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THE SHERWIN-WILLIAMS CO.

A. W, STRUDEL

PREBLOEKT
To the Stackholders:
Herewith are presented the Consolidated Balance Sheet and the
Consalidated I and Surplus § ta of The Sherwin-Williams

Caumfoe:hﬁsalrwuéd}\umtn 1950.

The earnings befoce Federal Income Tax and Special Reserves are
$19,070,772.87.

The provisioa for estimated Federal I Tax is $6,957,609.85.
Thmmtntud‘h&npmﬂanumm&.vhd
is approzimately equivalent to the i t of the

Phn.h.-&en&lO%ofhonmdeh&hmum
mated by the Company’s actuaries.

The final consolidated set earnings sfter all deductions are
$9,813,163.02.

After allowing foe Preferred Dividends, the net sarnings are equive-
hstbﬂ“puhnu&mwhﬁa&ulmw-hmd
Commoa Stock.

Tlnahvulunm‘“ was 6.3% greater than last yesr. The

¢ of i i “sold, b , was more than this on
mtd&chmmtmu&ctdum‘dnm

In the past seversl years refarence has been made to the axchange

restrictions that have prevailed in trade relations with Brasil and °

Argenting. A reserve fand of $1,500,000.00 has been built up ia price
yeass, the parposs of which was, among othar things, to offset the
earnings of the Breasil sad Argenting eubeidiaries that had been inciaded
in the Company’s lidated Det earnings. o view of the fact that
such sxchange restrictions are otill in effact, particularly as they apply
to tranafee of sarnings from thess countries to the United States, and
thers sppears to be little peospect of an early improvement, it has beea
decided to eliminate from the Compeny’s statements not caly the
earnings of the current year bat also thoss of all previous years since
the date of the original investment. The effect of this edjustment is
that the aseets and liabilities of the Brazil and Argeating subsidiaries
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are 0o loager consolidated in the Company’s Balance Sheet but now
sppear st the original investment value on the Balaace Sheet under
the caption “Secucities of Subsidiaries not Consolidated.” The reserve
for iavestments in foreign subsidisries has dingly been reduced
from $1,500.000.00 to $491.980.11. Ouly divideads received ia L. S.
dollars have this year been included under lacome. As to the opers-
tions. however, of these Brazil and Argeatina subsidiaries, they have
been exceedingly profitable in the currencies of theie respective coun-
tries and, in spite of exchange restrictions, dividends amounting to
$300,929.23 wers paid in U. S. dollars during the year sad, of course.
included in the year's income.

During the year the Company introduced s new product to the
market which is called “Super Kem-Tone.” It is & aew deluse interior
flat paint for use oo wall or woadwork which is super washabie and
super durable. It is put out in ready-ta-use form and is easy to apply.
The coloes are besatiful and, with intermixtures, permit & wide variety
of coloe selection. "S-porl(c-il'au hes had & most enthasiastic
market reception.

Severa! million dollars were speat over the Compeny’s various plants
to modemize equipment and increase production facilities. fn addition,
a oew Tia Can plant has beea built at Habbard, Ohio, to serve the
Compeny’s Eastern Plaats. The Chicago unit will now peimarily take
care of the requirements of the Western Plaats.

The government's resrmament program has developed & gradually
@m(u-mw:mmm'unmaubmh
nhnnddmhtm&.nd«h‘umhmud

cartain colors, are in shorter supply. Some of them are already on
Mmm&mmddnCwmmbaum!b
'wkbmhdn-mdudu terials as are avail

‘The managemest exp ita apprecistion to the foe
&wddmwdﬂwhﬂ-ﬂwm.mhm&

e

President

0007-SWP-000005586



CONSOLIDATED PROFIT AND LOSS AND SURPLUS

THE SHERWIN.WILLIAMS COMPANY
AND CONSOLIDATED SUBSIDIARIES

Year Ended Aagust 31, 1950

PROFIT AND LOSS
MfumbthmnddAu‘ﬂ.
1950, bafors othar i
Mn&“mdfdﬂdmnu £20.309,777.94
Other income—Nots A...............vvvviennannn -i020.909.02
$21.330.6807.36
Deductions:
Provision for PEMIORS. . ....oooviviiniinininnonas $2.500.000.00
Previsioa for depreciatios.........ccocoivanennnn 1.698.793.06
Provisioa for foreign taxem sad miscallessous items.  403.569.33
Totorast eopemes. .. ....ocuvirniinininiaianninae nen
N«dupu-n‘fn.uhncwd
............................ 42049
Pdc-llu-nha.o
Provision for the yeor ted. $7.5£0.000.00
Adivstments for peior yoars. ... .. S02390.15° §957.609.86 11817,
NET PROFIT.....coviininnniniinanncansnnes $ 9.813.163.02
EARNED SURPLUS
Balance ot September 1, 1960...................... $35.063.646.17
Add oot profit foc tha yoae....................... 9.813.1
$45.696.009.19
Cash dividends declared and paid or
provided for during the year:
por share. ..... $ 308.190.00
Commen—3$3.00 per share...... SA35.467.96 $4.130.768.9¢
Promiom oa prefarred stock called for redempticn.. 24,790.00 _4.163.515.9¢
BALANCE AT AUGUST SL, 1960............ ;

Neots A—Other inseme includes the amount of §737.715.36 for dividends recsived
on copital steck of wacsamiidated subeidiories. Equity in set prodit repurted
:“mthQMM-vM

Nots B—=The proft and loms sensants of the csnsclideted foreign subuidiarios have
- basn tramnlated inte U. 8. dollees mainly en the basis of retes of enshangs in effect
ot the cless of the year.

“Iadisstes rod Squre.
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AUDITORS' CERTIFICATE

Board of Directors,
The Sherwin.Williams Compeny,
Cleveland, Ohio.

We bave examined the consolidated belance sheet of The Sherwin.
Williams Company and consclidated subsidiaries s of August 31,
1950, and the related stab & of conscbidsted profit and loss and
surplus for the year then caded. Our examination was made in accoed.
ance with genersily acorpted sediting standards, and sccordingly
included such tests of the accounting records and such other suditing

procedures as we considersd necessary in the circumstances.

1a our opinicn, the accompanyiag balance sheet and summaries of
profit and koes and surplus preseat fairly the coasolidated financial
position of The Sherwin-Willisms Company and cousolidated sub-
sidisries at August S1, 1980, and the coasolidsted results of their
operations for ‘the year then ended, in confoemity with geoerally
acoupied accounting peinciples spplied on & basis consistent with that
of the precediag year.
ERNST & ERNST
CortiSed Public Accountants
Clevelaad, Obio
October 11, 1950

0007 -SWP-000005583



THE SHERWIN-WILLIAMS CO.

101 Prospect Ave, N. W, Foanded ia 1066 Clavelaad, Ohie

A 0. 3ALOWIX <. o, lanDEM A w. sTEVORL
S & zATON . 4 som2 £ 0. WKITTLESRY
M. 1. FORATIRA C M LEMPFRALY . THOL. £ WILION
GEORGS GUND C. & ROREXTION L ¥. woLcoTT
L & SCHRORDER
Officers

© A W STRUDEL, Presient
" M) VORTIRR, Vi Provident
& B COOLIOGR, Vimw Pranidend
G ML LEMPRRLY. Pise Pracidut
G B SCHRORDER, Pias Pouridead sad Lrunsnrer
W 8. VAN STONR, Vi Provident
8L O WRITTLRIRY, Vis Pusidet
7. 1. UIRER Sty

Trangfer dponis
CLEVELAND TRUST CORPANY . BANKERS TRUST COMPANY
* Clavslund, Oble Mow Yok 2. V.

Regictrare
CENTRAL NATIONAL BANE GUARANTY TRUSTY COMPANY
Clovalond, Obin Now Tork, X. Y.
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