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NATIONAL LEAD COMPANY

18 Exchange Place, Jersey City, N. J.
Report to be Prasented to the Stockholders at their Forty-third Annual
Mosting, April 18, 1938, for the Fiscal Year Ended Decamber 31, 1934

To the Stockholders of National Lead Compony:
The following consolidated Balance Sheet shows the condition of the Company on December

31, 1934
‘Current Assets: ASSETS
- S $5,387,250.33
U. S. Government Securmcs (Market Value $2,649,955.71) .. eeieniiieiierenesoraenerasnenenennes 2,553,279.67
Other Marketable Securities, Domestic (Market Value $3.771.811.37) 0 vnvvnvovnennsnsnnnnnn $3,363,796.63
Other Marketable Securities, Foreign (Market Value $4,776,663.09) .....ccocevinivueiin., ,496.87 792429350
Accounts and Notes ReCEVADIE ...v.veurerenninerinneeninsernenenresenessnennenensseenns $7,586,35597 ’
Less Bad Debt ReSEIVE ..uveeurieceteneeaureereneseaorencesesaranensonasssssnncassenenncs 490,601.62
—_— 7.095,754.35
Notes Receivable Employees ... ovutinriiiiinreeraeeseonsnsestanrsssasaasaoiosssssoronrsssssoonssnsssssnse 892,440.35
*Inventories (at Normal Prices, Excess at Cost or Market)....cocovviiiiiiiiiiiiiiioiiiiiniiiiiinnea 16,995,264.28
Total Current ASSelS .....u.ouieeuveeaeerecssacesenssressasansonseresssssesssssasssssscanstsnsas $40.848,282.48
Investments:
Securities of Affiliated Companies (at book value, in no cases exceeding cost)
DOMESHC ovuvveirereuenrereresnrseesoesneessasessoscsscassesssaasoesonass $4,734,255.93
FOreIgn c.iviiiieiitiienieirettaratesnanenssassssanssanscssossarseroncnens 6,142,168.40
$10,876,424.33
4National Lead Company Capital Stock (34,883 shares Preferred A; 25815
shares Preferred B; 38,331 shares Common) ... .. c.iieiieeiieneeiirenrnsersoseonanassnns 10,714,054.33
Miscellaneous Investments (not listed on any exchange)
DOMESHIC + v ieieitinnneensaacueeosesacosoonnssnoannessosssatsasansasanns $390,340.21
BT T 554,710.35
’ 945,050.56
TOtal INVESHIENS .\ ueeeenraenenocnucoesneseonsscnsetassssonsesssessnsesasnsosessnsasasssnssnss 22,535,529.22
FBTaht Properties and Equipment (aet) 41,96,987.03
ant Properties an UIPMENt (Net) ... iviiieiinenesaecetcacrernstonssoossrereeatavnsnsnsesssarsonsnses PO/«
Deferred CRarges .viouiieee i inieietreianuaneotossosssssssssesostsansasesssssssssnssososarestnsasasasnnes 145,072.82
$104,925,871.55
Current Liabilities:
Accounts Payable, audited but not due.......c.ovviiiiiiiiiiiariiannaed e eeseeertteantentataeetnraventns $3.475,159.07
T aX RESOIVE ..t viienrtineieeeenssetaseoatosssosassasseasasosssonsosesnsesassssatsnntosassnssnascssnanne 841,747.49
Dividend Payable February 1, 1935, on Class B Preferred Stock. ... cvieeiiiiecerioeroncarisesissesnsannens 116,193.00
Total Current Liabilities ........c.coieaneee. e eeesesanseenasarnotveatantosetncansetasanoctanyos $4,433,099.56
Reserves: .
Employees Life Insurance Reserve. ... cicceveiiaiiiriiniiirieiirietieiesereestaraenceraanns $3,000,000.00
Fire Insurance Reserve .....cccoveen. T P CITICTETRRIPRIPRPPR: 4,797,284.02
Employers Liability Reserve ....... D LI TITRPE e trateetsareetonnanenctneaatoannanan 426,664.30
Plant Reserve ...ccevesnsnesinss CevesaginEgerset et ttttant ittt attatotarasser it asoasonns 2,5“),(“).(!)
gromohogx Reserve .&. . lm g
orey; change an .
& 1240056500 34240 .-
Capital Stock and Serplms: =~ "7 % PR
Capital stock: Par Value $100. -7~ o Authorized Issued
Preferred—Class A ) $25,000,000.00 $24,367,600.00
Preferred—Class B . ,000,000.00 10,327,700.00 23,
Common ........... { 30,983,100.00 .
« ) $100,000,000.00 $65,678,400.00 7
SUIPIUS «.vvuernnrerisamsrornenietirosstscsscncssnssasseansoncnns teemecusagtaetsettnaaanan 22,413,806.99 2
Total Capital Stock and SUrPIUS. ....ciiiiretvieeieretaeanssnstone vasnsssssistesasassetassosnse 88,092,20699
: $104925871.55
DETAILS OF PLANT INVESTMENT 93,4 1933 Increase
Gross ProPerty «.veveiniiireraneocssssssnrossasnrcssnssnsnssasenns Cetesresens $71,479,11848 $68,488,636.86  $2,990.481.62
Less Depreciation and Depletion Reserves..........ciciiieieieiieiiiiinaiiinns 30,082,131.45 29,058496.41 1,023,635.04
Net Property ..ocvvererveceereerarossariensnssarossssssssessasss $41,396,087.03 $39,430,14045  $1,966,846.58
t See page 4. * See page 4 -
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ﬁ National Lead Company )

The foregoing is a consolidated statement of National Lead
Company and all of its domestic subsidiary companies in which
it owns all of the capital stock, for the year ended December 31,
1934. The dividends received from foreign corporations owned
in part or in whole, domestic corporations not wholly owned, in-
terest on bonds and miscellancous items not directly connected
with current operations, are included in the item “Other Income.”
, Net Income for the year, after deducting depreciation, taxes
% of every description and all of the expense incident to the opera-

tion of the business, amounted to $4,200,188.13. After paying
w dividends on both classes of Preferred Stock outstanding, amount-

figures,
giving

Entries gi

859,361.56
this dividend were made on the books in January and will be reflected in the report issued as of June 30, 1935.

$ 382832893

43,443,618.55

$ 2,968967.37

1,933,855.75

$ 1,804,473.18

3,828,328.93
$24,788,448.11

074.50 $ 1,933855.75

640430

1,357,333.75

$ 3.291.180.50

1933
$46,412,585.92
$20,960,119.18
$21,497,258.61

464,074.50
.21 d.
5o e

$1,469,781.25
$1,469,781.25

53,591,440.43

$ 2,759,030.12
1,441,158.01

1,926,289.75
$ 2,273,898.38
837

1,357,350.00

4,200,188.13
$ 3,283,639.75

$25,697,446.74
$22,413,206.99

$ 1926,289.75
Note: Dividends on National Lesd Company Preferred and Common Stock owned by the Company itself are not included in above

$56,350,470.55
$21,497,258.61

ing in all to $1,926,289.75, earnings applicable to the Common

* Stock amounted to $2,273,898.38, equal to $8.37 on 271,500 shares

outstanding on December 31, 1934. In the preceding year, Net
‘ Income amounted to $3,828,328.93, with a balance of $6.98 per
,_ share on 271,485 shares of Common Stock outstanding on De-
cember 31, 1933.

Sales for the year amounted to $56,350,470.55 compared with
$46,412,585.92 in 1933, an increase of 21.41 percent. The year
has been one of narrower profit margins, selling prices not hav-
ing increased in proportion to the higher costs of operation. The
gain in Other Income, however, more than offsets the decline in
operating profits. At the time this report is being written, the
sales outlook for 1935 is quite reassuring.

The Balance Sheet,éontinues to reflect a strong financial con-
dition. Current Asbéts amounted to $40,848,282.48, being 9.21
times Current Liabifities of $4,433,099.56. Net working capital
amounted to $36,415,18292. Cash, U. S. Government and other
readily Marketable Securities, aggregate $15,864,823.50. The
market value of these Marketable Securities as of December 31,
! 1934, was $720,857.00 in excess of book value. The Marketable
{ Securities, Foreign and Domestic, largely represent investments
! where the Company's best interest is fostered through business
affiliations.

The inventory position, which continues on a conservative
basis, is shown in some detail in footnote on Page 4.

1 Earned Surplus is now $22,413,806.99, having been increased
23 $916,548.38 during the year.

short tons valued at

259

49,687% short tona valued at $0.03 pound.
1,124% short tons valued at faad

$1,461,517.75
464,772.00

Amount Earned on Common Stock......ceerieeiirineriiiiinariianes
Amount Earned Per Share of Common Stock Outstanding.............

.$1,461,512.75

.. 464,772.00

Class B.......

Common Stock Outstanding .....

are as follows:

ding—Class A.........00
ANALYSIS OF CONSOLIDATED SURPLUS

Surplus—Beginning of Year................

CONSOLIDATED EARNINGS STATEMENT 4,

Depreciation and Depletion, and Other Expenses...

Net Operating Profit........

Other Income ......

ks of tke Ci

Total Dividends .............

Surplus—End of Year............. ...

Antimony .. cecesrevecnnn vee cenesns .

Stocks in excess of these normals are valued at cost or market whichever is lower.

1A Stock Dividend of 149 payahle in Common Stock was declared in December 1934, but not paid until January 15, 1935.

effect to the payment of
*The present normal
Lead .........

either as payments or as income.

Total INCOME .« vvevrnocorroseosnes
Dividends on Preferred Stock Outstan
Add: Net Income for the Year.......
Deduct Dividends: Preferred Stock Qutstanding—Class A........

Cost of Goods Sold, Taxes,

Sales ..
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