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THE AMERICAN BRASS COMPANY

{a wholly owned subsidiary)

 AwaouoA
e

Anaconds Meral Products include copper and cooper
alloyed with zing, nn,-nickel, aluminum, lead, nlicon,
mangdnese, chramiyth and other elements i all combi.
natigns thar can be menylactired commercisily into
sHeers, plaies, itrigs, wire, 15ds, bars, sedmiess rubes,
exnruded, mitled and diawn shapes gnd hot dreised parms.

Added to the favorable fakei h s of
thasel metals arel imporant properties, such oy immunity
0 rusk, hugh resistance to other forms of corrosion, high
efecincal and thermal canductivity, high tensite and en.

durance strength, toyghness, good besang quclities ond
other prooeries which make them :ndispensaole 1n every
field of manviaciure and engmeering.

The Amernzan Beass C v's ¢ ieial products,
the praperties of which have been confirmed by perform.
ance records, comprise the greater port of s producnan
1n sérving the Generalirode and meeting the réquireiments
of formal specifications. - Speeiai alloys designed to meer
unusual conditions have. heen develoged oy the Com.
pany's ‘techimcal expans dnd further research of. his
charocter conhnues, :

SOME OF THE INDUSTRIES SERVED

Air.Conditioning Chemicol Jewelry Patraleum Refrigeration
Avutomative Elecrrical Equipment Light and Power Plumbing Shipbuilding
Awigtion Hardware Machinary Pulp and Poper Textiie
Building Heating Mining Railtoad Welding

PRINCIPAL PRODUCTS

COPPER, BRASS, BRONZE AND COPPER-NICKEL ALLOYS—SHEETS, WIRE, RODS, TUBES

Airglane and A ive Fuel Cantridge Dises and Cups Flexible Matal Hove and Tubing
and Presiure Lines Condenser Tube Sheets Phosphar Bronze
Ammunition Merai Cond and Heat Exch Tubes

Adtillery Shell Rotating Bands
Brass and Copper Pipe
Brozing Meial

Bronze Screen Wite

But Bars and Shapes

Extruded Shapes

Copper Water Tybes and Fitings
Rolled and Drawn Sections
Everdur® ond Supar-Nickel Tonk Plates

Eyslets, Grommets and Stampings

Die Pressed Forgings
Tobin* Bionze Shakting
Turbine Blading
Waiding Reds

Reg. Y. 5. Par. ON.

LOCATION OF MANUFACTURING PLANTS

Ansonig, Conn,
BuHdle, N. Y.

Dehroit, Mich.
Kenosha, Wis,

Tariagton, Conn.
Waoterbury, Conn.

Anacenda Americon Bross Limited, New Toronto, Ontario, Canada

OFFICES ARE LOCATED IN THE FOLLOWING CITIES:

Atlants, Ge. Denver, Colo,
Baston, Mass. Detroit, Mich.
Bulfalo, N. Y. Housten, Texas
Chieage, NI Kenosha, Wis,
Cingianati, Ohio Los Angeles, Calif,
Cleveland, Ohio Milwavkee, Wis.

Minneapeiis, Minn,

Montreal; Canada
Newark, N." },
New York, N. Y.
Philadelohis, Pa.
Pittsburgh, Pa.
Providence, R. 1,
Rochester, N. Y,

St. Louis, Ma.

San Francisco, Colif.
Seattte, Wash.
Syracuse, N. Y,
Toronts, Canada
Washington, D. €.

General Offices: Waterbury 88, Connecticut
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ANACONDA COPPER MINING COMPANY

CAPITAL STOCK

December 31, 1946
Authorized, 12,000.000 shares 250 each
Outstanding, 8,674,332 shares $50 each

OFFICERS
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DIRECTORS
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OFFICES
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Burre, Monrana
25 Broanpway, Ngw Yorx 4, N. Y.




ANNUAL REPORT

— OF
ANACONDA COPPER MINING COMPANY

For the Year Ended December 31, 1946

To the Shareholders of
Anaconda Copper Mining Company:

The gross sales and earnings of the Company upon s consclidated

basis (after elimiration of inter-company items) totalled........... 8298,737,817.59
Other income, including dividends from non-<onsolidated

-~ subsidiary, was. ... 2.907.664.21

making total gross income..................... ..., 3208.645,481.80

The cost.of sales, including all operating expenses, develop-
ment and masintenance charges, repairs, administrative,
selling and general expenses and all taxes except taxes on
income,; amounted to................ $242,373,098.85

Provision for depreciation and obsolescence and for depletion
of timber lands and phosphate deposits amounted
2> 11,072,145.61

making total deductions from grossincome............. 253,445,244.46

$ 43,200,237.34

_United States and foreign taxes on income amounted to....  17,883,290.30
3 25,3168,947.04

Renegotiation payments applicable to prior years were, ... 1,324,724.99

Net income, without deduction for depletion of metal mines,

’ TR . it et e, 3 28,092,222.05
Of which minority share amounted to.................... 158,609.87 -
Leaving consolidated pet incomeof...................... $ 23,838,612.18
L]
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Gross income decreased $33,036,901.54 or 10.02% from 1945. Cousolidated net
income increased $3,435,835.91 or 16.849,. Profit per share without deduction for
Capital Depletion of Metal Mines was $2.75, compared with $2.35 in 1945. Net income
as heretofore is based upon invoices to customers. Inventories are based on “last-in,
first-out” method at the cost of various metals on hand and in process, such value being
below market prices for the various metals and products at December 31, 1946,

Payments were made during the year amdunting to $1,324,724.99 covering re-
negotiation of prior years wat contracts, principally to the Canadian Government by a
subsidiary- of the Company. These payments were charged against current income.
Al renegotiable contracts have been examined and are closed. There is no further
liability on the part of the Company or any of its subsidiaries with respect to the
renegotiation of war contracts.

Current assets as of December 31, 1946, amounted to £224,009,906.64 of which
$130,982,722.01 was in: cash and Government securities. There was no indebtedness
except for current accounts end wages $15,446,212.65 and accrued taxes $28,038,427.14,
a total of 843,484,639.79, leaving net current assets of $180,525,266.85 equivalent to

.$20.81 per share, 2n increase of $9,675,110.02 or $1.11 per share for the year.

The Company and its subsidiaries had on hand at the end of the year United States
and Canadian Gevernment Securities of a par value of $78,578,000. During the year
purchases amounted to $18,000,000 par value. 315,300,000 par value matured or were
applied to the payment'of Federal income taxes.

CaritarL EXPENDITURES less sales of capital assets in 1948 amounted to..  $2,655,788.42
as follows:

Mines, Mining Claims and Lands. . .......... ... ... ... 164,793.10

Buildings, Machinery and Equipment at the Mines, Smelting, -
Refining and Manufacturing Plants of the Company and its

subsidiaries. ... 5,284,812.78
85,449,605.88

Less Sales (Book Value).................ooiiiienn, 3,064,328.42
Anetincresseof............. oo i, $2,385,282.48

Miscellaneous—Including scquisition of shares of stock of
subsidiary companies.............. ... ... ol 270,505.96




CorroRATE Ta.s:vsacrxows

During the year the Company increased its holdings in shares of subsidiary compauies
by purchase of 3,310 shares of Snaconda Wire and:Cable Company, 5,600 shares of
Andes Copper Mining Company, 770 shares of Chile Copper Company, 371 shares of
Greene: Cananea Copper Company and four shares of Butte W ater: Company. - These
transactxons increased Company hq&dmgs to 293,032 shares (69.449%), 3,508,125 shares
(97.936%), 1,878,936 shares (99:17%), 492,198 shares (98. 4397, and 119,660 shareg
{99:88%}, respectively, of the issued capital stock of those compames

During the vear operations and exploratory work were continued at the lead-silver
Darwin Mi th satxsfactory ‘esults Etploratory work was'continued at the Victoria
i L i Elko Cqunty. Nevada. The Company commenced exploration work by
sirhs o the Old Hat Mining Dlstnct Pinal County, Arizona,
the Houghton Group, under optxcm contracts with' Apex Lead
. y and others, and acqmred exploratorv rights on adjoining
propemes Th Ct npanh: acquired optioh contracts from Van Dyke Copper Company
per Compapy upon an extensive acreage of mmmg claims:in the Globe

\Gila Coupty, Arizota, with a view to undertaking an exploratory
red in“the vear future,

The Compaay, thmugh subsidiaries, has acquired contracts for exploration on 2nd
ase, p:opertxes in Colombis and British Guisna, and anticipates con-
ducting a rather extensivel program to explore these properties for gold and other
minerals.

One of the major capital items sold duting the year was the lead refinery, white lead
and zine oxide plants of International Smelting and Refining Company at East Chicago,
Indiana. Prior to the-sale of this property, a long term contract was concluded for the
refining of lead produced from the Company’s operations in Montana and the output of
lead byllion from the Utah operations of International Smelting and Refining Company.
As a result of these tragsactions the Company is no longer a producer of white lead and
zine oxide, but continues its production and sale of common desilverized lead and ot
bismuth previously produced at East Chicago. ‘

OPERATIONS

Strikes of employees in many of the Company’s plants adversely affected production
and income. The Waterbury, Ansonia, Torrington and Buffalo plants of The American
Brass Company were closed from February 4th to May 19th, the Detroit plant from
March 11th to May 23rd and the Toronto plant of its subsidiary, Anaconda-American
Brass Company, Ltd. lrom May 17th to October 17th, 1946, thus materially reducing
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deliveries of its manufactured products. Production of primary copper was curtailed by
strikes at the Butte mines for & short period in April and at the properties of Chile
Exploration Company from May 26th to June 30th. A& strike of employees of the copper
vefinery of International Smelting and Refining.Company at Perth Amboy N. I, from
March 4th to \Ia.v 27th stopped the preduction and delivery of refined copper both from
Company mines and from those companies whose copper is refined under toll contracts.

Etcept for such strike interference the producing units of the Company operated at
maximim ¢apacity to the extent of manpower available. The shortage of manpower in
the non-ferrous metal mining industries continued but showed some improvement in the
latter part of the year.

With the elimination of OPA price control on November 12th, prices advanced to
17.5¢ for: coppet, 10:3¢ for lead and zine. Copper continued its advance to 19.3¢ on
November 23rd and lead to 12.35¢ per pound on December 16th, which prices were in
effect at the end of the year.

Notwithstanding the effect of strikes, deliveries by domestic fabricators during the
vear contained 1,233,295 tous of copper, of which 662,079 tons or 53.7%, were of foreign
origin. Production of primary copper in the U nited States, as reported by Copper
Institute, was only 618,757 tons. There was no strike interference during the last three

.months of the year. During this period primary production was at the annual rate of

858,452 tons and deliveries by fabricators were at the annual rate of 1,541,476 tons.

There is no yardstick for measuring demand for copper in the United States since the
termination of hostilities, All available copper hag been utilized as rapidly as allocated,
but in no single month have fabricating plants bad sufficient tonnage to operate at
capacity. Since the domestic production is so far short of the requirements of domestic
consumption, there will be a very serious interruption of fabrication for domestic use
unless foreign copper is made available immediately. The suspension of the four cent
per pound exclse taxion copper isa necessary and practical approach: to the solution of
this emergency problem. It is noted with satisfaction that legislation for that purpose
is receiving current consideration in Congress.

The temporary legislation providing for stockpiling of critical and strategic metals
for national defense was repldced in 1948 by permanent legisiation for the protection of
the United States in.any emergency that may arise. However, so far aa copper is con-
cerned, this legislation has been inoperative. Not only has there been no stockpiling,
but reserves which had been accumulated by. Government sgencies have been practically
exhausted due to thd huge and ubsstisfied demand for current domestic use. Metals
Reserve Company siﬁocks of refined copper in the United States declined from 472,171
tons on January lst to 95, 388 tons on December '$1, 1948, No purchase contracts for
foreign copper were made by the Goyernment agencies after November 1946, and all
such purchases plus quantities-on hand will have been disposed of early in 1047.
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Post-war reconstruction, especially in the Europeat countsies, réquires extraordinary
quantities of copper. Thus the demand for copper is not limited to the United States

alone, but worldwide demand exceeds the world supply. This reconstryction isproceeding

slowly due to shortage of fuel and necessity for the restoration of transportation facilities,
However, such reconstruction as has taken place-and is now continuing absorbs all copper
avatlable. To this requirement for reconstruction must be added the cumulative need

throughout the world for copper in the many current uses for which it is so essential.

Consumption of silver.for industrial uses in the United States declined in 1946 from
the unprecedented demand in 1945 but continued at a rate greatly in excess of any bre.
war year. Congress decreased to 30 the seigniorage on domestically mined silver,
resulting in a price of 90.3¢ per ocunce for all silver produced from ore mined in the
United States after July 1, 1046. At the same time it provided forsale of frée silver from
Government stocks at 91c per ounce. As a result price of foreign silver advanced to
901 i¢ on July 11th and with the exception of a slight break!in:the price for one day
continued unchanged to Decémber 5th. Thereafter the price for foreign silver declined
to 8334 ¢ per ounce at cicse of the year.

The following is a summary of the output of principal products of the Company in
1946 compared with 1943:

Copper 1946 1935
Total Output—Pounds.. ... .. S, 984,077,005  1,098,626,338
By-product materials sold to others:

From Company Mines....... . ... . . 262,382 95,501
From Other Sources....... .. . ... .. 110,524 1,333,020

Finished Copper... ... . ... ......... 983,704,009  1,007,197.817
From Toll............................ 232,524,579 221,149,429
From Purchased ores, concentrates and

secondary metals.... ... .. ... ...... 9,181,434 14,441,212
From Company Mines.. ............ .. 741,998,086 861,607,176

Zine .

Total Production—Pounds............... 393,857,541 380,489,938
FromToll............. .. ............ . 233,330,267 240,193,024
From Purchased materials.............. 136,799,706 138,664,165
From Company Mipes........... ... .. 1,527,368 1,632,750

Contained in by-products sold to other
companies............. b 19,344,142 17,544,457

ZineDross..... ... n — 583,286

Secondary Metal.................. ... ... 989,788 3,859,940

Electrolytic Zinc at Company Plants. ..... 378,323,011 358,502,308

7
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Lead
Total Production—~Pounds. . © ..

From Pusrchased ores, concentrates aad

other materials. ... ...
From Company Miues. . .

Contained in by-products sold to other
companies

Produced in metallie form. .

Silyer
Total Production—Ounces... ..........
From Purchased Materials. .. ..... . .

From Company Mines.......... ... ....

Contained in by-products sold to other
COMPANIES. . v vvarecnr e

Produced in metallic form.. ......... .. .

Gold
Total Production—Qunces........ ... ...

From Purchased Materials. . ...........
From Company Mines.................

Contained in by-products sold to other
COMPANIES. .\ oh e e e,

Produce& in metallic form................

Manganese

Holybdenite~Pounds............................
Treble-superphorphats and phosphoric acid—Tons. . ..

1548 1945
79,905,609 71,237,709
-
64,289,900 65,745,616
15,615,709 °5.492.008
35,354.841 18,605,648
74.350.768 52,532,061
8,171,693 0,620,647
4,484,100 4,317,388
3,687.595 5.303,259
1,565,062 1,859,930
6,606,633 7,760,717
73,509 77,095
43,435 41,488
30,054 36,507
7,627 11.048
65,882 66,947
111,397 120,477
60.39%, 60.24%
4,883 8,271
1,548,987 1,508,944
1,374,252 2,856,670
65,822 55,7858
67,271,293 85,354,524

Other miﬁceﬂmeous products were bismuth, palladium, platinum, selenium, vana-
dium red cake precipitates, white lead and zinc oxide.

8
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Famgriciting PLanTs

The shipments of manufactured products from the plants of The American Brass
Company {including Toronto Plant).and Anaconda Wire and Cable Conpany amounted
t0. 820,847,637 pounds, & decrease of 24.53%, from the'vear 1943

ExpPLOYEES

During the year 1946 the average number of employees of the Company and its
consolidated subsidiary companies was 45,079. . Of. these 28,620 were within the Unjted
States, compared with 29,183 in 1945,

: As of December 31, 1946, total employees of the Company including its nonconsoli-
dated: sybsidiary companies numbered 51,184.

Grote InstraNce

The Group Insurdnce in force at the close of the year amounted to $88,838.57
covering 38,590 employees. The amount of insurance paid to beneficiaries during the
year was 81,089,617.

NTMBER OF SHAREHOLDERS

The number of registered shareholders appearing on the transfer books of the
Company at December 31, 1946 was 122,649 compared with 120,545 at the beginning
of the vear. ’

FrvanciaL STATEMENTS

There is attached hefeto as & part of this report a Consolidated Balance Sheet show-
ing the financial condition of the Company and consolidated subsidiary companies at the
close of business December 31, 1946, together with a Consolidated Income Account and 2
Consolidated Surplus Account for the year, certified by Messrs. Pogson, Peloubet & Co.,
' Certified Public Accountants. ' o .

l By Order of the Board of Directors.

CORNELIUs F. KELLEY,
Chairman of the Board.

JAMES R. HOBBINS, .
President.

~New York, N. Y., April 19, 1947.
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ANACONDA CoPPER MINING COMPANY
and Subsidiary Companies

Consolidated Balance Sheet—December 31, 1946

ASSETS
CURRENT ASSETS:
Cash 3 52.353,672.63
Uaited States and Canadiaa Government securnties . 78.629,049.38
Accounts taceivable—trade, less reserve : e 27,690,813.71
Recexvsb ¢ from subsidiaries not lidatedturrent 1.604,646.52
Metals aud ‘manufactured products, faished ond i Process=-3ee N0te Dol 40,125,004 10
\gpphes, in¢luding opersting sad replacement parts—at cost. 23,608,830.30 2224.009.946.84

DEFERRED CHARGES AND OTHER ASSETS:

Mize developmeat, iacluding expendituses on properties leased or beld under option—ee . 6,196,366.47
P:repaid. pense 815,950.19
Deferred expens 322,318.89
Iﬂstallmnt Jangd sales, advances to sundry mining ies snd other receivable, less
TESREVEn e siniinet o 1,528,949.99
Postwar refund—Canadian ezcesy’profits taz timated 1,224,331.31 9,888,138 85

FIXED ASSETS:
Mines and mining ciaims, water rights and lands for metal producing asd mu!murmg plants—

see note B..: 260,802.508.29
Timber Iands and phosphate deposits—see note E 3 6.279.223.87
'Less reserve for depleti 2,920,807.11 3,358,418.78

Buildings and machinery at mines, reduction works: refineties, manufscturing
p\anu sawuills, foundries, waterworks, railroads and railroad concessions—see

note E. 318,034,182.48
Less reserve for depreciati 227.612.961.32  89,321,221.24
Patents. 2.00
{nvestmeats:
Tovestment in subsidiaries not lidated——see notes C and E. 15,829,783.58
Othier inv see note E. 15,528,176.08  30,852.950.84 884,335,109 93

FUNDS PROViDED BY GOVERNMENT AGENCIES:

For iou and op of metal producing facilities—per contrsa . 3,808,353.29
The assets showsn in this Balance Shqt do not include !und: in the amount of 318, WD 604,88 pro-
vided by governgpast agency for the cosstruction and de of metal p| g Iacilities
~~see note B,

3621,334,508.51

e -
See explanatory notes, pages 18 and 14

10
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ANACONDA CoPPER MINING CoMPpANY
and Subsidiary Companies

Consolidated Balance Sheet—December 31, 1946

LIABILITIES

CURRENT LIABILITIES:

Accounts and wages payable. - : 3 15.446,212.63

Accrued taxes—ses note oo e ) 28,038,427.14 3 43.434.539.79
DEFERRED CREDITS TO INCOME 339.757 T1
RESERVES:

For work ‘s pe ion insur 1,407,879.98

For contingenci i 5.250,000.00  8.357.679.33
CAPITAL STOCK AND SURPLUS of consclidated subsidiaries owned by minority interest........ T 3,884,788

CAPITAL STOCK of Ansconda Copper Mining Company:

Authorized—12.000,000 shares of the par value of 850 each

Lssued 8,019,080 shares  445,954,300.00
Held in tressury. 244,754 shares  12.237,700.00
Outstinding. 8,874,882 shares 433,718,800
SE—L -
SURPLUS—see note G. . 180,136,859 7%

ADVANCES BY GOVERNMENT AGENCIES for extension snd operstion of metal produck
facilities, less repaymente~per contra. 9.603.233 29

3621.339.3M 3t

e
See explanstory notes, pages 18 and 14

11
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ANACONDA COPPER MINING COMPANY

and Subsidiary Companies

Consolidated Income Account—Year Ended December 31, 1946

Gross sales and earnings—see notes F agd [

Other income:

Dividends from subsidiary not lidated

Other dividends, interest and miscell income:

Canadian exchange adj

Cost of s&les—prin;ip-ﬂy on last-in, first-out basi ing devel int
andirepairs, administrative, selling and general sxpenses sad tazes, except tazes 08 COTICwnn.....

Provision'for depreciation and obsol

Provision for depletion of timber lands and phosphate deposits (not including depletion of metal

mines).

Chnited States snd Ioreign taxes on © imated.

Renegotiation payments for prior years, less tax credits thereon {principsily to the Canadisn Gov-

er )

Net Tacome, without deduction for depletion of metal mines.

Minority share of income.

Consolidated Net Income of the year, without deductios for depletion of metal mines.

3 877.841.00
[,306,857.78
T23.483.45

3208,737.317.59

2.907.664.21

242,373,008.85
10,951,450.19

120,695.51

296.643,481 30

253.443.244.48

$3,200,237.34
17,989,200.30

1.324,725.99
153.809.57

3 23.338.612.13
e

Consolidated Surplus Account—Year Ended December 31, 1946

Surplus at beginning of year.
Minority interest.

C lidated Surplus at beginning of year

L4

Conzolidated Net Income, without deduction for depletion of metal minea

Dividends Noa. 151, 15%, 153 and 154,

Surplus st end of year.
Minority

Conaolidated Surpius at end of yesr.

Ses explanatory notes, pages 19 and 14,

12

$198,352,007.71
368,130.11

130,309,226.59
372,568.81

$127.983,377 .60

3,838,812.18

151,822,489.78
21,685,830 00

$130,138.855.73

T ————
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NOTES TO FINANCIAL STATEMENTS—DECEMBER 31, 1946

NOTE A—BASIS OF CONSOLIDATION

The lidated § in} stat ts include the aed of all signifi beidiaries in which the stock interest of the company is
755%.0t more.

NOTE B—aASSETS AND INCOME IN FOREIGN COUNTRIES

Assets in foreign countries, principally those of subsidiaries operating in South America, Mexico and Canada. are spprorimately Sfty.six
per ceut. of the zet mount of fized assets, investments and deferred charges, iess reserves, and approximately eight per cent. of
amount of nét curreat assets (including cesh baladces in such countries Of 31.718,484.84) shown on the Consolidated Balaace Sheet.

The greater part of the assets in <:uth America sad Mexico were acquired for United States dollars {see note E as to basis fof Gxed
&ssets), those scquired for { ceign currency. not-signifcant i smount, bewng converted st ratesof exchange currentat the dates of
acquisition. Assetsin C;uad.t are cartied at par.

Consolidsted set income includes 17 518,752,12 as Anaconda Copper Mining Company's proportion of the income of subsidiaties
oper.mng in South America and WIexxco. mbsu.nmlly all of which has been received iz United States funds; sad 324335434 the
net income, before deducting ian pay nppl;czb(e ta prior years, of the Canadian subsidiary, #hich paidino divideads
during the year.

NOTE C~EQUITY IN ASSETS AND INCOME OF UNCQNSOLIDATED SUBSIDIARIES

The investmest of the parent company in its principal unconsolidated subsidiazies (Anaconda Wire and Cable Cowmpaay sad Mountain
City Copper Company) is included in the.C {idated Bal Sheet 3t 35,730,7¢8,08 less than the company’s equity in the net
essets of these subsidiaries ss shows by their books.

The compeny’s proportion of the net earnings of such subsidiaries (without making any provision for depletion of metal mines} exceeded
dividends teceived o the yesr by $1,270,356.42. Such dividends received. amountiog to 3877,341.00, are included i the Consoli-
dated Income Account.

NOTE D—METALS AND MANTUFACTURED PRODUCTS—FINISHED AND IN PROCESS

Finished metals held for sale or in process of fabrication are carried at cost, principally on the last-in, frst-out busis, except silver. goid
and molybdenite which are carried at market or less. All other inventories in process or finished are carvied at cost. The above
co3ta Are not in extess of current market values:

NOTE E~FIXED ASSETS—BASIS OF VALUATION

(s} Property, plant and equi % s igcluded in the Consolidated Bal Sheet on the basis of cost to the consolidated group either
in cash or in stock of the parent company at par value.

Investments in securities of subsidiaries not lidated and other inv are included in the Consolidated Balsnce Sheet
st cost or less. Other investments include 338,000 shares of Inspiration C lidated Copper Company, carried st
$3,916.107.51.

(b) As required by the United States Treasury Depmmmt. vnlumom a3 of March 1, 1918 of mining properties then owned have
been recorded oo the books for the purp g the t allowabl uu" ion for depletion in arriving at
tazable income under the Federsl income tax hn These vaiues have 2ot bees reflected in the p blished of the
company.

The has i ly {ollowed the practice of publishing its without deduction for depletion of metal mines,
and oo such deduction is included in these & inl :

Depletion based on cost of timber aid phosphate lsnds hss been deducted from income on the Consolidated Income Account and
also from the cost baais showh in the Consolidated Balance Sheet.

{¢) Fized sssets carried on the sbove bases do not indicate current values which couid be determined only by surrest appraisals.
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‘ NOTE P—FUNDS PROVIDED BY GOVERNMENT AGENCIES

i Under the contract pursudat to which the amount of $18,190,604:88, not included ia assets shown in the Consolidated Balance Sheet,

way expended, certain options wire granted o the subsidiary with which the contract was extered into with respect to discharge of
obligations in connection therewith. There 8 0o basis at the present time for determining whether say of thess options will be W
1 ezercised.  Under the construction contract the subsidiery is obligated to operate thé property st cost until the end of the war

M etergenty; one of ‘the pnncxpnl considerations for the expedditures and Advances above teferred to. If none of the options are

‘ e:em:ed the tacilitievare to be dxsposed of a8d contractual aceounting made. lo the year 1946, 37,330.738 pounds of copper were

3 prsduced and delivered under this contiact, at cost. Yo the Goverhaent sgeney, but veither the cost nor funds received 13, repay-

‘ rent, bave been licluded in the Comhdzced Income Account,

NOTE G—3URPLLS .

Coosolidated Surplysincludes (s) s credit of 320,818,138.49, the excess of the proceeds over the par value,of an issue of 3.109,598.54
sHases-of wtock, of the dompany xad (b) a ch‘r;v ol 311.907,498.50 i e ction with bouds redeettisd by proceeds of stock wiens
txoued v.mder (a) Being discount aod #1p 3 81 nce sod premiug oo i"edémption of bonds.

See pnngnpb {6) of note £ as'to practice reg:;ding aepletxon.

NOTE H--FEDERAL I\'CG‘«IE AND EXCESS PROFITS TAXES
?}‘r Auditsof jncome tax returns for the taxable years up to aad {ncluding December 31, 1940 have been made by the United States Treasury

\ Deprrimient snd additionel absessments have been pud Audits of excess profits tax returns for years 1940 to 1943 and of income
| tax returny for years mbsequent ta 1340 have not been compieted.

NOTE: I—~GROSS SALES AND EARNINGS
‘ Sales of metals sod of { d products are included in income as billed and delivered o Undelivered sales contracts
b sngd purchase commitments are oot given eifect to in the Consolidated Income Account. Sales inciude smounts received under the
“Premiurm Price Plan for Copper, Lead snd Zine.” .

NOTE I—"PORTAL-TO-PORTAL” WAGE SUITS

N So-called “portal-to-portal” suits have bees fled sgun.vt the company-and certain of its subsidiazies for alleged back wages for over.
time, These actions are bem; cunt.med and, in view of the uncertainty as to the Lability, if any, vo reserve bas bees provided
herefor in the

Y 4"“5
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POGSON, . PeLoussr & Co.
CEATIFIED PUBLIC AGCOUNTANTS

- NEWN YORK

MAURCK

WENIS M,

SIONTY W. AELIUSKT
OWARO. 1, SUTETT
2RakrORD T mALBEY
e Fa

FRANK £

£l PASO

& reLousKT ) cAmE A0REYs CCEATIFIED

HORTON
AGENT

nIvooN

25 BROADWAY. NEN YORK & N, v.

To the Board of Directors,

Anaconda Copper Miniag Company,
25 Broadway, New York 4, N. Y.

We have examined the Cousolidated Balance Sheet as of December 31, 1946 of Anaconda
Copper Mining Company and the other corporations whose accounts are consolidated with its
accounls-as stated in,oote A to the financial statements, and their Consolidated Incorme and
Surplus Accounts for the calendar year 1946; have reviewed the system of internal control and
the accountifg procedures of the Company and its subsidiaries and, without making a detailed
audit of the transactions, bave examined or tested accounting records of the Company and its
subsidiaries and: othez sipporting evidende, by methods and to the extent we deemed appro-
priate. Our examiinstion wis tade in acdordance with generally accepted auditing standards
applicable in the circumstances and included all procedures which we considered necessary.

The practice of the Company and its subsidiaries in computing their net incorne or net loss
without deduction for depietum of ‘metal: mines is in accordance with accepted accounting

NEw vome

EURGPEXEMS Cua™Emy & 33

procedures in industries; Pngag%d in the mining of copper, zine, lead, silver and gold, and is in

agregment, . with:long established and consistently maintained accounting practices and pro-
cedures of this C IpAnY and its mbsndxar%es and others similarly situated, and the Company

" is advised by counsel that stich proccdure is in accordance with legal requirements.

In our opinion, the lccompanymg Balance Sheet and related Income and Surplus -\ccounts.
together with, thqnotw attdghpd thereto or appearing thereon, present fairly the consolidated
position of the: Coppw } and i ) solidated subsidiaries st December 31, 1946 and the com-
bined result‘s ol ihelr pen 3’ the | calendar year 1948, in conformity with generaily
accepted accountmg pr&ciplu which have been applied on a basis consistent in all material
respects. with that of ‘the Preceding. year.

POGSON, PELOUBET & CO.
Certified Public Accouniants

New York, March 27, 1947,
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ANACONDA WIRE AND CABLE COMPANY

(A Subsidiary Company)

-—

AnabouoA

Electrzal. ~ires and zooies are indispensobie to all
Amencan ndusines and hnd therr agglicanion wherevar
elegrricity s uhilized.

During the pasit vear, the manulacturers of eiectueal
wites and ¢abies have nor been gole ra meet the bocklag
of demand for peacenme requirements. . Production was

hanaicépped by a lack of raw matenals, not only copper,

)

varous typas of ingyl and ather ¢ 3 ¢oie
nat be munulactyred.

T nteresting to note thar ngtwithstanding such short.
ages, e engineenng and -esecrch siaHs were abie 1o
czanave 1o imporove the quality of rthe Compony s prog-~
ucts  An outsranding resuit of research wos the geveicg-
ment of o radically new and betat tyoe sf lsad auisy
sheath for high voltage Bower cable. This parented allay

bur also many of the orher mdranals without which the 15 known a3 F:3 Lead Alloy Shearh,

Automotive
Aviation
Building
Chemical
Communication

Bare Wire and Cable
Cable Accessories
Communication Cable
Copper Rods

SOME OF THE INDUSTRIES SERVED

Construction {Heavy) Metal Fabrication Rural Elacinficatan

Efectrie Utihities Mining s

Electrical Manufactuning Petroleum Shisbuilding

Food Radio Textle

Marine Railreed Telephone and Teleqrach
PRODUCTS

ELECTRICAL WIRE AND CABLES OF EVERY DESCRIPTION

Hollew Conductor Cable
Magnet Wire and Coils

Radio and Television Cable
Rubber C Building W
Non-Metallic Conduit U. o Cavered Building Wires
Shipboard Cables
Power Cable: N
Rubber, Paper, Vamished Cambric  Synthetic Insulated Wire and Cable

Cords Partkway Coble ‘Weathersrool Wire and Cable
LOCATION OF MANUFACTURING PLANTS
Anderson, lnd. Hastings-on-Hudsen, N. Y. Qrange, Calif.
Great Falls, Ment. Mation, (nd. Sycamore, iif.
Muskegon, Mich.
OFFICES ARE LOCATED IN THE FOLLOWING CITIES:
Adtlants, Ga. Denver, Colo. Milwaykee, Wis. Rochester, N_ Y.

Boston, Maw.
Charlote, N. C,
Cincinnati, Qhis
Cleveland, Ohic
Dollas, Taxas

Des Moines, lowa Minneapalis, Minn. St. Louis, Me.
Detroit, Mich, New QOrleany, La. San Francisco, Calif,
Kansas City, Mo. Philadelphis, Pa, Seartle, Wash.

Los Angeles, Calif, Pitsbugh, Pa. Washington, D. C.

Generat Offices: 25 Broadway, New York 4, N. Y,
Chicago Sales ONfices: 20 Nonh Wackes Drive




