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Australian Blue Fibre : i

The following memorandum covers & few of the high spots that were
brought out during my discussion with Mr. C. D. Borror yesterday,
which of course was very limited because of thbe short time availadle.
Ee plans to begin work immediately on the detailed report that he
will prepare as 2 result of his investigation in Australia.

" Bstimated reguirements for cgg— sumption in/Angstrails
. At the present time about 20%ons of ch.r/ysot'ile asbestos fibre are

being imported into Australia each year, about 18,000 of which are

- used in the manufacture of asbestos cement products. Colonial Sugar
- and Wunderlicht each obtalnm about .25%;’ of the imports, and Hardie, 50%.

“The estimated needs of fibre for zsbestos cement products during tre: -
next five years amount to 36,000 tons of chrysotile fidre. In addi-
tion tc the .chrysctile fibre, it apparently is preferred practice
in Australia to use 15% to 20% of Blue in asbestos cement produmcts,
altbough at the present time Hardie 1s using less than this and

tever Blue he does use is obtzined from Africa. If these Ausira-
lian manufacturers were to use as much as 20% of Blme, in addition
to the 36,000 tons of chrysotile, then this wonld mean that the
demznd for Blue within Austrelis would increase to 7200 tons per year.
It is felt thet this amount might be doubled over a period of 10 years.

m.s figure would be further mcreaéqd in the event that Colonizl
Sugar should engage in the mammfacture of Transite pipe, and while

"% ¥r. Borror was in- Austrazliz the statement was made to him that

Colonial Sugar would like to enter inte an arrangement with J-¥ on
sucrh 2 project. i :

. As compared with these potentizl reqnireménts > Colonizl Sugar's

‘production has been at the rate of about 2000 tons.per year, of woich

85% is the #3 grade that we use in Transite pipe, and the balznce
is #£1 and #2. .

EQSET ves

Dizrmond drilling is considered impractical because of the hilly
terrzin and the extreme hardness of the iron stone, although five
boles have been drilled. To the extent thet ore reserves have been
estirated-by €olonizl ‘Sugar, thls has been done by a sampling method
which Mr. Borror will describe in his r'pport. The relatively smzll
arez tbat has.been surveyed is estimated to contain 300,000 toms of

-

" Blue fibre. ‘If this estimate.is correct, the additiomal reserves in

the extensive, umsampled ares could be many times this figure.
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Yield

With the mining system being used, development work at the present
time is being pushed a2t both the upper znd lower seams, but stopin

is being done only on the upper seam. TUnder these circumstaxnces,

the yield per ton of rock mined is about 24%. Based on the contex-
plated plan of mining, this fizure should increase to about 34% to 4%.

Mi;l -

Present facilities, which consist of only one line, should procuce
sbout 3000 tons per year, zs is evidenced by the fact that procduction
in ¥arch approached this rate. Additionzl equipment now on hand for
the existing mill line but not yet.instzlled, plus some reduciion

in down time on the line, should enable production toc increzse to
about 4000 tons annuelly.

If =z second line is instzlled in the present mill, procductioz shouwld
reach B000 tons per year, instead of the zppzrently conservative
figere of 6000 tons menticned in Er. R. W. Earman'!s letter of

. January 30th.

Incidentally, Mr. Borror got the impression that the likelihooé of
immedizte expansion by Colonizl Sugar entirely on their own 1s not

as positive as has been'indicated in the correspondence thzt we hzve
received. According to ¥r. Borror, Colonizl Suszar's Bozrd of Directors
were gpparently somewhat diszppointed in the results of this operztion
because of some optimistic promises made by their mining comsulitant,
Mr. Reagan, whom we have met. TFor instance, Mr. Rezgan is supsosed

to bave said that the operzticn would be returning 2 sztisfaciory
profit within 2 year zfter he wzs engaged.

Cost ver ton

In ¥r. Hzrman's letter of Jamzry 30th he indicated z production cost
per ton of their #3 Blue to be zpproximately 1200 per ton f.o.b.
Freemzntle., This is substantizted by informztion given Mr. Forror
wnich showed thelr cost in Februzry to be zbout L205. However,
production cost in the month of March decreased to :180.2. Colonizl
Sugzr has estimzted that Lf their production is increased to 6000 tezs
per yeer, thelr cost would be E150 per ton, and a2t the rate of 10,000
tons per year would be L130. According to Mr. Borror their operatins
men feel that these estimates are extremely conservative znd clzaiz
that 2t the increased production rates mentioned the cost should be
approximately hall those that have been officially estimated.

Mr. Borror feels that the official estimates are too high, znd, on

the other hand, thzt their operating men are over optimistic irn think-
-ing that they can cut these figures in hz2lf. In his report ke will
give his opinion of what the aprroximate cost per tan should be after
having studied the detailed cost figures that he brought back with hLim.
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Labdbor

The principal labor p%oﬁlem that 1s encountered is that of obtaining
and retaining skilled tradesmen, and thls probabdly would te the
-principal probdblem in the event of further expansion.

You will recall that about a year and a2 half ago Mr. Reagan visited
with.us here in New York when bhe was on his way to Europe to recruit
some employees for Colonial Sugar's operation, and at that tixme his
preference was to obtain Dutch miners if he could do so. Eovwever,
2s you know, the majority of the Europeans that he did send to

- Australia were Itallans. This apparently was fortumate for Colozi:l
. Sugar because the Dutch miners have not worked.out well and are
considered trouble makers, while, on the other hand, the Italians
have proved very satisfactory, particularly in their adaptzbility
to the use of mechznized equipment. For example, Mr. Eorror stated
. that whereas an Australian might drill 20 holes with 2 jack hammep,
.an Italian miner during the same period of time will drill 35.

‘¥r. Borror stated that at the present time there is =z surplus‘or
-housing for the laborers due primarily to the smeller number of ,

employees required beczuse of the relatively high efficiency of tbs
Itzlians.

Er. Borror further stated tkhat the Italians seem to be quite bapry
witk thelr situation, and as a result are sending back to Italy for
their brothers, uncles, etc. If this condition should contirme, - .
.it is possidble that the future labor situation at Wittenoom will net -
present a great prodblem despite its isolated location. '
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