section of Japanese industry.

DIRECTORATE

Mr G. W. H..R=lly'was appointed a director of the
Compiny on 18th Dx_:vmbcr 1978. On 6th March 1979,
Mr E. M. Hodgson was appoiiited i ihic Board in place
of Mr A. S. Hall who retired from active business on

that ¢ate after 50 years of service with the Company
which included nine years as a director. His wealth of
intimate knowledge of the complcx affairs of the Group
will be sorely raissed.

fn terms of the Coripany’s articles of association

Mr Relly and Mr Hodgaon retire at the forthcoming
annual general meeting together with Mr E. G. J. Dawe.




Dr H. B. Dyer, Dr L. G. Murray and Mr 8. Spiro who
retire by rotation. They are all eligible and offer”
themselves for re-election.

Mr H. F. Oppenheimer is the registered holder of

222 250 deferred shares, Mr Evelyn de Rothschild is the
registered holder of 4 230 deferred shares and Mr F. M.
Hodgson is the registered holder of 100 deferred shares
in the capital of the Company in which they have no -
bencficial interest, Each of the other directors, ‘except
Baron Edmond dé Rothschild and Mr Evelyn de
Rothschild, is the registered holder of 80 000 deferred
shares’in which they have no beneficial intercst.

The undermentioned directors hold the following shares
beneficially: . : B

Baron Edinorid de Rothschild 240 000 deferred shares

Mr Evcl}‘m de Rothschild
Dr H. B. Dyer .
Dr L. G. Murray

80 000 deferred shares
<+ 3000 deferred shares
1000 deferred shares

1 300 deferred shares
103 500 deferred shares

Mr N, F. Oppenheimer
Sir Philip Oppenheimer

bl

There has been no change in these holdings since the
year-end. .

No service contracts have been granted by the .
Company, or any of its subsidiaries, to any director of
the Company. N

* SUBSTANTIAL SHAREHOLDINGS

Accordinyg to the records of the Company, no

_shareholder is registered as holding 5 per cent or more
" of the share capital of the Company, other than Societe

Interprofessionnelle Pour La Compensation Des Valeurs
Mobilieres (Sicovam) which is the registered holder of .
28 803120 deferred shares and Anglo American
Investment Trust Limited (Anamint) which is the
registered holder of 89 000 000 deferred shares.

However, according to Anamint’s latest annual report
for the year ended 31st March 1978, it was the
beneficial owner of 94 862 330 deferred shares at that
date. ]

Kimbcrleyi
6th March 1979
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The consulting engincers and consulting geologists
submit their report on Group operations for the year
ended 31st December 1978. .

- DE BEERS CONSOLIDATED MINES LIMITED
KIMBERLEY DIVISION MINES
The combined output of the Kimberley Division mines
was 11 822 100 tons yielding 4 054 107 carats. This
compares with 11 861 225 tons and 3 920 240 carats in
1977.
In terms of the policy of extending the life of the
Kimberlay mines by re-treating dump material, 4 500
tons per day of reclaimed tailings were fed to the
treatment plant from the beginning of November and
production from the four underground mines
correspondingly reduced.
At the De Beers mine, production for the year amounted
to 704 800 tons at a grade of 15,85 carats per 100 tons

_ yielding 111 720 carats compared with 113 963 carats
recovered from 725 497 tons in 1977. The 745-metre
block cave was brought into production in May 1978
and by the eird of the year was producing 800 tons per
day. The 785-metre level automatic haulage is operating
successfully. Tonnage from the 500-metre and 620-mctre
block caves wa$ reduced and there were cunsndcnbl)
fewer mud pushes than in 1977. The opening up of the
ore hody below the S00-metre block cave for a sub-level
cave mining operation progresscd well and production
is scheduled tosstart in April 1979, Slope stability
monitoring contmucd throughout the year but no
mchcanons of movemcnt were observed.

" The Dummpan mine produced 792 500 tons at a grade
of 16,18 carat' per 100-tons yielding 128 214 carats

’ compqred wuh 112 143 carats from 792 806 tons in
1977. Lymxted‘ production from the 555-metre level block
cave conrinued until this block was completed at the
end of; Ocmher After clearing the water and mud from
the previous year's inrush, production from the 575-
mietre block,cave was resumed. At the bieginning of
Dec.ember, however, there was another mad rush'and
the ¢cave lnd to be stopped. Production from the 760-.
m(,rre levet block cave'was temporarily increased to
cover the loss until the dump retreatment programme
commented in Novefnber. Bulkhead doors were
msnl!cd in the 760-metre hanlage to protect the j ;oint
shdn 5 stém in the event of another inrush of water

“from the blozk caves. Water tunncl dcvelopmen:
ontmucd on the northern sidé of the mine for slope

v control, and drainage is satisfactory.

At rhc ‘Buitfontein mine the production was. 883 800
tor,s at'a grade'of 32,35 carats per 100 tons yielding
285 685 carats compared with 1042 240 tons and
329 7.&9 carats in 1977. Cre prou.::non was reduced for

two months during the installation of bulkhead doors
in the main haulage to protect the joint shaft system.
Production from the 580-metre block cave continued
throughout the year, while the 595-metre block cave
was stopped in January and the 610-metre block cave
in Apzil as planned, following depletion of ore reserves.
The 700-metre block cave was brought into full
production in October. Water tunnel development on
the 20-metre elevation was completed and on the
30-metre level development continued on the western
side of the mine with visible reduction of water flow
into the open mine.

At the Wesselton mine production was 1 807 800 tons
at a grade of 27,59 carats per 100 tons vielding 498733
carats compared with 528 817 carats recovered from

1 948 348 tons in 1977, The 730-metre rim loading
continued to produce satisfactorily and development on
the east side of the mine for the 695-metre rim loading
made good progress.

At the Kimberley mine the drainage tunnel for the slope
stability project is progressing on schedule and
monitoring indicates improved stability.

The Dump retreatment programme started in November
and a total of 187 400 tons was treated from the
Bultfontein floors at a grade of 30,18 carats per 100
tons yielding 56 556 carats,

At the Finsch mine production was 3 757 900 tons at a
grade of 69,99 carats per 100 tons yiclding 2 630 166
carats compared with 3 639.640 tons and 2 425799
carats in 1977. Ore was mincd between the 136- and
196-metre levels in the open pit with the kimberlite on
the lower levels containing an amount of inclusive waste
material.

Good progress was made on the uprating of the Finsch
trearment plant during the year and a large portion of
the civil conseruction work was completed. The modified
plant is due to be commissioned in mid-1980 and is .
now expected to cost about R58,7 million. Tt will
provide a 40 per cent increase in throughput and much
improved recovery efficiency. This increase in plant
capacity will shorten the life of the open pit and
pieparation for the move to underground mining has
started. Precementation of the vertical shaft site is in
progress, vith completion scheduled for early 1979 and
this will be followed by construction of the headgear .
and sinking of the shafi. An inclined ramp from) surface,
primarily to gain early access to the upper mining
levels, has been starced.

Core drilling from the old 348-metre sampling level is
in progress to examine possible changes in the
kimberlite type md to establish the shape of the pipe

. at depth.

The Koffiefontein mine produced 3 687 $00 tons at a




A R3Y million scheme for the rotreatmest of old
dumps in Kinherdey will extend the life of the four
operating mites wntil at least the end of the contury.
nitially the nurterial is being processed in the contral
trevtment plant bit the ondying dumps will be treared
in three small phants 1o be built in 1950,

Deldiverics from the dimps 1o replace part of ihe
present mine feed for the central treatrent plant
began in late 1978 {top righti.

si-derable it
and detelopn
Personac! Ofpicer t
13t 1eorho m tie J

an all thre

wentre: amd

o e worker

ocentre, part of

scireme for draseglesmen of ol races
cstablisbed nr Kimberfey (comtre rights, Orer o) pr
cont of the black emplovees in Kinaberley live lovally
with thees fanpdics. To relicve the shortage of bonsmg
De Beers badlt the vdlage of Ipopeng botom right?
for izs more semior onarricd workers, many of whom

are owe beving their bonses,

TR R IEIT







Group production

De Beers mine
Dutoitspan mine
Bultfontein mine. .
Wesselton mine. . .
Duzap retreatment.
Finsch mine

Kimberley Division total . .

Namaqualand mines. . .
Premier mine

Letseng:la-Terai mine, .
Orapa mine
Lezlhakane mine

Tatals

Metric tons treated
1978 1977

704 800 725 497
792 500 792 806
883 800 1042 240
1807 800 1548 348
187 400 -~
3757 500 3639 640
3 687 900 3712 694

11822 100 11861 225

4 964 800 4066 711
7 527 800 7 074 403
15 136 300 14 899 997
1417 606 680 000
3 585 400 3449 565
1111 200 1087 210

Carars recovered
1978 1577

111720 113 963

128 214 112 143

285 885 329729

498 733 528 817
356 556 —

2 630 166 2425799

342 833 409 789

4054 107 3920240

1224 952 1162752
1983435 2010 307
1898 211 2001217
48 977 22688
2454405 2345010
330523 345 981

45 564 600 43119 211

11 994 610 11 808 195

Carats per 100
metric tons

1978

15,85
16,18
32,35
27,59
30,i8
69,99

9,30

24,67
26,35
12,54

3,46

| 68,45

29,74

1977

15,71
14,15
31,64
27,14
66,65
11,04

28,59

28,42 .
13,43

3,34
67,98
31,82

i

grade of 2;30 carats per 100 tons yielding 342 833 carats
compared with the production of 409 789 carats from

3712 694 tons in 1577. The lower diamond production -«

was in accordance with the forecast mining programme
and resulted from mining in the lower grade contact
area of the pipe. Waste stripping was completed but
small amounts of waste arising from variations in the
pipe limits will continue to be mined. An ore stockpile
is being créated to cater for any shortfall during the
change-over from open pit to underground mining in
1981.

In the underground mine, development continued off
the No. 2 main rock shafr throughout the year, Poor
ground conditions on the 268-metre level and
intersections of high pressure water on the 488- and
522-metre Jevels hampered progress. Conventional
grouting techniques proved inadequate in the highly
permeable strata and a delay of some four months
resulted. Improved grouting methods and materials
have besn introduced and development has
recommenced. Three ajr passes from the open pit to
the 522-metre level and two ore passes from the 268-
metre level to the 522-metre level were completed by
raise boring,

NAMAQUALAND DIVISION MINES
Diamond production from the Namaqualand Division

mines increased by 62 200 carats to 1 224 952 carats
compared with 1977, despite a decrease of 100 106
carats from the Anaex Kleinzee and Dreyers Pan
operations as a result of the mine plan requiring the
mining of lower grade blocks. The decrease, however, .
was more than offset by the production of 132 901
carats from the Koingnaas and Langhoogte mines which
came into production in August 1978, as well as an

increase of 29 405 carats from improved bulk sampling -

operations. .
At Annex Kleinzee terrace treated increased from

" 2621343 to 2 675 100 tons in 1978. Carat production

totalled 505 061 carats, at an average grade of 18,88
carats per 100 tons compared with 23,05 carats per
100 tons in 1977. Overburden stripped at 10 033 900
tons was slightly lower than the 10 236 074 tons
stripped the previous year.

At Dreyers Pan the average grade dropped from 38,64
to 34,31 carats per 100 tons, and the 1 605 200 tons of
terrace treated vielded 550 739 carats compared with
558500 carats recovered from 1 445 368 tons in 1977.
It was again necessary to increase the overburden
stripped in order to expose the deeper deposits and
13731 400 tons of overburden were removed compared
with 11 731 517 tons the previous year. Minor
modifications, und three-shift operation of the bulk
sampling plant resulted in an increase in throughput to

!
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256 200 tons compared with 181 6C2 tons in 1977. The
plant, which treated samples from production faces to
monitor grades, and prospucting trench material from
Tweepad, pmduccc} a total of 36 251 carats.
The sriiall Langhoogte mine was recommissioned during
the year after rehabilitation and medifications had been
completed. After rectifying the initial reething problems

_the plant achicved:its planned tonnage. However) the
grade was disappointingly low at about 12 carats per

. 100 tons, ard steps are being taken to mine higher
grade arcas. The throughput for the year was 90 400
tons yielding 10 339 carats.
The new Koingnaas mine sicuated 70 km south of
Kleinzee treated its first ore on schedule in July 1978,
Difficulties were encountered in treating the varying
types and sizes of ore fed to the plant and medifications
to the screens and crushers had to be carried our,
However, in December 51 287 carats were produced
against the monthly target of 45 000 carats. The plant
treated a total of 337 900 tons at o grade of 36,27 carats
per 100 rons yielding 122 562 carats. Overburden
stripped-amounted to 5 434 400 tons.
Construction of the new Tweepad plant, which is to
replace the Dreyers Pan plant during the latter half of
1980, was on schedule at the year end.

The change-over of electrical energy supply from the
Company’s diesel generating station to the national
grid of Escom was completed in April, and the diesel
genctaring sets have been placed on standby.

PREMIER MINE DIVISION
The total tonnage treated at Premier mine increased
from 7 074 403 tons in 1977 to 7 527 800 tons in 1978,
but owing to a lower underground grade diamond
production decreased from 2 010 307 to 1 983 435 carats.
Production from the underground mine was slighrly
higher at 5 340 000 tons compared with 5 332 663 tons
in 1977, but the grade was lower at 30,37 carats per

: 100 tons compared with 31,45 carats in 1977, resulting
in a lower diamond production of 1 621 580 carats
compared with 1 677 271 the previous year.
Dump retreatment tonnage was higher at 2 187800 tons
compared with 1741740 tons in 1977, so that in spite-
of a decrease in the grade of material treated diamond
producrion increased to 361 855 carats compared with
333 036 carats in 1977. -
Access development to the L1 block below the sill
progressed well, but exceptionally bad ground conditions
were encountered in the area of contact between the
pipe and the surrounding country rock. Stoping in this
area, which was due to commence early in 1980, will
be delayed by some months. '

Deepening of the sub-vertical shaft was completed

during the year. This shaft will provide access to the

new haulage system on the 763-metre level and a base <.
for the extension of the existing man and materials 2
shaft to this level. Mining of the two conveyor declines N
has commenced. Production from this deeper area

below the sill is due to start in 1986.

During 1978 madifications were made to the water
reticulation system of the plant permitting full-scale
flocculation. The consequent increase in recicculated
water has greatly reduced the usage of raw water with
the result that the present slimes dam is now expected

vo have a 25-year life.

A prototype X-ray sorting machine designed to handle
material between 45 mm and 75 mm in size has been
under test during the year. Following this test-work a

-plant, designed to treat all ore arising in this size

fraction prior to secondary crushing, is being installed
and will be commissioned in mid-1979.

CDM {PROPRIETARY) LIMITED

Diamond production for the year totalled 1 898 211
carats compared with 2 001 217 carats it 1977.
Modifications aind improvements effected during the
year :o the four conglomeratc plants enabled more
efficient operations to be achieved, with the result that
the treatment targets for the year for each of the four
conglomerate plants were exceeded. Terrace treated
increased to 15 136 300 tons compared with 14 899 997
tons during 1977. The recovery grade, however, dropped
from 13,43 carats per 100 tons to 12,54 carats per 100
tons. Bedrock cleaning productivity increased slightly
from 17,01 to 18,3 square metres per man shift.

The quantity of overburden stripped decreased from
58 703 562 tons in 1977 to 54 939 700 tons in 1578, A
shortage of married accommodation had an-wdverse
effect on artisan recruitment which was reflected in low
scraper fleet availabilities causing the reduction in the
quantity of overburden stripped. With the completion
of additional houses and flats the position improved
towards the end of the year. ’

The output of the buckerwheel excavator averaged

1 540 tons per hour compared to 1 570 tons per hour
during 1977. Renlacement of a main slewing bearing,
the bucketwheel bearing, and one of the conveyor belts
destroyed by a fire reduced the mechanical availability
to 73 per cent. . .
The commissioning problems associated with the 50G
sampling plant were overcome early in 1978 and the
plant is now operating at full throughput. Work
continued during the vear on the sampling of potential
cre reserves in the centraband western blocks in order
to increase ore reserve information, and improvements




in mega-trench sampling techniques have resulted in a
faster sampling opcration. Several :nodifications to the
plant are planned for 1979 in anticipation of the plant
being available for productior;;Jurnoses.as the sampling
requirement decreases. AN

An electrical fire extensively damaged ‘the bus-bars and
transformers of the main power station in mid-April,
but connection to the ESCOM supply was completed
within four days, enabling full production to be
resumed. The power station has been rehabilitated so

as to provide standby power for the town and hostels,
and four redundant 3,3 MW diesel generators were
sold. As plannid, the existing power distribution system
at the mine was considerably altered in order to improve
its reliability and flexibility. As part of this pregramme
the installation of power factor correction eguirmnent
has resulted in considerable savings in powet cé=t.

DE BEERS BOTSWANA MINING COMPANY
{(PROPRIETARY) LIMITED o - .
At Orcapa mine production for the year totalled 3 585 400
tons at a recovery grade of 68,45 carats per 100 tons
vielding 2 454 405 carats. This compares with 3 449 565
tons treated in 1977 which yielded 2 345 010 carats at
a grade of 67,98 carats per 100 tons. Although the
tonnage treated through the existing plant was on target

for the first nine months of 1978, a two month delay in ..

. the construction of the exparision project together with
subsequent commissioning problems resulted the
total tonnage treated for the year being 18 p  .ont Tess
than the original annual target of 4 375 000
Major construction work on tie expansion  “he
Orapa plant was completed during September and
commissioning started in October 1978. During the
three month commissioning peried modifications had to
be carried out in the primary feed section to obviate
damage to the scalper grizzly from large rocks in'the
head feed, and operations generally were adversely
affected by difficultics experienced in tying in new
sections with existing operating plant. However, by
the year end only minoi modifications were stiil in
progress, and full production should be achieved early
in 1979,

As a result of the expansion programme the demand
for electrical power increased from 7,45 to 10,60 MW

© during 1978. The electrical energy, which increased by
18,51 per cent to0 43,528 GWh, was generated by diesel
alternators at the Orapa power station. As part of the
expansinn programme one 3,3 MW generating set was
installed during 1978 in a new cxtension to the power
station. Three furcher sets are to be installed and
commissioned during 1972 to increase the total
permanent generating capacity to 18,25 MW, sufficient

to meet the power requirements for both the Orapa
expansion and Letthakane Stage .

At Letthakane iine the mining of the ferruginous
graveis surrounding the D/K1 and D/K2 pipes
continued, and preparatory work was underiaken to
enable mining of the D/K1 pipe itself to commence
during the latter half of 1979.

Unseasonal, heavy rains during the first quarter of 1978
interrupted operations, but the 1 111 200 tons treated
compared favourably with the 1977 tonnage of 1 087 310.
At a grade of 25,74 carats per 100 tons, 330 523 carats

- were produced against a target of 326 000 carats for

the year. )

At the year end progress on the construction of the
second stage of the Letlhakane plant was on schedule.
Civil works were 90 per ‘cent complete and structural/
mechanicals 50 per cent complete. Construction work is
scheduled for completion during the first half of 1979
and commissioning to full production is planned during
the latter half of the year.

An agreement between the Government of the Republic
of Botswana :nd De Beers relating to the establishment

" of the new Jwaneng mine in southern Botswana was

signed on 11th April 1978. The mine will be developed
and operated by De Beers Botswana Mining Company.
A Project Management Committee has been formed and
a feasibility study relating to the mine and infrastructure
has been prepared by Anglo American Corporation of
South Africa Limited, based on a treatment rate of

400 000 tons a month and on bringing the mine into
commercial production in mid-1982. A bulk sampling
plant will be erected on site during 197 to assist with -
the more detailed evaluation of the ore reserves.
Investigations conducted duiring 1978 have confirmed
the existence of a major groundwater fesource which,
on present information, is sufficient for* the foreseeable
needs of the mine. vl .

At the year end, work was in progress on the Kanye-
Jwaneng main access road, an airficld and
telecommunications facilities. A quarry, and aggregate
and black-making plants have been commissioned and ,
work has started on the construction of 100 houses. To
date, the project is on schedule. ’ 2

DE BEERS LESOTHO MINING COMPANY
(PROPRIETARY) LIMITED

In its first full year of production the Letseng-la-Terai
mine produced 48 977 carats from the treatment of

1 417 000 tons of ore, compared with 22 688 carats and ..
680 000 tons Juring 1977, when operations commenced.
Modifications to the plant were completed in February,
enabling throughput to be increased from 100 000 to

120 000 tons per month. In the pit, ore to meet plant
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demand was drawn from the 25- to 45-metrc benches
il the K6 kimberlite body. Overburden removed,
including low grade kimberlite, totalled 2 026 000 tons
giving a waste to ore mined ratio of 1,43:1. The :
provision of an ore stockpile' ensured that plant
operations continued during periods when miiiing
operations had to be suspended due to bad weather
which during the year amounted to 60 days in all.
Douring the year the permanent tailings disposal
conveyor was completed and good progress made with
the wall of coarse tailings being constructed in the valley
below the plant to contain the fine tailings fraction.
1n order to obtain a more accurac? evaluation of the
low-grade non-K§ kimberlite in the main pipe and of
the satellite pipe, samples of some 50 000 tons from
each source were processed through the main plant.
The grade of the non-Ké kimberlite sample was 2,29
carats per 100 tons, with'size distribution and quality
_similar to the K6 kimberlite. The satellite pipe sample
grade was 3,58 carats per 100 tons, again with a similar
size distribution to the K6, but of somewhat better
quality. The satellite pipe contains some 11 million
tons of kimberlite to a depth of 140 metres, which
compares with less than 6 million tons remaining in the
main pit. While the sampling results require confirmation,
a very substantial increase in the ore reserve seems
probablc, It is believed that a further increase in the

capacity of the treatment plant from 120 €00 to 150000 .

tons per month can be obtained by minor modifications
to the crushing plant, and this work has started.,

PROSPECTING
Exploration policy remained unchanged during 1578
and an active programme was pursued in the search for
new diamond deposits in Africa, South America,
Australia and elsewhere. In countries where conditions
permitted, evaluation work proceeded on deposits
discovered in previous years.
In the Jwaneng area of Botswana, sampling of the

. major kimbeclite pipe, 2424 D/K2, was continued., The
results obtained largely confirm earlier results from this
important pipe but sampling will continue until
stripping of the overburden commences in the latter
part of 1979. Prospecting in the surrounding area led to
the discovery of further kimberlite pipes that require
testing, but initial indications are that none of these
pipes is of appreciable size. Testing of three small
kimberlites in the Orapa area to the north neared
completion. In the extreme south of the country, further
Kkimberlites were found but those tested so far have
proved to be barren.
In South Africa, wide spread reconnaissance prospecting
ran concurrently with the examination of prospects and

the systematic sampling of kimberlites. None of these
proved to be of economic importance. During the year,
other new kimberlite bodies were discovéred, and will
in due course also be tested. In Namagualand ’
prospecting continued along the coast, with the emphasis
ot a search for extensions to the known ‘ore deposits.
Large portions of the northern half of South West
Africa/Namibia were covered by reconnaissance |
prospecting to delineate favourable areas for follow-up
wortk. In the south of the country, similar work resulted
in the discovery of several kimberlite pipes, but initial
indications are that none of them is of ecoromic
interest. In the diamond mining arca, large-scale
sampling continued in an effort to find extensions to the
known ore reserves. A programme of prospecting the
residual surface deposits, which lie inland from the
present-day beach, was started in the area some 170 km
to the north of the mine, near Bogenfels. On the beach
itself, a strip some 60 km long, which lies midway
between the mine and the town of Luderitz, was
surveyed by seismic means in preparation for a large
sampling programme. Systematic sam[iling at sea
continued to make good progress. Earler in the year 2
detailed geological, geochemical and ajcborne
geophysical survey for minerals other than diamonds
commenced over selected areas in the ¢1stern part of
the country. In December the first resulis from this
survey were placed on open file with tk2 Geological
Survey of South West Africd/Namibia/ swhere they are
available to the public. CDM is also p"\rticipating in”
various Anglo American Corporaticn[ ;‘?o*}p syndicates
involved in prospecting for other mine {a}r in the territory.
In Swaziland the Ehlane deposit has i_i{fén -abandoned
and the surface area restored as a result of investigations
having shown that it is clearly uneconomic. No further
work was done on the Dokolwayo kimberlite pipe after
the first quarter of the year. The pipe is very small and
the sampling to date shows that fvrther prospecting
will only be warranted if satisfactory arrangements can
be concluded with the Swaziland authorities; negotiations
to this énd are continuing.
Prospecting continued in other countries or the African
continent but no discoveries of importance were made.
Numerous kimberlite pipes were discovered in Brazil,
and several in Australia, Systematic testing of these
discoveries is proceeding, but none has so far proved

to be of economic importance. S

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED

Per: 5. £. GANDAR Consulting Engineer
1. LEE-JONES Consulting Engineer
L. G. MURRAY Consulting Geologist

6th March 1979
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Research

The désign of specialised equipment for the recovery of
diamonds and the’production of industrial diamonds is
an increasingly important facet of the activities at the
De Beers Diamond Research Laboratory. Research in
this field is typified by the development of improved
X-ray sorting equipment for use on Group diamond
mines and hy\!he,development of larger, more efficient
high pressure dia rioncé'synthesis systems.
An investigation into problems experienced at Premier
mine with sporadic outbreaks: of corrosion in the
ferrosilicon heavy medium has been successfully
concluded and early warning devices signalling a
transition to the corrosion condition have been
developed to enable immediate corrective measures to
be zaken.
Tollowing the successful optimisation c£ fine diamond
recovery at Finsch mine by the Laboratory’s
metallurgists:a heavy medium reconcentration plant
was commissioned to handle’the expected increased
volume of concentrates and a full evaluation of the
fine diamond pan circuit is being carricd out.

The diamond liberation characteristics of Z0-ton
samples of Jwaneng ore from various levels in the pipe
are being studied to provide data for the economic
design of the treatment plant. The analysis involves a
scries of progressively finer crushing steps, followed by
exhaustive recovery by heavy medium separation, grease;
X-ray-and other techniques. |

Continuing research into equipment for the synthesis of
diamond has resulted in the development of an
improved high pressure system. This new equipment is
designed to be used both in the existing largesproduction
presses and in the new gencration of high capacity
presses which were designed as a joint-venture between
the Laboratory and engineers at our synthetic fartories.
The first of the new presses has been successfully

| commissioned at the Laboratosy and over the next two

years 25 units will be installeg?in Springs, Shannon and

Robertsfors as part of a ma xpansion programme.

Traditionally abrasive grits have ranged in size from
the finest at 400 mesh up-to a limit of 20 mesh, coarser
material being the domain of natural drilling stones.
For the first time synthetic diamond has been made
commercially available throughout the full griv size
range by the development of 20725 and 20730 mesh

SDA100S and SDA100 for use in saws -and impregnated
drilling bits in the stone and construction industries. .~
Although the grit range has now been completed, the
emergence of several new producers of synthetic
diamond has given added impetus to the continual
monitoring and reviewing of existing products by the
Laboratovy in order to maintain competitive superiority.
One result has been the development of a new, high
impact strength product, MDA100, to angment the
already successful MDAS and MDA ranges which are
used in impregnared metal bonds for grinding glass and
ceramics. N

Further improvements in the qus of amber boron N
nitride in both the unclad, ABN300, and nickel clad,
ABNB3E0, varieties have substantially iicreased market
acceptance of these two superhard nci-diamond
abrasives in the grinding of high speed steels,
The SYNDITE product range has been extended to_
five grades, cach based on average grain size. ‘The
coarser grades are recommended for rock drilling
applications, whilst the finer grades are suitable for
incorporation in cutting tools for turning = wide range -
of non-ferrous metals including copper and aluthinium,
and as dies for the drawing of fine wires.
Full-scale production of SYNDITE wire deawing dies
began at the Springs factory in 1978 and field tests
carried out in Europe on the material produced have
beca most erncouraging. Comimercial availability of this
produc was announced in January 1979, (/;"‘/
To accommedate the ever increasing range of rgé/earch"
activities, a new physical metallurgy laboratory
specifically designed for research into powdei metallurgy
was opened during the year. The E.T.S. Brown Building
also became available for research purposes and was
extensively re-modelled internally to house application
research in the fields of sawing and drilling. N
\f\\.frican and overseas
£ interest has been

Collaborative research with South
universitiés continues. Of particut
the development of an X-ray teck,

~

“fingerprinting” both cut and uncut, diam
obtaining an X-ray topograph of crystal
microscopic impetfections unique to cach perticular
stone. Research into the potential use of this technigue
for identifying growth irregularities in synthetic
diamonds is being investigated.

an




Financial statistics 1969—1978
FROM THE CONSOLIDATED FINANCIAL STATEMENTS

R I o

P

INVESTME'/TS (INCLUDING LOANS) QUTSIDE PROFITS AND DIVIDENDS ON
CTAPITAL AND RESERVES :'//THE DIAMOND INDUSTRY DEFERRED SHARES

tTrofit after tax and "
Listed Unlisted preference dividends Dividends

Issued Book | Marker | Book |Directors Per Der
capital [Reserves®| Total value value value | valuation} Amount { share | Amount | share

R’000 R’000 R’000 R'000 R’000 R’000 R'000 R’000 cents | R0C0 cents

1969 | 21013 | 463839 | 484852( 196335 | 448290 | 94826 | —3% | 112672 | 330 476w
1970 | 21821 | 513581 sasacz| 151714 | 357480 | 124138 | —¢ | 7ror | 216 | 49153
Y1971 | 21821 | S51718 | 573539| 195754 | 343542 | 125228 —% | 100723 | 282 | s3s31
1972 | 21821 | 629173 | 650994 198113 | 477073 | 128298 |» —3 | 163450 | 452 | 64236
1973 | 21821 | 751789 | 773 €t0] 202881 463861 [ 155810 196 603 | 233,954 | 66,1 | 85649

1974 } 21 821 822 247 844 068 203902 | 391687 | 149416 v172 076 1%§,723 56,0 89217
1975 | 24834 | 920826 945 660} 225062 | 377618 | 174095 | 198000 | 218371 60,7 | 100 507
1976 | 24834 (1067 900 | 1092 734} 267 088 | 342308 | 194 839 | 231 064 | 306 695 85,2‘ 125926
1977 24834 |1401%45 ;1 42& 779 395489 | 612446 | 149965 | 202526 | 561525 { 156,1 | 188 889

1978 | 24834 11892616 | 1917450] 417717 | 817489 | 145642 | 255604 | 739 419 1 2055 | 233 863

*Including share premium and after deducting excess of cost of shares in .
subsidiary companies over book value of net assets at dates of acquisition. The geographical n’qalysis of Geoup profit after tax is as
. follows: ° .

$Not available. - 1978 1977
Percentage

South Africa 33 9

South West Africa/Namibi: 20 jr

Elsewhere, oo veeenrns 47 49

1From 1978 the capital expenditure refereed to in Note § (b} (i) on page 36 has
been charged against revenur, and the 1977 figures hzve been testated to
reflect the position which would have obrained had this policy been adopted
in that year, [ei
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ourée and application of funds statements -
ac the year 1978~ .. I e
- wy ST i

~R000. :
.- Company : - Group °

" Funds derived from:
Profit before tax. . .4
Add charges against profits not. -
., involving the flow of {unds: ’ . N
Amounts written off investments and - .7
joans. il g -
Increase in stores reserve 3
© Depreciation and other ainounts written
off. L -
* Provision for shalres in prospecting., -
COMPANIES', <o vy saranaatvenss

’ 'Dbdx;ct;. S A
Profic on realisation of fixed assces.
. Profit on realisation of investmients R A :
* Funds dérived from net income. 722381, 1165 148 -

- Prospecting expenditure recavered . L5134 T

Proceeds of fixed assets realised. . L 1000 - ‘986 -
* Proceeds of investments realised.. ... 0.+ 1214 "
. Loans, net Ceees

- Funds applied to:
Tax, ... .
- Diamond export duty. .. voos's
State’s share of profits.under mining
T BGASES 4 v e g eaa b iie by
Loan portion of tax, net
*Share of profits payable to.a sibsidiary
State’s share of profits in a subsidiary
. Acquisition of mining rights .. "
Expenditure on mining asse
= Expendicure on other plant and ’

Expenditurée on property ...+«

‘Financing increase in dianiond stocks.

Financing.increased stores and, ‘miaterials

Reduction of long:term liability ;. .5. .

De Beers preference dividends
. DeBeers deferred dividends, < ...

. Dividends paid by subsidiaries to G
minority shareholders. ... . Lot E 8040
Increase in net current assets . 293340 390911

o 727714 1210931

. 'fhc soucce and application of funds statements déal with

" thé flow of actual funds during the ycar. Changes in’ the oo

rapd equivalent of the values of foreign assets and liabilities -

caused by changes in currency exchange rates berween one’ - « o

accounting date and another are ignored, and the movements
shown ate expressed in terms Of ranids at the. curreacy T
exchange rates ruling at the halance sheet dat EE




o Share capltal

{ -Authorised: ' :
.-800.000 - 40 pér cent cumul:mv: prefercncc shares GERS: each, Veaeanes
1.3 000 000 8 peér cent cumulative second prcfcrence shnres of R1 each
- 375 000 000 dcferrcd shares of 5 cents each ..... i Vevenas o

B Tisued: : y
: 800 600 -40 per cent, cumulntlve preference sharcs of M each

L Less 4 481 prefcrence shares held by subsxd:ary wmpanles

. 2 ‘866 929 8 pcr cent cumulauvc sc"ond prcfzrcnce shares of R each:
.259789 04" d:fcm:d shares oE S cents cach. .

Non dlsmbutable rescrvcs .

Caplta] FESCEVE [vs ifa s e e o0
. Funds ‘approptiated f for cxpcnd:ture on. ﬁxed asscts
Capxtal redemption rcscrve fund
.~ Curréncy teserve
Legal feséeve’,

Distributable. resefve's :

B Gcneral feserve.
- Stores’ :eserve o .-
< Reserve for developmcur in South West Afnca/Nanubx
Unappropnatcd proﬂt

7’395 280"

Long':crm lmbllmes L :
- U,5..627 500 000 6} per cent 15 ycar loan’
Othcr amoums owmg

of 1967

Currcnt habllmes

ST 162,815

E Dividends® .
-Creditors ;97336240

. -.2066834"
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“Claims, mining t
Plant,-permanent works:and buildings’.
Unlisted crade inivestm

R TP
2201847 -




e i o=

'Duamon accoum
.Imcrcst and dwndcnd mcome

Prospecting 1nd res
"General cha rges.
'Intcrcst paynble

; Group proﬁt
. Dedyc
Outslde mterests in subsndlary compames

o De Beers Consolid

_Gmup pmﬁl a(ter tax attrib

‘Transfcrs 1o reserve =
prmted for expendn e on ﬁxed assets
"respect of fixed roining assctssy. .
it respect of diamond mining in
n respect of o(her ﬁxed assefs
“Other transfers; net.”
‘Dividends:i o5
On prefcrcncc sharcs ~ZR2,00 per share.. ...
On'sccond preferencc shares— 8 cents per sharc
n deferred shares = 65 cents per sharc

Unappropnnt d proﬁt 315: Decembcr 1977.

Deduicts 7. R S
. Ad)ustmcn hcrcm arising from ‘in currcncy = “rate
- Lump sum contnburl n to staft pcnsmn fund in :cspcct ‘of prior ye:
: Ad]ustrnent in' respccr of previous year's taxation. T .

De Beers® ‘interest in'the unappmpmted proﬁts of former:sul
‘De Beersinterest in the accumulated;loss of.a: subsndmty prcvxously

'R N

Add

Currcncy lmnsl:mon ad]usrmcnt by a forelgn subsxdmty Claiias

"U'na_ppropvriéted proﬁt 31st Dcécmbcr 1978 cone

'Ea:‘niﬁg‘s per qqﬁfty ‘share. .. Sendene et eeiees i

CR000 D

..956389 . |

- 234123/
29114
;2d6 |

1219872 ]

156 466

= 40‘1'635-1 -

ed Mines Limited

43867

445 502
39615, -,

750579

o 9339k
741240 |

SN 74000
- 1315790 .

1263727

CLaser

i - 230

233 863

266393

3.

2342

3449

- 2055 cents

‘311{05 L
w7593 K
328698
730501

977

R000 ..
: 734‘755<
’ 169 079 .

54664
g

sk
1326202

"156,1 cents

ingg e




. .Income statemcnt‘, g
. for'the year 1978 o

: De Bear,{ 'C{Sr!so!id_aiéd Mines Limited a

1977

i REPI G R C e IR0

,‘Dlamnnd accoti ; : ; c T ; oo 1]3 696 :

Tnterest and dmdcnd incomé. .. . ceeeey 1477 i 5570 fe e 270519 -
ther revenue, . ..cc .. ! R ) ) )

24307 7 v ;

72417 | T Tae7a23

EEPTC R ' SRR
43867

1161875
1289100

“. 566089
59809717 , ]
1625898 | e 350004

- 375000
<t of mln;ng assets DI < ag
c ofothcrﬁxcdass mreieeees U220

. On40 per cent cumul;mve p:cfcrcnce shmes. ) . :
R1 per share, declared 30th May. 1978. T R0
- 'R1 per share, declired 21st Noveraber 1978 5. - [ |1« D
- Ofi 8 per-cent curmulative second prefere-u:: shares A O R -
4 cerits pegishare; declared 30th May 1978, Veee i T 15
4 cents per’ share, dcchrcd let November 1 veen eeaes o 118
-~ On defecred shares: [ - - : . 2 .
. Interim, 20 cents pér share, dcclarcd Zan August 1978. L. ’ . 71958
. ,Fmal 45 cenrs per ! shan., dﬂclnred €th March 1979 . Lo e T1.0161908

e Ty IEEEOE R, s L viessss | 274 968
» s : o : S e (2.937) ) L T 75086
Unappmpnatcd proﬁ(, 3lst Dccembcr 1977. ... i . e y : f : .
.Lump sam conmbunon 1o staff- ansmn fund in rcspcct. of pnor years .. E
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Balancé sheé
Ist De.c‘ex»nber 1978

Slmrc :apnal
{ Authonscd' L g

'800.000 40 pet cent cumulanve prefcr(’ncc shakes ER5 cach
00000 '8 per, cent cumulatwe second preferénce shar s of Rl :ach :

€ pet ent cumulatwe preferen
866 9298 per’cent. cumulatlvc second pref
ed’




R e T IS

produc on. and admmlstranon
laxms, mining interests and property.. ...\
lant; p manent works and buildings, at nomi
Shares in subs:dmry companies. .
sublmdx ry'company p

ropcrty :md dcvclopm nt, South West AErlcz/Namlbm
Dmmond tmdmg R :

Ty companies
Juic-R64 724000 (1977 41'822.(

Othet com|
p luc R32 430 000 (197" R24 846 000)




CAAlL ﬁgurc§ are in rand thousands unless otherwise

_ ératcd;)

L ACCOUNT!NG POL]CIES
* " {a) The consolidated annual ﬁnancral statements deal-
- with the Company and all its subsidiaries.”
v (b) ‘The Company s 'mining assets are, of a wasting
e ,-‘nature, and in order to: recogmse thls thc Company
. pOIle iss -
: ,',1 ‘( to appropnatc from proﬁrs wlthm the lifetime
'“ of the mines amounts cqual to’expenditure on
B such assets for the purpose of’ cstablishing a new
.. mining faciliry or expandmg an existing’
. capacity. ‘Profits so appropriated are not
" therefore available for dxsmbutlon to. -
shareholders. o
to charge a"amst revenue, wlthm thc dxamond
.accourit, in the year in whlch it is incurred, -
: expendlture on mining assets’ (mcludmg

'renewals and replacements) designed to" mamtamr

an existing mining fncrhty ot cap;\cxty DL
In pursuarce of this pohcy no account is'taken: of
,cxhausnon of ore: reserves ‘o of dcprecmtlon of
-mmmg assets. -

3 Forergn cirrencies are convcrtcd at the rates runng. o
‘at the balance, sheet date,” )
'(d) Dmmond ‘stocks : are va]uc at average cost of -

productron in the case of minirig comparies, usihg

“the “asi’

Cl' ompames. ;

-(e) Stores and ‘taterials are va]ued at cost, usmg i
" varying methods appropridte t6 the various types .
of businéss, and in'the case of the Comp:my and

“.-a'mining 'subsidiary, are rescrved againse in full

K f ) ‘The soutce and ‘application of funds staternents < .
<.~ - deal with"the’ flow of actual funds during tac year:
- Changcs in the rand eqmva]enr of the valies of”
forclgn assets-and llabllmes caused by changes in

" currency exchange rates between one accounting ..

“date'and ‘another are jgnored; ‘and the movements
’ shown are expressediin terms’ ‘of rands at-the
currency exchange rates rulmg at the balance sheet
- date..”

JThcse polxcles are consrstent wnth those of thc prcvrous

. yeat, except fot item'(b). An additioiial change in o
accouriting methods. is that diamond export duty i is no

_-treated as part of | the tax charge, instead of bemg ’

. deducted from the diamond account as in.the past. In

. order to achieve comparability the. 1977 firiancial -

* statements have been restated to show the position -
rhat would. have obmmed had these J\nuges in policy

: occurred in‘that ymr e .

ﬁrst out”” basns where this is permltted S

2 SHARE CAPITAL

The directors are empowered, by resolution oE the

. shareholders, and until the forthcoming annual gencral

meeting, to d:spose of the unissued share capital for

‘- any purpose and upon such terms and conditions as’
. they may.decm: advisable. At-315t December 1978,

15210958 deferred shares of § cents each and 133.071.
8 per cent cumulative sccond prcferencc shares of R1-

“each remamed umssucd

3. COMMITMENTS AND CONT]NGENT LIABILITIES :

* There are commitments and: contingent habrlmes in

respect of the Company ‘and:the Group 6n account. of:‘

. (a) A guaramee ‘with ‘others to'a, diamond' mining’

company in respect of an ‘agrecment between tha(
.* company and a subsrdrary company. B o
b A guarantee with: Anglo American Corporanon of :

o South’ Africa, er:rcd for the servicing ddd-

repayment of a foreign'loan to nghvcld Steel and
‘Vanadium Corporatiori Limited imounting to [
~U.S, $20 000 000. The servicing and fepayment of -
" the.loan is covered by 4 forward cxchange contract |
“with thé South, African Reserve Bank. ¢ R
-A guararitee to thie holders. of 150 000: 6%- cumu]zmvc(
redeemable prefcrence shares, Seties A,and -
100000 €4% cumulative redeemable preference |
-+ shates, Series: E, all with a par:value'of Canadian -
- '$100 each; 1ssucd by Debhold (Cahada) | Lxmlted.
_for the payment of dmdmds, capitaljiand +;
* redemption premiuims. (if any) theréon. - -
: Guarantees to others of‘R47.281 000 (1977.
"rR13 395 000).in}respect: of the. Compa

u

"~ R20'730000 (1977 R..) 155 000) invespect of thc/

Group. g
- An uncalledvbalance on shares of: R458 000 (1977 .
* - R458 000) in respect of the Company ‘and R618 000
¥ (1977 R608 000} in respect of the Group..’ :
- Undrawn loan facilities of R140i710 000: (19’7
R145 952/000) 4 it »
‘A suretyibond. executed by’ the. Company in respcct :
- of lalf of an assocmed company s liability under:an,
insurance contract covermg pensron commxtmems‘ :
"t that company’s employees. T
Guarantees by the Company for the due performance
- by subsrdlancs of their obhgatrons under burldmg ;
contracts relatmg to the consrrucnon of ofﬁce
. bu:ldmgs.

e

‘. ‘4, CAPI TAL EXPENDITURE L
: -Capital expenditure authonscd by the duectors but nor R

yet incurred-at 31st Décembér 1978, including -
expenditure contracted for, amounted t¢ the followng
‘The Company: R196 655 000 (1977 R102 901 000)
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The Gmup R233 786 000 (1977 R146 467 000). - - - (n) A subsndlary has subordmated a loan to thc extent
In addition the Group has undertaken to finatice the. <o of RS75 505,

capital expenditure of an ‘associated company. The ’ (ifi)y A list of matenal mvestmcnts IS gwen on pages
expenditure authonsed by the directors of that . Ll 40 to 42.

company at 31st December-1978 amounted to - X . ) o

u //R216 030 000 (1977 R36345 000) ) 7 o . . ' e
The inethod of financing mining capxtal expendlture is 7 {NTERESTS .IN SUBSIDIARIES .,
st out in Note 1 (b). - ; T fow T

Shafes .

v Sl . It is estimazged that expendlturc in 1979 w1ll amoum 0 Loaus.
E ! o . R134913 000 in the Company and R173 733 000 inthe: " - Oher an;ounts owm.g .
' . “Group. . S N
e ' : s - The consohdated ﬁnancml statements mclude the

2 5. FIXED ASSETS ©* ™ “income and reserves'of certain subsidiaries which, on " N

. {a) A register of land and blﬂldlngs ‘owned by the = dlstnbunon as dwldends, will be sub]cct to thhholdmg S
- Company {other than those acquu-ed or used for otmes . i y T e
B ) mining and ancillary purposes) is- ‘-'ept at the R L “ ) S T 'v e ’v e

Company’s registered office. - -
In accordance with accounting pohcy (b) ® the :
assets described as ‘*Claim’s, mining interests and
-property” and “Plant, permanent works.and -
bmldmgs are provided for by certain mining,
. companies of the Group by means of the funds
.. appropriated for expcndlture on fixed-assets. | .
“Consequently: "Claxms, mining interests- and o
préperty”’ continte to-be shows at'the amount:. - (i)
K . standing in the books at 31st December ‘1952, wnth .
. additions since, at cost,’ Jess sales, and “Plant, - )
L pErmancnt wotks and buildings” continue to be - (@) A-22,71-per cent pirticipation in'a ]uan of"
o s} own ata written down value arrived at as follows PR U.s. $47 000 000 —Z'R40 870 000 (1977 REEX
N Company - (-mup < r5:848 500) 000 — R42 174 000) which bears .
. E “mtcresr -at. thh rate-of 8, 59, per cent per annum.
* The loan is repayablé at'par by anpnal
- ‘ifistalmgnts of U.S: $1'500 000" Herween 1979

8 LOANS .. = e
. u) US. 86 700 000 Of‘the U S. 327 500 0090 loan of 7™ Tl
1967 had been redeemed. at 31st Dccember 1978.. - FCE
The remaining | U.S.°820 800 000 is :cpayable at par. -
: by anriual instalments of U S. $5.200,000 betwcen
e 1979 and' 1982, but may m ccrtam cnrcumstances L
s be repzud earlu:r B :
The long term habxlmes of R52 763 000 (1 977
j‘RlS 277 000) shown in the consohda:ed balarcc y
shect include the followmg' .

4(5

N

) Book Valuc at 315t Deccmber ;
' R T It Vi R1 ~R1

Mining and allied cap:ml

éxpenditure since then, at costt il Tl e gng 1981, U.S: $2:500.000 in 1582 and
Looless n:coupments. Ceereaiens 242°531000 *530 767 000 - . .- S. SS 000-000 between 1983 ana 1937 But -
' 242 6}1 001" 530767001 - . % . may.in‘certain circumstances be repavd catlier. ; !
fa-f: T:m:sge;mdcimm dft::ds L "0 X7, (b)- A revolving loari of U.5.$10000000 =" + .
ppropiiated for expenditures: LT RS 696 000,(1977¢0.8. 510000000 — -
- on fixed assets. ... RRIAY M 479590001 - " . 'Rg 696 000) which bears interest at 14 per cent

X

R1 RS17177.000-", S ‘above the London Interbank offered rarc

it {r’:) ‘Shnrcs m subsu‘lmry compames and, unhs d trade =
. ‘mvestments are shown at cost less ..moum:a wutten
T off.” % N

oz

'9‘ BA\IK OVERD";A‘:TS
ncluded in creditors are bank overdrafts amou.'wug o
R11 219 000 (1977 R4 240 000) PN Lo

6. I\!VEST\AENTS
()} The ditecrors? val.z:non oE the unhs*ed
investmentsis-as follows: , )
' Compn’\y i Group
1978 1977 71978 1977° :
Unhs(ed teade’ mvcstmcn(s 58998 91732 353 772294 462 to218 191 .
Unlistzd investments <5, '65447 5876 186 558 130 101 ‘493 )

5TH 97608 5A0330 wASes - T S 446264 ¥

1978 © 1977
014717 344961 -
24082 i 7.378
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(a) Provnslon for tax has becn made ‘as fol]ows
Company :
"1978 . ]97

; .91:968 3() 664

43 867 17,592

127973 AT380. - 54849 4373

: (b) A dlsputc has: ans(.n between De_Beers Holdmgs
. (I’ropnetary) lented and the Secretary for Iiland.. .
c Group B . Revenue in connecnon with- the alter: by: the
1978 ; -11977 JSecretary ‘of his prevmus practice regarding the
b _assessment of that compiny, as resule;of Which,
N ccmpany tax in respect of the
i paid- under protest.. ‘Objections’ have also been.
- lodged ‘with the Secretnr for the years' 1976 and
*:1977 and thé company again inténds to objet!
’should tax‘be:assessed in the same way for the
<. year 1978: Provision has however been made in ih
cial statements for taxation accordmg to th

m 522 109 920, o

17 593

164,649, 127-105 ¢

148984

: c-.mber 19'77

come»sratement'

ereto anising from changes

i ;;—‘ )
405 '88?_ '?8 197 : evised pracnce oE the Secrcta

K Cqmpany

. 1978
71 067

1725063 . | 4484

1gaar




o Company ;
Cao7g. e a5 197,
575000 200000 ; © 71256544 880752
.. J200000]": [130000] " - [es07s2] .lasoeha :
“[37s000 | | 70000] " l37s792] [|19s610.
U A R T s
A-"lQﬁOS PO
o644 -

89151

Thc Group’s ‘niany . acuvmcs are.of, such a
R 169 079‘
: . .natu.rc that 3ny attempt to,deﬁne or state‘lts tum.

) :Group
1978 ¥1977 .
1 297 1 476

.Emoluments in rcspcct 0f services as directors. 72" ;164 &consnhdated niet profit forithe year, after th,
.Emoluments i rcspgct of othcr scrvxccs 19 W17 after. dcducung ougside shareholders mterests and
i : N prefcrcncc dlvldends‘ [ :




o e Market value”
Unitsheld -~ = - R'OOO
; L (1978 - 1977 1978
Mmmg ﬁnance and mvcstment Do s - a TEe 566 988 43070
= Anglo Amenc:m Corpuranon of Sourh A[nca Lxmued oo . N 73 889 702 73 889 702" ’*486 607 7 372207 -,
Anglo Amencan Gold Invc mcm' Compan i mited’ : . [+ 163673 - 163673 .. 5565, 4 943 7
4Botsw na RST lelted . : S 1624647 0 162 464 B~ Jes 2 .50
7892 - 28927 - F1ze s TLoag
651369 - 651369 - . ~19476.° 14009.7"
‘8904539 8870088 " 18446 7.
657 213~ 7657213 5222
191200 0198200 */- 28

39499 w/34 726
28336 {26523

670945,

" 250960

| 437.367
~.'838 506
7253 401

3 135,182
763 744 -
10 583 773.
- 110 27; R

'3 674953
1611562
L

carn Propcrucs leltcd ——Ordmary. 2L ‘ : : »2 504 261_  N
- —Pre{crcncc .

'_ Mmmg ﬁnnnce and'i mvestm:nt i LT i e
* Anglo: Asérican Corporation of South Afnca Lxmlted ] L 3.982.109..: ‘3 SEZ 109.
Charter Consohdatcd lelrcd e .
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: ".Dir'ector
R valuauon'
" “Units held -~ R000:
1978. 7 1977 i 1678 | 97
- R A 2.5173
2867555 28675550 7 st
748752 - 748752
4.400 000 - 4400 000
C 800017 . 81000

Anglo Amencan Corp 1 ation of Ca
nglo "Americai Ccrporauon Rhndesm Limit
ustialian. Anglo Amcnc:m Limaited .
eadow lnvesrmcms Lxmm:d

; 2 Lo .
. i Mompulc Colhcry (Propnerary) Limited.". >
n Swauland Iron Ore Dcvclopment Company lem:d 102400
. ! ! 7l
y - 500 000>

fex Holdmgs (I’ropnetary)
inm’ Holdings lelted

bers. (Pmpnctary) Li
ipe and Smel lnvcsrmcnts South Africa’ (Psopr ary) L
ited . .

..73993¢9
.. 400000,

. 136875, .5
766,614, .
3.527 939 .
8B40
- 1158.570_

Shaft Sinkers Propnetary) meg
Soem:]de Farms lem:d

1000771 000
© 2733 2733
17250000 2250000
73200005 -120000 - 1"
227468 6

Prcpnetar}) Limited, ,
vestments Limited- .

Central Reserves (l’mpnetary) leltcd
‘Consolidated Reserves Limited.. ;
. -Cummonweaith Development Finiancé Comp:my L)mn
. 'Discount House of Sauth Africa Limited: . ..
,'lnduslrlal Flnance (_orpor:mon of South: Afnca
atlonnl Fmance Corpomnonvuf Souzh Afnca

- 217°500, . 7217500
LUA36186 - 4367186 -
535000 " 1450000 -

016075 100
4637500, - 637'500
1667001 2667001 °
L5 75

‘Propeny ; k - g
"1 Amaprop McCanhy lnvestmcms L:mm:d . eses s
* Anglo fimerican {O. F.S.) Housing Cumpzmy Limit
D Anglo American, Propertics- Limited — Deferred :;

S Borsahno Pmpcrtm (Propnenry) Lxmltcd. IR

i

L' PR




mlworth Centee (Pmprxetary)
Mam Place Holdmgs

utors (1946) (Propnetary) Lj
Grit Djsmbutors (Shannon) Limited
1

fhidistrial Dlsmbumrs (1946)( (Propnctary) L .
The Dmmcnd Pur :xsmg and Tradmg Compnny (Pmpneta




Interests in major subsidiary companies
31st December 1978 1 o

Company Issued ordinary Percentage held Book value of Amount owing
share capital directly or Company'’s o by or (to0)
unless otherwise indirectly dircct interest subsidiary
stated company
o 1978 1977 1978 1977 1978 1977 = 1978 « 1977
Incorporated in the Republic of South Africa R’000 R’000 ) R’000 R'000 R000 R'000
Mineral rights holders
Consplidated Company Bultfonrein Mine .
Limited . 1443 1443 67,04 67,02 901 (23) (26}
Finsch Diamonds {Proprietary) Limite 1 1 80,00 80,00 {6 344) (2 343)
Griqualand West Diamond Mining Company )
Dutoitspan Mine Limited 2114 2114 72,54 72,54 769 (3)

Investment :

De Beers Holdings (Proprictary) Limited.... 46900 46 900 100,00 100,00 11637 512360 222485

De Beers Industrial Corporation Limited. ... 27500 27 500 60,93 60,93 14 170 2378 2262
Preference 17 000 17 000 i

Orama Holdings (Proprietary) Liraited 5851 5851 100,00 100,00
Preference 840 840 100,00 100,00

Sea Diamond Corporation (Proprietary) K '

Limited .. voceenremcermosesnias 1100 100,00 100,00

Preference 278 100,00 100,00

Gy g e g i B

e

oy

Diamond trading
The Diamond Corporation (Proprietary) . .
T L D Al 44 000 100,00 100,00 205 908 118 206
Management and diamond trading .
De Beers Industrial Diarnond Division
(Proprictary) Limited 4657 ° 100,00 100,00 3 {284)
Marketing
‘De Beers Industrial Diamonds (South Africa) -
(Pgoprielary) Limited 2 100,00 ' 100,00
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Property ommner . ; ) N

Fremiey, {Transvaal) Diamond Mining

Compdny (Proprictary) Limited . 100,00 100,00
Preference 75 1_00,00 + 100,00

N,

Incorporated in South West Africa/Namibia

Diamond mining &

CDM (Proprietary) Limited

(formerly The Consolidated Diamond Mines .

of South West ‘Africa (Proprictary) Limited).. 5414 100,00 19 851

Mineral rights holders . ) A
Marine Djamond Corporation {Proprietary) : e
Limited

The South West Finance Corporation

(Proprictary) Limited . R

Marine Group, Investments (Proprietary) N by .
T veeraaanes . 100,60 _ 00,00
Prospecting ) o
CDM Prospecting (Proprictary) Limited

{formerly De Beérs Prospecting S\W.A, . )

{Proprictary) Limited) . ' 100,00 100,00
‘Property owner’ ¢ - : i ‘ .

CDM Properties (Proprietary) Limited 100,00

Administration services :
De Beers Services (Proprietary) Limited 100,00"

[N

N
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Company " Issued ordinary Percentage held Book value of Amount cwing
Ko share capital " directly or Company’s by or {to)
' unless otherwise indirectly direct interest subsidiary
B o stated . : K] . company
R ' ‘ 1978 1977 1978 1977 1978 1977 1978 - 1877
Incorporated in Ireland - £'000 £7000 R'000 R’000 . R7000 R’000

Adsministration and technical services
De Beers Industrial Diamond Division
(Irelandj’ Limited . 47 100,000 100,00

Marketing :
De Beers Industrial Diamonds (Ireland)
Limited v . 100,00

Incorporated in Botswana

Prospecting .
De Beers Prospecting Botswana (Proprictary) . .
LLimited. . iicieiier i RN . 483 - 100,00

Diamond trading
The Diamond Corporation Botswana .
(Proprietary) Limited...%... veen . 100,00

Incorporated in Lesotho R'000 ..

‘Diamond mining
De Beers Lesotho Mining Company E
(Proprietary) Limited. . ....oiteeen 24 090

" Diamond tradi;xg . )
The Diamond Corporation Lesotho
(Proprietary) Limited. . ...... eenae

Iﬁcoryoratéd in Luxembourg US 8’000 US $°000

Investment , . C
De Beers Exropean Holding S.A. ... .cocoees 3 200 2100 100,00

i
Investment E

. {
Incorporated in Rhodesia/Zimbabwe { R$000  R§000
, f ;
W

De Beers Rhodesia Investments Limited . ... .

¥

7000 7000 100,00 100,00

e .

Incorporated in Canada - Can. $°000 Can. 5000
Investment i v & !
Debhold (Canada) Limited. ...vooeieenees 3 164 5164 100,00 - 100,00
- . : Preference’ A 15 000 15000
Preference B . 10 000 10 000

The aggregate profits and losses, after taxation, of subsidiaries which are
vaken into account in the profits attributable to the Company are:
Aggregate profits R603 686 000 (1577: R508 623 000).

Aggregate losses R379 000 (1977: R2 658 000).

"‘Nn\minal value
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The principal activities and interests of the De Beers
Group arg

i1 the mining of gem and industrial diamonds and the
manufacture of synthetic diamond for use in industry
[ the marketing through the Central Selling
Organisation of diamonds produced by the Group and
by other producers

[J a portfolio of international investments in rmmng,

" industrial and finance companies.

DIAMOND MINING

The mining operations of the Group are conducted by
De Beers Consolidated Mines Limited and its
wholly-owned subsidiary, CDM (Proprietary) Limited
(formerly The Consolidated Diamond Mines of South
‘West Africa (Proprictary) Limited), De Beers Lesothe
Mining Company {Proprietary) Limited, a 75 per cent
owned subsidiary, and by De Beers Botswana Mining .-
Company {Proprietary) Limited, which is 50 per cent
owned. In Kimberley where De Beers Consolidated
Mines was registered on the 12th March 1888 to
ainalgamate the De Beers and Kimberley mines the
Company owns the De Beers, Kimberley and Wesselton
mines and leases the Bultfontein and Dutoitspan mines
from its subsidiatics, Consolidated Company Bulifontein
Mine Limited and;Griqualand West Diamond Mining
Company Dutoitspan Mine Limited. The Kimberley
mine (The Big Hole) was closed in 1914. The De Beers
mine was brought back into production in 1963 after
being closed for 55 years. In the Northern Cape, De

. Beers operates the Finsch mine, which it brought into
full production at a rate of some 2 million carats a year

at; the end of 1966. Its production will be increased to
about 3,5 million carats a yea; by 1980. De Beers owns
30 per cent of the mine and le} 'ses thie State’s 70 per <2nt
interest. In the Orange Frec Statc, De Beers owns the

Kofficfontzin mine, which after being dormant for 40 _ .
- years was brought into production in 1971 to replac“ ’
'jagcrsfontem miing; which had reached the end of i irs't

cconomic life and was closed in the same year. At
Cullinan near Pretoria De Beers operates the Premier
mine, in which it has a 40 per cent interest, acquired
from its wholly-owned subsidiary, Premicr (Transvaal)
Diamond Mining Company (Proprietary) Limited at

1st ]anuary 1977. De Beers leases the Statc s 60 per cent

5 interest in the mine.

De Beers Namaqualand Division, which rccovcrs high

quality gem diamonds from alluvial depasits similar to

those no l\ oi-the, Omnge River in South West Africa/
ing from the farms Annex

' chinzéc,’ Dreyers Pan, K ngnaas and Larighcogte. The

latter two came into production in mid-1978 st
production rates of 500 000 and 60 000 carats a year,

respectively, As owner of the mineral rights on these

farms the Statelias a 25 per cent share in the profits,
except from Annex Kleinzee where it has a 30,7 per
cent share,

CDM conducts large-scale mining operations over the
coastal area extending 100 km north of the Orange
River, and is actively prospecting in other areas of its

‘concession, where it holds the mineral rights until

31st Decerber 2010, In terms of an agreement which
expires-cn’31st December 1980, but which may be
extended with official approval, CDMalso leases from
its fellow subsidiary, Marine Diamond Corporation
(Proprietary) Limited, the right to prospect and to mine
for diamonds in that corporation’s foreshore area and
sea concessions adjacent to the company’s own
concession, a

The Orapa mine in central Botswana, discovered by -
De Beers in 1967, was commissioned by De Beers
Botswana Mining Company (Proprietary) Limited in
mid-1971 at an annual production rate of 2,4 million
carats, The Botswana Government initially received an
interest of 15 per cent in the company, which was
subsequently incréased to an equal participation with
De Beers. At the end of 1978, production of the Orapa
mine had been increased to some 4,1 million carats a

" year. De Beers Botswana Mining Company also operates

the Letlhakane mine 40 km south-east of Orapa, which
De Beers discovered in 1971 in the course of its
continuing prospecting programme in Botswana,
Production from Letlhakane, which came into
production at the end of 1976 at a rate of 320 000 carats
a year, is to be increased to 400 000 caracs by 1980. Ac
Jwaneng, in southern. Botswana, De Beexs Botswana .
Mining Company is cstablishing a large new mine which
De Beers discovered in 1973; it is expected to come into
production during 1982 and on current estimates to
achieve a production rate of the order of 4 million
carats.a year shortly thereafter.
The Letseng-la-Terai mine in north-eastern Lesotho was
brought into full production in September 1977 at a

‘rate of some 50 000 carats a year by De Beers Lesotho

Mining Company (Proprietary) Limited, in which the
Lesotho Government has an interest of 25 per cent.

MANUFACTURE OF SYNTHETIC DIAMOND AND
RELATED HARD MATERIALS

The manufacture of diamond and related hard matecials
is undertaken by companies under the management of
De Beers Industrial Diamond Division (Proprietary)
Limited. A complete range of super-hard abrasive
products, including synthetic diamond grit, cubic boron
nitride and composites of these materials are
manufactured at factories in Springs by Ultra High
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Coul contributed 8 pér cent of Anglo American
Corporatior's investment inconie in 1978. The newr
Kleinkopje mine near Witbank, an important Amcoal
sndertaking, will wltimately produce 3,5 million tons
of steanr coal, and some 700 000 tons of low-ash
tallurgical coal. More than half of the steam coal

will be exported.




< Pressure Units (Proprietary) Limited, in Shannon by
Ultra High Pressure Units {Ircland) Limited, and in
Sweden by Scandiamant Aktiebolag; De Beers' interest
in each of thcst;\ companies is 50 per cent,

“MARKETING
&EM DIAMONDS

The policy of De Beers, as leader of the diamond
judustry, is to maintain the long-term stability and
prosperity of the industry as a whole. To that end

Dé Beers established and built up the Central Selling
Organisation, which on behalf of the various producers
markéts approximately 80" ‘per cent of the world’s
diamond production; meeting so far as possible the
preferences of the individual cutting centres for the

. rough diamonds thar are produced. Diamonds from
South Africa and South West Africa/Namibia are sold
1to the Central Sélling Organisation through The
Diarrond Producers Association. Other producers who
wish their diamonds to be marketed through the
Central Selling Organisation enter into contracts with

" De Beers® wliolly-owned subsndmrv, The Diamond
Corporatxon (Propnetary) Limited, or its subsidiaries,
for the Pt fchase of their production. Through associated
companles the Central Selling Org..msauon also
purchases ‘diamonds offered on the open markets in
Africa and elsewhere. The contractual arrangements
bétween the members of The Diamond Producers -
Association, and the Association’s agreement with the
Central Selling Organisation for the dlSpOS'l] of its
memberts” production; were renewed for 2 minimum
period of five years from 1st January 1976.

“'To help meet the growing world demand for diamorids
the De Beers Group alone has more than doubled its
production tc nearly 12 million carats a year over the
last fifreen years partly by extending operations at
‘established minés and partly through its successful
efforts to discover.and develop new diamond reserves.

A further substantial‘enlargement of capacity is now in

hand, to raise Group praduction to an annual rate of
15 n{illion carats by the end of 1979, and to more than
19 million carats in 1983. Though the trend of demand
is powards there are setbacks in the world marker *
frdm ime to time, -usually affecting sales of pamcular
sizés cr qualities of diamonds, During these piriods the
Central Selling Organisation faaintains price stability
by, ndlustmg supply to dem..n . while maintaining its
pursaases from producers at‘ atisfactory level. Undue
curtailment o clostire of mining operations is thereby
avoided, and the CSO, drawing on its large financial
resources, bolds the temporary exiess of production in
stock. until demand improves. “"

Stability has always been recognised as essential to the

ir

diamond industry, simply because the price fl: uctuations

that are accepted as normal in the case of most raw &
_materials would be destructive of public confidepce in

the case of gem diamonds, ‘which are a pure quury,
and of which the stock held by the public in the form
of jewellery is infinitely greater than the world’s new
production. “Whether this measure of control

amounts to a monupoly I would not know,” Mr H. ¥ 8
Oppenheimer has said, “But if it ddes it is certainly 4
monopoly of a most unusual kind. There is no one ~
concerned with diamonds, whether as producer, deaier,
cutter, jeweller or customer, who does not benefit from
it. It protects not only the shareholder in the big
diamond companies, but also the miners they employ
and the communities that ‘are dependent on their
operations. The well-being of tens of thousands of
individual diamond diggcrs of all races is dependent on
its maintenance . ..."”

“We are very conscious of our responsxbllltlcs not only
to our shareholders, not only to the industry as a whole
and tothe consuming public, bur also to the governments
of the countries in which we operate.”

To sustain and broaden the demand for diamonds

De Beers has for many years conduéted extensive

: promotional campaigns for diamond jewellery in all the

major markets of the world. There are full scale
advertising campaigns, supported by information”
services for the Press and public and by promcuonal

services for the ]cweﬂery trade, in the United States,

Japan, throughout Europe and if Canada, Australia,
Brazil, South Africa and Hong Koui and South-East Asia.
INDUSTRIAL DIAMOND '

Industrial diamond grit and related hard matermls are
miarketed by De Beers’ wholly-owned subsuhary',

De Beers Industrial Diamonds (freland) Limited, on

* behalf of the selling ccmpanies. The principal ones are

Industrial Distributors (32 per cent De Beers-owned} for
drilling diamor:d, Industrial Gtit Distributors (Shannon)
(10,28 per cent owned) for natural diamond grit, and
Abrasive Grit Sales (13,21 per cent owneid) for all
synthetic hard materials. Development of the marker is

" stimulated by national and intArnational conferenccs to

demonstrate and discuss advances in, g hnology and
new applications for De Beers’ products, by advertising
campaigns, by the work of the Diamond Research
Laboratory, and by the technical advisory centres
operating in London and Ascot, Dusseldosf, Milan,
Tokyo, Hong Kong, Bombay and Melbourne.

it

INVESTMENTS

‘From'che time of its formation by Cecil Rhodes, De

Beers has participated in mining and industrial

PP RPIRT PN SR Y L N PP W Sl
g 5 :

=

N Tt 8 P At P s by K i D e 0, P, 0 A A RS AP e L Y A N A A

=i

P




R e e o R g g,

o

-dumlopmems ou:r 1 brmd ﬁdd Rhodes saw thc S

. Compiiy's role g
responsibility as‘oae of the earliest industrial enterprises

.insouthern Afnm, dhds 2 means of srrcn;,xhcnmg De™

" Beers® c1rmngs base, 1nJ therchy cnhancing the security

Vs dymamic are, befitting its

of the diamond: tr'ldc These investments, now highly
diveesified and internariotal in scope; arc held directly
ot through subsidiary companies, notably De Beers.
Holdings'(Proprictary) Limited and De Eeers industrial
Corporadon Limited, whose major investnent, is in

" AECI Linsited, and through the Group holding of

33,11 per, cent-in Anglo American Corporation of South

“Africa Limited. De Beers also holds direct investments

in vmually all of-Anglo American’s major investment -
«.ommmes, in addition to the indirect interests through
Anglo’ Amc.mnn itself. .

DE BEERS HOL DlNGS (I’KOI’RIE.TARY) LIMITED

Share capital and reserves (consolidated) ac 31st

Decembar 1978 totalled R378 084 000 {1977:
R326 391 000).

De Reers Holdings has i mvcs(mems in mining, industrial

-and'financial companics, .and finances the Group’s

praspecting campaigns outside South Africa, Tl\rough

* De Beers Botswana-Mining Company (Proprictasy}

Limited and a subsidiary, De Beers Lesotho. Mining -

‘Compnny {Proprietary} l|m|tcc|, it-holds the Group

interest in the diamond mines in Botswani and Lésotho,
Through its shareholding in Finsch:Diamonds
(Proprictary) Limited it has an interest in the pmﬁts of
the Finsch mine, ani it holds the Group interest in
companics having prospecting and mining concessions
off-shore and on a pﬂrtmn of the foreshore of South  ~
West Africa/Namibia. It holds the Group’s* 12 per cent
interest in Minerals and Resources Corporation Limited
(Minorco) whose major investments arc a 49,98 per cent
interest in Zambia Copper Investments Limited and a
29 per cent interest in Engefhard Minerals & Chemicals
Corporation. Minorcoalso has an effective interest of

43 per cent in Trend Exploration Limited a Unired

States based international oil“company and 50 per cent
of the cquity of Inspiration Consolidated Coppu
Company of Arizona. .

A subsidiary of De Beers Holdings, Debhold (Canada)
Limited, through its 23,88 per cent holding in Anglo 7

American Corporation of Canada Limited (Amcar), has

interests in several North Americari base metal
companies, in particular Hudson Bay Mining and
Sr(xclnng Co., Limited (Hudbay) which is 38 per cent-
owiied by Amcan, and Inspiration Cnmohd-lrcd Copper

Company, in which Hudbay has a 50 per ucnt equity

interest, Hudbay and Amcan Hold 55 per ceift and
28 per cent respectively in Francana Ol & Gas Lmntéd,

O

. Exploration Limited.

Book-valug of

‘Preference dividends .. ...

while Hudbay also has 62 per cent of Canadian Mcrril'l !

Limited, arother oil and gas producer. Francana Oil &
Gas has an effective interest of 57 per cent in Trend

De Beers Holdmgs ss an interest in Anglo American
Corporation do-Brasil Limitada, which has a number

. of prospecting ventorés, Jfor gold and other minerals in

Brazil, and owns 49 peicent of Mineracao Morro
Velho 8.A., a small gold producer in the Stare of Minas
Gerais. Ancther subsidiary; De Beers European Holding
S.A., has an interest in Australian Anglo American
Limited, which m1n1gcs proschtlm. activitics in
Australia,

DE BEERS INDUSTRIAL CORPORATION LIMITED .

An industrial inance and investment company whose
main investment is a direct and indirect holding through’
Afex Holdings (Proprietary) Limited of 39,91 per cent
of the equity. of AEC! Limited. Further information on
AECI is given below,

The corporation has a 9,16 per cent interest in Mondi
Paper Company Limited, which bas a production
capacity of 260 000 tons of newsprint and fing paper a
year, and a 5,13 per cent interest in Highveld:5teel and
Vanadium Corporation Limited, which s the largest”
privately owned steel producer in South Africa and a
major world producer of vanadium pentoxide.

Year endéd 31st December 1978 - 1977

R : R'G00 R'00D
Total shave capital and reservis
(consolidated). . . e £ 881
Book value ¢f unlisted investments. 29_‘099
Ditectors’ viluation of unlmcd
invesiments

84017
29099

79 638
20792
58432
36 398 37 052
Consolidated proﬁt bcforu tax,.... 14403 13716
S SN 247 228
1948 © 2237
Ordinary dividends ~— amount 11344 - 10.313
— perth C825c, 78

123 302
isted invcsrmcms. .. 20792
Market v1luc of listed mvc.stmtnts. 813535

" AECI LIMITED
“Administered owtside the De Beers Groiip

De Beeis® association with the explosives industry dates”’
from the auin of the century, when its works at
Somerser ' West near Cape Town supplied explosives to
the diamond and gold mines. The amalgamarion of this
interest with similar intefests of Nobel Industries (later
Imperial Chemical lndusmcx Limited) in 1924 led to the
formation of the company new known as AECI Limited







Merndi Papeer Coppany, noue prodiecing J60°000 fans

of pager a year at it Durbain mill, Last year exported
sewwsprint fo the calue of same R26 nullion. Mondi

is o subsidiary of Auglo Americin brdustrial Corporatioa,

The st iking ladle in Highveld Steel and Vaqadium
Corporation’s Withank plant, She Higheeld gronp
recemtly added ferrosilicon, metiltiogica char-and
clectrode paste to its existing preduct roge by

Au ineline shaft at the de el Niarro Velbo Gold
Mine in the Stue of Mines Gersg (he Angla American
Corporativit group amd assochares AT Y per cent
fterest in the moie, throagh Auglo American
Corporation do Brasil.




in which De Beers® cffective interest, arising from direct
and indirect Group holdings of 42,89 per cent, is

27,30 per cent. AECI produces mining ﬂxp]osnvcs and
accessories, a wide range of plastics,’ hcavy chemicals
for industrial and agricultural use, vinyl produch and
animal feedstuffs.

Late ia 1977 AECI commissioned a large coal bmscd
chemical complex for the production of polyvinyl
chloride and a range of chloro-chemical products. AECI
contributed 60 per cent of the total cost of some

R220 000 000, and Sentrachem Limited tlie balance.
AECl's wholly- owned subsidiary, South African Nylon
Spinners (Proprictary) Limited, is the leading producer
of synthetic fibres in South Africa, whilc another
subsidiary manufactures phosphatic fertilizer and
industrial chemicals in Rhodcsm ‘Other importait
investments include Prolux Paint Holdings (Proprietary)
Limited and Duropenta Holdings (Proprictary) Limited,
which are wholly-owned, and Triomf Fertilizer
(Proprictary) Limited which is 49 per cent owned.

Year ended 31st December - 1978 1977
. ° R'millions
Total share capital and reserves
{consolidated) . vees. 3802 3515
Loan capital 165;2 202,0
Book value of fixed assets 363,3 :.379,7
Trade investments at cost...., 45,7 e 44,9
Investment in fcrcign )
substdiaries. ... .. p s 15,6
Net current assets. . 16 166,7
Sales. ...’ 590,2
Consolidated profit bcfore tax. 64,6
S L A " 26,3
. Preference dividend ... ..., . 0,3
. Equity earnings. . von v 7 oY 37,2
.Pershare.. ... 25,1c
Ordinary dxvxd.ud — '
‘amount paid. . e . 26,7
- per share * 18c

Group turnover in 1978 totalled R703,5 ml!hcm an
increase of R113,3 million, or 19,2 per cent, over 1977,
This includes export szles of R45,2 million (1977:
R39,6 million). Group net income before taxation for
the year at R95,3 million showed an increase of 47,5 per
"cent over the corresponding figure for1977. Earnings
per share inczeased from 25,1 cents to 38,6 cents.
A further RS million was charged agairst income to
complete the funding of the company's sharc'of %
increascs in pensions and also its other supplementary
pension commizments.

. R’millions

The main fcaturc of the year’s trading was an'11 per
* cent increase in the volume of local sales over 1977.
Increases in sales were achieved in all areas of operation,

" Industrial Corporation Li

o
particularly in 1gnculmml products and synthetic
filament yarns.

.The improved ratc of profic resulted mainly from hlghcr

production levels at the group’s large capital intensive
plants,

The loss on Coalplex was lower than forecast as
operating cfficiencies and production levels were above
expectation and siibstantial export orders for PVC were
secured,

P
i

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA

LIMITED b

Admnuslcred outside the De Beers Group

Anglo American Corporaﬂon is the head of an e

mtcmauonnl group of mining, industrial and investment

.companies. In mining, the corporation has important

interests in'the production of gold and uranium,
dlnmonds, copper and nickel, coal, platinum, tin, lead,
zinc and manganese. The industrial interests range from
steel-making and heavy engincering to construction, ,
motor vehicles, paper and textiles, chemicals, drilling
tools, refractorics and foodstuffs. Its principal commercial |
interests are property development, b1nkmg, insurance,
freight and travel, and computer seryices in southern
Africa. Through its.36 per cent holdmg in Chartcr
Consolidated leltcd the London-based mining finance
house, the corporation has further indircct interests in
gold, diamonds, copper, asbestos, tin, wolfram, -
platipum, potash and other minerals, and in® mduumal
enterprises in the United ngdom

The corporation”s investiménts -are held mainly through
a number of specialised companies, such as Anglo

- American Gold Investment Company Limited, Anglo®

Amacrican Investmeni” Trust Limited for the dmmm‘.d
rining and marketing intergsts, and Anglo American

sed: The majority of the
coal mining interests are: held by Anglo American Coal

. Corporation Limited. The Bermuda-based Mincrals and
-Resources Cm'por:mon participates in ‘the group’s:’

international mining and industrial interests, while on'a

* geographic basis there are Anglo American Corporation

of Canada Limited, Anglo American Corporation
Rhodesia Limited, Zambia Copper Investments Limited,
Australian Avglo American Limited and Anglo ’
American Corporation do Brasil Limitada.

Followmg the merger with Rand Selection Corporation
ih May 1977, which took effect from 1st J snuary 1577,
Anglo American Corporation changed its financial
ycar—cnd from 31st December to 31st March and
reported the following consolidated résults for the
fifreen months ended 31st March 1978. Because of the

. different accounting periods and the merger the figures .-

are not comparable with those for the twelve months
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. Group profit beforc extraordinary

' On preferred stock . 286

“Loans — associated compatiies an

et
t

ended 31st December 1976:

{Post- (Pre-
merger) merger)
31-3-78 31-12-76

(15 months) (12 months)

R'C0O0 R'000

Group profit before taxation.... 258678 93 865
Deduct: Taxation 17 027 4647
Group profit after taxation, 241 651 89218
Deduct - Qutside shareholders’

L A R B 2940

item attributable to Angla

- American Corporation of South

Africa Limited 195322
Dividends. 99 418

On ordinary shares including a
special dividend of 8,25 cents a
share declared on 3rd May'1977..

Retained profit before
extraordirary. irem
Extraordinary provision against’
investment in Botswana RST
Limited and S.M.T.F. copper
project in Zaire —

(19765 S-MUT.Ed o ieaas s iiinnenl 20 000

Refained profit after extraordinary

CHEM L e siievers eae 22527
- ‘Numbeét of shates in issue at tnd

of réspective periods -—— 000s. . .. 131725

‘- Earnings. per, ordinary share :

. 0 . A

“Vbefore extraordinary item, based
"6 number of shares effecrively in

issue during the periods — cents.. 899 65,3

The following is a summary of Anglo American
Corporation’s consolidated balance sheet:
G ' At Ar
31-3-78 31-12-76
R'000 _ R000

Gapitaland reserves. . §63078 474451

" Loan capital .- 166 541 60038

Life insurance-funds.
Outside sharcholders’ interests in
subsidiary compapi

456 767 —
92 231 .. - 63008

others. ......evaen [ 419139 - 287050
Deferred taxation . 22200 - - —
Creditors .. 129 660 54 007

2129636, 938554
e
713779 411009

Listed general investments

Market valtie R1 996 731 000 (1976
R934 221 000) -

Unlisted general investments. .. ... ¢
Directors” valuation R272 296 00
(1976: R168 059 000)

121796 114679

- Property. .
- Oiland gas. .. va..

“ Geographical
South Africa
" South West Africa/Namibia
" Rest of Africa south.of the -
"equator

!, 30th Scptember 1578500 pared with R69 036 000 ...
1{(33,2 cents per share) for the six mon:h;ﬁe’ndcdz.‘)Oth “
“ June 1977. These resilts, however, are not comparable

31-3-78 31-12-76
R*000 R'000
Life insurance investments 572057 —_
Fixed asselS. cioovervnn o .. 40178 11453
Leasing assets ... 10401 —
Instalment debtors less deferredincome 17 030 —
Loans — associated companies and )
others less provision. , 210446 291858
Goodwill P — 8380
Other assets. ....... PR veeaeaaas 443 949 101 175
2129 636 938 554
The following analysis by primary source and
geographical location of Anglo American Corporation’s
direct investments and the underlying investments of the
holding companies in which it is interested, was given
in its 1978 annual report. These figures exclude the '
interests ateributable to outside shareholders in subsidiary
companies.”
Investment
income
Percentage

Value of
investments

Ty Percentage
By prime source’ .
Gold. ;. 2l 43 30
Diamonds.. .. . 19 32
Copper..
Coal. ...
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Anglo: American Corporation xcportea unaudited ;
attributable group pinfits after tax of R88 021 000
/(39,5 cents per share) fo3 the six months ended.

because income does not accrue evenly throughout the
year and in particular the flow of income is higher than
.normal in the quiarter to the end of March.

The market value of’Anglo American Corporation
group's listed general investments at 30th September
1978 was R2 678 million, an appreciation of R1924
million over the book cost. E




Un abrégé (traduction francaise) du rappor: annuel et des
comptes peut étre obtenu auprés de:

Dre Beers Consolidated Mines Limited

40 Holborn Viaduct, London, EClr 1A

et des banques suivantes

BAKQUE ROTHSCHILD
21 RUE LAFFITTE
PARIS 75009

= b
BANQUE BRUXELLES LAMBERT
2 RUE DE LA REGENCE

1000 BRUXELLES

SOCIETE GENERALE DE BANQUE
3 RUE MONTAGNE DU PARC
10N0 BRUELLES i
BANQUE DIAMANTAIRE ANVERSOISE S.A.
PELIKAANSTRAAT 54" ‘
2000 ANTWERPEN

BANQUE PRIVEE 5.4.
18 RUE DE HESSE
1204 GENEVE

L'UNION DE BANQUES SUISSES
BAHNHOFSTRASSE 45
8001 zuRICHS

SOCIETE DE BANQUE SUISSE -
AESCHENVORSTADT 1
4002 BASLE

" CREDIT SUISSE
PARADEPLATZ 8.
8021 zurICH

ROTHSCHILD BANK AJN(G.
ZOLLIKERSTRASSE 181
80034 ZuriCH

iy

it .
BANQUE INTERNATIONALE A LUXEMBOURG
2 BOULEVARD ROYAL
LUXEMBOURG-VILLE

Fofive et

BANQUE GENERALE DU LUXEMBOURG 5.4
14 RUE ALDRINGEN
LUXEMBOURG-VILLE

‘Changes of address should be notified

to the Company's transfer secretarics
Consolidated Share Registrars Limited

62 Marshall Street, Johanuesburg, 2001
(P.O. Box 61051, M;rshalltown, 2107) or:
Charter Consolidated Limited o
P.0.’Box No. 102, Charter House, Park Street
Asl?ford, Kent, TN24 8EQ, United Kingdom







