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Financial
Highlights

The 1983 Annual Meeting

of Sharehoiders will be held

at 1000 a.m.. Thursday
Apn! 28. at the Radisson
Plaza Chariotte Hotet, Two
NCNB8 Plaza. Chartotte.
North Carolina

Stocw Transler Agent ana
Reqisirar

Cuipark N A

141 Wall Street

Sor 3195

New York NY '0043
12121 558-7387

GAF oflers holders ot its
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Chemica Preoul's
Buicing Mater a'»
2uiang Proc.cs
Cornorate anc tre s,
Cirectors anc Ott.cers

Managerments Discostion o oL S

Conarmcn anc Resul's
Rew ew ot Corsunca:

Trousancs ¢t Do a's ZxC201 Per Snare A Mount 1982 SN
Net Sales $ 623.236 3 34T
Income (Loss) from Continuing Operations $ 12,182 3 - :;_
Income {Loss) from Discontinued Segments 5.303 Il
Extraordinary Credits 38,744 _. _
Net income (Loss) S 56.229 T oI2 el o7
Earnings per Common Share

Primary

Continuing $ 64 N N ;

Discenunuec .37 27

Extraorcmnary 2.70 — —
Net Income iLoss) $ 371 3 22 B T
Fuily Duutea

Continuing $ .70 s =

Discontinuea .30 E

Extraordinary 217 — -
Net Income 3 3.17 S 20
Cash Dividends per Share
Pretferred $ 1.20 S T2 B L
Common $ .50 S 30 > T
‘F-gure omited—nol dilutive
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1252 sa 25 wars ot
GAF ncreaseC s wcr
‘cranumcer o'specat
V€7, mgnamerg iy S traentt e
operaung return on cnNem:i£a s 355813 and we
expecl 10 Ma.Ntain hat sireng'™ " SO ng years
New produc: cevelopment. thgug~ costy and
often risky means contrued rghreturn on
investment long ‘1o the future GAF a pioneer
in acetyiene chemicals progduction in Amer.ca.
remains a wor!c leager today 1 s hughly
specializec field of chemistry

Capnal exdena.tures were 317 7 m.iion in 1982
with projects carefully selected ang targeted at
ncreasing capaciy for cnem:ca's mogernizing
our network of build:ng matenais plants and
necessary pollulion control programs

On March 22 the company announced it hac
receved \NQuINes ang wouG Cons:cer the DOSS!-
ble sale of our bulging maternials dbusiness the
merger ¢l the entire corporanon Cr a 20ss:iole
:everaged buyou! We have hac a graat manv
J1sCuSSIONS wilth interestad Co00r210Ns privale
5'Oups and investment banxkers Some na.e
Grcpoed out Cut others are coriinurg Gis-
cussions Some potent.al purchase’s 197 in2
entire company have been geterrec v Ine DiCs-
pect of continued asbestos “Ligator espeac.ary
N view of the Manville pethon i0” zans-ucio,
‘Me beueve thal thewr conze ™ 3 2vacas
SInCe we nave a great ¢eas of insurs
GA=siegal costs ang setiiems-ts ~ 3
cases are gard Dy Our ‘nsuranie carr
Nevertheless the concern cees ex si

The noara & directors anz Tarage™enifave
as trer masn goal the max:
NOICEr v@'ueS WTEImer Dy ™I
ear~ings or otrerass Tr
reCepiCvment programs ot
Lrgetaker and successully ©
why the 2ompany s &irg 203 K

oarton 30 0t the ousness 103 ~ina ces

‘Nlerests of srarenoicars 1D 8o S0

BT
most cran en
rave ane gz

compary Se

of grown ane ach @

years aneal

By Order o ire
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Cnarrmar thtre
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Chemicais

Since the successful completion of GAF Corporation s
major restructuring program in January 1982. the
company has consolidated its chemicals and inter-
national operations into a single worldwide chemical
organization that combines a streamiined U.S.
network with marketing and service faciities in Europe.
Australia, Brazil, Canada, Japan, Mexico. the Midale
East and Singapore.




Airtess polyurethane
vicycle tres using GAFs
1 4 butanegioi chain ex-
tender are 1ougher. more
colorful than rubber

Poiyptasdone® cross-
inked polymers are used
as bingers. coatings ancd
disintegrants by the

pharmaceuticals industry

Poiyclar® AT stabiizers
and clanhers help he
peverage ingustry produce
sparkling clear beers and
wines

Household products pro-
vide effective cleaning and
wetting action with GAF
surtactants

GAF 1s the cosmetiC Indus-
try s leading suppher of
such polymers as Gantrez*
resins. used as hiim-formers
n hav sprays and other haw
grooming aids

Results
Dotiars i Alitcrs

Net Saies

Dirgct Operating Pt L:




Chemicals

Sz'esgicpecaty chemcas v
3292 <2 muiionw 1982 deown

saies ol 33C0 8 muion Divasi ove
0f S50 1 mi'ion were 11 S percen: €5
profis of $56.6 muion

Domestc sates anc eznings we'e g'facies
mainly Dy a drop 1N sales voiLma Sunng the
fourth quarter as some of GAFs major cusicm-
ers reduced year-end inveniones Income

afso was affected by higher cos's {or energy
tabor and raw materials durning 1982 while
prices remained at 1981 leveis most of the year
Across-the-board price increases of from five

to seven percent tor GAF s acetylene chemucals
were implemented on January 1, 1983.

Export sales of $77.6 miihon were siightly higher
than in 1981. but profits declined $2 4 mithon
because of the conttnued strength of the U.S
dollar abroad. Chemicals account for nearly all
toreign sales now that the company s redepioy-
ment program 1s complete and unrelated
businesses in Europe. Australia and Canada
have been sold. Accordingly, organizationa!
streamiining was begun in 1981 and the chem-
cals operations, domestic and international.
were consolidated in 1982.

Specialty chemicats manufactured at GAF
piants in the United States are sold throughout
the world through GAF subsidiaries and ats-
tributors Butanediol and tetrahydrofuran (THF)
are also manutfactured in Marl, West Germany.
and sold in Europe by GAF-Huls Chemie. a joint
venture between GAF and Chemische Werke
Huls. and by the GAF international sales force
In Belgium GAF manufactures a compiete line
of fiter products tor worldwige sale outsice the
United States GAF's Canadian and Brazilian
companies now also manufacture filters

GAF 1s a leading producer of butaneciol. an im-
portant intermed:ate chemica! from whick: most
of its tamily of acetylene dervatives evoives
THF. a solvent derived from butaneoiol. 1s used
N vinyl and polyurethane products. for coating
magnelc tapes and cellophanes and for making
such products as shrink packaging and PVC
cement

Gahte* PBT (polybutyiene terephthalate) engi-
neernng thermoplastics. also based on butane-
diol metincreased demand as new tormulat;ons
were developed for such civerse uses as electr
cai connectors. automaotiie fencer extensions
ancice cream dispensers Tne rewest o! GAF s
engineenng resins Gallex - thermooiashic
potyesler elastomer 1 TRPE) supenor 1o rubber in
many aschncaiiens ~as imroguced N June
Getiex resins corrp-ne nNeai resislancs 1032
beanng strenglh pius scrvent anc ‘atique res:s-
1aNce ot iouna in nOr-polyester eiastomers
GAF s Calvart City Kentucky piant manu-
factures PBT anc facuites there are neing
expanded lor increased Gaflex TRPE produchion

6

XL crese- nhe
significant facior
multivitamen inousiny &
piasdone X_ 10 wiih e
tance was introcucea for s

as 4 i

Caracity was nearly ooulie = 1.
Jersey. for Igepon’ AC-78 surig
tergents. soaps and cosmetics.
increased markedty since lgepon
tant was introducec in 1979 In Eurs
GAF of surfactants ana otner spec.a.iv e
cals increased significantly

New hairsprays based on Gantrez~ pov ="~
were introauced by the cosmeiics Inct
1982 GAF. the recognized leading supn
this market. developed two new Gantre: rex ' -

during the year for this mas: acuve segme
the cosmelics marketplace. A"o.“—’" ras ool
uct. Gantrez MS-955 resin was '\ntrocu :
polymeric ingredient for geniura 32res.e:

The company aiso brougnt out nav: memroe s

the Gatgarg ™ fam:ly of radla:«cn \,u'aD o
ings first marketed n 1985 The new ent.es
include Galgard 280 coatirg speciicaliv 2e-
signed to increase liexibity orocurta i
and Gatgard 238 oligomer 1o use
such flexible substrates as £:25: &5
leather Gafgarc ultravio'et- Curert 2oa
especiaily we'comeda by ine bu et nI L
compute’ :.,dustry 0 proiE Tl o3 e
display screensiromcs -
233 coating also is L3EC O
for television seis and i shi
without degracing ophcal ctar i

i

‘U

Mineral Granules

Sales of roofing granuies io cuts.oe
improvec over 198 and GAF 5.0 an 2x
position to serve the houting in2us™
StruChion CoNUNUES 1o INC &232 N ins -
Tne company Mres a '3usn Ann-C) Rus ol
rock from 03 own quar :
types of narural a~z oo
Granu es aticur 0'an
tovirtLal ahoirer -
usec oy GAF s Buisrg

[
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ng‘ Agents

GAF - Chemtcal Products

High-pressure
Acetylene Derivatives
Monomers

2-Pyrol* monomer tor
nyton-hke linear potymer,
soivent anc intermediate,
soubmzer lor orug-actives.
V-Pytol* comonomer ang
moditier for achesives.
coahngs hbers. etc inter-
mediate Alky! vinyl ethers
monomers for copotymers,
ntermegiates.
Vinyipyrrokdone

Polymers
Pelyvinylpyrrotidone (PVP)
lor cosmencs. adnesives
oetergents coalings. pa-
Der textie specially uses
Piasgone® pharmaceulical
taptet pinger and coalng
agent Plasgone* C excip-
ienl o Injeclabies bicod
plasma expander. Poly-
ciar- AT stabuaizer lor beer,
wing vinegar juice Polv-
plascone XL 1aplet
aisintegrani for phar-
maceuticals. Ganex®
polvmers for pigmen: gis-
pErsion as protecive
CON0I0S COSMENT aCsi-
tves PVP VA cocovmers
' lormers tor aghesines
ccsTelcs e Poectron”
emulsion copotymer a

o naer sladiizer opaciher
‘o7 varnous uses Galquat
copo vmer’s tor skin and
nar.care procucls

Vinyl Ether Polymers
Gantrez AN copowymers
3t asresive celergeny
10graeric textie ac

: crs Thiceener L anc
LI 087 ANt it
S sesiems Ganver
FLSIPS 0T rapT €O

Intermeckates and
Sotvents

BLO" solvent for agr-
cultural and lithographic
appiications. Butanediol
intermediate lor thermo-
plastics. chain exiender

for urethanes. Butened:ol.
intermedhate for pparma-
ceuncal ang agnculiural
chemical synihesis. Bu-
tynediol agncultural
ntermediate. COMTDSION N-
hubitor: M-Pyrol” soivent for
aromatic extraction of lube
oils. gh temperature plas-
ucs syntnes:s, Methyl-
amines reactive chemicals
for pesticides. pharma-
ceutcals, cetergents, N-
Subshtutec pyrroidones
for formulatng. puntying or
processing of coalings.
arugs dyes. plashcs. etc .
Propargy! alcohol inter-
meciate tor agricuttural ang
pharmaceutcal chemical
SYNINEesIS. COMOSION INhId:-
tor Telrahydroturan for
magnetc tape coaungs. re-
action synthesis PVC pipe
cements vinyl coatngs

Industnal Drgame and
Inarganic Chemicals
Surfactant imermediales
Nonvipnero' Docecyiphe-
nol Sodium Isethionale
Sarcosine N-Methviiaurne

Carbonyl iron Powders
Microscapic-5:12ze sphetes
coniaining as hgh as

99 5°, metaihc ron usedin
VHF ang UHFE crcutry
fransmifters recevess
ragar absoroing comoc
nenis angn powde’
metnliargy

iron Pentacarponyt
Algonmizai grale betier
thar - ZJre 1Of GlE &t
SiGTUNC MRIenal 0! CneT.
cai, p-:ne MCR AN NS
43eni1or gasc ne ar g
sejue cala stnn,
210N 5 Tes

Speciaity Chemicals
Antoxidant

Uv-Nox - primary anu-
oxidant for polyolefins-
monomer infubitor

Antistats for Plastics
Gatac* phosphate esters
tor PVC. poiyoiefins. poly-
styrene

Bioci
Biopal* wocophors for
oetergent-saniizers

Butoxyne * 457 for acig
pickiing. electroplaling.
specialty apphcanons Ka-
lapone* VV-328 corrosion
inhibior for steel copper
aluminum Aiso for petro-
ieum processing dniing
acidizing

Lubnicants

Antara® extreme-pressure
adaiives for melaiworking
fluids

Sequestrants

Cheelox* sequestran's
chelate trace metat im-
puriies in text e peo-
cessing featrec dvena
Dacer procesene ctanh
lguic seaps ang snam-
poos stabize rubber
1atces and aarncuturan
chemical emuisons Se-
cuesler caic'um for
copper magnesum tn
elc i hard waler and we”
Drocessing

Textile Auxiianes
Oiazcpon® S5 337 ausper
san: Gattex™ PT prne

Fol= 1A o et bal Yula Lo b
VP 532 rearaenion o
cvio Prreca © cvens
o n::; SHnD.cq AssIsian,

a

W
.

e gnroant arc

I o B e s AL

Other Chemucals
Blancol” aispersani anc
peplzing agent for pig-

ments clays. and other
solids In paper. agriculturai
chemicals. iatices. Gata-
mioe * CDD-518 foam
stabiizer for hquia aish-
washing progducts dry-
cleaning. heavy-duly deler-
gents” Galgarg " radiation-
curable coatings. Gafronic ~
electron-beam resisl and
processing chemicats for
the manufacture of inte-
grateg cwcuits

Surfactants

Nonionics

Antarox* surtactants low-
toaming household ana
ndusinat getergents
Emulphogene - emulsihiers
foaming hght- or heavy-
Quly detergents latex
stabiizers Emuiphor®
dispersants emulsihers
annstals. texuie tubricants
igepal’ surfactants for
chemica- and thermal sia-
bility 11 1exhiie ana pacer
processine hycrocarbon
anc agnculturar chemica’
emura.bizatran cetergen
COMDOUNCING EMLIS'C™
po'vmer zangr eit

ANONICS
Alpai nmgh-lgemng o2
lergerts 101 FoLseno-a
producis siahc conlre
pumary emu:s.icatoen
Alara’ wdncan's and aor
(OSION INMINICTS 0 D= O
Waer-DAseC ¢
Gatzc actergrniy aryg
CMUSILErS v ™ yn
WDl Catne ant 2

ST

T AN SOALE USRC T
Yl AN RLTT e el

reoncy 30 7

Blelalal- R IST R UL E TR

Cuirt e g

emusihers 1yt /e
sy 2901Co U e CNE
artprecitays a7 ier ' -
levelirg egenis anusia’

ang tneant 10; weg: ar?
SYINNEC e DIGCSssH ™

GAF* Engineering Plastics

ters
Gatte Gatite LW 3nc
Gaiuf  poivbuly-ene terer
tha'ate 1PBT moigr -
comLounys 1L aulomut.e
mecnaniLyl elect e’
ewclron:
ani Lus.nE:
ccmpenenls

Thermoplastic Elastomer
Gatlex” thermopraste oo -
€Sier €.55810Mme’ 1 Bos

MeIC AG extrusicn ane -
lect'on-malo .

GAF Minerat Products
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up demand in the roofing and
expected to continue as /nterest

I

fing markets
rates decline. Housing starts are forecast by many

economists at between 1.4 and 1.5 million in 1983, an

improvement of 30 to 40 percent over 1982,

The release of pent-

re-roo.

Building Materials

P peipty=y
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Rolt rooting 1s a part of
GAF s ine of products tor

the resigential ang com-
mercial construction

industries

strates at plants from coast

10 coast.

GAF produces aspnait
roofing shingles from
organic and glass sub-

used as a base for GAFs
asphait roofing shingles
and buiit-up roofing

GAF gtass tiber mat s
products
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Building Materials

TG ,ear ,vm:r‘ orce
glective

The comoany moved 10 reCuCe INvenlor.es early
n "G82 Ty suspenc:ne procuclon temocrany a
12 ot GAF’s 15 achve puilaing mater:ais piants
(Two plants— Denver Coiorago. and Kansas
City Missoun —remain on ingefinite furiough
s.nce Septemper 1981 ) Serv.ce (0 customers
natonwide continueg from inveniories anc from
production at plants in Dallas Texas. Sout
Bounc Brook New Jersey arc Tampa. Flonaa.
Bv June ail 12 plants were back in operatcn

at reduced -evels of precuct:on {0 begin serv-
ing reneweg demana as 'nterest rates began 1o
come gown

The company s offering a winter cat.ng program
with diISCouNts or payment geferrals on asphait
reohing products purchased durning the usuaily

S ow Januarv-lo-March cerod. This action s
expected 10 heip contror :nventories ang permit
urnlerrupted proguction ar ptants in colcer sec-
ters of the country Winter sales sheulc a:s¢
Improve as customers seek ageliver-es aheac of
Acre price increasss

ANOUQT 'Cla1 Sa €S vCIUMe was owerin “38Z
sa:es of GAF Timoertne - and Sent.ne -

mat sn'ngies increased iarkenng e'f""
intensifiec tor tnese giass- D_s~o ascnas
ale "WBL‘E a ""e

GIES oroaucec from sunsit

Chester Soulh Carcira =
~—anains 2 caance ¢f g
'2.1-085eC 00T NG SFLTLTTS
‘srerrege tements Gass

[ a )
s Uncerariers Lawc':ﬂ,v

roofing matena-s s :”'" T
CONSHIrLCIOr Marxgls r ay m - o
aucec Ga'c as

SNEE! 'O LSECT 2 .las "l
r00ts with |rrwr*n:u &i@ GOCC res. 13 :
sales Galgias hasring anc rew
covers 'ece.veo strong ~rars
ro0!ING AcCesseries were pu! . -
distnibution iate .n 1682, A"c:"e' nes Socer
Systems entry Galgias Mirera-Shew-
memprane was 'nIrccucec ialer .nipe .,
Response to gate inc.cates that tnis n
UC! Wit a!SD QaIN N&AT ON&- aCCEpiarce

Despite an inCusiry-w Se cecnns ~ 2
roofing insutation for cormmerc 2 corse
GAF Gattemp - urethane rcct
IMprovea s share of marae:
10 Incregse mardtaci . ~g
procuct formulal o e tec
cesls nercec Mmax<e h
Svsiems —ore cerpet e |
Clwc maicr orTaucis .
plv ang Gahter o Is
the cgmzar. °C
algore
HalcN Lo lo WSV e
Sen ce 2nc ¢
expecies 17 208" ¢
construeror o
7 ine e crt g

p"ﬂar‘-:.

Suppiy Centers
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Prepared Roofing

Seit-sealing Shingles

Vent Stacks

Singie-ply Roofing

W e
Glass Fiber Lamunate

GAF* Building Products

Prepaced Roofing

Asphalt Roofing Shingles
Timberine * premium as-
phall shingles. random butt
design, earth-tone colors
Timperine* Class A glass
tiver stungles. tor extra
safety and fong hie, Sen-
tinet- Class A glass hber
shingles. hre ang wind
resistant, Standard seit-
seahing shingles rugged
with Classic square-tadb de-
sign Fire Guard® Class A
heavyweight. twin-tab
sningies. Sovereign® shin-
gles, heavyweighl twin-tab
design. Tite-On~ locking
shingles distinctive basaet-
weave pattern, Nor easter *
strp shingles, no cul-outs.
lotai doubre coverage
Suburban* Twin-Tabs*
shingles in classic square-
butt styte, sweeping
appearance

Aoll Roofing
Smooth-surfaced roi root-
ing, mineral-surtaced roll
rooting. combines utiity
and economy with hire-
resisting quakties anc
attractive colors. Dubl-
Coverage * minerahzed rol!
roofing provices double-
thick protection

Built-up Roofing

Systems

Roofing Membranes
Air-Vent* asphalt-saiuraled
fetts. Gatglas - flashing.
Universal base sheel.
organic. coated both sides
for use on asphall roots
and over poured gypsum
wood fiber decks. roof in-
sulation, a vapor retarder
lor above-decx insutation

Glass Mat-based Products
Gatglas " type 3 & 4 hghi-
weight py sheets Galglas*
asphait-coated base anc
ply sheet Galgias™ min-
eral-surfaced cap sheet
Galglas - Stratavent” per-
torated vent piy venled
gtass-base leit Gatglas
Stratavent® veni pry tor
nailable decks. venung
g'ass-dase fel

Cements and Coatings
Jetbiax * Flashtite " ce-
ment. an asphalt piastic
cement lor built-up roofing
flashing. Aluminum coating
reflechve lor smooth-
surface roofs metal and
masonry surfaces Mica
Weatherguard* coating
and Weather Coat* aspnatt
emuision far smooth-sur-
tace roots

Mineral-Shietd Buit-up
Roofing

A me-proven, cold-apphed
buit-up roofing system
combining modern app!:-
cation techniques and
specially tormutatec rootng
products Progucts incluce
Mineral-Shield * roofing
membrane mastic. gran-
uies. ang aluminum mastic

Accessones

Gatiex * expansion jomnt
covers, Vent stacks to re-
lease maisture tragped in
Duilt-up rocts

Single-ply Rooling

Galply EP ~ singie-diy rool-
INg Systems nciuding
Galply EP EPOM mem-
brane. neoprene flashing
bonging adhesives. seam-
ng cements. and sealants
for adhered battasied arc
mechanically fasiened
rootng appiications

Insulation Products

Gatiemp - rool insulalion
boards Isctherm. aniso
Cyanurate ioam board usea
where Factory Mutua'
Class | approval s requirec
urethane-perine usec
where high insutation effi-
ciency anc hire-resistance
ranng 1s needed urethans
lor use where high Inerma:
value s paramount (so-
therm-perite, for specified
GAF roofing applications
Monoply. a toi-tacec 1so-
cyanurate toam used Lraoe-
singie-ply rooting rem
brane. perhie {o-merma
INsuiabion valug and ecorn-
omy Gattile roc! insula
ton fasteners 1or Maxmu™
wing upllt resisiance

Building Insulation
Genset e I

b cunstie.

Services

Bur'ar
[l LT HEN
DuiTing mater o At

dited Procu .




Corporate and
Other Business

A Lty L 1t S . S

o

Research and Development

Research and development during 1982 re-
suitea in new products and improved manu-
facturing processes for both the chemicais and
building materials segments of the company

Automation 1s being increased at GAF s rooting
piants in an ongoing effort 1o maintain the com-
panys reputation as the most advanced
manutfacturer in the industry GAF s glass-based
rooting passed the Underwniters Laboratories
Class A tre rating test. This is a growing factor in
consumer preterence. particularly in the south
and west Research also continues 1n an effort
to reduce the amount of asphalt neeaged dunng
manufacture. a program undertaken with match-
ing U S Department of Energy funds to heip
lessen the country s dependence on foreign
petroleum

To augment GAF s broad lines of roofing prod-
ucts the company introduced Gatply EP *
single-ply roofing system based on a syntheuc
rubper EPOM Single-ply rooting 1s becoming
anncreasingly significant segment of the com-
merciai rootling market New materials are in
Oeveiopment t¢ broaden tris product line

New specially chemicals were introduced ‘or the
fast-growing electronics industry in 1982 nciua-
ing Gattronic * EB-46 electron beam resist that
permits circuits 150 imes thinner than a hurtan
nair to be elched on microelectronic chips With
resolution this fine microch:ps can be etcred 1o
carry hatf-micron circuitry more thar acusie the
capacity of presentday microchips Tris poiy-
mer-cased chemecal 1s coated cn a metar-piated
glass mask and exposed [0 eleciro” beams
e'ching ultra-‘ine iines wherever the Deam
toucres Tne newly patented procuct s aireaay
N use oy ma;or manufacturers throughout the
Acustry Durning tre year GAF coubiec sates ¢f
M-Pyral- nor-natogenatea solven! ior cieanng
and strpping electrcnic garis ang introducec
severa new Galgard * coatngs fc- compuier
cermrporents

12

Ferthe petroleurm ircusiry GAF rgz23-7-
developeqd a unigue foaming cgent S "e L
solve a coslly probiem in air-Criiing cceral 17
Gafoam™ AD wetling agent permits mcre
economical recovery of ol and ralural cas "t
high-brine locat.ons Hign s2imily Gesirs.s

the eftectiveness of commonly usec 'sam ~¢
agents. Gafoam AD wetling agert re1a ns
superior foaming prooerties in orne wale’ ev 2~
under extreme gown-role conditicns Tre ‘car~
entraps pulver.zed matenals at the dr.b bit arc
moves them away trom the cuttirg surface 7r s
new biodegradabie. non-toxic surfactant pre-
sents new opponunities for the air-drubng
industry and another major chemical spec:a',
market for GAF

Among other chemicals aeveloped by GAF
research and development .n 1962 are an
alkoxylated surfactant tor dishwasning cete-
gents far supenor in nnsibikly 10 compet-tive
products Two new Biopal* formutators
Bicpal NR-I and Biopal NR-it icacpnors na. s
peen reqistered witn the Environmenta: P-
1on Agency as sanitizers for the tooa senvice
industry Both one-step aisintectants inscez ‘e
strengths are effective against Hong Kerc * L
and Herpes S mpiex viruses anz zan e uiv
acainstbaclena patrolcgical ‘ung arc as
tuDercu.ocioes

extriced necteg anc Dicw-m™cioes
ke ccmponents for the avicoi ve 2
rorics iNgusties Tnese ang Sther ex
GAF < giverse .res oi CRe~viCa: D73C.
35CuSses It ONer sect0”s Ot Iris el
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With GAF s newly devel-
oped Gattronic™ EB 46
electron deam resist
microcircuit ChIoS can be
made with more than dou-
bie the capacity of present-
0ay microchips A coating
of less than 1 50 O00th ot an
nch of the polymer-based
chemical on a metal-plated
glass mask allows electrons
to etch ultra- fine crrcuitry
with more accurate detad
than poss.ble until now

Environmental

The company continues to geveiop ana upgraae
mgaern envirgnmental control systems at ali of
s locations aroung the country Major potiution
cortro! projects were completed in 1982 at

the Bive Ridge Summit Pennsyivama gran-
ules piant tne Carvert City Kentucky cnemi-
cals piant ano the Milis Massachusetts
Minneapolis. Minnesota and South 8ound
Brook New Jersey. roofing plants A program
of reviews ensures that GAF faciities meet the
highest standaras for employee health ang
satety and comply with local. state and tederal
regulatons concerning air and water poliution
controt and solia and nquid waste aisposal

Personnel

At year-end 1982 GAF employed approximately
4.500 people During the year the company
negotiated eight iabor contracts five of them

for multi-year terms Contract terms compare
favorably with those reportec by the U S. Depart-
ment of Labor There were no strikes at any GAF
locations. and good relations were maintained
witn union locals representing GAF piants

GAF s forme- Saiaried Employees Retrement
Plan was replaced on January 1 1983 by an
‘mprovec retiremen: benefils program which
esrminates 10-year vesting in lavor of immed:ate
vesting in company anc individual CCrinidutions
A suil nas peen filed by a ‘ormer empioyee in
Feaeral Distnict Courtin New Jersey cnatenging
ne company s IGri 10 r2sicual assets rom the
Salariec Emplovees Retirement 2 ar Tne com-
pany D& @eves ne suitis witnou! ment

The new GAF Capitai Aczurutanon Plar
IGAFCAF  1axes advartace of recent changes
infeceral lax iaws {0 2rov-de more up-i0-aate
re: rement Denefits for empicvees GAF contrb-
Lles three percen! of compensator 0 the plan
lor atl cartic,na™'s o 'C ace &2 arc emoovess
car mawe vCiuntary "ax-2elerrea Conln oLl ors
Lupic T3 percent ot ther salanes trrcugn payron
gegcchcr Tne comzan. 2:50 ME'Cres iwo-
mircs of gacn eng Sie e picyES S CoNtt DULion

up I3 foLT dDercent O ComLensaten

13

Upor cancel atoncltre‘crmer o~z it -
eMpICVees were VESies (mms
accruec as of Decermzer 3t
could electto have an arnudy w-
the same benef.ts asme c.c oian 3’
choose IC have trese o2rat
therr new GAFCAP accout
sums which cculc be re-investec & irc
peralty into Ing:v-qual Retremeni Accz.

For retired anc vestec empioyees GAF 0
tracted witn @ majo’ :nsurarce Comdany il
guarantee therr retirement income

WNCN

GAF Broadcasting Corpanys class car mus

radio station WNCN-FM increaseg sates
continuec its profitaddity cunng tne yea- “r<
station ennancec its signa! by 'nereas. o it s
power of its transmutter atop the Emzre S
Buiiding

Management
In April Juhiette M Mcran vice 2mg a2~

boarc of cirectors retireg atter rear . < .2

as an emplovee of GAF Sne ¢ciraz e oo~
pany as a cnemistin 1543 was =
presigent in 1987 sen or vice
anc an execulive viCe 0Ues.ce
member 1n ‘974 Miss Neran &
member 2! the DRa s n 1587

In December the comcany <
Cals ans internatona, Cperal
SUreamuning TeqQLT ine o1 z
crem cals accountng 13 5
sales since ire come
restruciuT nCc Conss
tive new oraaniza
sales rrougreut ine ac
formeny $2nisr e o

seratoers

S 7aEm
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Management’s
Discussion and
( Analysis of
Financial
Condition and
Results of
Operations

Financial Candition

The company s financiai CoNz.LeN IMmpcvec
considerabiy in the years 1681 ang 1982 due 1n
targe part to the successful complencn ¢f the
restructuring program a2nnouncea atine end o
108D The sales of six disconinued businegsse
starting with pictonial products 0 Julv 1651
provided tolal cash proceeds ¢f $189 5 mithen
giving the company the cash Hows necessary
to olfset the adverse impact of the severe
builging maustry recession and affowming the
company 1o significantly reduce its outstanding
debt. Additional cash inflows of S14 5 million wili
accrue (o the company In future years as mnter-
est-beanng notes received from certain buyers
are collected.

i
S

The relative impact of the restructuning program
on the company s financial condition can be
seen in the foliowing chart.

July + Decemper 31 Decemuer 3!

Milirons ol Dollars 1981 1981 1962
Total Long-term

Debt S327 5 S2156 $1571
Notes Payabie 364 174 78
Cash. Shoa-term

Invesiments (26 4) 1334 (12.4)
Net Debl 83375 §2127 $1525
Ralio of Debt 1o

Oebt Plus Equity 74 6°, 63 1% 47 5%

As fully explained in Note 7 of Notes to Consoli-
dated Financial Statements. the asset mix of the
pension funds was restructured 1n 18981 and a
dedicated bong porttohio established 10 provide
income sufficient to meet actuarnally calculated
payments to all retrees and vested former em-
ployees. including those o' the discontinued
businesses Accordingly the company re-
versed pension hability reserves established
for empioyees of discontinued businesses in
the aggregate amount of 543.8 million less
related taxes of S7 7 milhon Durning September
1982 the Boara of Directors of the company
autnorized the terminaton of the Salared
Empioyees Retirement P.zn {Plan). etfeciive
Oecember 31 1382 and the creation of a new
GAF Capital Accumulat.on Plan Atter the re-
qQuired government approvais are oblanec ihe
residuat assets of the Plan which approximale
S35 million at December 31 1982, will rever!

10 *he company Tre $35 miilen was recognized
28 an extraorcmary cred!t N e 1outin Guarter
(oMt lel

The compars £ v.0ra 30 250 "
IN1S82 from i €€ 110V T2
GENeraeq oM CWE! NEL DL
wer2 ysed 10 'e@SLCE 0ara Lot
ries gecreased 337 for ity
Wit 108t o' the lota ae
related to e Sucing mele
decrease 01 SX° AS A recul 01 i

tory leveis in this segment al he engd OF v
majonty of the company § roohnyg Lian:
temporanly closea for part or &ir ¢
ter 01 1982. These £'ants were redpsnes in o
second quarter as a resuil 01 INCread €L Sea-
sonal demand The gecrease ‘o7 the .ear:
Accounts Receivable-Other mainiy ren-esenis
the cash proceeds from the saie of the resro-
graphics business, which was soiC gll=cing o
of December 31. 1981.

During 1982 the company eantered into 2 $100
million revoiving credit facility. replacing an
agreement signed in 1981 1n connecicn with ims
restructuning program interest on the new
agreement s at the prime rate or a rai€ based
on the London Interbank Ofter Rate The agree-
ment was taiored to meet the needs ¢t GaAFs
continuing bus'nesses. specially chemicals ana
building mateniais. it includes restnicrons on tne
payment of dividends on GAF commen s1ock
capital expenditures funded ded! and saics ¢
accounts and notes recevable ana rejuires o
maimntenance of mimmum working caditai and
networth At December 31, 1982 S35 5 mulitor
of these funds were be:ng utiized The coimpar.
also has additionat short-term hines ¢f creent
Capitai expenditures in 1982 were 17 7 mitnon
and are expected 1o be asou! S20 m:.!
1983 During 1982 expendilures wern: 2
increasing capacty for chemicals mgcor
butding matenals glants. and ne
ton contrel programs Arthe era
company hag ccmmamenis ¢f $7
aooroved cacudal expencitares
unaer varous cania! anc oneral g
aalens are cetaned in Note 13 0F Nz
Consobhgcatec F.nancial Statements

7
or

CAF 13225




Management's
Discussion and
Analysis of
Financial
Condition and
Results of
Operations

Resuits ot Operations

GAF 5 saies and preti picture was Severeiy nam-

cerec :m tne three-year per.og of *980-1982 ov
ihe gepressed slate of the bur ging INCL3LTy
wnigh sutteres 1S werst recessior in 36 vears
Conscucated saes cecreasec oy nearv §%s
cunirg'nis penoa ana cwrect cperating grolts
remaned shasply :ower than 1380 anc onor ce-
scite a 85 8 millon (32751 increase :n 982 as
compared with 1981 Although raw materiais
COsIs eased somewnat in 1982 inflatonary
mater:als cos's gurng this three-year per:oc
together with the iower sales eroged the con-
solicatea gross margins from 22 5710 1980 10
17 9%; and 16 8°-1n 1981 and 1982 respectively

Bunding matenals saies fell by 11 57510 1982
after decreases of 5°c and €%, 1n the previoLs
two years prmarnly reflecting iower demang. An
overall ceclie in voiume 1n 1982 was partiaily
offse: oy a sales price increase in the latter haif
of the year ang generally iower raw materials
costs This ousiness had been further ham-
perec in 1981 by Increased cests of petroleum-
reiated progGucts and other materials and an
inability to pass along costincreases. Direct
operating resuits which retiected a 54°¢
decrease 1n profits in 1980, showed losses of
S38 6 mill:ion and $26 3 milion in 1981 and 1982.
respectively.

The results for the building matena-s business
refiect the agverse economic conditions Impact-
ing the buitding industry The period 1980-1982
has been a periog of high interest rates which
had an increasingly negative effect on the re-
rooting market. normally the major part of the
company s business In acaition new housing
starts tell from 1980 s aiready depressed levet of
1 3 mithon units to ¥ 1 milhion urits In Doth 19814
and 1982 As interest and mortgage rates ce-
chine ang with 1983 projected hous.ng starts of
14101 5milion the prospects for improvement
11 tus business 10 1983 are positive

Chemicais sales and profits decreased by 2 17 -
and 11 5% respecliveiy in 1982 after srowing
increases of S 8% and 8 8°- respectively .r
1981 as compared with 1980 Profits were cit i»
1982 mainiy because of lower gomestic urut =o1-
ume of spec-ally chamicals as some of the
COMDPanys Major CusIOMeErs recuCes inventor,
levels \nthe fourtn quarcter Whrie nernalionas
saes increased sighlly n 1982 atier a 8 3°: ge-
crease :n 198" prolits were adversely atlectes n
poth vears necause stire strengtn ol tne L S
coilar

Whie profiis 'cr ire zo-
ness wer2 O sage
conunLec IC rana
corcaries nazer
o158 Thssegmentn
agsers o' 2337 2
Hve.. nine ,ears?
Qgerzirgordis ~e
sares gunirg tne same
this seament wir "emain gircn
growth angd nign 2tyrn 30 nL@siman © e
years aheac

J

Other operating expenses
SI1I3 6 muhen (12°: ir 1380
creasec in 1981 oy 32 2 .
decreaseganother 322~ "1+ 1 . < clil
Durng 1882 the compary cor: A
Grams 10 reguce overneac £sis!
reductions and CONSoLCat or &7 "L
ary treeze was aiso in efazicurnz

Net income in 1982 was *avoragh, 27ece
proceeds from saies o' tax cerews o, .
tiement of two lawsuits with Easiman Keg2-
by reversai of reserves reiateq to the ter~.
Sataried Emp:oyees Reurerent 2 an

For a review of the ettects of intlat.en on tn2
companys financia: statemen:s see Sucz e
mentary Data-Financiai Reporting anc
Changing Prices on page 30
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Review of
Consolidated
Financial
Information

Summary of Selected Financial Data

Income information 1s presented for CONNINUING 0Deralors

Mihons of Doilars Except Per Share Amounts

Year Enced December 31 1982 og 937 P e
Net Custcmer Saies

Chermical $294.4 S3303 SZ3s4 3z 0T

Building Materals 3288 7' 7 3223 Arii e
Consoligateg Sales 623.2 5725 d772 GEXT o -
Direct Operating Profit (Loss)

Chemical 50.1 36¢ 2¢ L) R

Building Materals {26.3) 385 137 237 BN
Totai 23.8 180 83~ 22 s
'-come 1Loss) from Continuing Operatiors 12.2 128 2) ‘23 22 -
Prnimary Earmings 1Loss; per Common

Share—Continuing Qoerations .64 12 24) 30 s
Dividends per Common Share .50 80 T 23

The following Balance Sheet amounts pertaining to years before 1980 have nct peen regrzz <
separately igentty amounts applicable to discontinued segments See Note 2 of Ncies 1o

Consondated Financial Statements

December 31 1982 1981 1880 1673 S
Current Assets $212.4 $S3373 $4827 S4921 S2T2C
Current Liabtities 1234 1796 3308 20132 R
Working Caprtal 89.0 1577 1521 2906 267 -
Property. Plant and Equipment—Net 1924 196 4 2000 308 4 230~
Total Assets 468.3 5598 898 3 8323.¢ R
Notes Payable 7.8 174 58 0 176 23
Total Long-term Debt 1571 2156 193.5 20¢ 4 Sl
Sharehoiders Equity 1819 1347 ‘223 360 It T

Market For Common Stock

As of February 2. 1983. there were 44 091 holders on recora of GAF s outstanding commen steer T+
foliowing information pertains (o the company s COmMON SI0Ck wNICh 1S 17acec 2n the Mew Yaors

Sicck Exchange

Cash Dividends per Common Share

Price Range ot Common Stock

1982 1381 1982 =
High Low = .
First Quarter $.20 S 2C FistQuarter  $15%  $8%  I°a i
Second Quarter 20 20 Second Quarter 14% 9 z Z
Third Quar:er 05 20 Thire Quarter 1178 9 B
Fourth Quarter .05 20 Fourtn Quarnier  14% 9" = -
See Note 14 of Neies 2 2ors0 Ca'ec F nancg S'atemanis ora TGCLSSON I LR L N T e
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Caonsolidated
Statements of
Income and
Retained
Eamings

Tnousancs o O lats Exgent Ser Srarg AMCL s
Year Ences Decameper 3° 1982 :
Net Sales $623.236 ToTlina 2ATT 0
Costs and Expenses
Cosl ot proaucts soit 518,766 zz Sl-:
Distribution sething ana acvertis ng 69.764 Til -
Researcnh ang development 6,612 - 777 s
General and administrative 43,492 <225 -1z
interest {Note 3} 20,031 Irals
Total Costs and Expenses 658,665 T
Other Income (Charges)
Provision for ptant shutdown costs {Note 4} —_ 1 15.060. —
Other—Net (Note 6) 39,441 2 544 Sl
Total Other income (Charges) 39,441 12 2360 SR
income (Loss) from Continuing Operations

Before Income Tax Benefits 4,012 (33 039 @i
Income Tax Benefits (Note 10) 8,170 4802 -7
Income (Loss) from Continuing Operations 12,182 {28.2361 Nz
Discontinued Segments (Note 2)
Operating Income. net of income

1ax benetits of $466 — - ==
Estimated Income (Loss) from Dispositions. net of

income taxes (benehits) of $2.703 1n 1982

$15.707 in 1981 and (510.460)n 1980 5,303 54.29¢ 2224
Income (Loss) from Discontinued Segments 5,303 54 268 22T
Extraordinary Credits (Notes 7 & 10) 38,744 — --
Net Income {Loss) 56,229 2c.CBD 1223 172
Retained Earnings, January 1 65,244 2320% RN
Less cash dividends:

Preferred stock (S1 20 per share) 2,980 Ca I

Common stock (per share

1982-S 50 1981-580 1968C-S77) 7,152 oz

Retained Eamings, December 31 $111,341 2 onl il

Earnings per Common Share (Noe 1.

Pnmary
Continuing 3 .64 S Lok
Disconunued .37 =
Extraorginary 2.70
Net Income itoss. $ 3N B -
."‘Lf!:{ Snuted
Cortinuing S .70
Drscom ryez .30
Exrracrz o, 2.17
R igdalats 3 3.17 T
Weighted Average Number of Common and Common
Egurvalent Shares Quistanding oL 14,338
18 GAF 13228




Consolidated
Statements of
Changes

in Financial
Position

2zr €nceq Cecemder 31 Tnousands ot Doilars! 1982 ;
Cash and Shont-term Investments, beginning of year $ 13,348 S oot oss 2
Source (Use) of Funds
Incoma tLoss) from Continuing Operations 12,182 3232 DI
Charges crzaits) not aficeting funas
Depreciation 20,717 oo ToE N
Deierred income taxes (2,703) T2 2lT --
Plant shutdown costs - 15089 -
Other (8.040) 6257 -
Total from continuing operations 22,156 3.3%Z
Income (Loss) from Discontinued Segments 5,303 54 235
Charges (credits) not attecting funds {5,303) 154 208,
Total from discontinued segments —_ —
Extraordinary credits 38,744 — —
{Credits) not affecting funds (38.744) — —
Total from extraordinary credits —_ — -
Total funds trom operations 22,156 3.352 dA 5
Cash proceeds from sales of discontinued bustnesses 81,976 107.498 11 92C
Addttions to property, plant and equipment (17,713) (27.579) (+8.15=
Other working capitat tems” (23,170) (54.619) {145.88¢
Other 12,487 (4.902) 124 447
Total source (use) before inancing and investment activity 75,736 23.750 (11222
Financing and investment activity:
Increase (decrease) in notes payable (9,648) (40.531; 40.33%
Increases in long-term debt 801 74.282 844
Decreases in long-term deblt (58,794) (52.250) (21.284-
Cash dividends (10,132) (14.425) (14.007
Other 1,066 587 ec:
Total source (use) from financing and investment activly ~ (76,707) 132.337 1208
Increase (decrease) in cash and short-term investments (971) (8 587 2537
Cash and Short-term Investments, end of year $ 12,377 S 13348 S 2y 23l

“Otrer working capital tems 1982 1981 1980
Accounts recewvable—trace S ' 743§ 2532 $ 107948
Accoun's receivable-—other (7126, (63 333: 3325
Inventories 47 413 (44 096 160 588
Presaio expenses 217 (683" 58€3
Assets ol discontinuec

segments (3.242; 128325 1403620
Accounts payadie (24477, 118802: (15818«
Accrued llabitties (37 531] (54 814; 14 834,
tncome taxes payable (167) 13 748) 561
Netuse $123 170 5153 5191 51145 985

“*Consisis primarily of net properly plant and equipment
lrarsterrec 1o assuts of discontinued segments
Se= Notes 10 Consougates Fnancia Siatemerts

19
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Consolidated
Balance Sheets

December 31 (Thousands of Doliars; 1982 186
Assets
Current Assets
Cash $ 9113 S 10383
Short-term invesiments 3.264 28¢s
Accounts receivable—trade less allowance for doubttul

accounts—1982. $3.034:13981.52.828 74,744 78 10¢
Accounts receivable—other {Note 2} 13.206 7001
Inventories—net

Finished goods 48,346 87 160

Work in process 15,819 24121

Raw matenals and supplies 34,680 36.428
Total inventortes 98,845 147.718
Prepaid expenses 4,589 4.806
Assets of discontinued segments,

at estimated net realizable value (Note 2) 8,652 23.272
Total Current Assets 212,413 337.262
Property, Plant and Equipment, at cost (Note 15)

Land and iand improvements 16,330 15941

Buildings and building equipment 60,452 60.780

Machinery and equipment 227,742 225,333

Construction in progress 9217 11.091
Total Property. Plant and Equipment 313,741 313.145
Less accumulated depreciation 121,321 116.732
Property. Plant and Equipment—Net 192,420 186 410
Other Assets (Notes 1,2 & 7) 63,499 26 0BE
Total Assets $468,332 5$559.760

See Notes to Consahoated Financat Statements

20
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Decemper 31 - Thousancs of Dor'ars.

1982

Liabihties and Shareholders Equity

Current Liabilities

Notes payable iNote 13; $ 7.800 T
Current poruior: of iong-ierm gedt tNote 14: 34.587 I
Accounts payable 50.753 -
Accruea laoi.es INote 2, 28.834 il
Income taxes pavable 1.392 T
Total Current Liabiiities 123.366 TLTl
Long-term Debt Less Current Portion (Note 14: 122,489 RS
Other Liabilities (Nots 2, 40,558 Tl
Total Liabilities 286,413 -7 IT
Commitments and Contingent Liabilities (Note 15
Shareholders Equity {Notes 12 13 & 14
Preterrea stock S$1 par value. authorized 6.000 000 shares.

$1.20 converubie series 1ssued—1982 2.554.757 shares

1981 2.611 784 shares. at assigned value of 51.25 per

share thquidation value 1982, $68 155) 3.194 224z
Common stock. $1 par value authornized 25.000.000 shares:

issued—1982. 14.459.004 shares: 1981 14 387.721 shares 14,459 1432t
Additional paig-in capital 55,008 5132
Retainea earnings 111,341 65 2=
Totat 184,002 =
Less stock held in treasury. at cos!

Preferred—76.400 shares in 1982 and 1981 932

Common—1982. 144 747 shares: 1981. 211 467 shares 1,151 ]
Total Shareholders' Equity 181,919 134
Total Liabilties and Shareholders Equity $468,332 53307

See Nores 10 Consoncaled Finarciar Statements
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Notes to
Consolidated
Financial
Statements

1. Summary ol Significant Accounting Policies
Pnnciples of Consolidation

The accounts of all subsigiaries of the comipany
are included 1N the consondated tinancial siate-
ments All significant intercompany fransactions
and balances have peen elimmnated. A wnoliy
owned captive insurance subsidiary and the
50°0 ownership of a foreign chemical manufac-
turing company are accounted for oy the ecutty
method.

Short-term Investments
Short-term investments are valued at cost,
which approximates market.

Inventories
inventories are valued at the lower of cost
{principally average) or market.

Property, Plant and Equipment, and Related
Depreciation

Depreciation is computed principally on the
straight-line method based on the estimated
economuc hves of the assets.

Certain interest charges are capitalized as part
of the cost of property. plant and equipment
additions. See Note 3.

Deferred Income Taxes

Deferred income taxes arise trom reporting cer-
tain income and expense items 1n the financial
statements in penods different from those in
which such amounts are reported for income
tax purposes

Investment Tax Credits

The company accounts for investment tax
credits arising since January 1. 1971, as a reguc-
ton of the provision for United States income tax
(the tlow-through method) Investment tax
credits which arose prior to that date were de-
ferred and amortized over the estimated service
hves of the related assets.

Saie of Tax Benefits

The company accounts for the proceeds from
the sale ot tax benefits (t e . investment tax cred-
its and depreciation deductions) pursuant to the
leasing provisions of the Economic Recovery
Tax Act of 1981 as pre-tax income. See Note 6

Retirement Plans

The company and i1s subsidianes have retire-
menl plans covering subsiantiaily al' employees
The company s poiiCy 1s Lo accrue as expense
an amount computed by the actuary andto fund
at least the minimum amount reguired by ERISA
See Note 7

Earnings per Common Share

Primary earnings per commaon snare are Com-
puted by dividing ncome (ioss) acjuslea for
preterrec slock dwvidena requrements by the
weighted average numser of snarss of common

22

510Ck Culsianaing curning the vear The corcoula
ton assymes the exerc'se Sl ouvtsiancing sicl-
0phONS 10 the exient they are arulee.

Fully diluied earmings per common snare are
computed on the aSSUMPpPLOr (ATPSr2 the @722t
thereof wouid ca diLiivai that corvert.ole se-
curiies outstanding nhad been converiec inis
shares of commor stock Aopropnaie agiusi-
menlts for dividends or preferred siock ang
interest on converiibie notes (nel of agpncac's
income tax etlect) are made to earmings apgic=
ble to common stock for assumed cenversicns
The computation also assurnes the exercise ¢
all dilutive stock options

Cost in Excess of Net Assets Acquired
Cost in excess of net assels acquired in the
amount of $5.744,000 1s included in Other
Assets in the accompanying Consoldated
Balance Sheets

2. Discountinued Segments

in 1980 the company discontinued a number ot
businesses including its reprographucs, photo-
graphic graphic arts products. pictorial progucts
resiient floorng and certamn other businesses
The pictonal products, graphic arts. resihent
flooring. vinyt siding and paper and miliboara
businesses were sold m 1981 The repro-
graphics business was sold on January 8, 1952
effective as of December 31, 1981, which
substantialty completed the discontinuance
program. A recewvable of $63.9 million relating i:
thts sale 1s inctuded in Accounts Recervable—
Other at December 31, 1981 Long-term notes
recevable of $12.6 milhon and $14 5 mithon ¢=-
lating to the sales of discontinuec tusinesscs
are included in Other Assets at December 31
1982 and 1981. respectively

As of December 31, 1980. a provision of 325+ ~
mithon (5244 2 million after tax benefis of 510 2
milion) was recorded and consisied cf a rese’ .~
for the ioss on disposition of assets and a ha-
bility for anticipated phase-out costs This
reserve and hiability were reevaluated 1n 1381 -~
connecltion with the sales of thesa business=s
and determmned to be more than needec to
cover anticipated costs The excess of $S43 6
million (atter taxes of $6 5 million) was reslors
to Estimated Income (Loss} irom Dispositiors
disconlinued segments Estimated Incomea
{Loss) fiom Dispositions for 1981 aiso ncivgs:
S10 7 miion income (after taxes 2739 2 m
consisung primariy of pension resen s e e -
101977 aiscontinuances na 0rs2’ 12Cs

milion) ior royallies estant s
IS PO longer requires as a resul o
of an Zasiman Kodaa patent sut a
company




Acliviiy in the gisConinuec resarve and ap.ty
1S sUMmMarizec below

Scse~ve
tor Loss G Lab iy o1
isoovien Pnase-Ou
! Asners Cai's

Anior s ol Daass

24

5 Foreign Excharge
Pre-tax 1072 Chevc i we e v JiLls ¢t

Provision recorcer in 1980 3 Ao
Activity cur ng 1989 w76
Batance Docemper 3t 1980 1260 1277 2477
Activily Cur.ng 1987 112 3) (3D 3, 112a
Aguustment o1 b5 .ance 66 3oy 1501,
Balance. Decemter 31 1981 183 347 530
Actwity guring 198862 156 RERTE Y Trans.ator DR

— - Forwmard excnanne cmniracs:, F— T .
Balance ODecember 31 1982 § 12.7 $ 206 S 333 Pavable recciabw wan ;-

Toial o sz '-:> : -__”

At December 31. 1982. the current portion of the
hability for phase-out costs I1s $2.3 million and 1s
included n Accrued Liabilities the noncurrent
portion of $18.3 milion 1s included in Otner
Liabilines. Comparable current and long-term
amounts at December 31, 1981 were $15.1 mil-
lion and $19.6 miition, respectively

Operating income of the discontinued segments
tor 1980 shows the resuits prior to the eHective
dates of the discontinuances Operating resuits
subsequent 10 the effective dates of the discon-
tinuances have been charged to the liabilty for
phase-out costs. Sales in 1980 applicable to
discontinued businesses were $553 4 mullion
pnor 10 the dates at which they were reported

as discontinued

Assets of discontinued segments are
summarized below"

Decemper 31 (Milions of Doltars 1982 196
Accounts Recevanie —Net S 39 $138
Inventones 03 Tz
Property Plant & Equioment—Net 16 -3
Other 11 2¢c
Tota! Assels 214 e
Less reserve for 1055 0N AIspCsIion

of assets e T e

Taial Assets 4t Estunateg Hier
Reauzabre Vaive <

3. Inferest Expense

Interest expense for continuing operations 1or
ihe years ended December 3% 1982 1981 ana
1980 was as follows

Trousancs of Donars
Forthe Year

CLAUVICES 315 Y

23

Ceina el M yNUIRO NS DaMaTy e

The comparny. as requirec v 2gopt I
ment of Financiali Accounting Stancarcs !
“Foretgn Currency Translaton efective as o
January 1, 1983 If the company hac acoptec
this Statement in 1982, earmngs ‘or 2 vz
would not have been attectec significanin

6. Other Income (Charges)

A summary of Other inccme (Charge~ —Oiner
for the years endea Decemper 27, 1882 162°
and 1980 foliows

Thousancs of Dotiar<
For the Yoar BC-N toe MER
Cash setttement of art tus:

lawsuit witn Eastman Rocer S v
Szies of tax beneliy <
Reversal ol pens.ur 1ese - et

{see Note 7+ R —
Income (1CSs! trons ec.is

MENJC investMmeris N L s
interest incoms -t T
Agustment ¢ ced

INSUrANCe r2senon LD
Fareigr exchange 2a e

(5pe Note 2 ST e
Other—ne! S ~

"
|
i

Torar BRI
7. Retirement Plans

nJune 1481 tha ¢
N the assetmx ¢
as aresult ol tne reciru.
catec bonc porer o v
rate of retrn ot 127w
yield 1o maturey on e
hsned 1z prov . -
aCtuan Gty caise e o
ang vesies i 2 e
ot the discen

LM g com

Te ey

assumeac
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Phase-out costs accrued in connection with

the 1977 and 1980 discontinuance programs
inctuded amounts for future penston costs for
which the remaining aggregate liability was
$43.842.000 at December 31. 1980 The com-
pany i1s no longer pbligated to fund any benefits
relaung thereto and. accordingly. the $43.842.000
balance. less related taxes of $7.747.000. was
restored to Discontinued Segments —Estimated
Income {Loss) from Dispositions during 1881, or
$2 56 Pnimary—Discontinued Earnings per
Common Share.

Duning September 1982 the Board of Directors
of the company authorized the terminaticn of its
Salaned Employees Retirement Plan (Plan). a
defined benefit plan. ettective December 31,
1982, and the creation of a new GAF Caputal
Accumulation Plan, a defined contribution plan,
for ehgible salaried empioyees effective January
1. 1983. Approvals of the termination were re-
quested from the Internal Revenue Service
(IRS) and from the Pension Benefit Guaranty
Corporation (PBGC) during November 1982.
An annuity contract approximating $100 milion,
representing the present vaiue of the accumu-
lated benefits of all Pian participants and therr
benefictaries. was purchased trom a major
nsurance company by the Pian’s Trust Fund

n Novemnber 1982,

Atter receipt of the required approvals from the
PBGC and the IRS, distributions will be made to
all Ptan participants and thewr beneficianes on
the basis of therr individua! payment options
selected. and the residual assets. which approx-
imate 835 milkion at December 31, 1982, will
revert o the company The $35 mithion of
residual assets has been recognized as an
extraordinary credi. as to which no tax effect s
required because of the availabity of loss carry-
forwards for income tax purposes in the Con-
solidated Statement of Income for the year 1982
or $2.44 Primary — Extraordinary Earnings per
Cemmon Share. and 1s Included in Other Assets
in the Consohdated Baiance Shee! at December
31 1982

The retirement plans for hourly employees and
for Texas City tacility employees continue in
force for ehigible employees

Pension cost for continuing operations was
S873 000 n 1982. $2.347 000 in 1981 and
$9.806.000 1n 1980

Results of operations for 1882 inciude a

$7 000 000 credit i Qiner Income 1Charges
represering the reversal of raserves relateg (o
the Salzned Employees Retremen: Plan which
are noionger requires as a conseguence of the
ComMnanys Seoternder *¢82 0ecision 1o termi-
nale suchrenrement plan (see Note 61

A companson of the accumulated plan benefis
and plan net assets for the company s domestic
defined benefit pians is presented below

Tnousands ol Cotiars 1962 198+ )
Actuanal present vaiue

ot accumutateg pian

benetits

Vestec S179 582 S167.245 S221 15"

Non-Vested 7057 6 784 10 303
Tota! $186 639 5174029 S231 4c:
Plan assets avaiabie

for benefits S206 58<  S217395 $17303°
Assumed rate of return 7% 7o 6°
Plan valuation date 1182 118 1183

*Certain amounts for 1981 and 1980 have been restaled 1o

exclude from accumulated plan benetids anc plan assers
available lor benefits those aliocared annuily contracts heic
Dy INSurance CoOMParies. 1N accoraance with the Provisions
of the Stalement of Financiai Accounung Slandaras No 33
"Accounting and Reporting by Defined Benefit Pension
Ptans "

8. Schedule of Business Segments’

Milions ol Dollars

Year Enged December 31 1982 1981 1980
Sales

Chemical $3105 S3254 83082

Less intersegment saies”” 161 246 255

Net Chemical 294 4 3008 284 2
Building Malenars 3288 3717 392 ¢
Consotdaled Sales $6232 56725 S677 2
Direct Operaung Protit (Loss)

Cherical S51 $586 $52¢C

Builaing Matenals (26 3y (38 63 137
Total 238 180 €57
Corporale

Operating Expenses (30.2) 322 (37 %
interes* (20Ci {19 24 212
Othes Income —Net 30 4 04 2¢
Net Corporate Expenses 198, 1510, (56 %
Income (Loss! trorm Continuing

Operations Betore

income Tax Benelits S 40 513301 s ¢
lgenuhabie Assets

Chemical S1964  S22C6  $190:

Burlding Materials 176 8 2224 001

Corporate 86 4 133 EA

Assets of Discontinuec

Segments &7 233 . 287

Total Assels S4683 55598 S6S5:
Additions 1o Property. Plant

and Equipment .

Chemicat S 7T s 22

Bulging Maternia's an 40

Corpcrale 09 14

Total S 77 S 274
Depreziator

Chemcy ‘-

Bunaing Matena s T

Corporar s .
Tata -
SLARMANT CHINCOME k) MIT 30 5 e senie 1o Tutihe L
pls s

AN st BME T LG
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9. Geographic information”

information with respect |0 operations by geographic area s as 'olows

NM.oors ot Docars unies ‘.N_es{_!'

Forime rear S'aes T.700e Dire-

‘Ga2 _ . _

Saes 3333 3 574 71 B EET.
Les3 mMerteoc” 84 L ) e
Syescunamialel JusiTens 372 KT i - B
Crrect Operating 275t 34 ] 32 —

Ner Corperate = woenses
trzzme trom Coriny ez Coeratons

Serore inzoms Tax Bene' s -
lgent hable Assels 4257 224 '3
1981 B
Saies $6353 S38¢ 38+
Less niergengraonic saes’’ 26 3 08 -
Sales 1c unaH natec Customers 508 3 472 '8 - o
Direct Operating Pront 61 a8 3 —
Net Corporate Expenses :
tncome iLosst ram Conlt nuing

Operations Before Ircome Tax Benetits 53
Identihable Assets 502 5 24 2 38 2332 3322
198C — - -
Sates $636 7 S$675 $152 5420 ST 2
Less intergeograpnic sales”* 29 6 124 — 420 —
Sates 1o Unaftinateg Customers 607 55! 150 —
Direct Operating Proft 519 125 22 —
Net Corporate Expenses

Income trom Contnuing Operanons

Betore Income Tax Benetits

loenutiabie Assels 396 0 288 T8 265 7

'Geograpmc Intormation 1s presented tor conunuINg operanons for INformaton pertaining to ine Stalements 21 ircome
“Tinlergecgraphic sa-es are recorged at prices above COst. as negoliated between the Operanng urits

*Assets of aisconlinued segments at estimated net realizapie vaiue

10. income Taxes

Income (Loss} trom Continuing Operations Be-
fore Income Tax Benehts consists of domestic
and foreign income (loss) as follows

Tnousangs of Dottars

For the Year 1982 1981 1980
Dcmestic S14 9851 $134 023s §.5 5T
Foregr 823" 1+ 014 13637

Income 1LOsS from
Continuing Operalions

Belore Income Tax Benents  $40'2 $:3302% S 9077

The income tax benehit (provision) on continuing
operations consists of the tollowing

Thousancs of Do :ars

For ine Year 982 198" 1380
Uniteg Stales—c.rrent $1070C ¢ - 3721
Unitec Stales —oeterrec 2733 10357 4590,
Unitec Stales nvesiment

iax crects -

Fotegn—currer T 288

Foreigr—cnarge inneyu of 'ares 3 T34
S:ate —

Income Tar Senets 3

25

Income tax beretits {provisiont or continuIng
operations for the years 1982 1981 ang 1980
were gifferent from the amoun!s computec

by apolying the United States Fegera' staiutory
income tax rate 10 Income 110s5) before 1axas
Tne reasons for these aifterences are as 'o!'ows

Tnousanacs of Douars
For tne Year 1ag2 t33

Tax penelr (provision:
at statuicry rate S
Ad ustments
Operaling 1955 Ca'r.0acs
carry'onwars 338 T 4And -
Jnires Siates nvesimen:
‘ax Creois - - HE
Jomestic intariancna
Sa.es Corporator ang
Jenteron anowances
Foreqn coeraicts
Other —ne:

o=
I
3]

w1
vy

Inccme Tax Bene' s
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Tne heneal (DrovISIAN for Unij=2s S1aies og-
lerred INCOME 12X8$ anphtane 10 ConNtnu NG
CLEeralons IS SUMMarn2es &s 1o, ow's

Tacasaros o Dtars
Forng Year el R HC

Revergar ¢ tar ebecro!

ceram 1877 rescrves S2T0: s ets
Tax gegreciaron over amount

reportec i Consonoatec

Statements cf income: — —
Inierest expense capiahzea — —
Foreign excnange (ransiatan

|

Other—ne? — 13530 1350
Tota! $ 2703 $T0E5T %4530

For income 1ax reporting purposes. operating
loss carryforwards of approximately S100 million
are available at Decernber 31, 1882. of which
$90 million i1s available for offset agamst tuture
United States taxable income through 1996 The
remamder is apphcable 10 consolidated substdi-
anes located principally in Western Europe and
will expire at vanous dates through 1992 in ad-
dition, United States investment tax credit
carryforwards of approximately $9 million are
available as of December 31. 1982 for oftset
agarnst future United States tax habilities
through 1995.

Prowvision has nol been made for United

States income taxes on unremitted earnings

ot $16.236.000 of consolicated foreign subsidi-
anes as of Decembper 31. 1982. since i11s man-
agements intention to reinvest such earnings
indefinitely Any United States taxes payabdle on
foreign earnings which may be remitted n the
future are expected to be substantially reducec
by the combined etfects of a net operating loss
carrytorward and foreign tax credits. Unitec
Slates iInccme taxes nave not been provided on
the unremitiea earrmings of S14 220 000 of tne
Domestic International Saies Corporation
sutsidiary through December 31 1982 since
the company intends (0 postpens ngstirtely
the remitiance of such earnings

Extraordinary credits for 1982 incluce S3 744 000
representing the income tax oene':t from the uti-
hzaton of foreign pperating loss carrytorwarcs
Future utiiizanon of the operatng 10ss carrytor
wards tor United Siates inccime tay purposes may
require tNE res10raton Of aponzanie ge'erred
ncome lax reserves

11 Supplemeniary Financiai Intormation
The followirg expenses of coninu o3 Spe ahcrs

G
26 AF 13235

Transacicns v 2ommoe- &
ware a2s {clows

Tacusan

Ba.ance Jasu

Repurcnase o' K3.50% o
n 1982 105100 shaves .
1987 anc 10 600 shaver -~
1980 pursuvan: 1o the <«

SUICIEC SIOCA DUrChase i N Lo

Issudnce ttom tredasucy o
132 279 shates in 1982
130.520 shares in 1981 anc
&7 500 shares in 158y un
connechion wil sales unc~r
the stock 0p"0N DIa™ ang the
restrictea stacx purcrase
pian

Batance Decemper 21

As aresull of the above 'ssuance of treasur,

shares. addiional pain-in capitai snerezsec
$580.000 and $276.000 i~ 1632 anc 1681
respectively. ano decreasec S'ZC.CDC ntas?

The shares of common s10Ch reservec "or Ss..-
ance at Decemper 31 952 ang 19381 were az
foliows

Reserved lor ez

Conversion ! §* 27
TONNer] e prolees
Comwversanc' o
s.C
Exor

AnC Durt T . T R

Toie R -

Buninz 1982 57.027 sharec o°
ass'gnec vaice of S71.234
71 283 shares ol common s:
456 417 shares of preterrec
vaie 0' S570.521 were co
shares of common stoc~ &
37 475 shares crprelerren st
vave of 54¢ 845 wee con.
SNaeN T O™ LA sl

13 Siach Cpnon and Snuck Purct

arant unae

LxXLdy il
SICIR A o
nolder ma, rea.est




SOt on mav oe
2o o e Stack

CDiracioiy Tnz

Srov QEs o 1T

K EeiaRalalivi-1a el _;LFFG_?W(.
ofz om.on\ MRS event Of 2 18nCer of
frer fo ine co rr)ovanons fo TMon

Authorny to grant options unger the 1955 qual.-
fiea plan expired on March 31 1875 Options
granted under this plan expired ive years fram
tne cate of grant

Transactions atffecting options unaer these
plans are as foillows

The average amount outstand:ng for ==
was computed Dy dividing the (o:al o ihs
end outstanding principai Dalances ov ©2 Tie
average Interest rate for the y&dr Was CompLic.l
using the weighted average interastrats o~
outstanding balances at each montn-2erg

At December 31.1982. GAF hao unused snori-
term lines of credit aggregating approxir:aig’y
$21.4 mithon nn adaition 10 the revoiving ¢r
faciity discussed below). These lines of c-
are maintained with banks on terms genzarats

renewable. expinng on various dales Sorrov-

ings generally bear interest al or nea- the prims

commercial lending rate Or a rate basac on ths

Long-term debt at December 31 1952 ang 16&°

Numbor Average

ot Snares Opuon Price
Quistanaing January + 1980 618 670 S0 48
Granted 132 000 11 50
cxercseg {22.500) 10 28
Tecminated £115 500% 987
Qutstanaing December 3t 1980 612870 10 82
Granted 92 06¢ 13 82
Exercisea 176 0201 10 6=
Termnated 161 50C) 12 27 London internank Oter Rale
Qutstanaing December 31 192° 572150 1539
Granteg - -
Exercised 1133 000« 10 96 .

W liow

Terminateo 13€ 5001 12 38 as as follows
Quistanding Decemoer 31 1982 404 650 11 44 Thousands of Dcuars

Of the 10ta: options outstanding at December 31,
1982 1981 ard 1980. 404.650 488.650 ang
480 670 respectivety were exercisadle Ootions
for 118 50C 82 000 anc 119 500 shares were
available for grant at December 31 1982, 1981
and 1980 respectively

Under the provisions cf the companv s 1562
restncted ang unrestncied stock purchase pian
650 000 shares of comman stk were author-
1zedfor saie to xey employees Tne plan currentty
proviges that restricted and unrestncted shares
may De sold at prices which are not iess than
507> and 80°5. respectively of the closing mar-
ket price prececing tre aaie ct grant Under
certan condiiors the compant has the ngntig
repurcnase resrictes shares of cemimen stock

athe ora'nai 321 mg onte

zea (jy cnarqes
Zflo%e] —’\5 a r°‘>u
naig-

g -*» senior notes aue March 31!
1987 with annual sche
Dh"‘cro.‘:‘. eDa

3 DRI S

arnua scn
PaIefavments

Croganons uncer cadla e
tsee baote 'S TR .-
5% COMvet! Die SLo0 00 ales Nnies
Cue Apn. T 1IEd wdn aonorar
AU FERAV TR0y DRI
1990 = o
25 AT T RA A
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The 3% converudie subcraINAIac NOLES are con-
vertiole 1N1o shares of common SICCk at any ime
at a conversion pnce of $22 30 per srare ;sup-
ject to artdilution adjusimenr:s in specifieq
circumstances:

Tne company guring 1982 entered :nto a $100
mMulon revoving Cregit Tacivty witn @ Consorttum
ot ten banks. ettective as of June 30 1982 ang
terminatng January 31 1984 Intereston tne
funas :s at the pr:me rate or a rate based on the
London Interbank Offer Rate The new agree-
ment replaces one signed n February 198110
connection with the restructurnng program which
was substantialiy completed in 1982 Under the
agreement a commitment tee of " - of 1°; per
annum s charged on the daily average unusec
portion of the commitments. and a facility fee of
"z 0t 1% per annum 's charged on the commit-
ments. whether used or unused

The new agreement includes restrictions on tne -
payment of cash dividends on GAF common
stock (dividend covenants in other ioan agree-
ments are less restrictive). generally baseg upon
hity percent (50°¢) of the net income {excluding
certain special tems) subsequent to the second
quarter 1982 less all cash dividends paig since
June 30.1982. At December 31, 1982. available
income. as defined. was in a dehcit position
restricing the payment of cash divigends on
common stack. Consent to payment of the
February 20. 1983 dividend was obtained from
the requisite number ot ienders Until available
income. as dehned. becomes sutficient. cash
dividends on GAF common stock cannot be
paid without further consent Dividends on GAF
preferred stock and stock dividends on common
stock are not restricted. The agreement and
other [oan agreements contain provisions
which. among other things require the mainte-
nance of minimum working capital and net worth
ana hmit the amount of gebt

Cash requirements to meet matunng ‘ong-term
debt cbligations over the next five vears are ore-
sented betow Debt of S33 5 millior incurrea
unager the revolving credit agreement has been
inc:uded N the 1984 amount baseg upon its
term

1983 $34 567 000
1984 $45.034 00C
1985 $10 302 00C
1986 $10 028 000
1987 S12 757 30C

15. Commitments and Commgem Luamimes

The company rasa eass "o
neacguarters nvayne No
‘orasacapiaicase Tse

ir Preperty Plantanc E:u‘:-
December 31 938z arc 15¢

S8 427 300 anc S8 £¢”
Liere
menis s rebectaq as icng-ter™ Ccel!
14) Tre amoriuzanon expenssa as3ss a

present vaiue o

this caopnatiease

expense Thecomzany aisc nas 2
leases for ransportauon ars S3:3

LN IaleilRot-ToRlsRol ol

equipment anc iof other cunCings

Fulure mimimum ease payments
used in continuing operaic z
under long-term noncawce.au:e ea €s

December 31. 1982 are as foilows

Tnousarcs of Oc lars
Minimum Pgsmers

1983
1984
1985
1986
1987
Later Years

Totar m:mmum payments
Less interestinCiudead above

Present va.ue of net mirim,m

1235€ LAvments

RN

The company had commiimen:s of apzrox -

mately $7.292.000 at December 31 "982 icr -

acquisiion of property piart anc equiomeni ic-
1ts continuing operatons

AtDecember 31 1982 there were vatioLs cenc-
INg lawsuns and claims againstthe comoany
relating to matters ansing fromits bus-ness -
cluging approximately 12.000 casesinve +
claims reiating to the exposure to 3ssestos =+

aspeslos-containing Drocuc: SOIU Dy the =
pany For tne asbestos cases 'he com
De:ng detenceg and incemniNes oy (s
carrers subjecttc areservanor o' gnts Inme
opInIoN of managemen:, ihe ullimate Cissos ¢

of such matters wili not have a maternial 2c .

ettectontne com
position

panysconsolcatec tinan
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Auditors’
Opinion

Deloitte
Haskins-Sells

One World Trade Center
New Yorx NY 10048

To The Shareholders and Board of Directors of
GAF Corporation.

We have examined the consolidated balance
sheets of GAF Corporation and its consoligated
subsiaiaries as of December 31.1982 and 1981
and tne related consolidated statements of in-
come ang retained earnings and of changes in
financial posttion for each of the three years in the
period ended Decemper 31 1982, Qur examina-
tions were made in accordance with generally
accepted auditing standards ang. accordingly.
included such tests of the accounting records
and such other auditing procedures as we con-
sigered necessary in the circumstances

tn our apinion. such consolidated financ:al state-
ments present farrly the financ:al position ot the
companies at December 31 1982 and 1981 and
the results of their operations and the changes in
thewr financial position for each of the three years
inthe perod ended December 31,1982, 1n con-
formity with generally accepted accounting
principles consistently applied

Qebodte Hoskine § Seble

February 15. 1983

29
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Supplementary
Data (Unaudited)

Fmawa! ﬂ":mrl")g and Changing Prizes
iz

mrs

'u.ﬁu“ 1ra SiatuEC
Reporting and Changing P(
sudp'ementay lﬂ'x fagictalal
r2fiacstine o

Zompanys lf‘"C'ﬂe rorn o cont
The company s rsterncat ; 2ta
have been adjusiad for tha i tecrs of genara
inflation on inventones and grocarty g2
equisment ‘constant goiiar bas.sy ans for the
efiects of changes in specific pric=s on triose
assets (current cost Basis: As aresufl them-
pact on netincome only reflects ac;Lstments to
depreciation expense ana cost of progucts sold
Sales and other costs and expenses Including
income taxes. have not been acjusted

The management of GAF cautions the reader in
interpreting this supplementary data due io the
required use of numerous assumptions and
estimates 1n prepanng the information This
data s therefore only an indicator of the effects
of inflation and does not provide a precise
measurement.

Constant Dollar Information

Constant dollar accounting is a method of re-
porting financial data in dollars having an equal
(1.e. constant) general purchasing power As
required. this information has been compiled
by adjusting the histaricai cosls of inventones
and property. plant and eqguipment tor changes
in the Consumer Price Index tor All Urban
Consumers

Current Cost Information

The current cost method adjusts histoncal costs
of the company s inventories ana property plant
and equipment to reftect changes in speciic
prices (current cost) of procucirg those same
inventores or reptacing the assets af tne bal-
ance sheet date Plant and equipmen: current
costs were estimated by agjusting hisionicai
costs by externally generatec industrial price
indexes. fnvenlory cosls were developed using
current manufactunng Costs. Inventory costs
inciuded in the Cost of Products Soild were
determined on average current costs dunng

the year Under both methoas deprecialion ex-
pense was aqjusted based on the restatac asse!
values using the same estunaled useltui nves
and depreciauon rales used i the primary
ftinancial statements

30

Other Intormation
Rerecr~oirgas B R
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Comparison of Selected Supplementary Financial Data Adjusted for Ettects of Changing Prices
Un Averzge 19582 Dotara

Thousanas of SoMars Excent Par §rare Amourts

Net Saes

HSIENCAT COSL IO ANGR AT L siag Tor
genatal nhiat on

income 1Loss' 11Om CCinurg o alinns ErTy 134524
Income (Loss) per comman share
Net assets at year-enc

Current cost informahon

Income (Loss} oM onlinuing cperations V9T 153 733, Lo--
Income (Loss) per common share 87 {392 i
Increase 1 specitic prIces of nveniory
and properiy over (under eftect of
ncrease in the general price evel 3905 {25 988 1728 criz.
Net assels at year-end 269 734 246 074 JES 44T Tl
Other data. agjusted for general mtiation
Purchasing power gain on net monelary
wabities hetd guning the year 6141 23 065 32263 R
Divigends per common share SO BS 90 G
Year-end market price per common share 1384 14 76 14 96 12 74
Average Consumer Price ingex 2891 2724 236 ¢ 2T
Quarterty Financial Data
1882 by Quanter
Milions of Dollars First  Second Third  Fourth =
Net Sares $1395 $1634 S$1792 S1a1 B
Cost of Procucts Sold 1196 136 6 1398 1228 AR
Gross Proht $199 S 26B 5394 5183 5ol
Income (Loss) trom Continuing T ’
Operations Belore income
(Taxes) Benefits S8 S 42 $125 £ 83 P T 3
income (Taxes) Benefits 1 47 29 10 5) [T '
Income (Loss) from Continuing N
Operations 37N B9 158 18 6 31 G 5
Income trom Discontinued
Segments. Nel of Taxes 53 — - — AR B HE b
Extraordinary Creails 10 12 09 356 — — -
Net Income S 26 5101 5167 5268 S 28 § :i S ot
Earrings per Common Share * (Dollars;
Pamary
Contnuing S 1320 S 3T S 108 3 AR S e Fo2T sy <
Discontinuec 37 - — - AR - .
Extraoroinary 08 0& 06 24T - - — —
Net income S 3 3 Bf 5112 € 1& s 20 & e 2wz .
Fuilv D iuten o
Connnuing S 8¢ ¢ Q0 S 1 4ag T o: s -
Discortinuea — — — — .- o2 v : _
Extraorcinary —_ ar a5 1 ac — _ - ~
Net Income _‘T'_Sra 5‘7 N 7 ;5 AS_‘iS-C I < ."; soe T

Inaccerdance with e provisiens of APE Comon Ne 13 8a0nQ:s POUSRAR Q18 CA L @RI vePe T . 1 = " oo o
the anrug! penod Accommgh APNUA! €A'N NQS L7 SPATD Wil POt NECESSar. v 2303 "o [Cre nt )
“Figure omittec—not dullive
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GAF Locations

Corporate Offices
145 Wes: 51 Stree!

New Yor< NY 10020

(212) 621-5000

Domestic

GAF Corporanons piants research
‘aboratores. sales offices. and distribution
centers are located throughout tne U S A

Chemicals 8uilding Matenals Corporate
Alabama Alabama New Jersey New Jersey
Huntsvilie Mobile Gloucester City Wayne
Califorma Califormia South Bouna Brook New York
Irvine Fontana New York New York
lihnots Colorado Buftaio
Lombard Denver’ Syracuse Domestic
Kentucky Delaware North Carolina Subsidiaries
Caivert City Wilmington Charlotte GAF Broadcasting
Maryland Florida Greensboro Company Inrc
Hagerstown Tampa Pennsyivania New York. NY
Missourn Georgia Erne
Annapotis Savannah King of Prussia GAF Export
New Jersey MHinois Wiikes Barre Corporat:cn
Boung Brook Johet South Carohna New York NY
Linden Indiana Chester Carolina.
North Carolina Mount Vernon Tennessee Puerto Rico
Charlotte Kansas Memphis
Ohio Leawood Texas GAF Hawaii Inc
Cincinnati Maryland Dailas Honoiulu Hawan
Pennsylvania Baitimore Virgima
Blue Rigge Summit Beltsville Norfotk GAF Internaticna:
King of Prussia Massachusetts Richmond Corporation
Texas Milis Springheld New York NY
Artington Minnesota
Seaadrnit Minneapolis ‘Sola Februaty 25 1983
Texas City Missoun
Wisconsin Kansas City
Pembine St Louis
international
GAF Corporation s major marketing and
service faciities are located throughout
the woria
Austrahia Frnland Japan South Alrica
Melbourne Helsink: Tokyo Sandton
Sydney France Mexico Spain
Austria Pars Mexico City Sarcelona
Vienna Great Britain The Netheriands Sweden
Belgium Esner Schiegam Stocknoim
Sint-Nixklaas -Mancnester New Zealand Switzerland
Brazil Greece Auckland Zug
Sao Pauic Athens Norway West Germany
Canada Israel Oslc Frecnen
Mississauga Te Aviv Singapore Affihate.
Denmark ltaly Singapore GAF/Huls Chemie
Yieym Mitan GmbH

Mari West Germany
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